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A‘DMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR AtL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard L.ocation] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[PLC-Pooi/Lease Commingling)
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[PHC-Downhole Commingling] [CTB-Lease Commingling]

{1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication

k] NsL [] Nsp [ SD

Check One Only for [B] or [C]
{B] Commingling - Storage - Measurement

[(JpbHC [ ctB [] pc [ Pc [ oLs [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

(] wex [] pmMx [] swp [] Ipl [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or

[B] ] Offset Operators, Leaseholders or Surface Owner

[C] ] Application is One Which Requires Published Legal Notice

Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this

application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title

Date

e-mail Address



TO

ENERGY

December 1, 2006 M DEC 4 AM 8 44
VIA FEDEX OVERNIGHT

Mr. Mark Fesmire

New Mexico Oil Conservation Division
1220 S St Francis Dr

Santa Fe NM 87504

Re:  Application for Administrative Approval of Unorthodox Location
XTO Energy Inc.’s Ute Indians A No. 30
400’ FNL and 300° FEL, Section 2, T31N, R14W
San Juan County, New Mexico
Dakota Formation

Dear Mr. Fesmire:

XTO Energy Inc. hereby requests administrative approval for an unorthodox location for
the above referenced well. Attached for your reference are the following exhibits:

Well location plat NMOCD Form C-102)

Ownership map

Production map showing offsetting Dakota Formation Gas Production

Copy of NMOCD Administrative Order NSL-4416(BHL) for the subject well
as to the Morrison and Entrada Formations.

W

The above referenced well has been recompleted in the Dakota Formation. Through
oversight, the NSL application was not submitted prior to the recompletion operation.
XTO Hereby requests approval of the unorthodox location so that the existing wellbore
may be used to produce gas form the Dakota Formation.

XTO owns 100% of the Dakota offsetting operating rights, so no offset owner notice is
required.

XTO Energy Inc. requests your administrative approval for the unorthodox location

based on the above information. Should you need any additional information, please
contact me at (817) 885-2540.

Yo .rul
éaélstoégeré cer, CPL

Landman

/cks
Enclosures

XTO Energy Inc. » 810 Houston Street * Fort Worth, Texas 76102-6298  (817) 870-2800 + Fax: (817) 885-1854



CC:

Mr. Dan Rabinowitz

Bureau of Land Management
San Juan Resource Area

701 Camino Del Rio
Durango CO 81301

Bureau of Indian Affairs
Ute Mountain Ute Agency
P O Box KK

Towaoc CO 81334

Mr. Gordon Hammond
Ute Mountain Ute Tribe
P O Box 248

Towaoc CO 81334
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RECEIVED

JUL 2 7 2006

State of New Mexico Bureau of Land Manegemertorm C-102
istri i ¢ orm -
zz; ':' ;"nd‘ Dr., Hobbs, NM 83240 Energy, Minerals & Natural Resources Department Durango, GituiatbAugust 15, 2000
[O)I‘Is“lr:;ll.llth First, Artesia, NM 88210 ‘ . o
District 111 OIL CONSERVATION DIVISION Submit to Appropriate District Office
1000 Rio Brazos Rd., Aztec, NM 87410 1220 South St FranCiS Dr. State Lease - 4 COpiCS
District IV Santa Fe. NM 87505 Fee Lease - 3 Copies
1220 S. St. Francis Dr., Santa Fe, NM 87505 >
'__‘ AMENDEDED
WELL LOCATION AND ACREAGE DEDICATION PLAT REPORT
' API Number *Pool Cade > Pool Name - 20
30-045-30268 56 720 UTE DOME DAKOTA 364
! Property Code T . . % Property Name ¢ Well Number
22645 UTE INDIANS A 30
"OGRID No. vOR > Elevation
167067 XTO Energy. Inc. 6096’ GL
19Surface Location
UL or lot no. Section Township Range Lotldn | Feet from the North/South line Feet from the East/West line County
A 2 3IN | 14W 400 NORTH 300 WEST | SAN JUAN
UBottom Hole Location If Different From Surface
UL or lot no. Section Township | Range Lot Idn Feet from the North/South line Fect from the East/West line County
A 2 3IN | 14W 794 NORTH 300 EAST SAN JUAN
2 Dedica cres | 3Joint or Infill 4 Consolidation Code | 5 Order No.
DK:ﬁc‘%‘l&
PO NN
NO ALLOWABLE WILL BE

ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hereby certify that the information contained
herein is true and complete o the best of my
r knowledge and belief

£
3&:4-

T AT PR
P any -

Lorri D. Bingham

Printed Name

1~ Regulatory Compliance Tech

Title

7/3/06

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shown on
this plat was plotted from field notes of actual

surveys made by me or under my supervision,
and that the same is true and correct lo the

best of my belief.
10/9/1980
Date of Survey

|, Original Survey Signed By:

3950

Certificate Number

S




I o SECTION PLAT OF 9 SQUARE MILES

ENERGY

STATE: New Mexico COUNTY: San Juan

PROSPECT: UTE INDIANS A NO. 30 DK DATE: 12/01/2006
SECTION: 02 TOWNSHIP: 31 North RANGE: 14 West

SCALE: 1'=2000’

T32N, R14W, Sec. 34

T31N, R14W, Sec. 03
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NEW MEXICO ENERGY, MINERALS OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATCJRAL RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

(505) 827-7131

February 29, 2000

Cross Timbers Oil Company
810 Houston Street - Suite 2000
Fort Worth, Texas 76102-6298
Attention: Edwin S. Ryan, Jr.

Administrative Qrder NSL-4416(BHL)
Dear Mr. Ryan:

Reference is made to the following: (i) your application dated February 23, 2000; (ii) your
telephone conversation with Mr. Michael E., Stogner, Chief Hearing Officer/Engineer with the New
Mexico Oil Conservation Division (“Division”) in Santa Fe, on Monday, February 28, 2000; (iii)
supplemental data telefaxed on February 29, 2000; and (iv) the records of the Division: all
concerning Cross Timbers Operating Company's ("Cross Timbers") request for a non-standard
subsurface gas well location, pursuant to Division Rule 104.F, revised by Division Order No. R-
11231, issued by the New Mexico Oil Conservation Commission in Case No. 12119 on August 12,
1999, and 111.C (2), to be applicable to the Morrison and Entrada formations, for the proposed Ute
Indians “A” Well No. 30 to be drilled from a surface location 400 feet from the North line and 300
feet from the East line (Lot 1/Unit A) of Section 2, Township 31 North, Range 14 West, NMPM,
as projected into the unsurveyed Ute Mountain Indian Reservation, San Juan County, New Mexico.
Lots 1 and 2 and the S/2 NE/4 (NE/4 equivalent) of Section 2, being a standard 160.24-acre gas
spacing and proration unit for both intervals, is to be dedicated to this well.

It is our understanding that Cross Timbers intends to kickoff from the vertical portion of this
wellbore at a depth of 1,245 feet to the south and directionally drill to an estimated true vertical
depth of 3,800 feet within the Entrada formation at a targeted unorthodox bottomhole location to be
approximately 850 feet from the North line and 300 feet from the East line (Unit H) of Section 2.

The geologic interpretation submitted with this application, based on 3-D seismic data,
indicates that drilling this well to the proposed unorthodox bottomhole location will enable Cross
Timbers to intersect both the potentially productive Morrison and Entrada formations at positions that
appear to be more structural advantageous then the nearest standard gas well location within the NE/4
equivalent of Section 2.

The applicable drilling window or "producing area" within the shallower Morrison formation
for this wellbore shall include that area within the subject 160.24-acre gas spacing and proration unit
comprising the NE/4 equivalent of Section 2 that is:




s

Administrative Order NSL-4416(BHL)
Cross Timbers Oil Company

February 29, 2000

Page 2

(a) no closer than 660 feet to the south and west
boundaries of this unit;

(b)  no closer than 600 feet from the North line of Section
2; and

(©) no closer than 300 feet to the East line of Section 2.
The applicable drilling window or "producing area" within the deeper Entrada formation for
this wellbore shall include that area within the subject 160.24-acre gas spacing and proration unit

comprising the NE/4 equivalent of Section 2 that is:

(a) no closer than 660 feet to the south and west
boundaries of this unit;

(b)  no closer than 660 feet from the North line of Section
2; and

(c) no closer than 300 feet to the East line of Section 2.
By the authority granted me under the provisions of Division Rule 104.F (2), the above-
described non-standard subsurface gas producing areas/bottomhole gas well locations for the

Morrison and Entrada formations underlying the NE/4 equivalent of Section 2 are hereby approved.

Further, Cross Timbers shall comply with all provisions of Division Rule 111 applicable in
this matter.

Sincerely,

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Aztec
U. S. Bureau of Land Management - Durango




o Q Cross Timbers Oil Company

February 23, 2000

Bureau of Land Management
San Juan Resource Area

701 Camino Del Rio
Durango, Colorado 81301
ATTN: Dan Rabinowitz

NSL _3)ibfeo [ EBELE -

(“Mr. Michael Stogner
New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505

RE:  Application for Unorthodox Location
Ute Dome Dakota Pool

Ute Indians A #30

NE/4 Section 2-31N-14W
San Juan County, New Mexico

Gentlemen:

Cross Timbers Operating Company hereby requests approval of the following unorthodox location:

Well Name:
Pool:
Location:

Acreage Dedication:
County/State:
Pool Rules:

Ute Indians A #30

Morrison and Entrada

Surface: 400' FNL & 300’ FEL
Top of Morrison: 600" FNL & 300" FEL
Top of Entrada: 750' FNL & 300 FEL
Bottom Hole: 850" FNL & 300' FEL

NE/4 Section 2-31N-14W, containing 160 acres, more or less
San Juan County, New Mexico
660" from lease lines

Attached is the following support and documentation of said application:

L. C-102 Piat
2. Geologic discussion
3

Copy of certified letter sent to offset operators/owners
A. Plat of offset operators
B. List of offset operators

We look forward to your approval and please call me at (817) 885-2336 with any questions. /

Yours very truly,

Lo T

Edwin S. Ryan, Jr.

A
"
oW
810 Houston St., Suite 2000, Fort Worth, Texas 76102-62398

(817) 870-2800, Fax (817) 870-1671
www.crosstimbers.com

e

2

{
¢ H , ’
P P
2 {/ 2577
, e



CC:

Ute Mountain Ute Tribe

P.O. Box 248

Towaoc, Colorado 81334
ATTN: Mr. Gordon Hammond

NMCOD - Aztec District Office
1000 Rio Brazos Road

Aztec, New Mexico 87410
Bureau of Indian Affairs

Ute Mountain Ute Agency

P.O. Box KK

Towaoc, Colorado 81334
Offset Operators

Bobby Smith - CTOC Midland

Gary Burch

Barry Voigt
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TIMBERS

State of New Mexico

FAX NO. 5055646700

Energy, Mincrals & Natural Redources Oepartment

OIL CONSERVATION DIVISION

PO Box 2088

Sonta Fe, NM 87504-2088

fevised February 21,

P. 02

Form C~102
1994

Instructions on back
Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease -~ 3 Copies

-

] AMENDED REPDRT

WELL LOCATION AND ACREAGE DEOICATION PLAT

TAPT “Number *Pool Code "Fool Name
MORRISON / ENTRADA
‘Property Cooe “Property Nome *Well Number m
UTe INDIANS A 30
"OCRID No, *Operator Nome *Elevation
167067 CRDSS TIMBERS OPERATING COMPANY B0SE"
0 Syrface Location
W o it rs, T szztion Yownznip Ronge ot jan Feot from the North/South Jure Feel trom tre Bast/vest ling toonty _l
A 2 31N 14W 400 NORTH 300 EAST SAN JUANi
1 8ottom Hole Location If Different From Surface
r"D( o 19t g, Saction TowtRip Range Lot lan Feet foom the NartySaLtn line Foot from the Eaut/mest Line Tounty
1
9 Drajcates Acred B aoint o0 Infall | ¥ Consolication Ondo " oraer Mo,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LOT 4

1323.€6°

1220.00°

—_— e =

2640

5280.00°

LOT 3

|
LOT 2 !
|

4

1323.96

e ——r - - ' -

1320.00°

” OPERATOR CERTIFICATION

I reredy Certify that 1he Information tontaines hereln i
trug B0 tomplets tO the Dast Of my XNOwlisogs and belis!

Feren. w q—&IﬂUJLoCL[

Signature

Loren W. Fothergil

Printec Nome

Production Engineer

Title

Bzé}d/vxuun*:z,141§37'zjl}ﬂlé)
e .

2640.00°

“SURVEYOR CERTIFICATION

1 hereoy cectily that the well location snown 00 LNy Dlat
way plotted from fiele fotsy al sctus] su yCys macs by e
O uraer by BUDEPYISION BAG that tho Mo 1% irut and
torrect to the Best ¢! my belhiet.

DECFMBER 30,

1883




UTE INDIANS “A” #30
GEOLOGIC/GEOPHYSICAL SUMMARY

The Ute Indians “A” #30 is a proposed 3,600’ Morrison/Entrada test. The “A” #30 will
be directionally drilled from a surface location of 400' FNL and 300' FEL of Section 2-T31N-
R14W, San Juan County, New Mexico. The top of the Morrison will be encountered 600' FNL
and 300' FEL at a well depth of 2,523'. The top of the Entrada will be encountered 750' FNL and
300" FEL at a well depth of 3,353". The bottom hole location will be 850' FNL and 300' FEL of
the same section. There are currently three wells producing from the Morrison in Ute Dome field
and there is no Entrada production in the field. There has been no Morrison production in the
NE/4 of section 2.

The Ute Dome field is located on a broad semi-circular structure on the Southeastern
edge of the Four Comners Platform. On the southeast side of the structure, the entire stratigraphic
section dips steeply to the southeast into the San Juan Basin. The southern portion of the
structure is bisected at the Morrison/Entrada level by several WNW-ESE trending normal faults.
Vertical displacement along these faults can be as much as 250 feet. The faults commonly form
four-way structural closures which trap hydrocarbons migrating upward from mature source
rocks in the basin.

The attached seismic structure maps on the top of the Dakota Formation and the top of
the Entrada Sandstone, were interpreted from a vibroseis:3=D seismic-survey shot by Amoco in
1995. The data was reprocessed by Cross Timbers Oil Company.in.1998. The top of the
Morrison is approximately 260" below the top of the.Dakota:~The-location-for. the proposed Ute_
Indians “A” #30 was chosen to test the Mom{o\n and Entrada at the highest . structural “position in-
the field. The Mormison is productive in structurally-lower-faalf biocks and has never been tested
on the crest of the structure. A show was encountered in the Lower Morrison/Entrada in the
Cross Timbers Ute Mountain Tribal “J” #7 (NW/4 NW/4 Section 12-T3IN-R11W)

approximately 1 mile to the SE of the proposed location. The “J” #7 is in a structurally lower
position.

An Unorthodox Location is requested for the Morrison and the Entrada Formations. The
requested location will allow Cross Timbers to test each of these Formations on the crest of the
Ute Dome structure. We will have more than 50 feet of closure in each zone. A legal location in
the NE/4 of section 2 would put the well on the down thrown side of a down-to-the-south normal
fault and therefore in a less structurally favorable position to establish Entrada production. The
proposed location is not moving the well closer to any current Morrison production. The well is
to be drilled directionally due to topographic limitations and a pipeline.

Wy

2 Jas[o0



Ute Indians A30
SlL: 400" FNL &

BHL: 850" FNL &
/\—f\/ N

v
300” FEL
300° FEL

N

™~ Doun—to-North Fault

S~ Down—-to—South Fault

CONTOUR INTERVAL: 25 Feet 1

@ Cross Timbers Oil Company

UTE DOME FIELD
San Juan County, New Mexico

STRUCTURE: Top of Emtrada

February., 2000 HSY/RHH




N
S S50;
SLs 4007 FNL & 3007 FEL
SL: 400° FNL & 300°
hh\;:\ BHL: 850° FHL & 300" FEL
SN

CONTOUR INTERVAL: 25 Feet

/]\ ‘@‘. Cross Timbers Oil Company

pq UTE DOME FIELD
San Juan County, New Mexico

\ Down—-to—Horth Fault

STRUCTURE: Top of Dakota
S~ Down-to-Seuth Fault

February, 2000 HSV/RHH




OFFSET OPERATORS/OWNERS

Cross Timbers Oil Company, Applicant, is the only offset operator
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