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ABOVE THIS LINE FOR DIVISION USE ONLY W
NEW MEXICO OIL CONSERVATION DIVISION fé, >

- Engineering Bureau - | g
1220 South St. Francis Drive, Santa Fe, NM 87505 %5

ADMINISTRATIVE APPLICATION CHECKLIS;TI'

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
_[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneousil Dedication]
[PHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase} )
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production: Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
B ~nst [ Nsp [ sp

Check One Only for [B] or {C]
[B] Commingling - Storage - Measurement
O pbHe O cB O reec [0 pc [ oLs [ oM

] Injectlon Disposal - Pressure Increase - Enhanced Oil Recovery
WFX ﬁ pPMxX [J swD [ 11 [] EOR [] PPR

[D] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] (] Working, Royalty or Overriding Royalty Interest Owners

[B] (1 Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] (] Waivers are Attached

(31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

e-mail Address




oevon

Devon Energy Corporation

20 North Broadway

Oklahoma City, Oklahoma 73102-82560
Fax 405-552-8113

December 4, 2006

CEIVED
New Mexico Oil Conservation Division RE ¥ A‘“J

1220 South St. Francis Drive e
Santa Fe, NM 87505 DEC 12 b
Attn: David Brooks
Oil C@nrsesrvatian DMSLOn
 mtase i 30015 =305 ey
Section 20-T21S-R26E oA
Eddy County, New Mexico

Gentlemen:

Devon Energy Production Company, L.P. (“Devon”), as Operator, has plans to recomplete this well in the
Delaware formation. This well was originally drilled to a total depth of 11,321” at an unorthodox sutface
location due to the topography of the area in October 1999. The well was completed in the Morrow
formation and has been in a TA’d status since October 2005.

Inasmuch as the recompleted Delaware is located in the vertical section of the wellbore at an unorthodox
location from that permitted by the current Statewide Pool Rules, Devon respectfully requests that the
Commission administratively approve this application for an unorthodox location in accordance with
Division Rule 104(F)(3). This unorthodox location affects the owners in the W/2 of Section 20-T21S-R26E,
being Fasken Oil and Ranch LTD, Devon, and Tenneco Oil Company. It also affects the owners in the E/2
of Section 20-T21S-R26E, being Mewborne Oil Company.  Therefore, Fasken Oil and Ranch LTD,
Tenneco Oil and Mewborne Oil Company have been given notice of this administrative application.

Attached for your review you will find a land plat reflecting Devon, Fasken Oil and Ranch LTD, Tenneco Oil
Company, and Mewborne Oil Company as the only affected parties and porosity and resistivity logs reflecting
the Delaware interval of interest, and a State of New Mexico form C-102.

Feel free to contact the undersigned at (405) 228-8589 if there are any concerns or questions regarding this
application.

Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Bttt Ao,

Brett Hudson
Petroleum Landman
Enclosure



DISTRICT |

P. Q. Box 1380
Hobbs, NM 88241-13980

DISTRICT 11
P. Q. Drawer DD
Artesia,

DISTRICT III
1000 Rio Brozos Rd.
Aztec, NM 87410

DISTRICT 1V
P. 0. Box 2088

NM 88211-0718

State of New Mexico

-

Energy, - lerals, and Natural Resources Depar

OIL CONSERVATION DIVISION
P. 0. Box 2088
Santa Fe, New Mexico 8735042088

‘. :nt

Form ..k
Revised 02-14

EXHEIT# 2

Instructicns on ba,

Submit to the Appropriate

District Office

State Legse ~ 4 copies

Fee Lease - 3

cogies

(] AMENDED REPORT

Senta Fe, NM 87507-2088 wg13, LOCATION AND ACREAGE DEDICATION PLAT

5 00

' AP Number 2 Pool Code 3 Poocl Name > [ R
AVALON (MORROW) £ &WM {0
* Property Code 3 Property Name ¢ Well Number
| ARCO 20€ FEDERAL COM 2
E T OGRID No. 8 Opsrator Name ? Elevation
- 6157 DEVON ENERGY CORPORATION (NEVADA) 3449’
" SURFACE LOCATION
UL or lot ne.i{ Section Township Range Lot [da |Feet from tha|North/South line|Fest from the| East/Wesnt line | County
LOT 10 20 21 SOUTH 28 EAST, N.M.P.M. 1320' SOUTH 2323’ WEST EDDY
"BOTTOM HOLE LOCATION IF DIFFERENT FROM SURFACE
UL or lot no.{ Section Towmship Range Lot Ida |Feet (rom the Norgh/Saut.h line| Peet fram the| East/¥est line | Caounty
K 20 218 26E 1650 SQUTH 1880 WEST EDDY
'2 Dedicated Acres | '3 Joint or Infill ' Consolldation Code 3 Order No.
320
NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
o }V TSy I OPERATOR CERTIFICATION
Ve I : : ! herety certify thaot the information
. | ' ' contained herem is lrue cnd complete
e | i l lo the best of my knowiedge and belel
,/ : : : Signature M
. | | i (} 3 3 £0 (\j_
". E il_ : Printed Name
. I | : Candace R, Graham
‘‘‘‘‘‘‘‘‘‘‘ T—“--""‘—"‘—",T‘""""““""'f"""“"“"""""" Title .
| i Engineering Tech.
: -~ : Data
! - December 28, 1998
/ g )
i
i
i
I

SURVEYOR CERTIFICATION

!/ hereby certify that the well
location shown on s plat wos
plotted from field noles of actual
surveys madae dy me or under
my supervision, ond that the
same /s true ond correct to the
best of my belief.

Date of Surve \\‘-“m""“'“l/,,
e
Signaturg™ 42, -5 7 5!'[‘.;-,. 7

2 %

Professi@nal Su Ol
- > -1
Semi L=
Sea: 1S3
= - its
2 AL ISS

) . s =

X
’/,’ "00001 v
A ESSH
Certificate No."MtrppngnW\¥®

ROGER M. ROBBINS P.S. #12128

JOB # 60447 / 50 NE / RMR



EXHBIT# 2 S

DISTRICT 11980 _ State of New Mexico Revised 02-10-94
. . 0ox 3
Hobbs, ‘N 88241-1980 Energy, Minerals, and Natural Resources Department troctions on bock
DISTRICT 11 Submit lo the Appropriote
P. O, Drawer DD : gi"{“:‘L Office i

. ote -
Artesio, NM 88211-0719 OIL CONSERVATION DIVISION Fen Lacse = 3 copies
_________Dé%’!c‘)RICT 11 P. 0. Box 2088
1 Rio Brazos Rd. s e
Aztec, NM 87410 Santa Fe, New Mexico 87504-2088 (7] AMENDED REPORT

DISTRICT IV
P. 0. Box 2088

Santa Fe, NM 87507-2088 wg]], LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code 3 Pool Name
30-015-30599 DELAWARE
4 Property Code 3 Property Name - 1 Well Number
ARCO 204 FEDERAL COM 2
' OGRID No. 3 Operatlor Narme ¢ Elevation
6137 DEVON ENERGY CORPORATION (NEVADA) 3449’
“ SURFACE LOCATION
UL or lot no.| Section Township Range Lot lda [Peet from the|North/South line|Feel from the| East/West line | County
LOT 10 20 21 SOUTH| 26 EAST, N.M.P.M. 1320’ SOUTH 2323’ WEST EDDY
"BOTTOM HOLE LOCATION IF DIFFERENT FROM SURFACE
UL or lot no.| Section Township Range Lot Ida |Feel from the Norlfh/Scul.h l{ne| Feet from Lhe| East/West line | County
K 20 21S 26E 1650 SQUTH 19380 WEST EDDY
2 Dedicated Acres | '} Joint or Inflll |'¢ Consolidation Code 13 Order No.
40

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

! hereby cerlify that the information
conlained heremn is lrue ond complefe
lo the best of my knowledge ond belel.

f“uwu} | g ). d b

Printed Name
Candace R

______________ Title
Engineering Tech,
Date
December 28, 1998

SURVEYOR CERTIFICATION

! hereby certily that the well
location shown on lhis plat was
plotted from field notes of octual
surveys made by me or under
my supeéervision, and thot the
same is {rue and correct (o the
best of my belef.

——————~————-—+——-—-———-—————-——.—-
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MIDLAND, TEXAS
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TRANSMITTAL COVER SHEET

OIL CONSERVATION DIVISION
1220 S. ST. FRANCIS DRIVE
SANTA FE, NM 87505
(505) 476-3440
(505)476-3462 (Fax)

PLEASE DELIVER THIS FAX:

TO: W%{oﬁm@ 405-552 -3 113
FROM: @cww/ W
DATE: |-4-07%

PAGES: ;
supiect:  (hhes 20 Foo/ (oo # 2

%W NIY

IF YOU HAVE TROUBLE RECEIVING THIS FAX, PLEASE CALL THE OFFICE
NUMBER ABOVE. '




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukep Oil Conservation Division

Cabinet Secretary

January 4, 2007

Mr. Brett Hudson
Petroleum Landman
Devon Energy Corporation
FAX No. 405-552-8113

Re: Administrative NSL Application
Arco 20 Fed Com Well No. 2
20K-20-21S-26E
Eddy County
Dear Mr. Hudson:
I have before me the referenced application.
To finish processing the request, we need following additional information:
(1)  Please calculate the horizontal footage locations of the proposed Delaware perforations.
) Please furnish the NSL Order number of the order that originally approved the drilling of

this well at an unorthodox location

Should you have questions, please feel free to call the undersigned at (505)-476-3450.

Very truly yours,

Fhid K. Byt

David K. Brooks,
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm,us
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Brooks, David K., EMNRD

From: Hudson, Brett [Brett.Hudson@dvn.com]
Sent:  Tuesday, January 09, 2007 12:09 PM
To: Brooks, David K., EMNRD

Subject: RE: NSL for the ARCO 20 Fed Com #2

Mr. Brooks:

Concerning the Tenneco Oil Company interest Devon is well aware that Tenneco Oil Company is no longer in
business and in this case it is our understanding that we own this interest from an old assignment to a company in
which Devon acquired in the late 90’s. | have made several attempts to contact the successors to Tenneco Ol
Company about this matter in which several of them have flat out claimed no interest in this tract. | have also
contacted the State of Delaware which informed us that Tenneco still has a corporate agent in the State of
Connecticut and in Houston, Texas. This corporate agent has been served the well proposal, notice of our
application for the NSL, and a notice of our intent to compulsory pool its interest. Hope this helps.

Thanks,

Brett

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Tuesday, January 09, 2007 10:20 AM

To: Hudson, Brett

Subject: RE: NSL for the ARCO 20 Fed Com #2

Dear Mr. Hudson
Thanks for the information.

| do, however, have another question. One of the parties you indicate was notices was Tenneco QOil Company.
Tenneco Oil Company no longer exists. | assume that, as operator of a well to which this working interest
pertains, you are in communication with the successor owner. Can you advise as to who was given notice with
reference to this interest?

Sincerely

David K. Brooks
Assistant General Counsel
505-476-3450

From: Hudson, Brett [mailto:Brett.Hudson@dvn.com]
Sent: Tuesday, January 09, 2007 7:48 AM

To: Brooks, David K., EMNRD

Cc: Gray, Ken (OKC)

Subject: NSL for the ARCO 20 Fed Com #2

Mr. Brooks:

In response to your attached faxed received by Devon on 1/4/2007 concerning Devon's
application for Administrative approval of a NSL location for the Arco 20 Federal
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Com #2 located at 1320' FSL & 2323' FWL Section 20-T21S-R26E, Eddy County, New
Mexico Devon and our attorney Jim Bruce in Santa Fe could not find a copy of the
original approved NSL for the above well in our files. However since the Morrow is
at a legal bottom hole location there may not have ever been an approved NSL for
this well originally. The calculated horizontal of the Delaware is 51 N 38.5 W at
1 1/4°. The Perfs in the Delaware are going to be at the following intervals:
3140’ -46’

3158’ -65"
3175’ -80'
3780’ -88"
3866’ -78"
3882’ -86"
4458'-72'

If any additional information is required please contact the undersigned at your
earliest convenience.

Thanks,

Brett A. Hudson

Devon Energy Production Company, L.P.
Petroleum Landman

Western Division

Office: 405.228.8589

Cell: 405.204.3144

20 North Broadway

Oklahoma City, Oklahoma 73102

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified
that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of
this message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the
sender immediately by return e-mail, and delete this message and any attachments from your system.

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this
message. -- This email has been scanned by the Sybari - Antigen Email System.
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent:  Tuesday, January 09, 2007 4:32 PM
To: 'Hudson, Brett'

Subject: RE: NSL for the ARCO 20 Fed Com #2

Mr. Hudson

When | looked at your e-mail more closely | realized that | still do not have the information | need to write this
order. | need to be able to state the horizontal location in the Delaware in terms of footages from the section
lines. Does your statement "51 N 38.5 W" mean that the Delaware location is 51 feet north and 38.5 feet west of
the surface location of this well? If so, | can convert that. If not, what does it mean? and how does it convert to
footages FSL and FWL of this section?

Thanks for your continuing assistance with this.

David K. Brooks
Assistant General Counsel
505-476-3450

From: Hudson, Brett [mailto:Brett.Hudson@dvn.com]
Sent: Tuesday, January 09, 2007 7:48 AM

To: Brooks, David K., EMNRD

Cc: Gray, Ken (OKC)

Subject: NSL for the ARCO 20 Fed Com #2

Mr. Brooks:

In response to your attached faxed received by Devon on 1/4/2007 concerning Devon's
application for Administrative approval of a NSL location for the Arco 20 Federal
Com #2 located at 1320' FSL & 2323' FWL Section 20-T21S-R26E, Eddy County, New
Mexico Devon and our attorney Jim Bruce in Santa Fe could not find a copy of the
original approved NSL for the above well in our files. However since the Morrow is
at a legal bottom hole location there may not have ever been an approved NSL for
this well originally. The calculated horizontal of the Delaware is 51 N 38.5 W at
1 1/4°. The Perfs in the Delaware are going to be at the following intervals:
3140’ -46’

3158’ -65'
3175’ -80"
3780’ -88'
3866’ -78"
3882'-86"
4458’ -72’

If any additional information is required please contact the undersigned at your
earliest convenience.

Thanks,

1/9/2007
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Brett A. Hudson

Devon Energy Production Company, L.P.
Petroleum Landman

Western Division

Office: 405.228.8589

Cell: 405.204.3144

20 North Broadway

Oklahoma City, Oklahoma 73102

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified
that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of
this message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the
sender immediately by return e-mail, and delete this message and any attachments from your system.

1/9/2007




Page 1 of 2

Brooks, David K., EMNRD

To: Hudson, Brett
Subject: RE: NSL for the ARCO 20 Fed Com #2

Dear Mr. Hudson
Thanks for the information.

| do, however, have another question. One of the parties you indicate was notices was Tenneco Oil Company.
Tenneco Qil Company no longer exists. | assume that, as operator of a well to which this working interest
pertains, you are in communication with the successor owner. Can you advise as to who was given notice with
reference to this interest?

Sincerely

David K. Brooks
Assistant General Counse!
505-476-3450

From: Hudson, Brett [mailto:Brett.Hudson@dvn.com]
Sent: Tuesday, January 09, 2007 7:48 AM

To: Brooks, David K., EMNRD

Cc: Gray, Ken (OKC)

Subject: NSL for the ARCO 20 Fed Com #2

Mr. Brooks:

In response to your attached faxed received by Devon on 1/4/2007 concerning Devon's
application for Administrative approval of a NSL location for the Arco 20 Federal
Com #2 located at 1320' FSL & 2323' FWL Section 20-T21S-R26E, Eddy County, New
Mexico Devon and our attorney Jim Bruce in Santa Fe could not find a copy of the
original approved NSL for the above well in our files. However since the Morrow is
at a legal bottom hole location there may not have ever been an approved NSL for
this well originally. The calculated horizontal of the Delaware is 51 N 38.5 W at
1 1/4°. The Perfs in the Delaware are going to be at the following intervals:
3140’ -46"

3158’ -65"
3175’ -80'
3780’ -88'
3866’ -78’
3882'-86"
4458’ -72"

If any additional information is required please contact the undersigned at your
earliest convenience.

Thanks,

Brett A. Hudson

1/9/2007
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Devon Energy Production Company, L.P.
Petroleum Landman

Western Division

Office: 405.228.8589

Cell: 405.204.3144

20 North Broadway

Oklahoma City, Oklahoma 73102

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified
that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of
this message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the
sender immediately by return e-mail, and delete this message and any attachments from your system.
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Brooks, David K., EMNRD

From: Hudson, Brett [Brett.Hudson@dvn.com]
Sent: Tuesday, January 09, 2007 7:48 AM
To: Brooks, David K., EMNRD

Cc: Gray, Ken (OKC)

Subject: NSL for the ARCO 20 Fed Com #2

Attachments: Hudson, Brett (hudsob) - 01-08-07 - X7M33S7.pdf

Mr. Brooks:

In response to your attached faxed received by Devon on 1/4/2007 concerning Devon's
application for Administrative approval of a NSL location for the Arco 20 Federal
Com #2 located at 1320' FSL & 2323' FWL Section 20-T21S-R26E, Eddy County, New
Mexico Devon and our attorney Jim Bruce in Santa Fe could not find a copy of the
original approved NSL for the above well in our files. However since the Morrow is
at a legal bottom hole location there may not have ever been an approved NSL for
this well originally. The calculated horizontal of the Delaware is 51 N 38.5 W at
1 1/4°. The Perfs in the Delaware are going to be at the following intervals:
3140’ -46"'

3158’ -65'
3175’ -80"
3780’ -88'
3866’ -78'
3882’ -86"
4458'-72'

If any additional information is required please contact the undersigned at your
earliest convenience.

Thanks,

Brett A. Hudson

Devon Energy Production Company, L.P.
Petroleum Landman

Western Division

Office: 405.228.8589

Cell: 405.204.3144

20 North Broadway

Oklahoma City, Oklahoma 73102

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified
that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of
this message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the
sender immediately by return e-mail, and delete this message and any attachments from your system.
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From: Ysasaga, Stephanie [Stephanie.Ysasaga@dvn.com]
Sent: Wednesday, January 17, 2007 3:16 PM

To: Brooks, David K., EMNRD

Cc: Hudson, Brett

Subject: NSL for the ARCQO 20 Fed Com #2

Attachments: Arco 20 Federal Com 2_Revised C-102.pdf

David,

Attached is the revised C-102 for the Delaware completion. ©

Stephanie A. ‘Ysasaga
Sr. Staff Engineering Technician
(405)-552-7802 Phone
(405)-552-81183 Fax

Corporate Tower 03.056
Stephanie.Ysasaga@dvn.com

From: Hudson, Brett

Sent: Thursday, January 11, 2007 5:05 PM

To: Gray, Ken (OKC)

Subject: FW: NSL for the ARCO 20 Fed Com #2

| just got off the phone with Jim Bruce and he filed the pooling for NE/SW of Section 20, Township 21 South,

Range 26 East, Eddy County, New Mexico.

From: Gray, Ken (OKC)

Sent: Thursday, January 11, 2007 7:37 AM

To: Hudson, Brett

Subject: RE: NSL for the ARCO 20 Fed Com #2

Stephanie handles that but call Jim Bruce 505-9822043 first to see which 40 he filed for so Stephanie will know

which 40 to designate on the ¢-102

From: Hudson, Brett

Sent: Wednesday, January 10, 2007 4:23 PM
To: Gray, Ken (OKC)

Subject: FW: NSL for the ARCO 20 Fed Com #2

Does Stephanie handle this??

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Wednesday, January 10, 2007 10:55 AM

To: Hudson, Brett

Subject: RE: NSL for the ARCO 20 Fed Com #2

Mr. Hudson

1/26/2007
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| have one more question regarding this application. You did not submit a C-102 for the Delaware completion. In
the Delaware this would be a 160-acre gas unit or a 40-acre oil unit. Which do you contemplate?

From: Hudson, Brett [mailto:Brett.Hudson@dvn.com]
Sent: Wednesday, January 10, 2007 6:37 AM

To: Brooks, David K., EMNRD

Subject: RE: NSL for the ARCO 20 Fed Com #2

Yes sir that it means that the Delaware is 51 feet North and 38.5 feet west of the surface location of this well.
Sorry for the confusion.

Brett

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Tuesday, January 09, 2007 5:32 PM

To: Hudson, Brett

Subject: RE: NSL for the ARCO 20 Fed Com #2

Mr. Hudson

When | looked at your e-mail more closely | realized that | still do not have the information | need to write this
order. | need to be able to state the horizontal location in the Delaware in terms of footages from the section
lines. Does your statement "51 N 38.5 W" mean that the Delaware location is 51 feet north and 38.5 feet west of
the surface location of this well? If so, | can convert that. If not, what does it mean? and how does it convert to
footages FSL and FWL of this section?

Thanks for your continuing assistance with this.

David K. Brooks
Assistant General Counsel
505-476-3450

From: Hudson, Brett [mailto:Brett.Hudson@dvn.com]
Sent: Tuesday, January 09, 2007 7:48 AM

To: Brooks, David K., EMNRD

Cc: Gray, Ken (OKC)

Subject: NSL for the ARCO 20 Fed Com #2

Mr. Brooks:

In response to your attached faxed received by Devon on 1/4/2007 concerning Devon's
application for Administrative approval of a NSL location for the Arco 20 Federal
Com #2 located at 1320' FSL & 2323' FWL Section 20-T21S-R26E, Eddy County, New
Mexico Devon and our attorney Jim Bruce in Santa Fe could not find a copy of the
original approved NSL for the above well in our files. However since the Morrow is
at a legal bottom hole location there may not have ever been an approved NSL for
this well originally. The calculated horizontal of the Delaware is 51 N 38.5 W at
1 1/4°. The Perfs in the Delaware are going to be at the following intervals:
3140’ -~-46"'

3158’ -65"
3175’ -80'
3780’ -88'
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3866'-78"
3882'-86"
4458’ -72’

If any additional information is required please contact the undersigned at your
earliest convenience.

Thanks,

Brett A. Hudson

Devon Energy Production Company, L.P.
Petroleum Landman

Western Division

Office: 405.228.8589

Cell: 405.204.3144

20 North Broadway

Oklahoma City, Oklahoma 73102

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified
that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of
this message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the
sender immediately by return e-mail, and delete this message and any attachments from your system.

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this
message. -- This email has been scanned by the Sybari - Antigen Email System.

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this
message. -- This email has been scanned by the Sybari - Antigen Email System.
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