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ADMINISTRATIVE APPLICATION CHECKLIST

R OROR AL NISTRATIVE APPLICATIONS FOR EXCERTIONS TO OIVISICH RULES AND REGULATICHS
' FROCEISING AT THE OIVISICN LEVEL iN SANTA FC

oL n LAl T T AN

App licition Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
{PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(i Y PE OF APPLICATION - Check Those Which Apply for [A]
[A] ~fcation - Spacing Unit - Simultaneous Dedication

NSLO ] Nspo [ s

Cheek Ond Only for [B] or [C]
[13] Cotwmigling - Storage - Measurement

L] opHC [ cre [J pLe [ pc [ oLs [ OLM

[ Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

TP oweEx [ opmx [ swp [ 1er [ EOR [J PPR

1] Other: Specity

[

| NOTIFICATION REQUIRED TO: - Check Those Which Apply, or - Does Not Apply
[ A ] Working, Rovalty or Overriding Royalty Interest Owners

(B L] Offset Operators, Leascholders or Surface Owner
[C] (1 Application s One Which Requires Published Legal Notice
[1)] [ Notification and/or Concurrent Approval by BLM or SLO

US Brreau of Larg Management - Commussioner of Public Lands, State Land Office
Hd i Forall of the ahove, Proot of Notification or Publication is Attached. and/or,

[ 0 Wanvers are Attached

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

CERTIFICATION: [ horeby certify that the istormation subniued with this application tor admimistrative

oaecurate and

complete tohie best o my knowledoes Falso understand that no action wild be taken on this

ceared mtormation and notfications are subnntied o the Division,

NotroStatement must be completed by an individual with managerial andior supervisory capacity




BEPCO, L.P.

P.0.Box 2760
Midland, Texas 79702

432-683-2277

FEDERAL EXPRESS

New Mexico Oil Conservation Division
1220 St. Francis
Santa Fe, New Mexico 87505
Attention: David Brooks

Engineering Bureau

Dear Mr. Brooks:

Marcz}aﬁS,ﬁﬁ??lB am g 03 FAX: 432-687-0329

BEPCO, L.P. — Horned Toad 36 St. No. 1H
Section 36, T24S-R29E
Eddy County, New Mexico

Please reference our prior conversations concerning the drilling of the referenced well by BEPCO,
L.P. as a horizontal oil well targeted to the Lower Cherry Canyon Formation. As set forth on the attached
survey, the surface location for the above well is now set on a non-standard location due to topographical
issues. Normally, this would require NSL approval from your office. Since a vertical well was approved as
a NSL 5358 on 4/5/2006 (copy attached) BEPCO, L.P. requests that this NSL be amended to allow for the
drilling of a horizontal well from this location. As we discussed 3/14/2007 the horizontal drilling plan and
our completion procedure will cause the shallowest producing zone and corresponding perforations to be
at a standard location. A summary of our plans and pertinent distances are as follows:

Drilling Plan:

Distance from SL to nearest 40 ac. proration unit line:

Penetration point at top of the L. Cherry Canyon:

Top of L. Cherry Canyon at penetration point:

Footage Call for penetration point of L. Cherry Canyon:

Project Area for wellbore:

BEPCO, L.P. Lease:

Drill vertical hole to a depth of approx 5077
TVD at which point a directional hole will be
kicked off at an azimuth of 180° building angle
at 13.48°/100" to a max of 89.6°. This angie will
be maintained to a MD of 8644’ (TVD 5542).

305 ft.

515 ft. from nearest 40 acre proration unit line
5,465' TVD

1,835' FNL & 660' FWL, Sec. 36, T24S-R29E
SE/4 NE/4 and E/2 SE/4 of Section 36

BEPCO, L.P. has oil & gas leases covering all
acreage surrounding the project area except for

the E/2 Sec 1, T25S, R29E which is not being
encroached upon. (See attached map).

Based on our discussion, this information is being provided for you in order to facilitate the
permitting of the well and initiation of production without a formal NSL application.
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Thank you very much and should you have any questions or comments in the above regard,
please don't hesitate to call me at (432) 683-2277.

Very truly yours, ‘ ,

Gary Ggrhard
Drilling Engineer

cc: Bryan Arrant

Y
W




DISTRICT 1

1625 K. French Dr., Hobbs, NM 86240
DISTRICT II
1301 W. Grand Avenve, Artesia, NM 86210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV
1220 Bt. Francis Dr., Santa Fe, NX 87506

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Form C-102
Revised October 12, 2005

Energy, Minerals and Natural Resources Department

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Submit to Appropriate District Office
State Lease — 4 Copies
Fee Lease - 3 Copies

00 AMENDED REPORT

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

API Number Pool Code Pool Name \ / /;,:J |
20-015-34%6Y 47545 NASH DRAW; DELAWARE/BONE SPRING (AVALON, SD) |
Property Code Property Name Well Number
V 7100 HORNED TOAD "36” STATE 1H
OGRID No. Operator Name Elevation
001801 BEPCO, L.P. 3130’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 36 |1 24 S |29 E 1625 NORTH 660 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the | East/West line County
P 36 | 24 S |29 E 355 SOUTH 660 ‘ EAST EDDY
Dedicated Acres | Joint or Infili | Consolidation Code Order No.
120 N ENTRY POINT — DELAWARE Mt. Gp.

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION '

OPERATOR CERTIFICATION

the information
true and complete fo
the best of my|knowledge and belief, and that
this organization either oums a
interest or unlsased mineral infereat in the
land including the proposed bottom hole
location pursuant to o confract with an
ouner of such a mineral or working inlerest,
or to ¢ voluniary pooling agreemént or a
compulsory pooking order heretofore enlered dy

|
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Signatyfe Date

ry. E: é!'f[vtlcl

Printed Ngime

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was plotted from fiald notes of
actual swrveys \;mada by me or under my
suparvison and that the same is true and

correct to the best of wy beMef

7977

~
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-'Lstrict] © - * State of New Mexico -~ Form C-101
[1;525 'NI.IFI rench Dr., Hobbs, NM 88240 Energy Minerals and Natural Resourcg ECENEI? May 27, 2004
1301 W. Grand Avenue, Artesia, NM 88210 §EP‘ l 4 | ' . o
Disgitll e Oil Conservation Division yxx Kﬁ.%%&° appropriate District Office
B g s Rond, fzter 1220 South St. Francis Dr. -~ * M\ ) \MENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 |

‘ - , !
"APPLICATIONFOR PERMIT TO DRILL,RE-ENTER, DEEPEN I_’I_JJ_GBA_C}_(_,Q_R_A_DLA__ZQ_N_E__

] C OperatorName and Address 001801 C{_GRIDNumber
Bass Enterprises Production Co. ( : ]

s — _ “APINumb
P.O. Box?7l60 Midland, TX 79702 0. O3 '-;AE ‘lug 2 o
TPropestyCode > PropertyName S \ SWell No.
(37 10D HORNED TOAD 36 STATE - _ ! 1
Uides. * ProposedPool 1 " howsed?mlz
Carzal CanyeeDELAWARE 13360 |
7 Surface Location ‘
| ULorlotno, | Section | Township Range LotlIdn Feetfromthe | NothSouthline Feet from the East/Wesiline County
H 36 24S 29E 1625' NORTH 660" EAST EDDY
® Proposed Bottom Hole Location If Different From Surface |
UL or lot no. Section Tawnship Range LotIdn Feet frow: the Nath/Southline Feetfromthe E\gs(IWesﬂine County
Additional Well Information ‘
T Work Type Code "1 Well Type Code 1 Cable/Rolary _ " Lease Type Code 18 Ground Level Elevation
N O R S 3130'GL
% Multiple " Proposed Depth * Formation ¥ Contractor * Spud Date
NO 7800' DELAWARE ADOBE DRILLING 11/01/2005
Depthto Groundwater Distancefromnearestfreshwaterwell Distance from nearest surface water
150" 2-1/2 miles i 6 miles
}'}/ Liner: Synthetic N 12 milsthick Clay L] PitVolume;1150Gbis DrillingMethod: *
" Closed-Loop System [ Esesh Water (] Beine (X Diesel/Ot-bhased (B Gavraie 11
7 21 ) : \
k' Proposed Casing and Cement Program ‘
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cemcnt\ Estimated TOC
14-3/4" 11-3/4" 42# 790 480 _ f SURFACE*
11" 8-5/8" 32# 3340 1026 - \ 1000’
7-7/8" 5-172" 15.5 & 17# 7800 750 ) 3040'
1

3 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zene and droposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.
SURFACE IS OWNED BY THE STATE OF NEW MEXICO. ATTACHED IS A DRILLING PROGNOSIS AND A BOP
DIAGRAM. This is an unorthodox location. ‘
*Bass proposes to drill 10’ into the salt section to insure all zones above the salt are penetrated. The casing will be set 1020’ above
the total depth and cemented to surface. !
* *This intermediate casing is a contingency string to be installed only if we encounter "free flowing sand" as was found in our Poker
Lake Unit #217 located in section 19, T24S,R30E. In Poker Lake Unit #217 this sand occured at several depths (+ 1500", + 1800', +
1950',+ 2300") and we were only able to control it by "Mudding Up” with a high vis drilling fluid which with the resultant mud weight
exceeded the low frac gradient in the Delaware Lower Brushy Canyon Sands. Therefore, the 11" casing is proposed in order to put
this problem behind pipe and thereby allow for the drilling of the Delaware Sands with a fresh water low weight drilling fluid. If the
flowing sand problem is not encountered the intermediate casing will not|be run. Hole size will be reduced to[7-7/8" and the
production hole drilled with a brine water/diesel emulsion mud. This drilling fluid has been used sucessfully by Bass in the (Nash
Draw) Delaware Field. - |

S. h ) el « o !

31 hereby certify that the information given above is true and complete to the best
of my knowledge and belief. I furthier certify that the drilling pit will be
constructed according to NMOCD guidelines kM, a general permit O,or
an (attached) alternative OCD-approved plan L_J,

Printedname:  Cindi Goodman
Title: Production Clerk

E-mail Address: cdgoodman@basspet.com

Date:  (09/08/2005 Phone: (432)683-2277 Conditionsot‘AppmvalAtmchcdv (]

NSL - S3S¥ .




goilg 2 Pnseipniie ur J T
3 ¢ #
& f 216 .o&enl-?a: \ow—‘m
> '9 | Pt T/A
0 ¥ e 20 21 ™ R goss
o il 27 ’ 87 ‘.,Séﬁg)
. Y ;‘& | Ocq.Dl 'Th |
02 ’ WB:‘?‘ . P
) } % s
, " i 222 137'%.:’.,2" \ Q243 ! S
River Bend-Fedl) ¢ ° - CANGEE = !
i N T 4 y ¢
EC«XY,U'_;A By L vs
nron,72 o o ys
R.chordson Oil 238 Richardson |
| [¢ nron) HBC wy2 (Forcgnugg) %«‘s&i ‘ 6-1-61(2) . "‘39 ° 0il Centinental :
—— 65408 W w 069627 HBU HBU Cenfinen
vro-x Forest - st 0696127 HBU
ol ! l 250 07 . 02862 02062
- - " Owen- ] 59386 ; .
(S) meso Fed : 28 ! é" f-{ﬂic—&— /DCGJ‘L!M .
“_ H
ner. o 5 [
% F 035 30 #
3 ® o | Breenelitd Fed. ' ! orned [load 3o
5 s -
T (Mob) 1 o o %e&{ 27
(<upu'l°Fr)’) °)<Y _r — e — : | P
erFe USA enviel .
11 (F¢ 40
Arelooise: i % oLgE oY) w g 241 : ‘
e
Spuds-de' v 'Bass'il;n?f‘ s s 227 ‘
EOG Rec) (D.E. Ganzoles) l(_,Cl ownz?ll)‘ T g ot 75: u.s. '
| i 2388 117° /55672 3 %"“"d"" O. e X Mob| S.R.B - |
(V. 22 a-t w6 k(D) 242 Sl R oy !
Bass Cont'l
1 | M'I-Wbou: ne HiBY Thru Line | 1 " P.R.Bas
4 —— Prerce Crossing cHisc. § 0edeT B 0685 ine. gtel Thrulinelncetal} HBU | ) RBU’\
I 'P-.w grnz 72814 '5m,, 1. E’z' 243 H S - 61(2) gu‘u/
)l Ererce Crossem) $7282% : &" . %& B# L. ° 06843 | 0csess L 03048
E— e o | Rich oits!
# = . a HBU |
. | ¢6o' F, 32 ! 0484
. e 33 = l 34
S5 FS [ Vg,
| I
i |
Stage ' ' . s Bt ;
bt o O] [ RS " |
O B N A i i _State l
M:wbourr\ : p 'l o 4017440 ) .8 ‘
Ebousoe fsscs Pet.etal B Cicaun 203 -0.40502 40.70 2.66 4 i Sl . o us.
%] U 2 BHA | AT i 4035 340l 213988 I .
VA-2975 507 \ Yotes Pet. / \ { (Mo ’ " 14 039 7 -
| VA 2974 3:»,'_’ Ohlu"ﬂu Yates Pet bib) | bigs e 4050 T
1 I Wyatt NHT HBP B-10678 & Thry L'm'ggu:s tal (3 ﬂ, ‘é:
," Yates ef.,T Yufcs'ht 1 : & + L "SJ 86&0‘ (Thes b ine
tes etol 8 Alamo 1 it b\ ] HBP 0616
(0-1- 2007 'OV' 2619%01 ass Ent: Superior.St, Patol <+ i
v-én;' | 779 I To3806 {’, e :’ &3@234 BassEnd
. e T+ Yo
) R 2, 3
| e —— =) 40," i ;3 . 3pR
- | Yc‘.éfes Pet., e‘rcl | Fo
1+ 20 AM.C Ritchie, efal to.
+4
| 7 | V- Gg7o H -f‘.d. ' A
el ¥ i | l 7312 ll /A ~uf-¢:o
- ' 5‘3“ St ‘f Iyah Pt I\ ] OKER
% aore ¥ ! e o
LFEm 1 e } sme o s fgrebn * , Poker Lake U
b et eta
Res.) ] Yates Pet etal | “CH T y.8 U.s.
| Peso g 1.2008 | per |  Marbob n] G arbot Mobl
fn Ener. va-egm | 5’ o0 Jup V-7066 v ToTe | HAP S.R.Bo S. B, Bast
oon r. ’/, 153 T | . ’y S{A : L: =i J $254.-, & oo Thru t‘l n; Inc etal (Th's.usgng lﬂ:
E0G ! I | ﬁﬁ"? T £EAWs Tennison] peists osI616
l‘gffﬂ°?§“¢§) | anseo | Rk ig? O "N s
i olFly s y GPI : PRBass 47
2 + ;:ﬁertEL";;'z ’tz_r:c | Sy PROass % ﬁﬁerfh’iﬁm
. ™ T Kta(’\r—— : 54" LY/:>4 N 9 ,"\ o
2 8 Lo ¢3 T Mobil) - D/A}?? 8l 0
: l ) \_)&! n‘_¢. 10678 '. ¢
b . 8 106718 F | n
1 'kn"’bag/{forfol | I e po?;“ o s Al’""’
? 0 | e ; e va'\“‘Fﬂ‘r === |~
fofe State | Sexcuifsi | " Foxer 8 2 Granom m = 5‘
a sidie A " erLokeunit| e P ( ;( 5
BHL [ - " TF Yennisod ColvinF fr \“\ Rich- “‘Sosms U. 5 wu'
A Res. < p> Pogo | ) 06Sros n.,,,!.'jx“"‘ e i“?}‘l Ener  POO! U.5.
$03 090 Prod. 1.2007 | % : m.cwm, o i meraeq |U Superer
: 19303 10034 £ Dei as~ Gl i
: 375 ||"RBosc "Y“ } owe) il' ,ﬁ - ' PR Bass,In. 2.¢hardson Qil
- Jennin &* g (c ° ‘J" c.
°' - |7035~,2 ,,':,mzm ‘”%‘Vb’/ HBP -8
P3) e e °R E2¢43 0E18T3
- @82 Boss
. Poke e ®
L - == L] dnare, o 0
"Eradley Fed." . " SR Boass b / i £ '6
oI ey WSy s, ~U”“ einc etal o
06570 '
] \ - &)
2Ajo "A.g- L r pk Ut
ﬁ" e {éPA»flseréim.
. us, A9 \8 s3 two) e
o R TR s 29130
090, /2 ) J“tg.::‘r' °® { "n' a! IR.ehardsonOJI Rechardisn O 6AZ
0339 Pok i < HBP sl Rich
b 7] r |Poker Lone urit (064894 | 0casss NP . icherd
] - 7 Tex lnd Expl Conff Fed. LU é:;‘fz ~k o
SToRRI "’So“ Sfc?aﬁl Unit o i S
i 19 Boss 20
Cont! Fed 2 b s
| Kz Hur:"_n ;;,,
o 0 3686 | 4 2 €
RN ] OAS 1043 | locasrs (&) EP.:“w"
~ s | -0t
ake
' ’il.!“cﬂn:v D'I'DIN
- ULS, [ 9 3368 | Ml
U e




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mareh 31, 2006 | Mark E. Fesmire, P.E.

; " Governor ‘ Director
".. Joanna Prukop ' . ' Oil Conservation Division
Cabinet Secretary : L

Bass Enterprises Production Company
c/o James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

Administrative Order NSL-5358
Dear Mr. Bruce:

Reference is made to the following: (i) your application (administrative application reference No.
pTDS0-607234155) filed on behalf of the operator Bass Enterprises Production Company (“Bass”) and
initially submitted to the New Mexico Oil Conservation Division (“Division”) in Santa Fe, New Mexico by

- telefax on March 12, 2006; (ii) your follow-up hard copy received by the Division on March 14, 2006; and (iii)
the Division’s records in Artesia and Santa Fe: all conceming Bass’ request to drill its proposed Horned Toad
“36” State Well No. 1 at an unorthodox Delaware oil well location 1625 feet from the North line and 660 feet
from the East line (Unit H) of Section 36, Township. 24 South, Range 29 East, NMPM, Eddy County, New .
Mexico. The SE/4 NE/4 of Section 36 is to be dedicated to this well in order to form a standard 40-acre oil
spacing and proration unit within th'e Nash Draw-Del'aware/Bone Spring (Avalon Sand) Pool (47545).

Your application has been duly ﬁled under the provisions of Division Rules 104.F and 1210.A @)
[formerly. Division Rule 1207.A (2), see Dmslon ‘Order No. R-12327-A, issued by the New Mexico Oil
Conservauon Commission in Case No. 13482 on September 15, 2005]

It is the Division’s understandmg that the area comprising the E/2 of Section 36 comprises a single
state lease issued by the New Mexico State Land Office (State Lease No. V771 00) in which Bass is the leasehold
operator and all mineral interest is common; therefore, there are no adversely effected offsets to the subject 40-
acre tract. : ’ : '

By the authority granted me under the provisions of Dmsxon Rule 104.F (2), the above-described

unorthodox' oil well location within the Nash Draw-Delaware/Bone Sprmg (Avalon Sand) Pool for Bass’
proposed Horned Toad “36” State Well No. lis hereby approved.

Junsdlctlon of this cause is retained for the entry of such further orders as the D1v1sxon may deem
necessary. :

Sincerely,

Mark E. Fesmire, P. E., Dircct:or

MEF/ms

cc: New Mexico Oil Conservation Division — Artesia -
New Mexico State Land Oﬂice — Santa Fe

Oil Conservation Division * 1220 South St. Franc1s Dnve * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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Brooks, David K., EMNRD

From: Arrant, Bryan, EMNRD

Sent:  Friday, March 23, 2007 10:52 AM

To: Brooks, David K., EMNRD

Cc: Brad Glasscock

Subject: Horned Toad 36 State # 1H/API # 30-015-34764

David,

I believe this NSL application needs to go in the Nash Draw; Delaware/Bone Spring (Avalon Sand) Oil Pool.
The code # is: 47545 The surface location is within the boundaries of this pool.

Thanks,

Bryan Arrant

3/26/2007




