NS (P

-

LP696>3 2 856 |

D Ol o o e Hag6d
NEW MEXICO OIL CONSERVATION DIVISIO! 'i: ! %&8 B?CJ#?)

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NiM 87505 5600

REGULATIONS

App ficition Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification} [PPR-Positive Production Response]

TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacmg Unit - Simultaneous Dedication
/. NSL [ ] Nsp [] sSD

Checek 'One Only for [B} or [C]
5] Commingling - Storage - Measurement
I bHC [ ctB [ pLc [} pCc [ oLs [ oM

[C} Injection - Disposal - Pressure Increase - Enhanced O1l Recovery
ChweEx [ pmx [ swb [ Ipr [J EOR [J PPR

[D] Other: Specity

[2] NOHFICATION REQUIRED TO: - Check Those Which Apply, or - Does Not Apply
[A] (] Working, Rovalty or Overnding Royalty Interest Owners

(3] L1 Offset Operators, Leascholders or Surface Owner
[C] ] Application is One Which Requires Published Legal Notice

D] [ Notification and/or Concurrent Approval by BLM or SLO

U'S Bureau of Land Management - Commssioner of Public Lands, State Land Oifice
My [: Forall of the above, Proof of Notitication or Publication 1s Attached. and/or,

! L Waivers are Attached

SEUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

CERTIFFCATION: 1 hereby corafv that the miformation submitied with this application for admimisoative
Sacenrate and complete to the best of my knowledee also understand that no action will be twhen on this
S Pavomauon and notfications are submiticd 1o the Division,

Hoteo Statementmust be completed by an individual with managerial andior supervisory capacity




SOUTHWEST PETROLEUM LAND SERVICES L.L.C.
100 N. PENNSYLVANIA

ROSWELL, NEW MEXICO 88203

(505) 622-6713 OFFICE (505) 622-9282 FAX
(505) 626-6879 CELLPHONE (505) 622-3615 HM

March 9, 2007

Oil Conservation Division

New Mexico State Land Office -
1220 S. St. Francis Drive %
Santa Fe, NM 87505 2

RE:  McKay Oil Corp. -
Non-Standard Location of the Four Mile Draw B Federal #7Y P
Sec. 15: SW4, T6S, R22E 5
Chaves County, NM =
o)

Gentlemen: 3=

McKay Oil Corp. desire to drill a horizontal well in the Four Mile Draw B Federal
#7Y proration unit (Sec. 15: SW4, T6S, R22E). The surface location has been staked at
695°FSL and 660°FEL of Section 15, Township 6 South, Range 22 East, NMPM. The
horizontal hole will penetrate to Abo formation at approximately 575° from the vertical
hole and the bottom hole location will be at 1666’FSL and 2332°’FWL of Section 15,
Township 6 South, Range 22 East, NMPM. (See Attached Survey Plat). Due to reservoir
and geological concerns, McKay Oil Corp. requests an unorthodox location.

Recent reservoir studies conclude that based on porosity and volumetric
calculations that there are substantial reserves in the West Pecos Slope Abo formation.
However, that due to low permeability of the formation that only approximately 10 to 20
acres of gas is being drained from a single vertical wellbore. Therefore, horizontal
drilling is necessary to enhance the ability to extract the gas reservoirs in each proration
unit.

The attached geological isopach map shows the formation channel thickening to
the east. Also, further geological studies of the West Pecos Slope Abo Area indicate that
there are natural faulting fractures in this area that trend in a northwest to southeast
direction. In order to crosscut these natural fracture and maximize drainage of the
proration unit, the horizontal hole needs to be drilled in a 60°00” direction from the
vertical wellbore a distance of 1370.5 feet. McKay Oil Corp. owns all of the operating
rights surrounding this location that are toward the unorthodox well location
encroachment. (See attached map)
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Therefore, McKay Oil Corporation is requesting that the OCD grant
administrative approval to the unorthodox location of a surface location of 695°FSL and
660°’FWL in Section 15, Township 6 South, Range 22East, NMPM with a bottom hole
location of 1666°FSL and 2332’FWL in Section 15, Township 6 South, Range 22 East,
NMPM. The surface location has been approved by the Southern New Mexico
Archaeological Services, Inc. and the BLM.

Thank you for your cooperation and assistance in this matter.

Sincerely,

- ———
A 4
ames L. Schultz, Manager

Agent for McKay Oil Corp.

cc: McKay Oil Corp.




State of New Mexico

DISTRICT ! Bnergy. Minerals and Natural Resources Department
1625 N. FRENCH DR., HOBBS, NM 86240 Form C—-102
Revised JUNE t0, 2003
gg?’{Rggr}; Alvim o saz10 OIL CONSERVATION DIVISION Submit to Appropriate District Office
' - 1220 SOUTH ST. FRANCIS DR. S en Lonoe _ 8 Ganies
DISTRICT III Santa Fe, New Mexico 87505
1000 Rio Brazos Rd., Aztec, NM 87410
DISTRICT IV o mcoe WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name
20-005 (3900 Woak Focse dpfoe Qbpy— S27H0
Property Code Property Name 4 Well Number
FOUR MILE DRAW B FEDERAL 7Y
OGRID No. Operator Name Elevation
McKAY OIL CORPORATION 4358’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 15 6—S 22~E 695 SOUTH 660 WEST CHAVES
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 15 6—S 22—-E 1666 SOUTH 23352 WEST CHAVES
Dedicated Acres Joint or Infill Consolidation Code Order No.
160 00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify the the information

contained herein is frue and complete io the
best of my knowledge and belief

- . __ _ 11| Signatdre /
DETAIL l ames L. Schultz

0.0 , 4358.1° Printed Name
4339, .
560 . Agent
1 1 Title
o B | 3-05-2007
l | Date
| i
4342.3 4346.5 ,
SURVEYOR CERTIFICATION
GEODETIC COORDINATES 1 hereby certify that the well location showr
NAD 27 NMFE on this plat was plotted from field notes of
, BOTTOM HOLE LOCATION actual swrveys made by me or under my
(I,f"’ ; :;\ Y=1016239.1 N supervison| and that the same is true and
H 330" X=385802.0 F correcl to the best of my belief
. PENETRATION POINT
2332 ‘00‘/4?8.& Y=1015554.0 N FEBRUARY 12, 2007
B @0‘]6-5‘ X=384615.3 F Date Surveyed REV: 03/01/07 JR
o bl;;/ﬁ L Signature & Seal of
GP>\ /0\5 . Professional Surveyor
TR ‘ SURFACE LOCATION
""'616// © Y=1015266.6 N )
660" S s ; pred X=384117.5 E Mﬁ_i@nm 3/,/O7
~ SEE - 1
SURF} DETAIL LAT.=33.790294" N ©07.13.0201
2 LONG.=104.714749" W Certificate. No. GARY EIDSON 12641
: |




REMMELERFMMELE
S 2

e \% i

\ ¢ *I%:g oi'.‘i,"--‘
\ N
| . |
MCKAY O CORPORATION FOUR MILE DRAW — CACTUS AREAS

g
~g

[

West Pecos Stape nfill Driking Scale 1:40000. @
Ned Sosdsions Ispith
T ——) m
Geoge R Reddy | ‘ VRS
Fie. MOCICTI.GPF o } P— 0: - _.0. 0.2 04 0.6 0.8 ‘II. < miles




T :

Pt

e

REMMEQE FED )
! 5

MNE Z0M 25

5
o, PIPEL



0O,
G

| &
|
24045 1€ 1z ~ -
D, e It 1 &
45 -0y20M 34048 s [iw 65
Das-MEIG OUND wﬂ. 25 1z e 1p
c x
Ll .. L, #§-Meug PUIy) sn ) e
Ubwk.. aW(.wR. ) u‘o‘m
iy (43dQ Su3A34S)
= D
€€ R T o€ W o e
g FE A
S1E7E 9¢
ORI NN ST (0oz¢g 2§33 £e
Ea N 2 sagon s Whh 2s
O a0y N sise o - b5
[P§2"428 "y 4 1885 21\ . 27 Q' 2.
() %, Em_ﬁ«omi N 43d s2 H SRR ] copeal o
s
e TR B
f4OIUNON O M 5N S / €00L-1-6 110 umxu
»\ann\% A 1, AL \ 34 S13pUDG Ul
- .&mw wnm wwﬁ. utcwEuQ hqny SN -
xguﬂ\“«_ il PR Qwiay ., # Eva< 0
s e e f— hwu djawway
g e mN —— 0¢ {3 | & 3% __vzowm
= >
e o fon g i oo S nng)
Le i 4z mrv?uvm & 10 ¢ - A P = s B 8Z 1'0f
mooc , £8.51-9 NN (55 9 1'0 foxow 62
ww.m g Y .m,mwo —  sei%e 68211 9
110 Foow” 15203 S2E2E 10 fiowoy o m&_.wn
1134241 Fo e mwx A9 LR
-sn | (S)ioya ) 1942 110 MOMIN_ ! CLd e 15]
T seae ST | %7 g oo X, . S ) e
3, igh swx 1, P34 Mo L$sImsupsL b ey ‘_cmw.“ 2d)
\uu&_@.«% oA w P34 _ Q2AINANY'S, . -MOI( I 1N 4110 t\ﬁ\r:n:.\
Jamy 5033y & __Bopwuizy, N ! M 05, sn (Puwiwe JYBWNON Y M B)
i u.m_ww\\ i P33 MDIQ I Inog 0 Agny 1 PO3FSIWOH,
|
RE] H [
- 6l | 1
pas I 1y P WA, :.uuk.u\us.e&:._,m ” i hﬂm A
say sy % w&‘ 12 02 v6I9€
2 seioe | S8H
mwwm YIETE vrere - . g 86EE OL 0 fo
5349 2d0iG 5072 1o ! vEI9€ 3 5! : Ris
|oog paJy d 110 oo 10 fioyop Aoy 5 Fe - o0 A foliSh
7555 I | g2 AH1C AEHIN GOROOW  PE1oE
i - ; 3 9.2
HM :n!.x:e. WIS = ™ BEL " 11Q AoXIWN azc“ )
o " % - 1
e Kl e % AY 0 P - mosd " 3y ane pie A3 [PUSHW) mu_xms_
. " 0315 240,
' 4 4045 ) .
% 54 - w & ’ RS:: ‘5N
m,m* MNS ..w!.wmo»_ ) L Pa-mosg
e o S o N R
E )
| Jubius o 8l -
k»»;_.sn :En.uﬂum gl } 110 Aoy s
Q= I_ 1) 34 43/UD4) o a.mm - NG wwmm 9l L
1105 " A b Ll
it EZeee I N
110 LPIIRIDIN 10 hoy 619€ 86 65
. 110 hoyow 110 ho aw m,nm 10 Rodaln !mm -91
S Pa4-5UDL 3IW AIS <n e “\ (51a ! il
L 'P34-404 9| PPN ; ) ; 158 S3LPN) 619€
pad Ny N PR, A_immm* \tw\ bm.ﬂw\xh IO 110 hod 3y
1; Ry Aol Z2€2€ v |, Pa4-3" A
034N 4 - -39 i 50
Mn.u. m? N* \W_% FO3MON _l >_ ,m,_ » ,, P3-4nox00T
:owu 3¢ o (os0iv/r) 0.5
= bwk 3371 INEX]
\:u‘boixwtm ﬁnl m 10 Koyo %
.:zm.ﬂﬁ. m#. 2l
6
z, 8 r--
125313 i momumm& N i :
8002 T 22€2¢
042" Eaﬁ;a» 110 hosiap 110 AR - &m wK ww. 2619€ |
1042 'syooyy Fuyog N 110 Fiosam 110 Fexnop i losess
P45 I04 PPNV, sn _ - .%,. 8H 1o
10,8208 12 8 22626 P4 TINN, z P33-3311. sh 3 oyoN  Royon
b 10421345240 & s 121373 e Wi L
oo ; 1o e T
1 B T Sirotemr, % S m&o:m JPi1 32001 \Eunmwﬁ\u "
d 9 T as° 1619€, B Pa4-342 ot
(451
24o4s 23S i s 1N _N (03%241) B LA oo mm 3 2
+S -0sang $-00x3 FOFS ¢m ¥
i ul ;«w.oust ¢ Af s .o 1O FEXONW o nuxUE
__ 1 , sEicen e :. . | [ /
e ¢ 1R o st & .
ce R paq- ugml&w,/
‘3819 oqy .3& o /0]
0S€§ OL A P WA
= Ie S ag Ry SRS gy | ontge o
9g———— _




EMNRD Page 1 of 1

Well File Search - Select APl Number to View

Please select the API Number you wish to view from the list below by clicking the radio button next to
the API Number. Then click the "Continue" button to see the thumbnails for the API you

selected. The search results are broken out by groups of 25 on each page. Switching pages can be
done by clicking the "Next 25" or "Previous 25" links.

8 Records found Dispiaying Screen 1 of 1
API Number ULSTR Footages
(" 3000561607 H-15-65-22E 1980 FNL & 990 FEL

Well Name & Number: FOUR MILE DRAW FEDERAL No. 001
Operator: MCKAY OIL CORP
(" 3000562302 P-15-6S-22E 660 FSL & 1650 FEL
Well Name & Number: FOUR MILE DRAW FEDERAL No. 002
Operator: MCKAY OIL CORP

(™ 3000562348 K-15-6S-22E 1980 FSL & 1980 FWL
Well Name & Number: FOUR MILE DRAW FEDERAL No. 007
Operator: MCKAY OIL CORP

¢y 3000562349 F-15-6S-22E 1780 FNL & 1780 FWL
Well Name & Number: FOUR MILE DRAW FEDERAL No. 008
Operator: MCKAY OIL CORP

(™ 3000563755 M-15-6S-22E 660 FSL & 660 FWL
Well Name & Number: FOUR MILE DRAW B FEDERAL No. 007C
Operator: MCKAY OIL CORP

(" 3000563756 D-15-6S-22E 510 FNL & 660 FWL
Well Name & Number: FOUR MILE DRAW B FED No. 008
Operator: MCKAY OIL CORP

™ 3000563865 M-15-6S-22E 660 FSL & 660 FWL
Well Name & Number: FOUR MILE DRAW B FEDERAL No. 007H
Operator: MCKAY OIL CORP

(y 3000563900 M-15-6S-22E 695 FSL & 660 FWL

Well Name & Number: FOUR MILE DRAW B FEDERAL No. 007Y
Operator: MCKAY OIL CORP

http://ocdimage.emnrd.state.nm.us/step2_results.asp?Sec_Addt=& Wh_Sec=1 S&Wh_Twp... 4/14/2007




