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- Engineering Bureau -
220 South St Francis Drive, Santa Fe, NM 87505 56 06

ADMINISTRATIVE APPLICATION CHECKLIST

LADMINISTRATIVE APPLUCATIONS FCR EXCEPTIONS TO GiViSICN RULES AND REGULATIONS
~A FE

JIRE PROCESSING /-T THE SIVISION LEVEL iN SANTA

cmy s

TO

~

App liction Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneocus.Dedication]
[DHC-Downhoie Commingling] [CTB-Lease Commingling] [PLC-PooliLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[ IYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
NSL [] NsP [ sD

Check One Only for [B] or [C]
[13] Commingling - Storage - Measurement

"1 pHC [J crB [ pLc [0 pc [J oLs [ owm

[ Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

T wWEX [J pmx [J swp [ 1el ] Eor [] PPR

(D] Other: Specify

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or - Does Not Apply
[A] [ ] Working, Royalty or Overriding Royalty Interest Owners

L
' 1 . . o e Sy fae .
3] [} Offset Operators, Leascholders or Surface Owner
[ [] Application is One Which Requires Published Legal Notice
1] "1 Notification and/or Concurrent Approval by BEM or SLO

US Bureau of Lard Management - Commissioner of Publc Lands, State Land Office

[ E Forall of the above, Proof of Notificaton or Publication 1s Attached. and/or,
[ P Waivers are Attached

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPL
OF APPLICATION INDICATED ABOVE.

. CERTIFICATION: [ hereby cortity that the information submitted with this application tor adnunmistrative
e noecuride s UHII[)ILI& o the best ot my knowledee. Falso understand that ne action will be tiken on this

Che {\xm:!‘:x‘i miornaton and nottieations are submitied o the Dvision.

Noteo Statement must be completed by an individual with managerial andior supervisory capacity.

coas
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DATE IN SUSPENSE

ABOVE THIS LINE FOR DMISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[DHC-Downhole Commingling]

TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

MSL [J ~nsp [] sD

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement
(D ouc [JcB [Jpec [Jrec [JoLs [] oM

(1]

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wrex [J pMx [] swD [] IPI [J EOR [] PPR

0 ¢ WY €T udy

[D] Other: Specify

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners

[B] ] Offset Operators, Leaseholders or Surface Owner

[2]

[C] [ Application is One Which Requires Published Legal Notice

[] Notification and/or Concurrent Approval by BLM or SLO
I

(D]
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] /m\/ aivers are Attached

{31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

O}’&)teoraTyt)\e NQCO Y]dS"b-rj (}Jf"ﬂ’f Ly Dat
O d4 0{ ﬂ)@(z\ol (opdliart.on.

e-mail Address

Signature
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Ocean Munds-Dry

Associate
omundsdry@hollandhart.com

April 13, 2007 [
HAND DELIVERY =
€3
Mr. Mark Fesmire, Director s
Qil Conservation Division 53
New Mexico Department of Energy, ~
Minerals and Natural Resources .
o

1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Parallel Petroleum Corporation, for administrative

approval of an unorthodox well location for its Bold Venture Well No. 1
completed in the Wolfcamp formation at a surface location 400 feet from
the North line and 1880 feet from the East line and an unorthodox
bottomhole location of 646 feet from the South line and 1735 feet from
the East line of Section 27, Township 14 South, Range 26 East, NM.P.M.,

Chaves County, New Mexico.

Dear Mr. Fesmire:

Parallel Petroleum Corporation, (“Parallel”) hereby seeks administrative approval
pursuant to the provisions of Division Rule 104 F (2)-(4) for an unorthodox well
location in the Wolfcamp formation for its Bold Venture Well No. 1 located at a surface
location 400 feet from the North line and 1880 feet from the East line and 646 feet from
the South line and 1735 feet from the East line of Section 27, Township 14 South,

Range 26 East, N.M.P.M., Cahves County, New Mexico.

This proposed location in the Wolfcamp formation is unorthodox because it is governed
by Statewide Rules which provide for all of the directional wellbore to be located
within the producing area. As noted in the attached letter from Mr. Durham of Parallel,
the bottomhole location is non-standard by 14 feet to the south. See Exhibit A. The
bottomhole location was originally targeted at a standard location but when the well
reached total depth, it was discovered that the bottomhole location had deviated from
what was proposed. The penetration point in the Wolfcamp is orthodox. A standard

Holland &Hart v.e
Phone [505]988-4421 Fax [505]983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. &
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320-acre spacing unit and proration unit comprised of the E/2 of Section 27 will be
dedicated to the well.

Also included in Exhibit A is the corrected C-102 showing the new footages, a
gyroscopic survey, and the MWD survey.

Exhibit B is a plat of the area showing the spacing unit and well location.

Exhibit C is the list of affected parties as defined by Rule 1210. Although Parallel
operates the spacing unit to the south, not all working interest owners are common.
Exhibit D is the letter sent to the affected parties with the return signatures agreeing to
waive objection to the location. Therefore, no additional notice is required.

Upon discovering the actual well path, Parallel immediately shut in this well. However,
the well is a very good producer. Therefore, Parallel requests your expedited
consideration of this application so that it may return the well to production as
soon as possible.

Your attention to this application is appreciated.

Very truly yours,

Qo Mirde-bg

ATTORNEY FOR PARALLEL PETROLEUM
CORPORATION

Enclosures

cc: Mike Gray
Parallel Petroleum Corp.
Oil Conservation Division - Artesia
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Petroleum Corporation
1004 N. Big Spring Street, Suite 400  Midland, TX 79701 » Ph; 915-684-3727 « Fax: 915-685-6580

DEANE DURHAM
Operations Enginesr

March 30, 2007

Mr. Richard Ezeanyim

New Mexico Oil Conservation Division
1220 S. St. Francis

Santa Fe, NM 87505

Re: Bold Venture #1
Parallel Petroleum Corporation
Sec. 27, T-14-S, R-26-E
Chaves County, New Mexico

Dear Mr, Ezeanyim:

The referenced well reached total depth on 7/22/06 at a measured depth of
9314’. The horizontal well path was planned and permitted to reach total depth at
approximately 9305’ measured depth or 660’ FSL and 1880' FEL of section 27,
however, the drilling was unintentionally continued out to 9314". We used
steerable directional tools in the well. Unfortunately at the point the well was
TD'd, the BHL is 646’ FSL and 1735’ FEL and non-standard to the south by 14’
(see attached plat with actual BHL). We did intentionally perforate the entire
horizontal interval inside the standard producing area. We request a non-
standard allowance for this well. All offset operators have been contacted and all
signed waivers are attached.

Should you need additional information regarding this issue, please contact me.

Stncerely
e
Déard a7

New Mexico Operations Engineer

Attachments: C-102 showing actual BHL
Gyrodata — gyroscopic survey
Schlumberger — MWD survey
Waivers from all offset operators

CC: Brian Arrant

EXHIBIT

A
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Scientific
Drilling

PARALLEL PETROLEUM

Field: Wildcat
Site: Chaves County, NM
Well: Bold Venture #1
Wellpath: VH - Job #32K 0606522
Survey: 06/30/06

This survey is correct to the best of my knowledge
and is supported by actual field data.

e et A (/N e Company Representative
Notorized this date 7?5 §eof Qa,%(, , 2006.
- Notary Signature ‘) P L

~ County of Midland ‘ LA\ DEBORAH SUE ByNuM
- State of Texas SEN, My co:»m'&’s?o'i'éx"éfl.’: N
Lo 5/9/08
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{,ientific Drilling Interna\.onal

O Scientific
Drilling Survey Report
'Commy "PARALLEL PETROLEUM Date: 07/23/2008 Time: 22:59:28 Page t
Field: Wiidcat Co-ordinate(NE) Reference:  Sita: Chaves County, NM, Grid Noith i
Site: Chaves County, NM Vertical (fVD) Reference: SITE0D :
Well: Bold Varnture #1 Section (VS) Reference: Well (0.00N.0.00E, 12405Azi)
Wellpath. VH Job mxoeosszz Sarvey Calewlation Method: Minimum' Cusvatum Db: Sybase B
| Survey: " 08/30/06 Start Date: 06/30/2008 %
KSRG 0-5460°
Company: Scientific Drilling intematio Engincer: Madrid wiSignal
Took: KeeperKeeper Gyro Tied-to: From Surface e
Survey o
MD incl Azim TVD vs N/S Ew DLS ClisD ClA
f deg deg ft ft ft f deg/100ft # deg
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
100.00 0.62 50.23 100.00 0.15 035 0.42 0.62 0.54 50.23
200.00 0.55 101.48 189.99 0.74 0.60 1.30 0.51 1.43 65.37
300.00 0.41 82.11 299.99 1.45 0.55 213 8.21 2.20 75.49
400.00 0.40 71.27 399.99 193 0.71 2.81 0.08 2.90 75.79
500.00 0.49 58.50 499.98 253 0.76 3.56 0.23 3.4 78.00
600.00 0.82 108.70 599.98 3.60 0.49 467 0.34 4.70 84.06
700.00 0.98 98.64 699.97 5.06 0.15 .20 0.20 6.21 88.60
800.00 0.85 97.80 799.95 857 -0.09 7.87 0.03 7.87 90.66
900.00 1.28 93.67 899,93 8.26 027 9.79 0.32 9.79 91.61
1000.00 1.36 97.22 $99.91 10.27 049 12.06 0.13 12.07 $2.35
1100.00 178 93.76 1089.87 12.16 094 14.77 0.43 14 80 83.51
1200.00 203 107.75 1199.81 15.86 4.7 17.99 0.386 18.07 9543
1300.00 1.83 107.62 1299.76 18.09 -2.73 21.20 0.20 21.37 97.35
1400.00 1.82 115.42 1399.71 2219 3.80 24.15 0.25 24.47 99.17
1500.00 1.88 114.18 1499.65 25.38 -5.28 27.08 007 2759 100.97
1600.00 1.81 11379 1589 .60 28.5§ -5.56 30.03 0.07 30.73 102.33
1700.00 1.81 115.08 1699.55 31.68 7968 3285 0.17 33.80 103.63
1800:00 1.83 114.87 1799.50 3483 9.40 35.68 0.13 36.90 104.76
1900.00 1.70 114.23 1890.45 3r.87 -10.68 38.48 0.13 39.94 108.52
2000.00 1.77 112.30 1999.41 40.84 -11.88 41.26 0.08 4284 106.06
2100.00 1.69 109.14 2089.36 43.78 -12.85 44.08 0.12 45.95 106.37
2200.00 1.77 111.26 2169.32 48.71 13.99 46.92 0.10 48.96 106.61
2300.00 1.85 110.98 2289.27 49.62 -15.07 48.70 0.12 51.83 106.86
2400.00 1.34 108.22 2389.24 82.15 4507 5215 .31 54.54 107.02
2500.00 1.24 114.08 2489.21 54.34 -18.79 54.24 0.15 56.78 107.20
2600.00 113 116.78 2599.19 56.39 17.68 56.11 0.12 58.83 107.49
2700.00 1.04 119.84 2699.17 58.27 1857 57.78 0.11 60.69 107.82
2800.00 0.7 122.79 27989.16 58.80 -18.36 58.08 0.33 62.18 108.14
2800.00 045 127.64 2899.16 80.81 -19.94 58.92 0.28 83.15 108.40
3000.00 0.50 139.66 29589.15 61.62 -20.51 80.51 0.14 63.89 108.72
3100.00 0.38 138.90 3093.15 62.36 21.08 61.01 0.12 64.55 109.07
3200.00 0.24 17354 3198.15 62.82 2155 61.25 0.23 54.93 100.38
3300.00 0.40 176.08 3208.18 63.17 -22.114 61.30 0.18 65.16 109.83
3400.00 0.28 188.38 3308.15 683.49 -22.70 61.29 0.14 65.36 110.32
3500.00 0.42 205.78 3498.14 63.65 -23.27 §1.08 0.17 65.37 110.85
3500.00 Q.37 200.84 3508.14 63.77 -23.90 60.82 Q.06 €5.38 111.45
3700.00 0.69 214.86 3699.14 63.84 -24.70 60.36 0.34 65.22 11225
3800.00 0.68 225.80 3799.13 63.71 2580 50,59 0.13 84.86 11325 |
3900.00 0.68 210.05 3899.12 £3.83 -26.51 58.87 0.18 64.57 114.24 |
4000.00 0.61 208.03 3999.12 63.72 2748 58,34 0.08 64.49 11523
4100.00 0.54 208.24 4089.11 63.83 -28.37 57.86 0.07 64.44 116.12
4200.00 0.46 180.85 419911 64.03 -29.18 57.56 0.17 64.54 116.88
4300.00 0.27 156.58 4299.11 64.39 -29.79 $7.59 0.29 84.83 117.35
4400.00 0.42 175.15 4399.14 64.82 -30.37 57.71 0.19 85.22 117.75 ¢
4500.00 0.44 207.15 4499.10 65.10 -31.07 §7.57 0.24 65.42 118.36
4600.00 0.39 221.41 4599.10 65.10 -31.67 57.17 0.11 65.36 118.88
4700.00 0.50 208.33 4699.10 66.12 32.32 $6.75 0.16 £5.31 119.66
4800.00 050 2204 4799.09 6513  -33.04 56.28 0.12 65.26 12042 |




Sientific Drilling Interna\.onal

) Scientific
Drilling Survey Report
PR = —— -
Field:  Wildcat Co-ordinate{NE) Reference:  Site: Chaves County, NM, Grid North
Site: Chaves County, NM Vertical (VD) Referegce: SITE 0.0
Well: Bold Venture #1 Section (VS) Reference: Well (0.00N,0.00E,124.05Az])
Wellpath: vnqwmxososszz Survey Calculativn Method: anum&xvature Db: Sybase N
samy SR v o A V. £ WA+ B0 L < AN AR+ AR A - -
™MD Inct Axim T™vD vs NS EW DLS CsD ClA
o deg deg ft ft ft R deg/100R B deg
4800.00 0.47 191.58 4899.09 85.23 3377 $5.91 0.24 8532 121.13
5000.00 0.41 182.16 4999.09 65.58 -34.53 55.81 0.09 £5.63 121.74
5100.00 0.19 209.21 5099.09 5.78 -36.03 56.72 0.26 85.82 122.16
5200.00 0.19 180.41 5159.08 85.89 -35.35 56.64 0.09 85.92 122.43
5300.00 0.49 22059 5299.08 65.87 3578 56.31 0.29 65.88 122.90
5400.00 0.74 265.66 5399.08 85.25 3611 54.34 0.45 65.25 12361
| 548000 = 077 25909 545801 = 6a6e 3621 5359 015 = 6483 12405




{ Field: Wildcat {
Site: Chaves County, NM A
Well: Bold Venture #1

. . Wellpath: VH - Job #32K0606522
SCIG ntlﬂc Survey: 06/30/06 Mot wGrdXut

Mugsets Koed: B iy

Drilling ==

i

i
i

AR
\V

South(-}North(+) {10ftin]
8

West(-)/East(+) {10ft/ia}




Sehiumberger

Survey Report
Company Paralle! Petroleum Mag. Decl. 8.61
Well Bold Venture # 1 Target Inc. 89.85
Field Wolfcamp Gas Target TVD 5268
Rig JWRig#4 TargetAz. 180
Anadrill D.D. Nathan Moore Tgt. Coor.
Data No.| DEPTH | INC. | AZM {C.L.I TV.D. V.S. NS EM | DLS | BJD. | Walk
Gyro The-IN 4900 | 047 | 191.58 4889.08 377 33778 | SSHME
SLEMWDSVY] 1 | 4900 | 038 | 18052 | 9 | 4908.08 N84 3384 S | SES0E [ 135 1 -1.00 |-122.89
MWD 2 | 4944 299 | 161.00 | 32 | 4940.08 | 34.73 34738 | ST E | 823 | 818 | -81.00
MWD 3 | 4972 | 1039 | 17073 | 31 | 497083 39.26 3826 S | S680E | 2406 | 2387 { 31.39
MWD 4 | 5004 | 1652 | 16308 | 32 | 500194 | 4547 45471 8 | 5868 E | 1991 | 19.16 | -23.01
MWD S | 5036 | 2365 | 16045 | 32 | 503198 | ss5.88 5588 8 | 6248 € 12245 | 2228 | 4:2
MWD 6 | 5087 | 2956 | 158.27 | 31 | 505068 | 68.88 €898 S | 6708 E | 1932 | 108 | -7.03
MWD 7 | 5089 | 3547 | 158.05 | 32 | 508665 | 94.81 84818 | 7348 E | 1847 | 1847 | -0.69
MWD 8 | 5131 4104 | 15938 | 32 | s11477 | 10327 | 103278 | H064 E | 1759 | 17.41 | 409
MWD 9 ] 5163 14844 | 16339 | 32 | 513489 | 12423 | 124238 | 8768 E | 1893 | 1688 | 12.59
MWD 10 | 5194 | 5122 | 168.31 | 31 | 815530 | 14688 | 146858 | 9332 E | 1950 | 1542 | 1567
MWD 11 | 5228 | 5355 ) 17047 | 31 ] 517422 | 17098 | 17098 % | 9783 E | 932 | 7152 | 697
MWD 12 | 5257 | 5455 | 17131 | 32 | 519300 | 19656 | 10656 S | 10199 E | 378 | 313 | 263
MWD 131 5280 | 5846 | 17526 | 32 | 521067 { 22308 | 223058 | 10503 € | 1597 { 1222 | 12.34
MWD 14 | 5320 | 6232 | 180.14 | 31 | 522500 | 24997 | 24397 $ | 10603 E | 18.50 | 1245 | 15.74
MWD 15 | 85352 | 6810 | 183.02 | 32 | s23991 | 27876 | 278768 | 10528 € | 1432 [ 1181 | 9.00
MWD 16 { 5384 | 7203 | 183,38 | 32 | s251.3¢ | 30858 | 30659 8.]| 103.61 E | 1858 | 1853 | 1.2
MWD 17 ] 5414 | 7787 ] 183.26 | 30 | 525942 | 337.50 | 537.50 8 | 10194 € | 1947 | 1947 | 040
MWD 18] s4ds | 8393 | 18287 | 32 | 5268448 | 38000 | 3850835 | 100.25 € | 1898 | 1894 | 122
MWD 19 | sarr | 87.53 | 182.20 | 31 | 526849 | 399.81 | 390901 8 | 90.88 E | 1176 | 11.81 | -1.87
MWD 20 | 5509 | #8.8 | 180.85 | 32 | 528763 | 43188 | 431888 | 9798 € | 522 | 268 | 450
MWD 21| 5541 8989 | 181.74 | 32 | 5268.20 | 46336 | 463868 | 9726 E | 459 | 378 | 278
MWD 22 | 5638 19048 | 18174 | 95 | 5268.14 | 55882 | 558825 ] 9438 E | 094 | 094
MWD 23 | 5700 | 89.86 | 181.56 | 64 | 526798 | 62279 | 629798 | 9283 E | 1.01 | 097 | 028
MWD 24 | 5784 ! 883 | 18130 | 64 | 526068 | 686.77 | 68677 S | 9084 € | 166 | -1.81 | -0.41
MWD 25 ] 5827 | 8979 | 18092 | 63 | 526044 | 74895 | 749758 | 6972 E | 184 | 152 | ©.60
MWD 26 | 5891 | 9217 | 180.98 | 64 | 506835 | 843.73 | 84373 S | 8868 E | 372 | 372 | 009
MWD 21 | 5986 | 9206 | 18166 | 95 | 528484 | 908.64 | 008684 S | 8647 E | 072 | 012 | 072
MWD 20 | 6050 | 5003 | 181.57 | 64 | 526367 | 97260 | 97260 8 | 8467 E | 347 | 317 | -0.14
MWD 29 | oi14 | 8897 | 18113 | 64 | 35264.23 | 103658 | 103658 S| 8396 E | 4.79 | -1.68 | -0.89
MWD 30 ) 177 15093 | 183.493 | 83 | 528429 | 109953 1109953 S| BOBE | 444 | 311 | 317
MWD 31 | 6241 | 89.66 | 18340 | 64 | 526396 | 116342 ;116342 8| 777 E | 203 | 198 | 042
Mwo 32 | 6304 | 8887 } 18296 | 63 | 526477 | 122632 1122632 8! TIGBE } 144 | -1.25 | -0.70
MWD 33 ] 6367 | 950.03 | 183.28 | 63 | 526537 | 1289.22 1128022 S| 7025E | 191 | 184 | 051
MWD 34 | 6430 | 9038 | 18234 | 63 | 526515 | 135214 (135214 S]| 6116 E | 150 | 0.56 | -1.49
MWD 35 | 6493 ! 89.68 | 182.38 | 83 | 528511 | 141509 1141509 S| €457 E | 140 | -1.40 | ©0.08
MWD 36 | 6557 | 8869 | 181.79 | 64 | 5266.01 | 147904 | 147904 S| 8224 E | 181 | -1.56 | -0.92
MWD 37 | 6621 | 8801 | 18151 | 64 | 5267.85 | 154298 | 154298 S| 5040 E | 1145 | 108 | -0.44
MWD 33 | 6684 | 8914 | 18034 | 63 | 526042 | 160595 1160595 S| 5038 E | 258 | 179 | -1.86
MWD 38 ! 6747 ! 8830 | 18017 | 63 | 5270.55 | 166884 (166884 S| 5910 € | 060 | 054 | -0.27
MWD 40 { 6811 | 89.69 | 18033 | 84 | 527140 | 173284 1173294 8| 6882 E | 141 i 139 | 028
MWD 41 ] 6875 | 8883 | 17957 | 84 | 527222 | 179683 [ 179698 S| 58.88 € | 1.79 | -1.34 { 119
MWD 42 | 6970 | 8855 | 179.39 | 95 | 527440 | 1891980 1189130 S| 5974 E | 035 | 020 | 048
MWD 43 | 7033 | 8969 | 179.40 | 63 | 527536 | 105489 | 195489 S| 6040 E | 131 | 181 | 0.02 ]
MWD 44 1 7097 | 8869 | 179.30 | 64 | 5276.27 | 2018.88 | 201888 S| 6143 E | 157 | -1.56 | -0.18
MWD 45 1 7193 18832 | 178.36 | 86 | 527877 | 211482 | 211482 S| 6308 E | 1.05 | 039 | .098
MWD 46 | 7224 189.35 | 177,54 | 31 | 527940 | 214580 [214580 S| 620k | 428 | 332 | 285
MWD 47 | 7288 | 88.28 | 17532 | 64 | 5280.74 | 220965 |220965 S| 68.1BE | 3.87 | -1.72 | -3.47
MWD 43 1 7351 | 9017 | 17495 | 63 | s5281.61 | 227242 | 221242 8| 7352 E | 310 | 3.05 | 059
MWD 49 | 7382 1 9110 | 17503 ; 31 | 5281.27 | 230330 [2303.39 8] 7623 E | 3.01 | 300 | 0.26
MWD 30§ 7414 | 91.14 | 17478 | 32 | 528064 [ 233516 233516 S| V808 E | 0.85 | 043 | -0.84
MWD §1 1 7446 | 9093 | 17643 | 32 | 528006 | 2367.0¢ 1236704 81 BIBB E | 133 | 066 1 1.16
MWD 52 | 7509 {9079 | 17711 | 63 | 5279.42 | 242988 | 242988 S| 8616 E | 315 | 022 | 344

Schiumberger Confidential
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Survey Report
Company Parallel Petroleum Mag. Decl. 8.61
Well Bold Venture #1 Target Inc. 89.85
Field Wolfcamp Gas Target TVD 5268
Rig JWRig#4 TargetAz. 180
Anadril D.D. Nathan Moore Tgt. Coor.
Data No.| DEPTH | INC. | AZM ICL) TV.D, V.3, NS EW | DLS | B./D. | Walk
MWD 53! 7573 | 9107 | 17745 | 64 | 5278.08 | 2493.80 | 249380 §| 8919 £ | 069 | 044 | 053
MWD 54 7636 90.79 | 17704 | 63 | S27T.00 | 255672 12886728 9222 § 0.79 | 044 | 065
MWD 551 7700 | 9103 | 17722 | 54 | 527604 | 262063 ] 262083 S| 9543 € [ 047 | 037 | 028
MWD 56 | vre4 | 6100 | 17849 | 64 | 527491 | 288457 | 268457 8| 9782 E [ 198 | 005 | 1.98
MWD 57 ] 7827 | 9041 | 178,02 | 63 | 527413 | 2747.54 | 274754 8] 99.74 E | 120 | 084 | 075
MWD 68 § 7891 | 9045 | 17822 | 64 | 827365 | 231150 | 281150 S| 10184 £ | 032 | 0.06 | 031
MWD 59 ] 7956 | 9031 | 17884 | 63 | 527323 | 287448 1287448 S| 10356 E | 070 | 0.22 | 087
MWD €0 8018 | 8052 | 178,67 | 64 | 527277 | 203848 | 293846 S| 10507 E | 033 | 033 0.05
MWD €1 ] 8082 | 8921 | 17868 | 64 | 527292 | 300244 | 300244 8] 10855 E | 205 | 205 | 002
MWD 62 8145 8993 | 17847 | 63 | $273.39 | 306542 [306542 S| 10841 E | 118 | 144 | 033
MWD 63 | 2208 | 8828 | 17819 | 63 | 527438 | 312838 1312838 S| 10395 E | 266 | 262 | -044
MWD 84 | 8272 | 8797 | 177.78 | 64 | 527647 | 319231 319231 8| 11221 E | 083 | 048 | 067
MWD 85 | 8303 18811 | 178,08 | 31 | 5277.53 | 322327 |3xes27 8} 11303 E | 113 | 048 | 108
MWD 66 | 8387 | 88.60 | 177.33 | 64 | 5279.37 | 3287.19 ] 3207198 ] 11590 E | 146 | 077 | -1.17
MWD 67 | 8431 | 9031 | 176,65 | 64 | 527998 | 335110 | 335110 8| 11926 E | 2388 | 267 | -1.08
MWD 68 | 8482 | 9072 | 17654 | 31 | 527970 | 338204 | 338204 S| 12190 E | 137 | 132 | 035
MWD 69 | 8494 19124 | 17697 | 32 | 5279.15 | 341398 341398 S| 12291 E | 211 | 162 | 134
MWD 70 [ 8526 | 90.31 { 17666 | 32 | 5278.72 | 344583 1344893 S| 12460 E [ 3.08 | -2.81 | 097
MWD 74| 8589 18983 | 177.74 | 63 | 5278.84 | 3508.85 | 350885 S| 12778 E | 188 ! 076 | 1.7
MWD 72 | 8653 | 8072 | 177.99 | 64 | 527889 | 357281 | 3872818 13015 € | 043 | -0.47 | 039
MWD 731 6718 | 89.24 | 17847 | 63 | 527947 | 363578 | 363578 S 13208 E | 108 | 0.78 | 0.76
MWD 74 1 BTIe | 80.31 | 178.93 | 63 | 520026 | 36968.7¢ | 360876 8| 13332 E | 074 | 041 | 073
MWD 75 8842 | 8038 | 179.14 | 63 | 628008 | 376474 | 376474 6! 13458 € | 035 | 041 | 033
MWD 76 ] 8905 | 8890 | 17595 | 83 | 5281.93 | 382473 1302473 8| 13563 E | 082 | 076 | 030
MWD 77 | B989 | 80.44 | 17866 | 84 | 5285.02 | 3888.70 | 388870 § | 13697 E | 058 | 037 | 045
MWD 78 | 9032 | 89.66 | 17867 | 63 | 5283.68 | 395168 | 385168 S| 13844 E | 083 | 083 | 002
MWD 79 | 9086 | 9024 | 178,56 | 64 | 5283.74 | 401568 | 401566 8| 13998 E | 092 | no1 | .07
MWD 80 | 9159 | 8993 | 17847 | 63 | 5283.65 | 407864 | 407884 81 14161 E | 051 | 040 | 014
MWD 81 1 9222 189.97 | 17875 | 63 | 528370 | 414182 | 414162 S| 13394 E | 045 | 0.06 | 044
MWD 82 1 9254 | 3979 [ 17857 { 32 | 528377 | 4173.61 [ 417361 S| 14389 € | 0.0 | 056 | -0.58
BitProjtoTD ]| 83 | 9314 | 89.79 | 178.57 | 60 | 5283.99 | 4233.60 | 422360 S | 14539 E

Crivtommbarmar Fenfidanal
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UNORTHODOX LOCATION APPLICATION

Bold Venture No. 1 Well
E/2 Section 27-14S-26E, Chaves Co., NM

OFFSETTING OWNERS Working Interest
N/2 SECTION 34-14S-26E, CHAVES CO., NM

PARALLEL PETROLEUM CORPORATION 84.7344%
1004 N. Big Spring, Ste. 400
MIDLAND, TX 79701

CAPSTONE OIL AND GAS COMPANY, L. P. 14.9531%
P. 0. BOX 10187
MIDLAND, TX 79702

SALLY A. ELLIS 0.3125%
771 CRESCENT DR.

BOULDER, CO 80306
100.0000%

TCEXHIBIT




Apr-10-07 06:43

\\

MICHAEL #. GRAY

015 682 4498 P.02

RELEIVED APR 05 7007

PARALLEL

Petroleum Corporation
1004 N. Big Spring. Suite 400 » Midland, TX 797010 Ph: 432-684-3727 « Fax: 432-684-3805

April 3, 2007

Capstone O#l & Gas Company, L.P.
£. 0. Box 10187
Midland, Texas 79702

Attention: Mr. Date Douglas

Sally A. Eflis
771 Crescent Dr.
Bouider, Co 80308

Re: Boid Venture No. 1 Well
T-14-S, R-26-E
Section 27. Ef2
Chaves County, New Mexico

Gentlemen:

The Bold Venture No. 1 Well was has been completed as a horizontal Wolfcamp gas
producer under the captioned 320 acre unit. Under the rules of the Oil Conservation
Division (the OCD) the entry point and terminus point for a horizontal gas well at this depth
must be at least 860 from the outer boundary of the unit. We have leamed that we
inadveriently driled the Bold Venture No. 1 Well to a terminus point of 646' from the unit
and section line between the Bold Venture in Section 27 and Section 34, where we drilled
the Alysheba 1426-34D # 1well in the North half of Section 34. The Bold venture well
encroaches by 14' on the section line. Under the OCD rules, the Bold Venture # 1 well was
shut in on Friday, March 30. In order {o tum the well back on, we have o get a non-
standard location exception from the OCD.

You own a working interest under both the Bold Veriture well and the Alysheba 1426-34D #
1 wells. In order to expedite the OCD's grant of the non-standard location application for
the Bold Venture well, we request that you waive any objection to the non-standard
terminus point for the Bold Venture # 1 well. With your waivers we expect 1o get consent
from the OCD to turn the Bold Venture well back on.within 7 to 10 days from receipt of both
of the waivers. Without the waivers, we will have o have a hearing before the OCD which
couid take up to 30 days.

For your information the Bold Venture well was producing about 200 mcfgpd before it was
shut in and the Alysheba well produces about 100 mcfgd.

"EXHIBIT mgray@pli com
wuaw piil com
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8915 682 4493 P.03

Parafie! Petroleum Corporation
Page 2

Objection Waiver Election - Bold Venture #1 Well

Please execute and return one copy of this letter by fax to 432-684-3905 or by scan and
email to maray@polil. com and mail as soon as possible.

Calt me at 432-884-3727 (office) or 432-349-7033 {oell} if you have questions.

CAPSTONE OiL & GAS CORMPANY, L.P.

irwe agree to waive objection to Non-Standard location exception application for the
Parallel Petroleum Corporation Bold Venture No. 1 well in the E72 of Section 27-14S8-26E,
Chaves County, New Mexico.

8 " Dale Preaidens of
Tide: e

Date: "” kfox

SALLY A.ELLIS

liwe agree to waive objection to Non-Standard location exception appiication for the
Paratiel Petroleum Corporation Bold Venture No. 1 well in the E£/2 of Section 27-14S.26E,
Chaves County, New Mexico.

Sally A. Ellis

Date:

word 1075

mgray@pili.com
www pilf. com




MICHAEL M. GRAY

Petroleum Caera‘ts’n

1004 N Big Spnng. Sulte 400 « Midland, TX 78701 Ph 4320043727 « Fax 432-884.3005

April 3, 2007

Capstone Oil & Gas Company, L.P.
P. O. Box 10187
Midland, Texas 79702

Attention: Mr. Dale Douglas

Sally A. Ellis
771 Crescent Dr.
Boulder, Co 80306

Re: Bold Venture No. 1 Well
T-14-8, R-26-E
Section 27. Ef2
Chaves County, New Mexico

Dear Ms. Ellis:

The Bold Venture No. 1 Well was has been completed as a horizontal Wolfcamp gas
producer under the captioned 320 acre unit. Under the rules of the Oil Conservation
Division (the OCD) the entry point and terminus point for a horizontal gas well at this depth
must be at least 660’ from the outer boundary of the unit. We have learned that we
inadvertently drilled the Bold Venture No. 1 Well to a terminus point of 646’ from the unit
and section line between the Bold Venture in Section 27 and Section 34, where we drilled
the Alysheba 1426-34D # 1well in the North half of Section 34. The Bold venture well
encroaches by 14’ on the section line. Under the OCD ruies, the Bold Venture # 1 well was
shut in on Friday, March 30. In order to turn the well back on, we have to get a non-
standard location exception from the OCD.

You own a working interest under both the Bold Venture well and the Alysheba 1426-34D #
1 wells. In order to expedite the OCD’s grant of the non-standard location application for
the Bold Venture well, we request that you waive any objection to the non-standard
terminus point for the Bold Venture # 1 well. With your waivers we expect to get consent
from the OCD to turn the Bold Venture well back on within 7 to 10 days from receipt of both
of the waivers. Without the waivers, we will have to have a hearing before the OCD which
could take up to 30 days.

For your information the Bold Venture well was producing about 200 mcfgpd before it was
shut in and the Alysheba well produces about 100 mefgd.

4
#
H
i
i




Parallel Patroleum Corporation
Page 2

Obijection Waiver Election — Boid Venture #1 Well

Please execute and retum one copy of this letter by fax to 432-684-3905 or by scan and

'tchael M. Gray \
Land Manager New Me)?so/

CAPSTONE OIL & GAS COMPANY, L.P.

liwe agree to waive objection to Non-Standard location exception application for the
Parailel Petroleumn Corporation Bold Venture No. 1 well in the E/2 of Section 27-14S-26E,
Chaves County, New Mexico.

By
Name
Title:
Date:
SALLY A.ELLIS

I/we agree to waive objection to Non-Standard location exception application for the
Paraliel Petroleum Corporation Bold Venture No. 1 well in the E/2 of Section 27-145-26E,
Ch{a s County, New Mexico.

word1075

mgray@niioom
sy GHLCom




7% PARALLEL

DEANE DURHAM
Operations Engineer

Petroleum Corporation
1004 N. Big Spring Street, Suite 400 « Midland, TX 79701 e Ph: 915-684-3727 « Fax: 915-685-6580

March 30, 2007

Mr. Richard Ezeanyim

New Mexico Oil Conservation Division APR 13 407

1220 S. St. Francis -

Santa Fe, NM 87505 Oil Conservation Division
1220 S, St Francis Dieive

Re: Bold Venture #1 Santa Fe, NM 87505

Parallel Petroleum Corporation
Sec. 27, T-14-S, R-26-E
Chaves County, New Mexico

Dear Mr. Ezeanyim:

The referenced well reached total depth on 7/22/06 at a measured depth of
9314’. The horizontal well path was planned and permitted to reach total depth at
approximately 9305 measured depth or 660’ FSL and 1880’ FEL of section 27,
however, the drilling was unintentionally continued out to 9314’. We used
steerable directional tools in the well. Unfortunately at the point the well was
TD'd, the BHL is 646’ FSL and 1735’ FEL and non-standard to the south by 14’
(see attached plat with actual BHL). We did intentionally perforate the entire
horizontal interval inside the standard producing area. We request a non-
standard allowance for this well. All offset operators have been contacted and all
signed waivers are attached.

Should you need additional information regarding this issue, please contact me.

Slngs,jely, Z&/

Deane Durham
New Mexico Operations Engineer

Attachments: C-102 showing actual BHL
Gyrodata — gyroscopic survey
Schlumberger — MWD survey
Waivers from all offset operators

CC: Bryan Arrant




Diarict § State of New Mexico Form C-102
LG2SN. Prench D, s, M 820 Energy, Minerals & Natural Resources Department _ WO@P“LLO?:
1301 W. Grand Avenge, Artests, NM 58210 OIL CONSERVATION DIVISION Submit to / Wﬂsmﬂ'lll iate L |sn.14 Copics
Biatrict (1 1220 South St. Francis Dr. Feo Lease - 3 Coui
1000 Rio Brazos Rd., Aztee, NM 87410 pics
Disrlet IV Santa Fe, NM 87505
1220 5. S¢. Francia Dr., Saata Fe, NM 87508 {0 AMENDED REPORT
ACREAGE DEDICATION PLAT
* APY Nomber * Posl Code * Pool Namo
30-005-63783 WILDCAT, WOLFCAMP, 97489
T Cote *Property Nase * Welk Number
_BOLD VENTURE 1
"OGRID Ne. ‘ Operator Namse ! Elevation
230387 PARALLEL. PETROLEUM CORPORATION GR: 3414 |
* Surface Location
ULorlotme. Sectiom | Township Range! Lot Idui Feet from the North/South lne Feet from the Esst/West line Coumty
B 27 | 148 26E ‘ 400 NORTH 1880 | EAST CHAVES
11 B' N
UL or lot Section | T Rangs Lot Ida Feet from the NortwSouth Hae Feet from the East/'West line County
o 57148 | 26E 646 SOUTH i 1735 | EAST CHAVES
® fedicated Acrws |* Jolntor Infil  |* Consolidation Code  |” Order No.
320
No allowable will be assigned to this completion until ail interests have been consolidated or a non-standard unit has been approved by the
divis
16 ] 17 doo ” OPERATOR CERTIFICATION

p—

Thereby corsify thas e informatton conkatred heretn i3 trus and congpless %0
nhhad'wmdmadMMWMMa
working d irterest 4 the land
boscem hod Jocation or has a right 10 driRl thts well ct this locasion
b of ruch a mimeral or warking beerest,
WMMMMMMMM

Sradimcs dhn
s

OAc.

Iﬁlﬂé)3-27—zoo7
Date

KAYE MC CORMICK

®SURVEYOR CERTIFICATION
Thereby certyy that the well location shown on this plat

was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Deste of Sarvey




Scientific
Drilling

PARALLEL PETROLEUM

Field: Wildcat
Site: Chaves County, NM
Well: Bold Venture #1
Wellpath: VH - Job #32K 0606522
Survey: 06/30/06

This survey is correct to the best of my knowledge
and is supported by actual field data.

Company Representative

- Notorized this date ;{'5— ~of Qﬂ&b , 2006.
| Mﬂﬁ/ %a/ ému&m/

Notary Signature L D VU

County of Midland ‘ : DEBORAH SUE BYNUM
? »} Notary Public, State of Texas

| State of Texas % L/ My Commission Expires

\; 4 0/9/08

j‘“
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{ientific Drilling Internal.onal

Scientific
Drilling Survey Report
Company: PARALLEL PETROLEUM Date:  07/23/2006 Time: 22:59:28 Page: 1
Field: Wildcat Co-ordinate(NE) Reference: Site: Chaves County, NM, Grid North
Site: Chaves County, NM Vertical (TVD) Reference: SITE0.0
Well: Bold Venture #1 Section (VS) Reference: Waell (0.09N.0.00E.124.05Azi)
Wellpath: VH - Job #32K0606522 Survey Calculation Method: Minimum Curvature Db: Sybase
Survey:  06/30/06 Start Date: 06/30/2006 |
KSRG 0'-5460'
Company: Scientific Drilling Internatio Engineer: Madrid w/Signal
Tool: Keeper;Keeper Gyro Tied-to: From Surface L
Survey
MD Incl Azim TVD VS N/S E/W DLS ClsD ClsA
ft deg deg ft ft ft ft deg/100ft ft deg
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
100.00 0.62 50.23 100.00 0.15 0.35 0.42 0.62 0.54 50.23
200.00 0.55 101.46 199.99 0.74 0.60 1.30 0.51 143 65.37
300.00 0.41 82.11 299.99 1.45 0.55 2.13 0.21 2.20 75.49
400.00 0.40 71.27 399.99 1.93 0.71 2.81 0.08 2.90 75.79
500.00 0.49 98.90 499.98 2.53 0.76 3.56 0.23 3.64 78.00
600.00 0.82 106.70 599.98 3.60 0.49 4.67 0.34 470 84.06
700.00 0.98 98.64 699.97 5.06 0.15 6.20 0.20 6.21 88.60
800.00 0.95 97.90 799.95 6.57 -0.09 7.87 0.03 7.87 90.66
900.00 1.26 93.67 899.93 8.26 0.27 9.79 0.32 9.79 91.61
1000.00 1.36 97.22 999.91 10.27 -0.49 12.06 0.13 12.07 92.35
1100.00 1.78 99.76 1099.87 12.75 -0.91 14.77 043 14.80 93.51
1200.00 2.03 107.75 1199.81 15.86 -1.71 17.99 0.36 18.07 9543
1300.00 1.83 107.62 1299.76 19.09 -2.73 21.20 0.20 21.37 97.35
1400.00 1.82 115.42 1399.71 22.19 -3.90 24.15 0.25 24.47 99.17
1500.00 1.88 114.18 1499.65 25.38 -5.25 27.08 0.07 27.59 100.97
1600.00 1.81 113.79 1599.60 28.55 -6.56 30.03 0.07 30.73 102.33
1700.00 1.81 119.06 1699.55 31.68 -7.96 32.85 0.17 33.80 103.63
1800.00 1.83 114.87 1799.50 34.83 9.40 35.68 0.13 36.90 104.76
1900.00 1.70 114.23 1899.45 37.87 -10.68 38.48 0.13 39.94 105.52
2000.00 1.77 112.30 1999.41 40.84 -11.88 41.26 0.09 42.94 106.06
2100.00 1.69 109.14 2099.36 43.78 -12.95 44.08 0.12 45.95 106.37
2200.00 1.77 111.26 2199.32 46.71 -13.99 46.92 0.10 48.96 106.61
2300.00 1.65 110.98 2299.27 49,62 -15.07 49.70 0.12 51.93 106.86
2400.00 1.34 109.22 2399.24 52.15 -15.97 52.15 0.31 54.54 107.02
2500.00 1.24 114.05 2499.21 54.34 -16.79 54.24 0.1
2600.00 1.13 116.78 2599.19 56.39 -17.68 56.11 0.115’ gggg ‘:g;ig
2700.00 1.04 119.84 2699.17 58.27 -18.57 57.78 0.1 60‘69 1 07.82
2800.00 0.71 122.79 2799.16 59.80 -19.36 59.08 0.33 62:18 108:14
2900.00 0.45 127.64 2899.16 60.81 -19.94 59.92 0.26 63.15 108.40
3000.00 0.50 139.66 2999.15 61.62 -20.51 60.
3100.00 0.38 138.90 3099.15 62.36 -21.09 61 g} 8 : ; gigg : ggg;
3200.00 0.24 173.54 3199.15 62.82 -21.55 61.25 0.23 64'93 109-38
3300.00 0.40 176.09 3299.15 63.17 -22.11 61.30 0.16 65:16 109:83
3400.00 0.28 188.38 3399.15 63.49 -22.70 61.29 0.14 65.36 110.32
3500.00 0.42 205.78 3499.14 63.65 -23.27
3600.00 0.37 200.84 3599.14 63.77 -2§ 90 S0 008 s iy
. . 60.82 0.06 65.35 111.45
3700.00 0.69 214.86 3699.14 63.84 -24.70 60.36 0.34 65.22 112.25
3800.00 0.68 225.90 3799.13 63.71 -25.60 59.59 0.13 64.86 11 3:25
3900.00 0.66 210.05 3899.12 63.63 -26.51 58.87 0.19 64.57 114.24
4000.00 0.61 208.03 3999.12 63.72 -27.
4100.00 0.54 208.21 4099.11 6363 2837 57,06 0.05 64.49 1123
4200.00 0.46 190.85 4199.11 64.03 -29.18 57.56 0.17 64.54 116-88
4300.00 0.27 155.58 4299.11 64.39 -29.79 57.59 0:29 64:83 11 7:35
4400.00 0.42 175.15 4399.11 64.82 -30.37 57.71 0.19 65.22 117.75
4500.00 0.44 207.15 4499.10 65.10 -31.07 §7.57
4600.00 0.39 221.41 4599.10 65.10 -31.67 57 o o 1898
. A7 0.11 65.36 118.98
2;8888 0.50 206.33 4699.10 65.12 -32.32 56.75 0.16 65.31 119.66
L 480000 70‘.'5‘()‘;*_/ 220.41 ] 4799.09 ‘65. 13 -33.04 56.2§ “ 0.12 o ;65.26 12042




| l@ Scienfific (. ientific Drilling Interna\.onal

Drilling Survey Report
Company: PARALLEL PETROLEUM Date:  07/23/2006 Time: 22:59:28 Page: 2
Field: Wildcat Co-ordinate(NE) Reference: Site: Chaves County, NM, Grid North
Site: Chaves County, NM Vertical (TVD) Reference: SITE 0.0
Well:. Bold Venture #1 Section (VS) Reference: Well (0.00N,0.00E,124.05Azi)
Wellpath: VH - Job #32K0606522 . Survey Calculation Method: Minimum Curvature Db: Sybase
Survey
MD Inct Azim ~ TVD Vs N/S E/W DLS CisD ClsA
t deg deg ft ft ft f deg/100ft ft deg
4900.00 047 191.58 4899.09 65.23 -33.77 55.91 0.24 65.32 121.13
5000.00 0.41 182.16 4999.09 65.58 -34.53 55.81 0.09 65.63 121.74
5100.00 0.19 209.21 5099.09 65.78 -35.03 55.72 0.26 65.82 122.16
5200.00 0.19 180.41 5199.08 65.89 -35.35 65.64 0.09 65.92 12243
§300.00 0.49 229.59 5299.08 65.87 -35.79 55.31 0.39 65.88 122.90
5400.00 0.74 265.66 5399.08 65.25 -36.11 54.34 0.45 65.25 123.61
mms@p.oo 0.71 2?%109 5459.07 64.68 -36.21 53.59 0.15 64.68 124.05
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schllllllllﬂl'gﬂl' Survey Report

Company Parallel Petroleum Mag. Decl. _8.61
Well Bold Venture # 1 Target Inc. 89.85_
Field Wolfcamp Gas Target TVD 5268
Rig JWRIig #4 Target Az. 180
Anadrill D.D. Nathan Moore Tgt. Coor.
Date No.] DEPTH] INC. | AZM |C.L.I T.V.D. V.S. N/S EW DLS | B./D. | Walk
Gyro Tle-IN 4800 047 | 191.58 4899.08 33.77 33.77 8 | 5591 E

SLB MWD SVY| 1 4909 033 | 180.52 | 9 | 4908.08 33.84 33848 | 5590 E | 1.35 | -1.00 | -122.80
MWD 2 4941 299 | 16100 | 32 | 4940.06 34.73 34738 | 5617 E | 823 | 8.16 | -61.00
MWD 3 4972 | 10.39 | 170.73 | 31 | 4970.83 38.26 38.26 S | 5689 E | 24.06 | 23.87 | 31.39
MWD 4 5004 | 16.52 | 163.08 | 32 | 5001.94 45.47 4547 S | 5868 E | 19.91 | 19.16 | -23.91
MWD 5 5036 | 23.65 | 160.45 | 32 | 5031.98 55.88 5588 S | 6215 E | 2245 | 22.28 | -8.22
MWD ] 5067 | 29.56 | 158.27 | 31 | 5059.68 68.86 6886 S | 6708 E | 19.32 | 19.08 | -7.03
MWD 7 5099 | 3547 | 158.05 | 32 | 5086.85 84.81 8481 S | 7346 E | 18.47 | 1847 | -0.69
MWD 8 5131 | 41.04 | 159.36 | 32 | 5111.77 | 103.27 | 10327 S | 80.64 E | 17.50 | 17.41 | 4.09
MWD 9 5163 | 46.44 | 163.39 | 32 | 513489 | 12423 | 12423 S | 87.66 E | 18.98 | 16.88 | 12.59
MWD 10 | 5194 [ 51.22 | 168.31 | 31 | 515530 | 146.85 | 14685 S | 9332 E | 19.50 | 1542 | 15.87
MWD 11 | 5225 | 5355 | 17047 | 31 | 517422 | 17098 | 17098 S | 9783 E | 932 | 752 | 6.97
MWD 12 | 5257 | 5455 | 171.31 | 32 | 5193.00 | 19656 | 19656 S | 10193 E | 378 | 313 | 263
MWD 13 | 5289 | 58.46 | 175.26 | 32 | 521067 | 22305 | 223.05S | 105.03 E | 1597 | 1222 | 12.34
MWD 14 | 5320 | 6232 | 180.14 | 31 | 522509 | 24997 | 249.97 S | 106.09 E | 18.50 | 12.45 | 15.74
MWD 15 | 5352 | €6.10 | 183.02 | 32 | 5239.81 278.76 | 27876 S | 10528 E | 14.32 | 1181 | 9.00
MWD 16 | 5384 | 72.03 | 183.38 | 32 | 5251.34 | 30859 | 30859 S| 103.61 E | 18.56 | 18.53 | 1.12
MWD 17 | 5414 | 77.87 | 183.26 | 30 | 5259.12 | 337.50 | 33750 S | 101.94 E | 19.47 | 1947 | -0.40
MWD 18 | 5446 | 83.93 | 182.87 | 32 | 5264.18 | 369.03 | 369.03 S [ 10025 E | 1898 | 18.94 | -1.22
MWD 19 | 5477 | 8753 | 18229 | 31 | 526649 | 39991 | 39991 S | 9886 E | 11.76 | 11.61 | -1.87
MWD 20 | 5509 | 88.38 | 180.85 | 32 | 5267.63 | 43188 | 43188 S | 9798 E | 522 | 266 [ -4.50
MWD 21 | 5541 | 89.59 | 181.74 | 32 | 5268.20 | 46386 | 46386 S | 97.26 E | 469 | 378 { 278
MWD 22 | 5636 | 90.48 | 181.74 | 95 | 5268.14 | 558.82 | 55882 S | 9438 E | 094 | 094
MWD 23| 5700 | 89.86 | 181.56 | 64 [ 526795 | 62279 | 62279 S | 9253 E | 101 | 097 [ -0.28
MWD 24 | 5764 | 88.83 | 181.30 | 64 | 526868 | 686.77 | 686.77 S | 9094 E | 166 | -1.61 | -0.41
MWD 25 | 5827 | 89.79 | 180.92 | 63 | 526944 | 74975 | 749.75 S | 89.72E | 164 | 152 | -0.60
MWD 26 | 5891 | 9217 | 180.98 | 64 | 5268.35 | 81373 | 813.73 S | 8866 E | 3.72 | 372 | 0.09
MWD 27 | 5986 | 92.06 | 181.66 | 95 | 5264.84 | 90864 | 908.64 S | 8647 E | 072 | -0.12 | 0.72
MWD 28 | 6050 | 90.03 | 181.57 | 64 | 526367 | 972.60 | 97260 S | 8467 E | 3.17 | -3.17 | -0.14
MWD 20| 6114 | 88.97 | 181.13 | 64 | 5284.23 | 1036.58 [ 1036.58 S| 83.16 E | 1.79 | -1.66 | -0.69
MWD 30 | 6177 | 90.93 | 183.13 | 63 | 5284.29 | 1099.53 | 1099.53 S| 8082 E | 444 | 3.11 | 3.7
MWD 31 | 6241 | 89.66 | 183.40 | 64 | 5263.96 | 116342 | 116342 S| 77417 E | 203 | 1.98 | 0.42
MWD 32 { 6304 | 88.87 | 182.96 | 63 | 5264.77 | 122632 | 122632 S| 7368 E | 1.44 | -1.25 | -0.70
MWD 33 | 6367 | 90.03 | 183.28 | 63 | 526537 | 1280.22 [1289.22 S| 7025 E | 1.91 | 1.84 | 0.51
MWD 34 | 6430 | 90.38 | 182.34 | 63 | 5265.15 ! 135214 [ 135214 S| 6716 E | 1.59 | 0.56 | -1.49
MWD 35 | 6493 | 89.69 | 182.38 | 63 | 5265.11 | 141509 [ 141509 S| 6457 E | 1.10 | 1.10 | 0.08
MWD 36 | 6557 | 88.69 | 181.79 | 64 | 5266.01 | 1479.04 | 1479.04 S| 6224 E | 1.81 [ -1.56 | -0.92
MWD 37 | 6621 | 88.01 | 181.51 | 64 | 5267.85 | 154298 !1542.98 S| 60.40 E | 1.15 | -1.06 | -0.44
MWD 38 | 6684 | 89.14 | 180.34 | 63 | 5269.42 | 160595 1160595 S| 59.38 E | 258 | 1.79 | -1.88
MWD 39 | 6747 | 88.80 | 180.17 | 63 | 5270.55 | 1668.94 | 1668.94 S| 59.10 E | 0.60 | -0.54 | -0.27
MWD 40 | 6811 | 89.69 | 180.33 | 64 [ 5271.40 | 173294 [ 173294 S| 5882 E | 1.41 | 139 | 025
MWD 41 | 6875 | 88.83 | 179.57 | 64 [ 527222 | 179693 [ 179693 S| 58.88 E | 1.79 | -1.34 | -1.19
MWD 42 | 6970 | 88.55 | 179.39 | 95 | 527440 | 189190 | 1891.90 S| 50.74 E | 0.35 [ -0.29 | -0.19
MWD 43 | 7033 | 89.69 | 179.40 | 63 | 5275.36 | 1954.89 | 1954.89 S| 6040 € | 1.81 | 181 | 0.02
MWD 44 | 7097 | 88.69 | 179.30 | 64 | 5276.27 | 2018.88 | 2018.88 S| 6113 E | 1.57 | -1.56 | -0.18
MWD 45 | 7193 | 88.32 | 178.36 | 96 | 5278.77 | 211482 [ 211482 S| 63.09 E | 1.05 | -0.39 | -0.98
MWD 46 | 7224 | 89.35 | 177.54 | 31 | 5279.40 | 214580 | 214580 S| 6420 € | 4.25 | 332 | -2.65
MWD 47 | 7288 | 88.25 | 175.32 | 64 | 5280.74 | 2209.65 | 2209.65 S| 6818 E | 3.87 | -1.72 | -3.47
MWD 48 | 7351 | 90.17 | 17495 | 63 | 5281.61 | 227242 | 227242 S| 7352 E | 310 | 3.05 | -0.59
MWD 49 | 7382 | 91.10 | 175.03 | 31 | 5281.27 | 2303.30 [ 230330 S| 7623 E | 3.01 | 3.00 | 0.26
MWD 50 | 7414 | 91.14 | 174.76 | 32 | 528064 | 233516 | 233516 S| 79.08 E | 0.85 | 0.13 | -0.84
MWD 51 ] 7448 | 90.93 | 175.13 | 32 | 5280.06 | 2367.04 | 2367.04 S| 8189 E | 1.33 | -066 | 1.16
MWD 52 | 7509 | 90.79 | 177.11 | 63 | 5279.12 | 2429.88 | 2429.88 S| 8616 E | 3.15 | -0.22 | 3.14

Schlumberger Confidential




Schiumberger Survey Report

Company Parallel Petroleum Mag. Decl. _8.61
Well Bold Venture # 1 Target inc. 89.85
Field Wolfcamp Gas Target TVD 5268
Rig JWRig #4 Target Az. 180
Anadrill D.D. Nathan Moore Tgt. Coor.
Date No.| DEPTH| INC. | AZM |C.L.| TV.D. V.S. N/S EW DLS | BJD. | Walk
MWD 53 | 7573 | 91.07 | 17745 | 64 | 5278.08 | 2493.80 {2493.80 S| 89.19 E | 069 | 044 | 053
MWD 54 | 7636 | 90.79 | 177.04 | 63 | 5277.06 | 2556.72 | 2556.72 S| 9222 E | 0.79 | -0.44 | -0.65
MWD 55| 7700 | 91.03 | 177.22 | 64 | 5276.04 | 262063 | 262063 S| 9543 E | 047 | 037 | 028
MWD 56 | 7764 | 91.00 | 17849 | 64 | 5274.91 | 2684.57 | 268457 S| 97.82 E | 1.98 | -0.05 | 1.98
MWD 57 | 7827 | 9041 | 178.02 | 63 | 527413 | 274754 | 274754 S| 99.74 E | 1.20 | -094 | -0.75
MWD S8 | 7891 | 9045 | 178.22 | 64 | 5273.65 | 2811.50 | 281150 S| 101.84 E | 0.32 | 0.06 | 0.31
MWD 59 | 7954 | 90.31 | 176.64 | 63 | 5273.23 | 2874.48 | 287448 S| 103.56 £ | 0.70 | -0.22 | 0.67
MWD 60 | 8018 | 90.52 | 178.67 | 64 | 5272.77 | 2038.46 | 2938.46 S| 10507 E | 0.33 | 0.33 | 0.05
MWD 61 | 8082 | 89.29 | 176.68 | 64 | 5272.92 | 3002.44 | 300244 S| 106.55 E | 2.05 | -2.05 | 0.02
MWD 62 | 8145 | 89.93 | 17847 | 63 | 5273.39 | 308542 | 306542 S| 108.11 E | 1.19 | 1.14 | -0.33
MWD 63 8208 88.28 | 178.19 | 63 5274.38 3128.38 | 3128.38 S | 109.95 E | 266 | -2.62 | -0.44
MWD 64 | 8272 | 87.97 | 177.76 | 64 | 5276.47 | 319231 | 319231 S| 11221 E | 083 | -0.48 | -0.67
MWD 65 | 8303 | 88.11 | 178.08 | 31 | 5277.53 | 3223.27 | 3223.27 S| 11333 E | 1.13 | 045 | 1.03
MWD 66 { 8367 | 88.60 | 177.33 | 64 | 5279.37 | 3287.19 | 328719 S| 11590 E | 140 | 0.77 | -1.47
MWD 67 | 8431 | 90.31 | 176.65 | 64 | 5279.98 | 3351.10 | 335110 S| 119.26 E | 288 | 2.67 | -1.06
MWD €8 | 8462 | 90.72 | 176.54 | 31 | 5279.70 | 338204 | 3382.04 S| 12110 E | 137 | 1.32 | -0.35
MWD 68 | 8494 | 91.24 | 176.97 | 32 | 527915 | 341398 [3413.98 S| 12291 E | 211 | 1.62 | 134
MWD 70 8526 90.31 | 176.68 | 32 5278.72 3445.93 | 344593 S| 12469 E | 3.08 | -2.91 -0.97
MWD 71| 8589 | 89.83 | 177.74 | 63 | 5278.64 | 3508.85 | 3508.85 S| 127.76 E | 1.88 | -0.76 | 1.71
MWD 72 | 8653 | 89.72 | 177.99 | 64 | 5278.89 | 3572.81 | 3572.81 S| 13015 E | 0.43 | -0.17 | 039
MWD 73 | 8716 | 89.24 | 17847 | 63 | 527947 | 3635.78 | 3635.78 S| 132.08 E | 1.08 | -0.76 | 0.76
MWD 74 | 8779 | 89.31 | 178.93 | 63 | 5280.26 | 3698.76 | 3698.76 S | 133.52 E | 0.74 | 0.11 | 0.73
MWD 75 | 8842 | 89.38 | 179.14 | 63 | 5280.98 | 3761.74 | 3761.74 S| 13458 E | 0.35 | 041 | 033
MWD 76 | 8905 | 88.90 | 178.95 | 63 | 5281.93 | 3824.73 [ 3824.73 S| 13563 E | 0.82 | -0.76 | -0.30
MWD 77 | 8969 | 89.14 | 178.66 | 64 | 5283.02 | 3888.70 | 3888.70 S | 136.97 E | 059 | 037 | -0.45
MWD 78 | 9032 | 89.68 | 178.67 | 63 | 5283.68 | 3951.68 | 3951.68 S | 138.44 E | 0.83 | 083 | 0.02
MWD 79 | 9096 | 90.24 | 178.56 | 64 | 5283.74 | 401566 | 401568 S | 139.98 E | 092 | 0.91 | 047
MWD 80 | 9159 | 89.93 | 178.47 | 63 | 5283.65 | 4078.64 | 4078.64 S| 14161 E | 0.51 | -049 | -0.14
MWD 81 ] 9222 | 89.97 | 178.75 | 63 | 5283.70 | 4141.62 | 414162 S| 14314 E | 0.45 | 0.06 | 044
MWD 82 | 9254 | 89.79 | 178.57 | 32 | 5283.77 | 4173.61 | 4173.61 S | 143.89 E | 0.80 | -0.56 | -0.56
BitProjtoTD | 83 | 9314 | 89.79 | 178.57 | 60 | 5283.90 | 4233.60 | 4233.60 S | 145.39 E
Schlumberger Confidential
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MICHAEL i. GRAY

915 682 4498 P.02

RECCIVED APR 05 7007

PARALLEL

Petroleum Corporation
1004 N. Big Spring. Suite 400 « Midland, TX 797010 Ph: 432-684-3727 o Fax: 432-684-3905

April 3, 2007

Capstone Oil & Gas Company, L.P.
P. O. Box 10187
Midland, Texas 79702

Attention: Mr. Dale Douglas

Sally A. Ellis
771 Crescent Dr.
Boulder, Co 80306

Re: Boid Venture No. 1 Well
T-14-S, R-26-E
Section 27: E2
Chaves County, New Mexico

Gentlemen;

The Bold Venture No. 1 Well was has been completed as a horizontal Wolfcamp gas
producer under the captioned 320 acre unit. Under the rules of the Oil Conservation
Division (the OCD) the entry point and tenminus point for a horizontal gas well at this depth
must be at least 860’ from the outer boundary of the unit. We have leamed that we
inadvertently drilled the Bold Venture No. 1 Well to a terminus point of 646" from the unit
and section line between the Bold Venture in Section 27 and Section 34, where we drilled
the Alysheba 1426-34D # 1well in the North half of Section 34. The Boid venture well
encroaches by 14’ on the section line. Under the OCD rules, the Bold Venture # 1 well was
shut in on Friday, March 30. In order to turn the well back on, we have to get a non-
standard location exception from the OCD.

You own a working interest under both the Bold Veriture well and the Alysheba 1426-34D #
1 wells. |n order to expedite the OCD's grant of the nan-standard location application for
the Bold Venture well, we request that you waive any objection to the non-standard
terminus point for the Bold Venture # 1 well. With your waivers we expect to get consent
from the OCD to turn the Bold Venture well back on within 7 to 10 days from receipt of both
of the waivers. Without the waivers, we wilt have ta have a hearing before the OCD which
could take up to 30 days.

For your information the Boid Venture well was producing about 200 mcfgpd before it was
shut in and the Alysheba well produces about 100 mcfgd.

mgray@plil.com
ww plll com
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915 682 4498 P.O3

Parallel Petroleum Corporation
Page 2

Objection Waiver Election — Bold Venture #1 Well

Please execute and retum one copy of this letter by fax to 432-684-3905 or by scan and
email to maray@plil. com and mail as soon as possible.

Call me at 432-684-3727 (office) or 432-349-7033 (cell) if you have questions.

CAPSTONE OIL. & GAS COMPANY, L.P.

1\we agree to waive objection to Non-Standard location exception application for the
Parallel Petroleum Corporation Bold Venture No. 1 well in the E/2 of Section 27-14S-26E,
Chaves County, New Mexico.

Title: %&'m
Date: "H toioﬂ-

SALLY A. ELLIS

liwe agree to waive objection to Non-Standard location exception application for the
Parallel Petroleum Corporation Bold Venture No. 1 well in the E/2 of Section 27-14S-26E,
Chaves County, New Mexico.

Sally A. Ellis

Date:

word1075

mgray@plil. com -
www plil.com




MICHAEL M. GRAY

Petroleum Corporatlon
1004 N. Big Spring. Suite 400 « Midland, TX 797010 Ph: 432-684-3727 o Fax: 432-684-3805

April 3, 2007

Capstone Oil & Gas Company, L.P.
P. O. Box 10187
Midland, Texas 79702

Attention: Mr. Dale Douglas

Sally A. Ellis
771 Crescent Dr.
Boulder, Co 80306

Re: Bold Venture No. 1 Weill
T-14-S, R-26-E
Section 27: E/2
Chaves County, New Mexico

Dear Ms. Ellis:

The Bold Venture No. 1 Well was has been completed as a horizontal Wolfcamp gas
producer under the captioned 320 acre unit. Under the rules of the Oil Conservation
Division (the OCD) the entry point and terminus point for a horizontal gas well at this depth
must be at least 660’ from the outer boundary of the unit. We have learmned that we
inadvertently drilled the Bold Venture No. 1 Well to a terminus point of 646’ from the unit
and section line between the Bold Venture in Section 27 and Section 34, where we drilled
the Alysheba 1426-34D # 1well in the North half of Section 34. The Bold venture well
encroaches by 14' on the section line. Under the OCD rules, the Bold Venture # 1 well was
shut in on Friday, March 30. in order to tumn the well back on, we have to get a non-
standard location exception from the OCD.

You own a working interest under both the Bold Venture well and the Alysheba 1426-34D #
1 wells. In order to expedite the OCD’'s grant of the non-standard location application for
the Bold Venture well, we request that you waive any objection to the non-standard
terminus point for the Bold Venture # 1 well. With your waivers we expect to get consent
from the OCD to turn the Bold Venture well back on within 7 to 10 days from receipt of both
of the waivers. Without the waivers, we will have to have a hearing before the OCD which
could take up to 30 days.

For your information the Bold Venture well was producing about 200 mcfgpd before it was
shut in and the Alysheba well produces about 100 mcfgd.

APR 0 © 2007 ‘\
@UL&,

‘<A

mgray@pliii.com
www pltt. com




Parallel Petroleum Corporation
Page 2

Objection Waiver Election — Bold Venture #1 Well

Please execute and return one copy of this letter by fax to 432-684-3905 or by scan and
email to maray@plll.com and mail as soon as possible.

Call me at 432-684-3727 (office) or 432-349-7033 (cell) if you have questions.

Yourg truly,

et

lichael M./Gray -
Land Manager, New Mex|

CAPSTONE OiL & GAS COMPANY, L.P.

Iwe agree to waive objection to Non-Standard location exception application for the
Paraliel Petroleum Corporation Bold Venture No. 1 well in the E/2 of Section 27-14S-26E,
Chaves County, New Mexico.

By

Name
Title:

Date:

SALLY A ELLIS

liwe agree to waive objection to Non-Standard location exception application for the
Parallel Petroleum Corporation Bold Venture No. 1 well in the Ef2 of Section 27-14S-26E,
Chaves County, New Mexico.

word1075

mgray@pill.com
www plil.com




