
W I L L I A M R. S P E E R 
C O N S U L T I N G G E O L O G I S T 

Pet ro leum C l u b P laza B l d g . 

F a r m i n g t o n , New Mexico 87i 

OIL CONSERVATION DIVISION 
SANTA FE 

New Mexico Oil Conservation Division 
Mr. Joe D. Ramey, Secretary-Director 
P.O. Box 2088 
Santa Fe, NM 87501 

P.O. BOX 255 PHONE 505-325-7789 

Certified Professional Geologist # 1121 

Petroleum and Mineral Evaluation and Management 

September 8, 1980 

r 
RE: Request for AT. 

Location, Bixc 

/ 
proval of an Unorthodox 

I n c . # 3 T r a i l C a n v n n 

Dear Mr. Ramey, 

NE/4 SE/4, Sec>7-T32N-R8W, 
New Mexico . 

OQ AO >4 fa / 
San Juan Countv^New Mexico 

I have been asked by Bixco, Inc. of Box 20864, Phoenix, Arizona, 
to act as their agent in supervising the d r i l l i n g of several wells 
in the San Juan Basin. Included i s a Dakota well in the above-cited 
location, a location which was selected as offering the best geo­
lo g i c a l p o s s i b i l i t y for this lease. Both the section and the d r i l l i n g 
unit are a non-standard size and the d r i l l i n g unit has been approved 
previously by the NMOCC on August 14, 1969, by order number R-3817. 
A large portion of the section was included in a proposed federal 
wilderness study after Bixco acquired i t s federal lease and, as such, 
i s now excluded from consideration for a d r i l l - s i t e . This acreage i s 
shown on the enlarged topographic map by the heavy outline and con­
s i s t s e s s e n t i a l l y of the bottom of Rattlesnake Canyon, a rugged, 
steep-sided, sandstone-capped canyon extending both north-south and 
northeast-southwest across the section. This present o f f - l i m i t s 
acreage consititutes a severe limitation on the construction of a 
legal d r i l l - s i t e , but in addition the te r r a i n in and around section 7 
i s extremely rough in nature and i s composed e s s e n t i a l l y of steep-
sided canyons and mesas capped by thick sandstones laced with an 
i n t r i c a t e , deeply-incised drainage pattern as shown by the topographic 
map. In addition, because of i t s a l t i t u d e , the area has much vegeta­
tion including ponderosa pine and Gambels oak along with the usual 
pinon and juniper trees and sagebruch-covered f l a t s . Much of the 
area has been chained, but the dead timber has not been removed, so 
that most of the region i s presently inaccessible to even four-wheel 
drive vehicles. 

On August 29 Mr. Fred Kerr, a l o c a l surveyor, and myself walked 
into the area to survey two legal locations for the #2 and #3 T r a i l 
Canyon wells for Bixco. We were able to locate a reasonably situated 
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spot f o r the #2 T r a i l Canyon i n section 18, although i t was necessary 
to move i t from my o r i g i n a l l y - s e l e c t e d l o c a t i o n because of severe 
t e r r a i n problems. This l o c a t i o n meets the NMOCD re g u l a t i o n s f o r a 
standard Dakota l o c a t i o n . 

However i n the case of the #3 T r a i l Canyon i n section 7, the 
only a v a i l a b l e l o c a t i o n i n the NE/4 SE/4 meeting the s t a t e r e q u i r e ­
ments (2160 f t . f s l , 790 f t . f e l ) f e l l i n a narrow sandstone-sided 
t r i b u t a r y canyon to Rattlesnake Canyon, as shown on the topographic 
map. This spot was staked, as the attached survey p l a t shows. To 
move the l o c a t i o n westward, s t i l l s taying l e g a l , would have meant 
staying w i t h i n t h i s same canyon and encountering the o f f - l i m i t s area 
i n a short distance. I t h e r f o r e requested Mr. Kerr to survey a spot 
I selected immediately out of t h i s canyon on a f a i r l y f l a t area which 
would be more amenable to l o c a t i o n c o n s t r u c t i o n , but as close to the 
l e g a l l i m i t a t i o n s as could be had. This a l t e r n a t e l o c a t i o n , as shown 
by the second survey p l a t , f e l l 2050 f t . f s l , 430 f t . f e l and has 
been staked. " ' "—• . 

While t h i s l o c a t i o n i s an authorized distance from the south, i t 
i s not w i t h respect to the east l i n e . However Bixco owns the lease 
immediately to the east and has, i n f a c t , d r i l l e d the #1 T r a i l Canyon 
w e l l i n the NE/4 SE/4 of th a t s e c t i o n 8. Since t h i s lease I s the only 
lease being crowded by the a l t e r n a t e l o c a t i o n and since the topo­
graphic and wilderness s i t u a t i o n places severe l i m i t a t i o n s on the 
co n s t r u c t i o n of a l e g a l l o c a t i o n i n t h a t q u a r t e r - q u a r t e r , Bixco 
r e s p e c t f u l l y requests t h a t you grant an exception to the w e l l l o c a t i o n 
requirements of the O i l Conservation D i v i s i o n w i t h respect to the 
d r i l l i n g u n i t comprising a l l of non-standard section 8. T32N-R8W, 
N.M.P.M. and t h a t , f u r t h e r , you authorize Bixco, Inc. to be allowed to 
d r i l l a Dakota t e s t w e l l i n an unorthodox l o c a t i o n described as 2050 f t . 
from the south l i n e and 430 f t . from the east l i n e of that s e c t i o n . 

This a p p l i c a t i o n f o r a d m i n i s t r a t i v e approval i s f i l e d i n t r i p l i c a t e 
and i s accompanied by a p l a t showing the ownership of a l l leases o f f ­
s e t t i n g the d r i l l i n g u n i t f o r which the unorthodox l o c a t i o n i s sought, 
as w e l l as the l o c a t i o n of p r e s e n t l y - e x i s t i n g wells t h a t are on these 
leases. Copies of t h i s a p p l i c a t i o n have been sent to the operators of 
a l l o f f - s e t t i n g p r o r a t i o n or spacing u n i t s by r e g i s t e r e d m a i l as r e ­
quired. We would appreciate your approval of our request as soon as 
possible i n order t h a t we may construct the l o c a t i o n and d r i l l the w e l l 
before the onset of winter weather c o n d i t i o n s . 

Very t r u l y yours, 

Wil l i a m R. Speer 
Attachments 

cc: A t l a n t i c R i c h f i e l d Co., Denver, CO 
Northwest P i p e l i n e Corp., Farmington, NM 
Bixco, I n c . , Phoenix, AZ 
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WELL LOCATION' AND ACREAGE DEDICATION PLAT 

Form C - I 02 
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3 I X C 0 , INCORPORATED T R A I L CANION 

Wel l N o . 
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A c t u a l F c o l o r e L o c a t i o n c ! W r l l l 

2 0 5 0 f „ , f r o m l h . S o u t h 

r.-ction Co unt y 

I 7 3?N 8W San Juan 

l i n e « n d u 3 0 f**«t f r o m the E a s t l i n e 

G r o u n d L f ve) E I . r v ; 

6695 
Pi-educing F o r m a t i o n 

I"0 Decile at i*<i Ac:e*oger 

1. O u t l i n e tbe ncrenge dedicated to tbe pub j ec t w e l l by c o l o r e d p e n c i l or bacbure rnurV.s on tbe pla t b e l o w . 

2. I f more than one lease is ded ica ted to tbe w e l l , o u t l i n e eacb and i d e n t i f y tbe ownersbip tbereoT(botb as to w o r k i n g 

interes t and r o y a l t y ) . 

3. I f more tban one lease of d i f f e r e n t owner sb ip is ded i ca t ed to tbe w e l l , bave tbe in teres ts of a l l owners been c o n s o l i ­

dated by communi t i za t ion , uni t i z a t i o n , f o r ce -poo ! ing . e tc? 

[ I Yea No I f answer i s " y e s " type of c o n s o l i d a t i o n . 

I f answer is " n o , " l i s t tbe owners and t rac t d e s c r i p t i o n s w b i c b bave a c t u a l l y been conso l ida ted . (Use reverse s ide of 

tb i s form i f necessary . )_ . 

No a l l o w a b l e w i l l be ass igned to tbe w e l l u n t i l a l l i n t e res t s bave been conso l ida ted (by communi t i za t i on , u n i t i z a t i o n , 

f o r c e d - p o o l i n g , or o tberwise) or u n t i l a non-standard u n i t , e l i m i n a t i n g such in te res t s , bas been approved by tbe C o m m i s ­

s i o n . 

CERTIFICATION 

/ hereby cerllfy lhat ihte informollon con-

lamed herein lx true ond complete to the 

Lett of my knowledge ond belief. 

N o m e 

• P o s i t i o n 
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A R C O Oil and Gas Company 
Rocky Mountain District 
717-17th Street / " ^ />> 

Mail ing address: P . C v ' B o ^ S ^ C * %» 
Denver, Colorado 8,0217/ 
Telephone 303 575 70Qu 

September 18, 1980 

New Mexico Oi l Conservation Division 
Mr. Joe D. Ramey, Secretary-Director 
P. 0. Box 2088 
Santa Fe, N. M. 87501 

Dear Mr. Ramey: 

Complying with the New Mexico Oi l and Gas Conservation Commission 
Regulations, Mr. William R. Speer, acting f o r Bixco, Incorporated, 
n o t i f i e d ARCO O i l and Gas Company, as an o f f s e t t i n g operator, of 
a request for approval of an unorthodox location for a proposed 
Dakota well i n the NE/4 SE/4, Sec. 7-T32N,R8W, San Juan County, 
New Mexico. This location i s approximately 1050 feet south of 
acreage held by ARCO i n the Ignacio Blanco Field, La Plata County, 
Colorado, and we have no objections to i t s approval. 

HCJ:BJN:ve 

A R C O O i l a n d Gas C o m p a n y is a D i v i s i o n of A t l a n t i c ^;>?M 


