
P E N W E L L E N E R G Y , INC 
1100 ARCO BUILDING 

BOO N. MARIENFELD 

MIDLAND, TEXAS 79701 

I 
VIA FACSIMILE 

December 20, 1995 

Mr. Michael E. Stogner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

OFF: (915)683-2534 
FAX: (915)683-4514 

30-0/f -

Re: Request for Administrative Approval 
of an Unorthodox Location 
Rookie State #1 Well 
150" FNL & 2056' FEL 
Section 7, T-22-S, R-26-E 
Rifleman Prospect (NM-003) 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Pursuant to your recent telephone conversation with Meg Mullinghouse of Santa Fe 
Energy Resources, Inc., Penwell Energy, Inc. as Operator of the captioned well would like 
to request administrative approval for an unorthodox location of 150' FNL & 2056' FEL of 
Section 7, T-22-S, R-26-E, Eddy County, New Mexico. Our objective is to re-enter the 
existing well bore and complete a 7050' Bone Spring oil and/or gas well. Due to the fact 
that the Bone Spring Formation has the capability of being an oil or a gas well, and there 
are no special pool rules for Bone Spring wells in T-22-S, R-26-E, Eddy County, New 
Mexico, Penwell requests an exception for a 40 acre (oil) or 160 acre (gas) proration unit. 
Said 40 acres is the NW/4 NE/4 and 160 acres is the NE/4, ofthe captioned land. 

The above referenced location has been previously approved as an unorthodox 
location for the following: 

1. 1962 - Gulf Oil Corporation's Hackberry Hills Unit No. 2, which was an 
undesignated Cisco Canyon test drilled to a total depth of 10,050'. 



2. 1980 - E. L. Latham, Jr. & Roy G. Barton, Jr.'s Eddy State Com No. 1, which 
was a Happy Valley Morrow test drilled to a total depth of 11,600' 

Enclosed please find the following information that you requested be sent: 

1. Penwell's Sundry notice filed this date. 

2. Letter sent on this date to offset owners that are not within our voluntary 
working interest unit. Waivers to this notice will be forwarded to you if they 
are received prior to the 20 day waiting period. 

3. Plats showing the voluntary working interest unit and offsetting owners. 

Penwell would greatly appreciate your review of the enclosed materials. Should you 
need anything additional please feel free to contact the undersigned at (915) 683-2534. 
Thank you in advance for your favorable consideration to this matter. 

Yours truly, 

PENWELL ENERGY, INC. 

Matk Wheeler, CPL 
Land Manager 
Permian Basin 

CM/tb 
enclosure 
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PENWELL ENERGY, INC. 
1100 ARCO BUILDING 

600 N. MARIENFELD OFF: (915) 683-2534 
FAX: (915) 683-4514 MIDLAND. TEXAS 79701 

CERTIFIED MAIL - RETURN RECEIPT 

December 20, 1995 

TO: Offset Operators/ 
Leasehold Owners 

Re: Rookie State #1 Well 
j Section 7, T-22-S, R-26-E 

J j Rifleman Prospect (NM-003) 
~!£ l j Eddy County, New Mexico 

Gentlemen: 

Penwell Energy, Inc. has filed an application with the New Mexico Oil Conservation 
Division for administrative approval of an unorthodox location for its proposed Rookie 
State #1 Well located 150 feet from the North line and 2056 feet from the East line of 
Section 7, Township 22 South, Range 26 East, N.M.P.M., Eddy County, New Mexico. Said 
well will be drilled to test the Bone Spring Formation and will have 40 acres (NW/4NE/4) 
for oil and 160 acres (NE/4) for gas, dedicated to the proration unit for this well. This 
particular location has been approved for an unorthodox location two times prior to this 
request. Therefore, Penwell is requesting administrative approval for said location, which 
would not necessitate a formal hearing unless there are objections from offset leasehold 
owners. Should you have any objections to the above mentioned unorthodox location, 
please notify Mr. Michael E. Stogner at the New Mexico Oil Conservation Division within 
twenty (20) days from the date of this letter, at 2040 South Pacheco, Santa Fe, New 
Mexico, 87505. 

Yours very truly, 

PENWELL ENERGY, INC. 

Mark Wheeler, CPL 
Land Manager 
Permian Basin 

MW/tb:pnm.003 (4T) 



Offset Operators/Leasehold Owners 

Rifleman Prospect (NM-003) 
NE/4 Section 7, T-22-S, R-26-E 

Eddy County, New Mexico 

Amoco Production Company 
P. 0. Box 3092 
Houston, Texas 77253 
Attention: Mr. Jerry D. West 

Tom Brown, Inc. 
508 West Wall, Suite 500 
Midland, Texas 79702 
Attention: Mr. Dennis J. Hopkins 

Union Oil Company of California 
P. 0. Box 3100 
Midland, Texas 79702 
Attention: Mr. Mike Nixson 

Marshall & Winston, Inc. 
P. 0. Box 50880 
Midland, Texas 79710-0880 
Attention: Mr. Kevin Hammitt 

Barbara Fasken 
303 West Wall, Suite 1900 
Midland, Texas 79701-5116 
Attention: Ms. Sally Kvasnicka 

pnm.003 (5T) 
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P E N W E L L E N E R G Y , INC. 
1100 ARCO 8UILDING 

600 N. MARIENFELD 

MIDLAND, TEXAS 79701 
OFF: (915) 883-3534 

FAX; (815)683-4514 

TO: 

ATTENTION: 

COMPANY: 

FROM: 

DATE SENT: 

FAX TRANSMITTAL 

FAX #505/827-8177 

MR MICHAEL E. STOGNER 

OIL CONSERVATION DIVISION 

MARK WHEELER 

DECEMBER 20, 1995 

NUMBER OF PAGES (Including this Transmittal Page): 9 

x u ^ S ^ ' ? E , N R E C E I P T 0 F T H I S TRANSMISSION, PLEASE CALL (915) 683-2534, THANK YOU. 
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PENWELL ENERGY, INC, 
1100 ARCO BUILDING 

600 N. MARIENFELD 
OFF: (915) 683-2534 

MIDLAND, TEXAS 79701 ( 9 1 S , 6 8 3 . 4 5 1 4 

VIA FACSIMILE 

Mr, Michael E. Stogner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

December 20,1995 

Re: 

Dear Mr. Stogner: 

Request for Administrative Approval 
of an Unorthodox Location 
Rookie State #1 Well 
150' FNL & 2056" FEL 
Section 7, T-22-S, R-26-E 
Rifleman Prospect (NM-003) 
Eddy County, New Mexico 

Pursuant to your recent telephone conversation with Meg Mullinghouse of Santa Fe 
Energy Resources, Inc., Penwell Energy, Inc. as Operator ofthe captioned well would like 
to request administrative approval for an unorthodox location of 150' FNL & 2056' FEL of 
Section 7, T-22-S, R-26-E, Eddy County, New Mexico. Our objective is to re-enter the 
existing well bore and complete a 7050' Bone Spring oil and/or gas well. Due to the fact 
that the Bone Spring Formation has the capability of being an oil or a gas well, and there 
are no special pool rules for Bone Spring wells in T-22-S, R-26-E, Eddy County New 

Qf- XJ°?A P e n w e l 1 ^ f S , 3 0 e x c e p t i o n f o r a 4 0 a c r e < o i l ) o r 1 6 0 ^re (gas) proration unit. 
Said 40 acres is the NW/4 NE/4 and 160 acres is the NE/4, of the captioned land. 

The above referenced location has been previously approved as an unorthodox 
location for the following: 

1. 1962 - Gulf Oil Corporation's Hackberry Hills Unit No. 2, which was an 
undesignated Cisco Canyon test drilled to a total depth of 10,050'. 
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2. 1980 - E. L. Latham, Jr. & Roy G. Barton, Jr.'s Eddy State Com No. 1, which 
was a Happy Valley Morrow test drilled to a total depth of 11,600' 

Enclosed please find the following information that you requested be sent: 

1. Penwell's Sundry notice filed this date. 

2. Letter sent on this date to offset owners that are not within our voluntary 
working interest unit. Waivers to this notice will be forwarded to you if they 
are received prior to the 20 day waiting period, 

3. Plats showing the voluntary working interest unit and offsetting owners. 

Penwell would greatly appreciate your review of the enclosed materials. Should you 
need anything additional please feel free to contact the undersigned at (915) 683-2534. 
Thank you in advance for your favorable consideration to this matter. 

Yours truly, 

PENWELL ENERGY, INC. 

Mafk Wheeler, CPL 
Land Manager 
Permian Basin 

CMAb 
enclosure 
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P E N W E L L E N E R G Y , INC. 
1100 ARCO BUILDING 

GOO N. MARIENFELO 

MIDLAND, TEXAS 79701 

CERTIFIED MAIL - RETURN RECEIPT 

December 20, 1995 

TO: Offset Operators/ 
Leasehold Owners 

Re; Rookie State #1 Well 
Section 7, T-22-S, R-26-E 
Rifleman Prospect (NM-003) 
Eddy County, New Mexico 

Gentlemen; 

Penwell Energy, Inc. has filed an application with the New Mexico Oil Conservation 
Division for administrative approval of an unorthodox location for its proposed Rookie 
State #1 Well located 150 feet from the North line and 2056 feet from the East line of 
Section 7, Township 22 South, Range 26 East, N.M.P.M., Eddy County, New Mexico, Said 
well will be drilled to test the Bone Spring Formation and will have 40 acres (NW/4NE/4) 
for oil and 160 acres (NE/4) for gas, dedicated to the proration unit for this well. This 
particular location has been approved for an unorthodox location two times prior to this 
request. Therefore, Penwell is requesting administrative approval for said location, which 
would not necessitate a formal hearing unless there are objections from offset leasehold 
owners. Should you have any objections to the above mentioned unorthodox location, 
please notify Mr. Michael E. Stogner at the New Mexico Oil Conservation Division within 
twenty (20) days from the date of this letter, at 2040 South Pacheco, Santa Fe, New 
Mexico, 87505. 

Yours very truly, 

PENWELL ENERGY, INC. 

Mark1 Wheeler, CPL 
Land Manager 
Permian Basin 

MWrtb;pnm.003 (4T) 

OFF: (9151683-2534 
FAX: (915)663-4514 
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Offset Operators/Leasehold Owners 

Rifleman Prospect (NM-003) 
Ne4 Section 7, T-22-S, R-26-E 

Eddy County, New Mexico 

Amoco Production Company 
P. 0. Box 3092 
Houston, Texas 77253 
Attention: Mr, Jerry D. West 

Tom Brown, Inc. 
508 West Wall, Suite 500 
Midland, Texas 79702 
Attention: Mr. Dennis J, Hopkins 

Union Oil Company of California 
P. O. Box 3100 
Midland, Texas 79702 
Attention; Mr. Mike Nixson 

Marshall & Winston, Inc. 
P. 0. Box 50880 
Midland, Texas 79710-0880 
Attention; Mr. Kevin Hammitt 

Barbara Fasken 
303 West Wall, Suite 1900 
Midland, Texas 79701-5116 
Attention: Ms. Sally Kvasnicka 

pnm.003 (ST) 
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