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Ezeanyim, Richard, EMNRD

From: Ocean Munds-Dry [Omundsdry@hollandhart.com]
Sent: Tuesday, July 17, 2007 1:26 PM
To: Ezeanyim, Richard, EMNRD

Subject: PAR Minerals application
Importance: High

Hi Richard: Today | sent over an application for an unorthodox well location on behalf of PAR Minerals Corp. They
urgently request expedited approval of their application. There is no notice required and we included a waiver
letter. It is a situation where in the course of drilling the well they encountered a fault line and now seek to
sidetrack the well to a non-standard bottomhole location. As they were in the middle of drilling, the rig is obviously
on-site and they are trying to avoid having the rig sit idol for several days (or longer) given rig costs these days.
They are currently setting the plugs and are ready to cut a window in the casing. If there is anyway possible that
this application could be processed ASAP, it would be much-appreciated. Or if it looks like the application may
take awhile to process, PAR would even appreciate a verbal approval in the interim.

| will call you this afternoon to discuss. Thanks!
Ocean

Ocean Munds-Dry

Holland & Hart LLP

110 N. Guadalupe Suite 1

Santa Fe, NM 87501

Phone (505) 988-4421

Fax (866) 851-8340

E-mail: Omundsdry@hollandhart.com

HOLLAND&HART

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you
in error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you.

This inbound email has been scanned by the MessageLabs Email Security System.

7/17/2007
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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLEIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Logation - Spacing Unit - Simultaneous Dedication
' NSL [ ] Nsp [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[0 oHCc []J ctB [J pLc [] pCc [] oLS [] OoLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(1 wrex [] pMx [ swDp [ w1 ] EOR [} PPR

#

[D] Other: Specify

ps

¥

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner

ICl ] Application is One Which Requires Published Legal Notice

a3AI303Y

08 2 U4 LT TP R

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] M\/aivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individua] with managerial and/or supervisory capacity.

Ocean Mords ~Bﬁ Oy Dy Atdorns.,. I 13-0F

Print or Type Name Signature Title Date

Omvmds&%@lx\ok\@ﬁd hart. (8

¢-mail Address <
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Ocean Munds-Dry
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July 17, 2007

VIA HAND DELIVERY

Mr. Mark Fesmire, Director %“b EE/\
Oil Conservation Division A /A\, [8/ 2'{5 3‘8’5 ,‘\i
New Mexico Department of Energy, Covd

Minerals and Natural Resources
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505 ¢>

e

@@r@ ad
Re: Application of PAR “Minerals Corporation, for administrative
approval of an unorthodox well location for its Fowler Federal Well
No. 1, to be drilled to the Ellenburger formation at a surface location
330 feet from the North line and 1650 feet from the East line and a
bottomhole location 330 feet from the North line and 1280 feet from
the East line of Section 18, Township 24 South, Range 38 East,

N.M.P.M., Lea County, New Mexico.

o\
©
Dear Mr. Fesmire: \/64;9

PAR Minerals Corporation (“APR”)hereby seeks administrative approval pursuant to
the provisions of Division Rule ¥04 F (2)-(4) and Rule 111(B), of an unorthodox well
location in th& FowlerEllenbuf gﬁ—:_rfEast Pool’for its Fowler Federal Well No. 1 to be
drilled from a surface Tocation 330 feet from the North line and 1650 feet from the East
line (Unit B) and a bottomhole location 330 feet from the North line and 1280 feet from
the East line (Unit A) of Section 18, Township 18 South, Range 38 East, NNM.P.M., Lea
County, New Mexico.

This proposed location in the Ellenburger formation is unorthodox because it is
governed by statewide rules which provides for wells on 40-acre spacing units to be
located 330 feet from any boundary of the spacing unit. The proposed bottomhole well
location is only 40 feet from the western boundary of the proposed spacing unit. A
standard 40-acre spacing unit and proration unit comprised of the NE/4 NE/4 of Section
18 will be dedicated to the well.

Holland &Hart wee

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &
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The non-standard location is required by geologic conditions. The well was originally
proposed at the same surface and bottomhole location in Unit B of Section 18 as shown
on Exhibit A (APD and original C-102). However, in drilling the well, PAR has
encountered a fault line and the well may have just missed the objective reservoir, as
shown on attached Exhibit B. Therefore PAR proposes to sidetrack the well by kicking
off at a depth of 10,500 feet to the newly proposed bottomhole location. See Exhibit C
(Approved BLM Sundry Notices).

PAR is the operator in both Units A and B of Section 18. However, EOG also operates
an Abo well in Unit A. Therefore, PAR has obtained a waiver of objection from EOG
which is attached as Exhibit D. Pursuant to Division Rule 1210(A)(2), there are no
other affected parties to notify as PAR is the operator in the offsetting spacing unit and
ownership is common.

PAR would appreciate your expedited consideration of this application, As noted
above, PAR has a rig on location and will be on stand-by until this application is

approved.

Your attention to this application is appreciated.

Sincerely,

@c@aﬂﬂm@g

Ocean Munds-Dry
ATTORNEY FOR
PAR MINERALS CORP.

cc: Darrell Garrett
OCD - Hobbs



OPERATOR'S COPY

Form 31603
(February 2005)

UNITED STATES

FORM APPROVED
OMB No. 1004-0137
Expires March 31, 2007

5. Lease Serial No.

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

NM 90558

6. I Indian, Allotee or Tribe Name

7 i Unit or CA Agreement, Name and No.

la. Typeofwork ¥ ]DRILL [ Jwsenrir

X o rypeorwel:  [Voi war [ Gas went [ Jomer [V]single zone [ Multipte Zone
é ¢ 2 Nameof Operator
@ /{%‘ P PAR Minerals Corporatioa ‘Kf\p = 2)5"2_?()
e
'\ 3 £ -

4. A Markét St, Ste 300 3b. Phone No. finclude urea.ede)
* § Streveport, 1.A 71101

(318) 221-6156
4. Location of Well (Report location elearly und in accordaice with any Swe requirements.®)
/UD \Q 330 FNL 1650 FEL UNIT LETER B

§. Lease Name and Well No,
FOWLER FEDERAL# 1
9. AP Well No.
306-025-
10. Field and Pool, or Exploratory
FOWLER ELLENBURGER BEAST

1. Sec., T. R M. or Blk.and Survey or Area

Al surface
At proposed prod. zone 336 FNL 1650 FEL

SEC 18 1245 R38E

13. State
NM

12. County or Parish
LEA

17. Spacing Unit dedicated to this well

14. Distance in miles and direction from nearest town or post office®
6 miles NE fro Jal, NM

15. Distance from proposed* 16. No. of acres in lease
focation 10 nearest

roperty of lease line, @,
ff\lso 1o nearest drig. unit line, if any)

330 FT
320 40
20. BLM/BIA Bond No. on file

19. Proposed Depth
12000

18. Distance from proposed location*
to nearest well, dnifling, completed,
applied for, on this lease, fL

2L Elevations (Show whether DE, KDB; KT, GL, ¢¢.)
GL. 3198

1000 FT

23 Estimated duration

Awks

22, Approximate date work will start*

Os Sosn a3 Afpvou
TV

24. Attachments

The following, completed in accordance with the requirements of Onshore Oit and Gas Order No.1, must be attached to this form:

Bond to cover the operations unless covered by an existing bond on file (see

{tem 20 above).

5. Operator certification

6. Such other site specific information and/or plans as may be required by the
BLM.

1. Well plat certificd by a registercd surveyor. 4,

2. A Drilling Plan.
3. A Surface Use Plan (if the location is on National Forest System Lands, the
SUPO must be filed with the appropriate Forest Service Office),

25. Signature a . }
Tille \
./{ £
Approved by ({g"iﬁijg/ M/C/Q Name (P"i”i&ffr)’})édfs / JamﬁS Sravel] DW) 7
Title oy < . offi ; ATS 1T YO 200 S
e CRIELD MANAGER CARLSBEAD FIELD OFF!

Application approval does not warrant or certily that the applicant holds legalor equitable tife fo those rights inthe subjectlcase which would entitle the applicantto
conduct operations thereon.

Conditions of approval, if any, we attached. Al

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime Torany person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as 1o any matter within its jurisdiction.

TR WAL T

Date

3) ;ue‘) 07

Name (PrintedTyped)
Eddie W Seay

Apent

WAL BEOB WO YEARG

“ 7 EXHIBIT




District I
1625 N. French Dr., Hobbs NM
District I

88240

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1301 W. Grand Avenue, Artesia, NM 88210

District 1

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised June 10, 2003

Submit to Appropriate District Office
State Lease — 4 Copies
Fee Lease — 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1API Number 2Pool Code 3Pool Name
*Property Code 5Property Name 6Well Number
Fowler Federal 1
/7OGR No—, 80perator Name 9Elevation
ﬂ i ? PAR Minerals Corporation 3195’
) 0Surface Location
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
B 18 24 S 38 E 330 North 1650 East Lea
"Botlom Hole location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

2Dedicated Acres

B3Joint or Infill

"Consolidation Code

50rder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT Hz\S BEEN APPROVED BY THE DIVISION

S

Fowler Federal No. 1
Elev. 3195

NAD 27 NM E

N= 447267

E= 882657

|
@——2- 1650' —————

YOPERATOR CERTIFICATION
7 hereby certify that the information contained herein is
true and complele to the best of my knowledge and
delief

Signature

Printed Name

Title and E-mail Address

Date

BSURVEYOR CERTIFICATION
7 hareby certify that the well location shown on this plal
was potted from field noles of actual surweys made by
me or under my supervision, and thal the same is frus

and correct fo the best of my belief

12-07-2006

Date of Survey

seb b STy
Q

\N 7/40

\)
Signature and Seal of rofgx‘

1 ALl L

Certificate Number 10324 ~——

9  Miles

NE __ of

Jal

, New Mexico.

File No. A-3263.DWG
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PAGE
| JUL-16-2007 HON 12:49 PM PAR MINE:ALS FAX NO. 3182215188 P. 02 "
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Porm 31605 UNITRD & ‘ATES am OVED
Sepeaber 2900} DEPARTMENT O1 THE INTRRIOR w&%ﬁfm
BUREAU OF LANI! MANAGEMENT S, Loase Scrial Mo,
. M 90858

I
f
i
SUNDRY NOTICES ANl REPORTS ON WELLS !
Do not usé thie form for prope sals to driil or te re-enter an | 8 lndim, Allotess ox Tribe Nerss
abandened weil. Use Form 3111)-3 (APD) for sush propossls. |
i

SUBMIT IN TRIPLICATE- Otht r instruetions on reverso side. 7. 1 Uit or CA/Agrocstens, Nema sudior No.

POl [Coaven  [jomw ' 5, Well Naoe and No
s0of Opertor I Fowier Federal #1
> Nmaof PAR Minarals Corp; ration . 5 ARTWANS,
Y 2 - TLl 3, Phot No {Reuth e ' 30-025-38408
A"""’ﬁlw‘e\;rapur . LA 71101 318—221-6153" o f wﬂgdza?d Simmm
4. Locstion of Well (Feoups, Sae, T+ R, M, 67 Suryey Doy viption) \ — Fowier P‘ﬁ]enburger East
Surface - 330 FNL, & 1650 FlL - {1 Conntyor Pacish, Sase

At Proposed Prod, zong: 330 FNL & 1280° FEL | LEA County, NM
12 CHECK APPROPRIATE B0 ER)TO INDICATE NATURE OF NOTKY. REBORT, OR OTHER DATA

TYPE OF SUBMISSION  * TYPE OF ACTION
L A L peepen bl Prodiaction (SVRowme) LI Wokr St OF
[ INetes of tasens 1 ] Al Condng Clfmeunctrn £ Rectomtion Clweltinegiey
[ sutmoquens Repon ; [D?Bmg Reptd gmmmm gﬁmﬂw ot
. Chastge Flarg Plag ted Alsndes Tenportelly Abundon
[ ot beotoameeroie | [ pvmiotmpnion [ Besk I water Digoss
13, Degoritis Propased or Compleesd Operation (cloarly 1 s all pasinoet details, inolnding estimated] stting dhaie 0f ary proposed veork ond sppraximade dumtion oot
1¥ the proposal b to ez divextionally or teonmpic hocieomially, give pbsarfies locations snd nmsred ond s vereies] depths of 1] pertinent mmarkers and 20m8%,
Avgerh U Band undie whioh e work with be perfbre o or provids e Bood No. on file with BUW/BLA. Rexusines subsoquent reponts shall b fled within 30 days
follawing complatiet of the tnvolved epemmiions, 1f1¢ soperition reaully in 3 madiiple comisietion or rnmplstion in 2 pow interval, 3 Rorn 31684 shall be filed onxe
iaing hes beon completed, Fimst Abendurment Nt 15 shall be fikd aaly sficr ull requirements, Ingluding reciamanion, bavo besn complaed, and (e operior bas
deicriminod Yot dsh yite 1 reudly B fin? Koo,y .

Kick off at 10,500' ~ pruposed BHL: 330' FNL & 1280 FEL of
Sectjon 18, T248, R38E,

. Amg

™

14, Y o -
{x "ff’;‘? mﬁg d%ﬁgmgoins it true and ot ercer
Jack Labrone g Dperations Manager ﬁf

_ﬂgfz@m_«;__ e guly 16, 2007 .,
THIS SPAL:E FOR FEDERAL OR STATE OFBISEUSF. VED
Aty e e e r— M

Carnaditions of appeoval, iFably, ure acoched, Aggeoval € thix notics docs not werhint ot
eerfify that the apphicant holds fopal ar oquitable Yitle by dose In the sibjent nsus 6 m
S et s e roge e o g i | U

8 CAL 1001 arid T043 US.C. Somtom |; 12, mabe 32 crime foramy perian knowingly avd wilttsly tomiks o amy mted

Tide s
Statosany falss, fiethtiony of ftbtlent staloments OF 1t ROGTBtoNS 35 £ hmy rextver within itk junssicalon,
firstruciions on page ) - ng;%g&g&%‘fg:qemﬁ‘aﬂ )

EXHIBIT

C
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B7/16/2087 13:47 5658859264 BLM PAGE B2
JUL-16-2007 MON 12:49 PH PAR MINEFALS Faf NO. 3182216188 P, 03

{

Foms 31605 UNITEDS) ATES ‘ FORM APPROVID
(Seprmber 2001) DEPARTMENT Of THE INTHRIOR ! . B by T30
. BURKAU OF LAND) MANAGEMENT s "’”’ﬁﬁ“%sss

SUNDRY NOTICES AN REPORTS ON WELLS |
Do ot uss this form Tor props kals fa G or 10 re-antsr an . i Incian, Allowee or Tribe Name
alrandoned wedl. Use Form 376 )-8 {APD) for such propesals. |

SUBBIT IN TRIPLICATE~ Otha * instructions on reverse side. } 7 ttUnivorCAIAgrmest, N mdiro.

Crohive owwet Y e : & WellNer o
2, Nataof Opartar : . I'™ Fowler Federal No. 1
PAR Minerals Cororation [ A TVaTe,

% Agoms BOY Narkef S, Suite U o PuomNo fochdummced) - 30-025-33408

Shr LA 71101 318-221-6156 P18 Fild 1d Tocl, or
iFowler E}lenburger East

¢ La&o;g:gfé 333% g‘\’lmgsm ng{m[v). ] 11, Cowtyor Parish, Statc

BHL: 330" FNL & 1659' 'FEL LEA County, NM

-
12 CHECK APPROPRIATE BOX|ES) TO INDICATE NATURE OF NOTKCR, REPORT, OR OTHER UATA
TYPE OF UBMISION TYFE OF ACTION
L Asidiee L Decpen [ Towodictin (SwyResume) L] Woase ShnOFf
- ,
Dlnoseaat e " L] aterCasing Dmm'rm Dmhm Clwet ey
D subsoquans Repont | c“"“‘% Ropiy Eother
O | R cregs s {:]Tmﬁ‘ay Absidon
Plos! Abrodemment Notie 1 7 0 ot e o {Emsmk " Wowr Dt

13, Doscribe Proposed or Completed Operatiem {cknsty s o alf persiness duails, inetuding estimmed starting diid oF any proposcd woek ard appreximats duxation thersof.
1 the proposal i to deepon divectionally ar recomplet orizonily, give St josmtions and mesmaed wwd truc vertica! deplis of 8l pestinens markers snd zonet,
Agach the Boned under wiish the work will be et d or provida the Bood No, on file with BT.M/BIA. Rogquired subacquent repors shull bo fied withia 30 duys
faflowig cocapletion of the fnvolved opevulons. ity apcrasion result? i 4 switipl sormplitlon or recosgietion in & new intervg), & Rovn 31804 2wl he flied oree
testing has been completod, Pine) Abandenment Nokis 5 ehall e fled ondy a8 all requirements, including reclamation, have boen sommpision, snd tha sperator hee
dotermrdned Ot the <lur i sesdy foe fi! spsetivn.)

Set 220' cement plug from TD & 11,595 - 11,376', Set 30Q°
"kick off” plug from 10,800' to ku:k off de;)th of 10,500°,

SEE ATTACHED 'R E@%‘&%

CONDITIONS OF APPROVAL
14, %eéeeb %ﬁﬁ*‘*cw°fhsix‘weﬁﬂd°ﬂ! T
Jack LaGrore e Operations Mansger
skm\/ 5 e July 16, 2007 mﬂ -
‘ THIS SPAC X FOR FEDERAL OR STATE OFFICE USE X
m B s o s e e e o ot 8 e e e ot e e e oot e e ] i g y A ¢ v. 5

Agprovd.
m@mmmmho}&lagmqmabhdﬂmtmcnmmmemmlnx Utfios
wh:m would ¢ \x__ '~;,r operationg | Yoo,

Titc 18 USL, Setton 100] pd Thiod3 AL, Setom 17 3, mmake i3 erbme for ony pomen
Btaree oy fsa, ficticious or fravdulont sttoments of rey z&wmum;ymagrwhm i}

{insirustions on page )




87/16/2687 13:47 5858853264 BLM PAGE

SUNDRY N DTICE SPECIAL STIPULATIONS

1. Approval is granted for thanges in the COA for the casing settings and casing to
read as follows:

2. Class H cement must be 1sed for all plugs below 8000°,

3. The rest of the proposal in this sundry is accepted as presented, with the proposed
TD remaining 12000,

Engineering
can be reached at 505-701-2779 for any variances that micht be necessary.

E Wright 7/17/67

83



July 16, 2007
EOGQG Resources Inc.
Attn: Mr. Doug Hurlbut
P. 0. Box 2267 Via Fed-Ex
Midland, Texas 79702
Re: Fowler Federal #1

Sfc. Loc. 330° FNL and 1650° FEL

Section 18, T-24-S, R-38-E

Lea County, New Mexico

Dear Mr, Hurlbut,

PAR Minerals Corporation (“PAR”) will be submitting an application to the New Mexico Oil
Conservation Division for an unorthodox well location for its Fowler Federal #1 well to be drilled
with a bottom 333 feet from the north line and 1280 feet from the east line of Section 18,
Township 24 South, Range 38 East, N.M.P.M., Eddy County, New Mexico. PAR has dedicated a
standard 40-acre spacing unit in the NE/4 NE/4 of said Section 18 to this well. Statewide rules
provide that this well be located no closer than 330 feet to any boundary of such unit. Therefore,
this well is encroaching approximately 290 feet on the west boundary of the unit.

Division Rules provide a 20-day notice period before an application will be approved unless the
applicant obtains waivers from affected parties. The Fowler Federal #1, an Ellenberger formation
test, was initially drilled at the above captioned surface location. Geological interpretations
indicate the well may have slightly missed the objective reservoir and a sidetrack attempt is
merited while the rig is still on location. We therefore urgently request your waiver of objection
to PAR’s application. We respectfully request that you sign this letter and either return by e-mail
or overnight delivery as soon as possible.

Thank you for your consideration of this matter, Should you wish to discuss please feel free to
contact me at the phone number on the letterhead.

Respectfully,

Darrell R. Garrett, J.D.
Vice President, Land

/EOG Resources, Inc. agrees to waive objection to PAR Minerals Corporation’s
application for an unorthodox well location of the Fowler Federal #1 Well.

By: md(»—v@h ﬂ Viee Presinpest 4 G eveene kgun,

Name & Title
Date:  1{(1 (o7 ey

EXHIBIT

D




