State of New Mexico Form C-141

Energy Minerals and Natural Resources - Revised October 10, 2003
. qmeos s Submit 2 Copies to iate
Oil Conservation Dn@s:on i Ld O o
1220 South St. Francis Dr. : with Rule giﬁi%'}bfé-‘?f
Santa Fe, NM 87505
Release Notification and Corrective Action
OPERATOR ‘ Initial Report [ ] Final Report
Name of Company: Rice Operating Company Contact: '
Address: 122 West Taylor Telephone No.: 505-393-9174
“acility Name: BD Facility Type: Salt Water Gathering Sytem
Surface Owner: Charlie Bettis | Mineral Owner: | Lease No.: ]
LOCATION OF RELEASE :
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line County
M 9 228 37E Lea
Latitude: 32%24.163N Longitude: 103210.334W
. NATURE OF RELEASE
T'ype of Release: Produced Water with Oil Volume of Release: 363 barrels Volume Recovered: 210 barrels
Source of Release: Jct Box Date and Hour of Occurrence: Date and Hour of Discovery:
N/A 6/8/06
.Was Immediate Notice Given? IfYES, To Whom? Pat Caperton left message.
' Yes [ No [ Not Roquired
3y Whom? Jennifer Johnson Date and Hour: 6/8/06 3:50 pm I
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse;
O Yes & No

if a Watercourse was Impacted, Describe Fully *

Desaribe Cause of Problem and Remedial Action Taken.* Coupling blew ont. Replaced with flanges fused thegther.

s

s 9
)

Jescribe Arca Affected and Cleanup Action Taken.* Vacuum truck was used to haul produced water to an

hercbyoertiﬁ/thattheinformaﬁmgivmaboveismandcmnplaemmebwtofmykmwledgeandmﬂasmmmz;tpmsumnmNMOCDnnesand
'eg!.l!ationsallOmmreqlﬁredtoreponandlorﬁlecerminrdeasenoﬁﬁmﬁonsmdpe&rmcmrectiveacﬁmxsﬁ)rmlmswwhichmayendmger
mbhchea!thorﬁxe-mwmnmcm ThewceptmgeofaC—MlrepmtbytheNMOCDmmkedas'anchpmt'dmnmmﬁevcmeope!mofﬁabﬂity
.'hoﬂlidmenropexanm;:havcﬁﬂedmadeqwdymvwﬁgatemdmedimewnmhnﬁmmmmeathwmmmdm,mm human health
w the environment. addm"on,WOCDWwedaOMlmpondoanmmﬁmﬂtopamofmspmsibﬂny’ for compliance wi ' other
ederal, state, or local laws and/or regulations. vithany

:Jennif;lohnsonl Approved by District Supervisor: %%‘M/

OIL CONSERVATION DIVISION

rinted

litle: Environmental and Field Technician Approval Date:  T/7 ‘f/ﬁ 7 | Expisation Date:  F//4/0 7
i-mail Address: jjohnson@riceswd.com : Conditions of Approval: Attach;d l;

date: 6/23/06 Phone: 505-393-9174

ttach Additional Sheets If Necessary



District I .
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-141

District I Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Copies to appropriate
District Iif- i ; ivisi u ies t :
1(;00 Rio Brazos Road,; Aztec, NM 87410 Oil Conservation DIVEISIOII District Office in accordance
District [V 1220 South St. Francis Dr. with Rule 116 on back
1220 S.-St. Francis Dr., Santa Fe, NM 87505 SaIlta Fe NM 87505 side of form
Release Notification and Corrective Action
OPERATOR [} Initial Report Final Report

Name of Company Rice Operating Contact  Tony Grieco

Address 122 W. Taylor St., Hobbs, NM 83240 Telephone No. (505) 393-9174

Facility Name BD L Facility Type Salt Water Gathering System
[ Surface Owner Charlie Bettis | Mineral Owner | Lease No. |

‘ ) LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
M 9 228 37E Lea
Latitade 32*24.163N Lengitude _103* 10.334W
NATURE OF RELEASE
Type of Release Produced water Volume of Release 363 barrels Volume Recovered 210 barrels
Source of Release Junction Box Date and Hour of Occurrence Date and Hour of Discovery
N/A 6/8/06
Was Immediate Notice Given? If YES, To Whom? Patricia Caperton /left message
X Yes [ No [] NotRequired
By Whom? Jennifer Johnson Date and Hour 6/8/06 3:50 PM
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[ Yes No

If a Watercourse was Impacted, Describe Fully *

Describe Cause of Problem and Remedial Action Taken.*
Coupling failed. Replaced with flanges fused together as a permanent repair

Describe Area Affected and Cleanup Action Taken.*

A vacuum truck was dispatched at the time the spill was discovered to haul produced water to an appropriate disposal facility. The affected area was
initially scraped to a depth of 4 inches and the 120 yds of impacted soil was disposed at the Sundance facility. The site was delineated using a hand auger
and backhoe. 144 yds of clean soil was imported to the location and the shoulder built up along the road to restrict vehicular traffic. The entire area was
seeded with a blend of grasses requested by the landowner.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as “Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report docs not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or i

o 7 N OIL CONSERVATION DIVISION
Signature: / S o
Printed Name: Tony % Approved by District Supervisor: %«9 %%a%
Title: Environmental Technician Approval Date: 7// <’//07 Expiration Date: fﬂ/s//07
E-mail Address: tgrieco@riceswd.com Conditions of Approval: Attachod Dy
Date: _7727/07 Phone: (505) 393-9174

* Attach Additional Sheets If Necessary
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BD M-9 Leak

U/L M SEC 9 T22S R37E GW 70’
DELINEATION RESULTS AFTER SCRAPING

N
0 30 eon POINT A CI
BACKHOE Lease Road
4' 927 No vegetation
HAND AUGER 5: 547
! 6 411 \
1" 142 § o :
2' 239 , i Jet M-9
3' 150 8' 320 :
9' 388
No vegetation scraped area 10" 539
RULL RD
/
No vegetation scraped area scraped area
Spill Area
HAND AUGER
T 114 [AB RESULTS &
2" 119 5 PT SURF AFTER SCRAPING 608
3' 194




AL PHONE (325) 673-7001 + 2111 BEECHWOOD - ABILENE, TX 79603

LABORATRIES PHONE (505) 393-2326 - 101 E MARLAND - HOBBS, NM 85240

ANALYTICAL RESULTS FOR
RICE OPERATING CO.

ATTN: KRISTIN FARRIS-POPE
122 W. TAYLOR

HOBBS, NM 88240

FAXTO: (505) 397-1471

Receiving Date: 07/18/06 Sampling Date: 07/14/06
Reporting Date; 07/21/06 Sample Type: SOIL
Project Number: NOT GIVEN Sample Condition: COOL & INTACT
Project Name: BD M-8 Sample Received By: BC
Project Location: NOT GIVEN Analyzed By: BC/HM
GRO DRO
(CeCi0)  (>Cy0Cap) cr
LAB NUMBER SAMPLE ID {(mg/Kg) (mg/Kg) (mg/Kg)
ANALYSIS DATE 07/20/06 07/20/06 07/18/06
H11348-1 5 PT SURFACE <10.0 <10.0 608
Quality Control 706 807 1010
True Value QC 800 800 1000
% Recovery 95.7 101 101
Relative Percent Difference 34 8.9 0.0

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; CI': Std. Methods 4500-CI'B
*Analysis performed on a 1:4 w:v aqueous extract.

Chemist Date

CZ’L S gl :
bl bl AL

H11349
PLEASE NOTE" Liability and Dmgu Cardinal's habihty ard client's exclusive remeay tor any clam a ing. whether based i contract or 1or, shall be imiced 10 the amount paid by chient for analyses
Al claims, including thosa for negligence and any other cause whaisoever shall oe deemes waigu unless made i witing and recewved by Cardinat wattun tharty (30) days after completion of the apphcabide
service. in no event shali l;ardinnl be hable for incidental of consequentiai damayes, INCluding, withowl imancn, business interruptions, loss of usa, or loss of profts mcurred by client, I1s subsidianes
athiiates of Successors ansing out of or related to the pertormance of services hereunger by Cardinai, reyardiess of whether such claim is based upon any of the above-stated reasons or otherwse. .



CHAIN-OF-CUSTODY AND ANALYSIS REQUES

ARDINAL [LABORATORIES, INC.
2111 Beechwood, Abllene, TX 78603 101 East Marland, Hobhbs, NM 88240
(325) 673-7001 Fax (325) 873-7020 (505) 393-2326 Fax (605) 333-2476 . Paga____of

Gompany e R0 ) (300 £ ot pa i , : ANALYSIE REGUEST
e e i o
Project Managar: K c \S’LQ‘”\ Yo \%3 p anr P.O. W 1
S 0
Address; \&&a \/\->,L (‘ o) U\/\ QL Company:
Sty \“\r\ﬁ\n\ 0 State: [y Zip: ¥L2U O Attn:
prone #: 70y 3;@53{\0( Y Fax % 4 C\r\ -1\ 7 Address;
Project #: Projact Ownar: City:
Projact Hama: \L 1 - C\l Stata: Zlp;
a b0 A ste : g
Project Locatlont | Phane #; !Vf) QU
- f\r : V!
Samplar Nama: L\Q Q(\/\(\\kk Ay {(\_&\Q&’\Wv\ Fax #: o e
FeRLIB USE CHLY % ’ N\ J MATRIX PRESERV, SAMPLIIG st S
o QA W
Sle |y T 2+
= < | Ll !
l.ab L.D. Sample I.D MR ERR: i |
ple 1D o
aiz 5| Dikid|ole Q
2lgtelalz| 8|88 518
~ < = ot .
i ' , N g‘o, 1512218 181518218 5_? DATE TIME \
B350 Dlerllics ClL T/ T o 38 Xk | —
PLEESE NOTE: LBty and Damages. Cardinal's 1301y and CHENLS sxclusie {eMmATy Kr Ay CIam arsIng wheihe! pased in contracl of 1o, shall be miltd (o Lhe amounl pad by the alient Tor i Teirms ard CondAlons: 1M\ Erest Wil be charged <0 all ascoun(s mmare (han
4cayvas Al ctakis Inkadng uae fof naghnnca ind &m ofer cavas whaliaevel thak be doomed Wahed Undoaa mada b wiltog and recelved by Cardinal witdn 30 days after coimplelion of the applcable 30 days past due at the rate of 24 % per annum ko the arfginal date ot inwhee,
vinhee o everd stal Cardinel be Math &t okdart el at evmequertal damagas, Pnisdog wilkeid linifaon, bush evt Iemptione, loas of Une, of kaa of piafite baivred by dilerd, K1 whddarler, and alf costs of cotieciions, Including altarney's kes
Bifedles n MECIEEIE HubN Ot of of relatsd 1o D paitermans of s50vices frraundar by Cardhul, 1o jsrdeas of whatter such clulny bt based woon ary of the 1bove dsled resions of Biluinli s,
sampler Rallnquishad: Dafa: p Recelved By: Flione Result; 3 Yes 0 Neo o e
J\"// [ %/ C&LJ Fax Rasul: 3 VYes O Ho R
) Timei L g REMARKS:
AR T4 .
Rall qulshsd T Dale: Ra,colvedz: {Lab Staft)
Time: " g
S . LA WL&
Deliverad By: {Circle One) Balfipls tion
TTemp,°C  Intacl? : _
* | Sampler- UPS - Bus - Qther: ’@fg_] Yes  “(inllals)
Jf'.; ¥ Ha S

t Gardinal cannot accept varbal changes, Please fax wrilten changes ta {325) 873-7020,




