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(EASTUND) 

THE EASTLAND O I L COMPANY 

5 6 0 O N E M A R I E N F E L D P L A C E 

M I D L A N D . T E X A S 7 9 7 0 2 

P . O . D R A W E R 3 4 8 8 

T E L E P H O N E ; ( 9 1 5 6 8 3 - 6 2 9 3 

June 25, 1985 

O i l Conservation Division 
New Mexico Energy and Minerals Department 
P.O.Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. David Catanach 

Gentlemen: 

The Eastland Oil Company's application for administrative 
approval to recomplete ̂ CarXhelTFedeTal No~ ̂ 2~\jit an_ unorthodox 
location (NSL1203 )_locatedr_030 feet from the north line and 2080^) 
Jf.ee t from the east line of Section 5, T23S, R29E, Eddy County, New\ 
Mexico is attached.\ 1 

A l l operators o f f s e t t i n g the spacing unit for t h i s well have 
been n o t i f i e d by c e r t i f i e d mail of thi s application. A l i s t of 
the offset operators i s attached. 

Your favorable consideration of thi s application w i l l be 
appreciated. 

Yours very t r u l y , 

The Eastland O i l Company 

George D. Neal 
Vice President Production 

attachments: 
1) L i s t of offset operators 
2) Application 

enclosures: 
GDN/bh 



EASTLAND} 

T H E EASTLAND O I L COMPAPM§§' 
P.O. D R A W E R 3 4 8 8 

5 6 0 O N E M A R I E N F E L D P L A C E 

M I D L A N D , T E X A S 7 9 7 0 2 

TELEPHONE: < 9 1 5 i 6 8 3 - 6 2 9 3 

AUG 22 1986 

SLCONSEKVATIOM OIVISION 
SANTA FE 

July 29, 1986 

Oil Conservation Division 
State of New Mexico 
Energy and Minerals Department 
P.O.Box 2088 

Santa Fe, New Mexico 87501 

Attn: Mr. David Catanach 
Re: Amended Administrative 

Order NSL-2096 

Gentlemen: 

By Administrative Order NSL-2096, dated July 23, 1985, the 
Oil Conservation Division granted a non-standard location for The 
Eastland Oil Company's Carthel Federal No. 2. This Atoka Wildcat 
re-entry was located 2030 feet from the North line and 2080 feet 
from the East line of Section 5, Township 23 South, Range 29 East 
in Eddy County. The N/2 of Section 5 was dedicated to the well. 

At the request of Eastland, the Oil Conservation amended 
this order to change the dedicated acreage to the E/2 of Section 
5. An approved Communitization Agreement effective March 20, 
1986 from the Bureau of Land Management in Roswell, New Mexico 
was obtained. 

Additional geological information indicates that the 
development of the acreage in Section 5 would best be continued 
by dedicating the N/2 of this section to Carthel Federal No. 2. 
Therefore, i t is requested that the administrative Order NSL-2096 
(amended) be changed to permit the non-standard location in the 
North Salado Atoka Gas Pool with the N/2 of Section 5 dedicated 
to the well. 

An amended Form 102 is attached and a copy has been f i l e d 
with the Artesia office of the Oil Conservation Division. A copy 
of the termination of the Communitization Agreement (#NM061P35-
86C344) is also included. 

Yours very tr u l y , 

THE EASTLAND OIL COMPANY 

enclosures: 
RD/bh 



IN REPLY 
REFER TO: 

NM061P35-86C344 
3105.2 (065) AUG 151986 

The Eastland O i l Company 
Attention: Robert R. Donnelly 
P. 0. Drawer 3488 
Midland, TX 79702 

Gentlemen: 

Communitization Agreement NM061P35-86C344 was approved A p r i l 18, 1986, 
effective as of March 20, 1986. This agreement communitized l o t s 1, 2, S^NEi, 
SE-4, section 5, T. 23 S. , R. 29 E. , NMPM. , Eddy County, New Mexico, involving 
280.80 acres of land i n Federal lease NM-59383 and 40.00 acres of Fee land, 
comprising a 320.00 acre spacing u n i t . 

The agreement communitized a l l rights as to dry gas and associated l i q u i d 
hydrocarbons producible from the Atoka formation. 

Pursuant to Section 10 of the agreement and with receipt of your request to 
terminate the said communitization agreement i n l i g h t of additional geologic 
information, and with the necessary signatures, Communitization Agreement 
NM061P35-86C344 i s considered terminated by mutual agreement of the parties to 
this agreement, effective August 1, 1986. 

Sincerely, 



AMENDED TO CHANGE ACREAGE DEDICATION 
* ' O I L C O N S E R V A T I O N D I V I S I O N 
• STATE OF NEW MEXICO ' »\ O. u o x zoot i 

ENERGY AHO MINERALS DEPARTMENT ' S A N T A F E , N E W M E X I C O 8 7 5 0 1 

Form C-10? 
R«*tietf 10-1-78 

All rfl»!*nf ri mu«l h+ t frm th» oulf f hound#/If i rf the See l i o n . 

O^crolor 

The Eastland O i l Company 
L « a BO 

Carthel Federal 
W e l l N o . 
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1 . O u t l i n e the acrenf;c ded ica ted to the s u b j e c t w e l l by colored p e n c i l or hachure marks on the pla t b e l o w . 

2. I f more thnn one lease i s ded ica ted to the v>'ell, o u t l i n e each nnd i d e n t i f y the ownersh ip thereof (both as to w o r k i n g 

in teres t and r o y a l t y ) . 

3. I f more than one lense of d i f f e r e n t owner sh ip is ded ica ted lo the w e l l , have the in t e r e s t s of a l l owners been c o n s o l i 

dated by c o m m u n i t i z a t i o n , u n i t i z a t i o n , f o r c e - p o o l i n g , etc? 

| | Yes 1 1 No I f answer i s " y e s " type o f c o n s o l i d a t i o n 

I f answer is " n o " l i s t the owners and t ract d e s c r i p t i o n s w h i c h have n c t u a l l y been c o n s o l i d a t e d . (Use reverse s ide of 

th i s form i f necessary . ) 

No a l l o w a b l e w i l l be a s s igned to the w e l l u n t i l a l l in teres ts have been c o n s o l i d a t e d (by c o m m u n i t i z a t i o n , u n i t i z a t i o n , 

f o r c e d - p o o l i n g , or o the rwi se ) or u n t i l a non-standard u n i t , e l i m i n a t i n g such i n t e r e s t s , has been approved by the D i v i s i o n . 
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CERTIFICATION 

/ hereby certify that the Information con-

loincct herein Is true ono* complete to the 

best of my knowledge ond belief. 

N o m e 

George D. Neal 
Position 

Vice President, Production. 
Company 

T h e E a s t l a n d O i 1 C o m p a n y 
D a l o 

July 29. 1986 

/ hereby certify that the well location 

• nown on this plot wos plotted trom field 

notes of actual survey* mode by me or 

under my supervision, and thot the somn 

is true and correcf fo fhe br st of my 

knowledge ond belief. 

D a l e S u r v e y e d 

May 2, 1980 
l U ^ j I s t e r e d P r o l c s M o n a l U n ^ l n o c r 

o n ^ / o f L c o i d C u r v e y o i 

John W. West 
C c r t t f l c u i e N o . 

676 



The Eastland O i l Company respectfully requests that 
Administrative Order NSL-2096 be amended to change the acreage 
dedication for t h i s well from the N/2 of Section 5 to the E/2 of 
th i s section. An amended Form 102 i s attached and a copy has 
been sent to the Artesia Office of the Oi l Conservation Division. 
Also enclosed i s an approved copy of the Communization Agreement 
NM061P35-86C344, effective March 20, 1986, from the Roswell 
D i s t r i c a t Office of the BLM. 

Yours very t r u l y , 

The Eastland Oil Company 

George D. Neal 
Vice President-Production 

enclosure: 
GDN/bh 



STATE OF NEW MEXICO 
ENERGY AUO MINERALS DEPARTMENT 

AMENDED TO CHANGE ACREAGE DEDICATION 
- O I L l O N S L ' R V A T I O N D I V I S I O N — 

P. O . O C X 2 0 8 8 

S A N T A F C . N E W M E X I C O B 7 5 0 1 

A l l ( t l i l t n c r l r n u » t Kc f r o m o u t f f b o i » * d « r l f » f f t h * S e c t i o n . 

form C-10.1 

R o l s t d 10-1-70 

Operator 

The East land O i l Company 
L v o s « V e i l No . 

C a r t h e l Federal Com. 2 
Unit Let tuf 

G 
SeclJon 

5 
To <vn_hlp 

23 South 

Mango 

29 East 

Counly 

Eddy 
Acluol roologe Location ol Well; 

2030 i r e t ( r o m , n c Nor th ii^cmd 2080 f r o t t m t n ! n o East ime 
Ground Lcv« l d e v . 

3003.4 
Producing rormal lon 

Atoka 
P o o l 

North Laguna Salado-Atoka Gas 320.8 
D e d i c a t e d A c r c o q * - ; 

A c r e a 

1. Outline the acreage dedicated to the subject wcl l by colored pencil or linchurc marks on the plat below. 

2. I f more than one lease is dedicated to the w c l l , outline each nnd identify the ownership thereof (both na to wotking 
interest and royalty). 

3. I f more than one lease of different ownership is dedicated lo the wel l , have the interests of a l l owners been consoli

dated by communitization, unitization, force-pooling, etc? 

[ 2 ? Yes • No If answer is "yes : ' type, nf consolidation C o m m u n i t i Z a t i o n . 

If answer is "no," l is t tlie owners and tract descriptions which have actually been consolidate J. (Use reverse r.jde of 
this form if necessary.) 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communitiration, unit izat ion, 
forced-pooling, or otherwise) or unti l a non-standard unit, eliminating such interests, has been approved by the D i v i s i o n . 
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George D. Neal 
P o s i t i o n 

Vice President-Production 
Company 

The Eastland O i l Company 
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Is true and correct ro the l~e st of* my 

know It dge and belief. 

C ^ i f c S u r v e y e d 
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H * - ^ j l M r r e < - P r o l o a . i f o n o l t . n ^ l n o c r 

a n ; i / o r L « n d C u r v e y o r 

John IV. West 
C r i t 1 H e m e N o . 
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(EASTLAND) W 

THE EASTLAND O I L C O M P A I ^ 

RECEIVED JUL 0 5 1985 
P O. D R A W E R 3 4 8 8 

5 6 0 ONE M A R I E N F E L D PLACE 

M I D L A N D . TEXAS 7 9 7 0 2 

T E L E P H O N E : ( 9 1 5 6 8 3 - 6 2 9 3 

June 25, 1985 

Richardson and Bass 
c/o Bass Enterprises Production Company 
P.O.Box 2760 
Midland, Texas 79702 

Gentlemen: 

This i s to inform you, pursuant to the requirements of 
Section F, Rule 104, Rules and Regulations of the new Mexico O i l 
Conservation Division, that the Eastland O i l Company i s f i l i n g an 
application with the Division for administrative approval of a 
recompletion at an unorthodox location for Carthel Federal No. 2. 
This well i s located 2030' from the north l i n e and 2080' from 
the east l i n e of Section 5, T23S, R29E, Eddy County, New Mexico. 
A copy of the application i s attached. 

We respectfully request that you waive objection to the 
unorthodox location and to so indicate by signing one copy of 
this l e t t e r and mailing i t to: 

Your favorable consideration of t h i s request w i l l be 
appreciated. 

Director 
New Mexico O i l Conservation Division 
P.O.Box 2088 
Santa Fe, New Mexico 87501 

Yours very t r u l y , 

The Eastland Oil Company 

George D. Neal 
Vice President-Production 

No Objection Offered 

Date: July 2. 1985 

enclosure: 
GDN/bh 



THE EASTLAND O I L CoMPALfeiRi™n^ 
SANTA FE 

RECEIVEO JUt Q 5 885 
P o D R A W E R 3 4 6 8 

5 6 0 O N E M A R I E N F E L D P L A C E 

M I D L A N D , T E X A S 7 9 7 0 2 

T E L E P H O N E : ( 9 1 5 6 8 3 - 6 2 9 3 

June 25, 1985 

Richardson Oils, Inc. 
c/o Bass Enterprises Production Company 
P.O.Box 2760 
Midland, Texas 79702 

Gentlemen: 

This i s to inform you, pursuant to the requirements of 
Section F, Rule 104, Rules and Regulations of the new Mexico O i l 
Conservation Division, that the Eastland O i l Company i s f i l i n g an 
application with the Division for administrative approval of a 
recompletion .nt an unorthodox location for Carthel Federal No. 2. 
This well i s located 2030' from the north l i n e and 2080' from 
the east l i n e of Section 5, T23S, R29E, Eddy County, New Mexico. 
A copy of the application i s attached. 

We respectfully request .that you waive objection to the 
unorthodox location and to so indicate by signing one copy of 
this l e t t e r and mailing i t to: 

Your favorable consideration of t h i s request w i l l be 
appreciated. 

Director 
New Mexico O i l Conservation Division 
P.O.Box 2088 
Santa Fe, New Mexico 87501 

Yours very t r u l y , 

The Eastland Oil Company 

George D. Neal 
Vice President-Production 

No Objection Offered 

Date: July 2, 1985 

enclosure: 
GDN/bh 
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"V 
United States Department of the Interior 

IN REPLY 
REFER TO: 

BUREAU OF LAND MANAGEMENT 
Roswell District Office 

P. O. Box 1397 
Roswell, New Mexico 88201 

'3105.2 (065) 
NM061P35-86C344 

The Eastland O i l Company 
ATTENTION: Robert R. Donnel ly 
560 One M a r i e n f e l d Place 
P. 0 . Drawer 3488 
Mid land , TX 79702 

Gentlemen: 

Enclosed are two approved copies of Communitization Agreement NM061P35-86C344, 
involving 280.80 acres of land i n Federal lease NM-59383 and 40.00 acres of 
Fee land i n Eddy County, New Mexico, comprising a 320.80-acre well spacing 
u n i t . 

The agreement communitizes a l l r i g h t s as to dry gas and associated l i q u i d 
hydrocarbons producible from the Atoka formation i n l o t s 1, 2, Ŝ NÊ ,SÊ t, 
section 5, T. 23 S., R. 29 E., N.M.P.M., and is effective March 20, 1986. 

"Approval of t h i s agreement does not warrant or c e r t i f y that the operator, 
thereof, and other working interest owners hold legal or equitable t i t l e to 
the leases which are committed hereto." 

You are requested to furnish a l l interested principals with appropriate 
evidence of t h i s approval. 

Sincerely, 

Francis R. Cherry, Jr. 
D i s t r i c t Manager 

Enclosure : Two Copies of Communi t iza t i .greement 



APPROVAL - CERTIFICATION - DETERMINATION 

Pursuant to the authority vested i n the Secretary of the I n t e r i o r 
under Section 17 ( j ) of the Mineral Leasing Act of 1920, as amended 
(74 Stat. 784; 30 U.S.C. 226 ( j ) , and delegated to the D i s t r i c t 
Manager, Bureau of Land Management, I do hereby: 

A. Approve the attached communitization agreement covering l o t s 
1, 2, Ŝ NEfc.SEfc, section 5, T. 23 S., R. 29 E., N.M.P.M., 
Eddy County, New Mexico, as to dry gas and associated l i q u i d 
hydrocarbons producible from the Atoka formation. 

B. Determine that the Federal lease or leases as to the lands 
committed to the attached agreement cannot be independently 
developed and operated i n conformity with the well-spacing 
program established for the f i e l d or area i n which said 
lands are located, and that consummation and approval of the 
agreement w i l l be i n the public i n t e r e s t . 

C. Certify and determine that the d r i l l i n g , producing, r e n t a l , 
minimum royalty, and royalty requirements of the Federal 
lease or leases committed to said agreement are hereby 
established, altered, changed or revoked to conform with the 
terms and conditions of the agreement. 

Effective: March 20, 1986 

Approved: A p r i l 18, 1986 

Contract No.: Com. Agr. NM061P35-86C344 



COMMUNITIZATION AGREEMENT 

Contract No • /y/y? ocblP3S- 8&€-3</</ 

THIS AGREEMENT entered in t o as of the 20th day of March, 
1986, by and between the parties subscribing, r a t i f y i n g , or 
consenting hereto, such parties being hereinafter referred to as 
"parties hereto." 

W I T N E S S E T H : 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as 
amended and supplemented authorizes communitization or d r i l l i n g 
agreements communitizing or pooling a Federal o i l and gas lease, 
or any portion thereof, with other lands, whether or not owned by 
the United States, when separate tr a c t s under such Federal lease 
cannot be independently developed and operated i n conformity with 
an established well-spacing program for the f i e l d or area and 
such communitization or pooling i s determined to be i n the public 
i n t e r e s t ; and 

WHEREAS, the parties hereto own working, royalty or other 
leasehold i n t e r e s t s , or operating ri g h t s under the o i l and gas 
leases and lands subject to t h i s agreement which cannot be inde
pendently developed and operated i n conformity with the w e l l -
spacing program established for the f i e l d or area i n which said 
lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool 
t h e i r respective mineral i n t e r e s t s i n lands subject to th i s 
agreement for the purpose of developing and producing communi
tized substances i n accordance with the terms and conditions of 
this agreement: 

NOW, THEREFORE, i n consideration of the premises and the 
mutual advantages to the parties hereto, i t i s mutually conven-
anted and agreed by and between the parties hereto as follows: 

1. The lands covered by thi s agreement (herein
a f t e r referred to as "communitized area") are 
described as follows: 

Township 23 South, Range 29 East, N.M.P.M. 

Section 5: Lots 1,2, S/2 NE/4, SE/4 
gdcty do<j.^4-^, /Veto a 

Z3.0. SO 

Containing 321.00 acres, more or less, and / ^ £ o 
t h i s agreement sh a l l include only the Atoka 
formation underlying said lands and the dry 
gas and associated l i q u i d hydrocarbons , 
hereinafter referred to as "communitized 
substances," producible from such formation. 

1-12-76 (Release No. 28) 
Supersedes Release No. 16 - 1 -



2. Attached hereto, and made a part of t h i s agree
ment fo r a l l purposes i s Exhibit B, designating 
the operator of the communitized area and show
ing the acreage, percentage and ownership of 
o i l and gas interests In a l l lands w i t h i n the 
communitized area, and the authorization, i f 
any, for coramunitizing or pooling any patented 
or fee lands w i t h i n the communitized area. 

3. A l l matters of operation s h a l l be governed by 
the operator under and pursuant to the terras 
and provisions of t h i s agreement. A successor 
operator may be designated by the owners of the 
working interest i n the communitized area and 
four (-4-)c3.) executed copies of a designation of 
successor operator s h a l l be f i l e d with the Aroa' 
O i l and Ga6 Suparvisor /?tWkoi", <_TfT. c«.r, 

4. Operator shall furnish the Secretary of the 
I n t e r i o r , or his authorized representative, 
with a log and hi s t o r y of any well d r i l l e d on 
the communitized area, monthly reports of oper
ations, statements of o i l and gas sales and 
roya l t i e s and such other reports as are deemed 
necessary to compute monthly the royalty due 
the United States, as specified i n the applic
able o i l and gas operating regulations. 

5. The communitized area s h a l l be developed and 
operated as an e n t i r e t y , with the understanding 
and agreement between the parties hereto that 
a l l communitized substances produced therefrom 
s h a l l be allocated among the leaseholds compri
sing said area i n the proportion that the acre
age i n t e r e s t of each leasehold bears to the 
entire acreage int e r e s t committed to t h i s 
agreement. 

6. The ro y a l t i e s payable on communitized substan
ces allocated to the i n d i v i d u a l leases compris
ing the communitized area and the rentals pro
vided for i n said leases s h a l l be determined 
and paid on the basis prescribed i n each of the 
in d i v i d u a l leases. Payments of rentals under 
the terms of leases subject to t h i s agreement 
sha l l not be affected by t h i s agreement except 
as provided for under the terms and provisions 
of said leases or as may herein be otherwise 
provided. Except as herein modified and 
changed, the o i l and gas leases subject to t h i s 
agreement s h a l l remain i n f u l l force and effect 
as o r i g i n a l l y made and issued. I t i s agreeed 

1-12-76 (Release No. 28) 
Supersedes Release No. 16 -2-



that for any Federal lease bearing a s l i d i n g -
or step-scale rate of royalty, such rate s h a l l 
be determined separately as to production from 
each communitization agreement to which such 
lease may be committed, and separately as to 
any noncommunitized lease production, provided, 
however, as to leases where the rate of royalty 
for gas i s based on t o t a l lease production per 
day, such rate s h a l l be determined by the sum 
of a l l communitized production allocated to 
such a lease plus any noncommunitized lease 
production. 

7. There s h a l l be no obligation on the lessees to 
offset any wel l or wells completed i n the same 
formation as covered by thi s agreement on sep
arate component tra c t s i n t o which the communi
tized area i s now or may hereafter be divided, 
nor s h a l l any lessee be required to measure 
separately communitized substances by reason of 
the diverse ownership thereof, but the lessees 
hereto s h a l l not be released from t h e i r obliga
t i o n to protect said communitized area from 
drainage of communitized substances by a well 
or wells which may be d r i l l e d o f f s e t t i n g said 
area. 

8. The commencement, completion, continued opera
t i o n or production of a wel l or wells for 
communitized substances on the communitized 
area s h a l l be construed and considered as the 
commencement, completion, continued operation 
or production on each and a l l of the lands 
w i t h i n and comprising said communitized area, 
and operations or production pursuant to thi s 
agreement s h a l l be deemed to be operations or 
production as to each lease committed hereto. 

9. Production of communitized substances and dis 
posal thereof s h a l l be i n conformity with a l l o 
cation, allotments, and quotas made or fixed by 
any duly authorized person or regulatory body 
under applicable Federal or State statutes. 
This agreement s h a l l be subject to a l l applic
able Federal and State laws or executive or
ders, rules and regulations, and no party here
to s h a l l suffer a f o r f e i t u r e or be l i a b l e i n 
damages for f a i l u r e to comply with any of the 
provisions of t h i s agreement i f such compliance 
Is prevented by, or i f such f a i l u r e results 
from, compliance with any such laws, orders, 
rules or regulations. 

1-12-76 (Release No. 28) 
Supersedes Release No. 16 -3-



10. This agreement i s e f f e c t i v e 20th of March, 
1986 upon execution by the necessary par t i e s , 
notwithstanding the date of execution, and upon 
approval by the Secretary of the I n t e r i o r or by 
his duly authorized representative, and shall 
remain i n force and effe c t for a period of two 
(2) years and f o r so long as communitized sub
stances are, or can be, produced from the com
munitized area i n paying quantities; provided, 
that p r i o r to production i n paying quantities 
from the communitized area and upon f u l f i l l m e n t 
of a l l requirements of the Secretary of the 
I n t e r i o r , or his duly authorized representa
t i v e , w ith respect to any dry hole or abandoned 
w e l l , t h i s agreement may be terminated at any / 
time by mutual agreement of the parties hereto. 
This agreement s h a l l not terminate upon cessa
t i o n of production i f , w i t h i n s i x t y (60) days 
thereafter, reworking or d r i l l i n g operations on 
the communitized area are commenced and are 
thereafter conducted with reasonable diligence 
during the period of nonproduction. The two-
year terra of t h i s agreement w i l l not i n i t s e l f 
serve to extend the term of any Federal lease 
which would otherwise expire during said 
period. 

11. The covenants herein s h a l l be construed to be 
covenants running with the land with respect to 
the communitized interests of the parties here
to and t h e i r successors i n Interests u n t i l t h i s 
agreement terminates and any grant, transfer, 
or conveyance of any such land or Interest 
subject hereto, whether voluntary or not, s h a l l 
be and hereby i s conditioned upon the assump
t i o n of a l l obligations hereunder by the gran
tee, transferee, or other successor i n i n t e r 
est, and as to Federal land s h a l l be subject to 
approval by the Secretary of the I n t e r i o r . 

12. I t i s agreed between the parties hereto that 
the Secretary of the I n t e r i o r , or his duly 
authorized representative, s h a l l have the r i g h t 
of supervision over a l l operations w i t h i n the 
communitized area to the same extent and degree 
as provided i n the o i l and gas leases under 
which the United States of America i s lessor 
and i n the applicable o i l and gas regulations 
of the Department of the I n t e r i o r . 

1-12-76 (Release No. 28) 
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13. This agreement sh a l l be binding upon the par
t i e s hereto and s h a l l extend to and be binding 
upon t h e i r respective heirs, executors, admini
s t r a t o r s , successors, and assigns. 

14. This agreement may be executed i n any number of 
counterparts, no one of which needs to be exe
cuted by a l l p a r t i e s , or may be r a t i f i e d or 
consented to by separate instrument, i n " w r i t 
ing, s p e c i f i c a l l y referring, hereto, and sh a l l 
be binding upon a l l parties who have executed 
such a counterpart, r a t i f i c a t i o n or consent 
hereto with the same force and ef f e c t as i f a l l 
parties has signed the same document. 

15. Nondiscrimination: I n connection with the 
performance of work under t h i s agreement, the 
operator agrees to comply with a l l of the pro
visions of Section 202(1) to (7) i n c l u s i v e , of 
Executive Order 11246 (30 F.R. 12319), as amen
ded which are hereby incorporated by reference 
i n t h i s agreement. 

IN WITNESS WHEREOF, the parties hereto have executed t h i s 
agreement as of the day and year f i r s t above w r i t t e n and have set 
opposite t h e i r respective names the date of execution. 

EASTLAND EXPLORATION, INC. 

Mark f \ . Ingram, Secretary • t J S <- ^ ' f 1,,̂  At ' v f _ 

Richard Donnelly, President A 

Eastland Resources, Inc. 

Mark f ) . Ingram, Secretary 
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THE STATE OF TEXAS } 

COUNTY OF MIDLAND } 

Before me, the undersigned, a Notary Public, on th i s day 
personally appeared Richard Donnelly, known to me to be the 
person and o f f i c e r whose name i s subscribed to the foregoing 
instrument and acknowledged to me that the same was the act of 
the said EASTLAND EXPLORATION, INC., a corporation, and that he 
executed the same as the act of such corporation for the purposes 
and consideration therein expressed, and i n .the capacity therein 
stated. 

Given under my hand and seal of o f f i c e , t h i s the 25th day of 
March, A.D. 1986. 

September 16, 1986 

THE STATE OF TEXAS } 

COUNTY OF MIDLAND } 

Before me, the undersigned, a Notary Public, on t h i s day 
personally appeared George A. Donnelly, Jr., known to me to be 
the person and o f f i c e r whose name Is subscribed to the foregoing 
instrument and acknowledged to rae that the same was the act of 
the said EASTLAND RESOURCES, INC., a corporation, and that he 
executed the same as the act of such corporation for the purposes 
and consideration therein expressed, and i n the capacity therein 
stated. 

Given under my hand and seal of o f f i c e , t h i s the 25th day of 
March, A.D. 1986. 

My Comm.iss.Ion Expires: 
State of Texas 

My Commission Expires: 
State of Texas 

September 16, 1986 
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EXHIBIT A 

Plat of communitized area covering the East One-half (E/2) of 
Section 5, Township 23 South, Range 29 East, N.M.P.M., Eddy 
County, New Mexico. 
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EXHIBIT B 

To Communitization Agreement dated the 20th day of March, 
1986, embracing: 

Operator of Communitized Area: The Eastland O i l Company 

DESCRIPTION OF LEASE COMMITTED 

Tract No. 1 

Lease Serial Number: NM-59383 
Lease Date: September 1, 1984 
Lease Term: Ten (10) Years 
Lessor: United States of America 
Original Lessee: Leo D. Catanach 
Present Owner: Eastland Exploration, Inc. (50%) 

Eastland Resources, Inc. (50%) 
Description of Land Committed: 

Township 23 South, Range 29 East, N.M.P.M. 
Section 5: Lots 1, 2, S/2 NE/4, NE/4 SE/4, W/2 SE/4 

Number of Acres: 28It90 <a.8o. Xo y k . £ o 
Royalty Rate: 12.5% 
Name and Percent ORRI Owners: Thomas R. Smith - 3% 
Name and Percent WI Owners: Eastland Exploration, Inc. - 50% 

Eastland Resources, Inc. - 50% 

Tract No. 

Lease Serial Number: 
Lease Date: February 10, 1984 
Lessor: Teledyne, Inc. 
Original Lessee: J.R. Rowan 
Present Lessee: Eastland Exploration, Inc. (50%) 

Eastland Resources, Inc. (50%) 

Description of Land Committed: 
Township 23 South, Range 29 East, N.M.P.M. 

Section 5: South-East Quarter (SE/4) 
Number of Acres: 40.00 
Royalty Rate: 20% 
Name and Percent of ORRI Owners: None 
Name and Percent of WI Owners: Eastland Exploration, Inc. - 50% 

Eastland Resources, Inc. - 50% 



R E C A P I T U L A T I O N 

NO ACRES PERCENTAGE OF INTEREST 
TRACT NO. COMMITTED IN COMMUNITIZED AREA 

3,20. So 
1 201.00 87.54% 
2 40.00 - ̂  12.46% 

TOTAL 321.00- 100.00% 
3ao- So 


