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January 20, _-986 

O i l Conservation D i v i s i o n 
New Mexico State Land O f f i 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

A t t e n t i o n : Dave Catanach 

^'/°e t ^ f ^ 

Gentlemen: 

RE: Well Location 
S W/4jSecT~TD - 6'Sr23E7] 
'vChaves County, New Mexico^ 

McKay O i l Corporation desires to 
SW/4 of Section 30, Township 6 South, 
Attachment "A) Due to topography and 
O i l i s requesting an unorthodox l o c a t 

d r i l l a Federal lease i n the 
Range 23 East, NMPM. (See 
geo l o g i c a l problems, McKay 

ion . 

The w e l l was o r i g i n a l l y staked at 960' f e e t from the South 
l i n e and 960' f e e t from the West l i n e . This appeared t o be the 
only l e g a l l o c a t i o n on f e d e r a l land and on the West h a l f of the 
quarter s e c t i o n t h a t could be accessable. However, due to the 
t e r r a i n , no l e g a l l o c a t i o n would have been approved by the BLM, 
because of the amount of cut and f i l l r e q u i r e d . This c o n d i t i o n 
has necessated to l o c a t i o n of t h i s w e l l t o be unorthodox. (See 
Attachment "B") 

The Southwest p o r t i o n of t h i s quarter s e c t i o n was chosen 
because of g e o l o g i c a l data on w e l l s to the South, East and West. 
Not much i s know about the area to the North and an unorthodox 
l o c a t i o n would also be required anywhere i n the north h a l f of 
t h i s quarter s e c t i o n . Therefore, i t i s our opinion t h a t t h i s 
l o c a t i o n may be the only economical and productive l o c a t i o n t o 
d r i l l . (See attachment "C") 

A l l p r o r a t i o n u n i t s surrounding t h i s l o c a t i o n , are leased to 
McKay O i l Corporation except f o r Sun Ex p l o r a t i o n t o the 
Southwest. (See Attachment "A" and enclosed leases) A copy of 
Sun Exploration's waiver and consent w i l l be forward to you upon 
our r e c e i p t . 

McKay O i l Therefore, 
uTiorthodox loc a t i on T a c a t ed 
U _ — 

requests 
at 

t h a t the O.C.D. approve the 
1057' f e e t from the West Tine 

- 1 -

L E A S E S PRODUCTION I N V E S T M E N T S 
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O i l Conservation D i v i s i o n 
January 20, 1986 

^1107' f e e t from the South l i n e Section 30/ Township 6~ South,/ 
(Range 23 East, NMPM, w'hTcfi~has~5een" approve~d~by—t'h.e~B'LM—an"d"^the 
Eastern New Mex"ico'"Arc ho log i c a l Service. 

McKay O i l Corporation would request and appreciate your imme
d i a t e a t t e n t i o n t o t h i s matter. We desire to spud t h i s w e l l on 
or about the 1st day of February, 1986. Thank you f o r your 
cooperation and assistance. 

Very t r u l y yours, 

McJKAY OIL CORPORATION 

/james L. Schultz 
Contracts & Land 

Attachements 
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fj OIL & GAS LEASE 

THIS AGP EE MENT made tnis 6 t - h day of D e c e m b e r 19 8 5 , between 

Sec Exhibit "A" attached hereto and incorporated herein' by reference 

it one or more) and _ n ca il eC le_so ' [v.1 
Lessor, in cons idera t ion Ot TEN AND OTHER DOLLARS 

McKay O i l Corporation, P.O. Box 2014, Roswell, 

(Post O l l i ce Add(G3s) 

NM 88201 
n hand paid, receipt of wh i ch Is here acknowledged, and of the royalt ies herein provided and of the agreements of Ihe lessee 

herein con ta ined, hereby grants, leases and lets exc lus ively un to lessee for the purpose of Invest igat ing, explor ing, prospect ing, dr i l l ing , and operat ing for and produc ing o i l and gas, Injec
t ing gas. waters, o lher f lu ids, and air Into subsur face strata, laying pipe l ines, stor ing o i l , bu i ld ing tanks, roadways, telephone l ines, and othor s t ruc tures end th ings thereon l o produce, save, 

Chaves IHke care of treat, process, store and transport said minerals, Ine following described land ln_. 

Township 6 S o u t h , Range 23 E a s t , NMP. 

v Mex ico , to-tv!t: 

S e c t i o n 19 : 

S e c t i o n 30: 

S e c t i o n 3 1 : 

L o t s 1 ,2 , E/2NW/4, 
N/2SE/4 , SE/4SE/4 
S/2NE/4, NE/4SE/4, 
NW/4SE/4, E/2SW/4 
NW/4NE/4 

NE/4SW/4, 

S/2SE/4, SE/4NW/4, 

, i. Mi mated to compr ise „^ . /___._ .Q. . : . i2 -_ . acres, whether it actually compr lsos more or Ies3. 

n conta ined, th is t f a se F.haH remain in force for a I orm of _ 
i oil cr pas i i producer! I rom saiG I _ o r f rom land wi th which said land Is poo led, 
h '• r i bv [..nd '-• lessee are fa) on o i l . and c i n e - l iquid hydrocarbons sa^ed al the we 1 

• run a: trie w-.ils or to the credit ot lessor in trie pipi-i ir 

t h r e e (3) _ years f rom this dale (called "p r imary t e rm" ) and as 

1/4 
_ _ _ — _ of lhat produced and saved from said land, 

ch the wel ls may be connected; |b] on gas. inc lud ing cas inghead gas or o l h e ' gaseous substance produced 

1/4 

-.ts; 1-4 Addendum to Lease or ."cKnight Heirs with McKay Oi l Corporation attache 
and incorporated herein for a l l purposes. 

E.ecu led ine cay and year l i rs l above wr i l l en 

See Exhibit "C" attached hereto and incorporated herein by reference. 
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MCKNIGHT LEASE 
1 

EXHIBIT "A" 

1. William David McKnight SSN 
Dunlap Star Route Box 1140 
Roswell, New Mexico 88201 

2. Elwin M i l l e r and SSN 
Maryln M i l l e r , h i s w i f e SSN 
909 S. Michigan 
Roswell, New Mexico 88201 

3. Sue Schwab SSN 
formerly Sue M i l l e r Burks 
2527 Salida 
I r v i n g , TX 75062 

4 . Donald M i l l e r SSN 
P.O. Box 24 4 8 
Santa Fe, New Mexico 87501 

5 . Marianne Rankin SSN 
3250 Primrose 
A b i l i n e , TX 79606 

6 . Pauline H. Tomlinson SSN 
706 W. Fourth Street 
Roswell, Nev; Mexico 88201 

7 . Gladys McKnight 
c/o Pauline H. Tomlinson 
706 W. Fourth Street 
Roswell, New Mexico 8 8201 

SSN T 

3 . J.M. McKnight and ' SSN 
Mary M. McKnight, his wife SSN 
100 0 West Mathews 
Roswell, New Mexico 80201 

y. James r-ii k e l l McKnight, I I I SSN 
Rural Route 2, Box 17 
Afton, Iowa 50830 

10. Albert J. Dy e 
G 1 c. d e S p r i n a s 
D.-r,nJ.el.'3, ivV 258 J 2 

SSN 

11. Dorothy Marilyn Dye Barbour SSN 
2511 N. Montana 
Roswell, New Mexico 88201 



EXHIBIT "B" ' 

ADDENDUM TO LEASE OF MCKNIGHT HEIRS 

WITH MCKAY OIL CORPORATION 

DATED: December 6, 1985 

1. Lessee s h a l l commence the d r i l l i n g of at least one w e l l , 
on a leg a l l o c a t i o n of i t s choice, on t h i s acreage w i t h i n 60 days 
from the execution of t h i s lease. The w e l l s h a l l be d r i l l e d to a 
depth s u f f i c i e n t to t e s t the Abo formation. For the purpose of 
t h i s lease the term "on t h i s acreage" s h a l l mean acreage which 
would be included i n a d r i l l i n g p r o r a t i o n u n i t as defined by the 
New Mexico O i l Conversation Commission and acreage communitized. 
In the event that said w e l l i s not d r i l l e d w i t h i n 60 days from 
the execution of t h i s lease, t h i s lease s h a l l be n u l l and void as 
to a l l acreage included h e r e i n . 

2. Upon the o f f i c i a l completion of the i n i t i a l w e l l as a 
dry hole or a producer. Lessee s h a l l have the o p t i o n , but not the 
o b l i g a t i o n , f o r a period of 180 days, to commence a continuous 
d r i l l i n g program on t h i s acreage. For the purpose of t h i s lease, 
the term "continuous d r i l l i n g program" s h a l l mean that no more 
than one hundred eighty (180) consecutive days s h a l l expire bet
ween the o f f i c i a l completion of one w e l l as a dry hole or a pro
ducer and the commencement of d r i l l i n g operations of another w e l l 
on t h i s acreage of a legal l o c a t i o n of Lessee's choice. Further, 
fo r the purpose of t h i s lease, time between wells s h a l l be cumu
l a t i v e . (For example, i f two or more wells are d r i l l e d w i t h i n 
less than IRO clays, the unexpired clays s h a l l be added to the next 
180 .jay d r i l l i n g requirement.) In the event that the time for 
tlie continuous d r i l l i n g program has elapsed, t h i s lease s h a l l 
expire as to a l l acreage covered hereby, save and except pro
ducing p r o r a t i o n u n i t s defined by the Nev; Mexico O i l Conservation 
Commission. 

3. Payment of shut- i n r o y a l t i e s as provided in Paragraph 3 
hereof s h a l l not extend t h i s lease more than three (3) years 
beyond the primary term. 

4. This lease may be executed in any number of counter
p a r t s , each of which s h a l l be considered an o r i g i n a l f o r a l l pur-



EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight ' S 

ITwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin 

Pauline M. Tomlinson 

GTa7iys McKnight by: 

J.M. McKnight C: 

Mary M. McKnight 

James Mikell McKnight, I I I 

A l b e r t J. Dye 

Dorothy Marilyn Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this /£•//., day of 
December, 1985, by William D. McKnight. 

MY COMMISSION EXPIRES: 

^j,,^..i\SiAA >i,iji, >-n GXLUL^L^ 
:) ' Nota/ry P u b l i c ' 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

J f \ , (i c •• H i • / / i f fa Z^rn. 
Elwin Miller 

Maryln Miiler 

Sue Schwab 

Donald M i l l e r 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

A l b e r t J. Dye 

Dorothy Marilyn Dye Barbour 

ST ATM OF NEV,' MEXICO ) 
) 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by William D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEV; MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this £Zi> ̂ day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

' Notary Publ^cj 



EXHIBIT "C 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight by: 

J .M . c.cKnioht 

1. McKnight 

3 amer, M i k e l l McKnight, l i t 

J . Ov e 

Dorothy Marilyn Dye Barbour 

ST-'.: :" OF MEW MMM J CO ) 
) ss: 

CO eh Midi OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by William D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

'-'. I'•'•.':':- OF NEV; MEXICO ) 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue !5chwab 

JLM^IM^ 
DgWld' Mi l l e r 

Marianne Rankin 

Pauline M. Tomlinson 

G1ariys McKnight by: 
J.M. McKn i ght 

Mary M. Me:'night 

James Mikell McKnight, I I I 

A Ibe r t J . My e 

Dorothy Marilyn Dye Barbour 

STATK. OF MEW MEXICO ) 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by William D. McKnight. 

MY COM;-; TSS [ON EXPIRES: 

Notary Public 

STATE OF NLMv MEXICO ) 
) s s : 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald M i l l e r 

V̂ /V; /:•/ / f y ^ {' ^ ''S?'--yi'A' 
Marianne Rankin 

Pauline M. Tomlinson 

G1adys HcKnight by: 

J .M. McKnight 

Mary M. McKnight 

James"Mikell McKnight, I I I 

AlT'Jrt ?r"Dye 

Dorothy Marilyn Dye Barbour 

STAFF OF NEW MEXICO ) 

COUNTY OF CHAVES ) 

Q 
This instrument was acknowledged before me t h i s day o f ^ 

December, 1985, by William D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATp, OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

D o n a l d M i l l e r 

M a r i a n n e Ran 

3 a u l i n e M. 

G1a dy s McKnight by: 

J.M. MeXnioht 

McKai qht 

Mikell McKnight, I I I 

Dor. '.arilyn Dye Barbour 

MEXiCO ) 

COUNTY Or CHAVES ) 

This instrument was acknowledged before me t h i s 
December, 1985, by Wil l i a m D. McKnight. 

MY d .'MM ! S S T ON EXPIRES: 

day of 

Notary Public 

OF ME:-; MEXICO ) 
) ss: 

COUNTY OF CHAVES 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin 

Pauline M. Tomlinson 

G l a d y s McKnightr by 

J.M. McKnicht 

McKnight 

Jam.es Mikell McKnight, I I I 

Dorothy Marilyn Dye Barbour 

} ss: 
Y OF CHAVMS 

This instrument was acknowledged before me t h i s 
December, 1985, by William D. McKnight. 

MY COMm.SSrON EXPIUKS: 

day of 

Notary Public 

MO ) 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C 

ATTACHED AND HEREBY HADE APART OF THAT "CERTAIN OIL AMD$CCAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRd^ftND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin 

Pauline M~. Tomlinson 

G1 a ciy s McKnight by : 

J.M 7 ~Mc Kn'foht '^'^^C^^^f^^ 

Mary M. Me'ihiight ' .7 

James MikeTl McKnight, I I I 

Albert 'J. ' 'iVc 

Dorothy Marilyn Dye Barbour 

STATE OF MEV,' MEXICO ) 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by William D. McKnight. 

Notary Public 

) ss: 
COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C 

ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald M i l l e r 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Dorothy Marilyn Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by William D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

M a rianne Rank i n 

P a u l i n e M. T o m l i n s o n 

C lac iy s M c K n i g ii t by : 

J . M . Mi c K n i a h t 

Kory M. McKnight 

Dorothy Marilyn Dye Barbour 

STATE OK NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by William D. McKnight. ' 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this _ _ _ day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Mai" i n 11 no Rank in 

Pauline M. Tomlinson 

Gladys McKnight by: 

J . M . M c Knight 

M. j K n i n h t 

laiiV-s Mi kali McKnight, III 

Dorothy"j Mar'i 1 ynAfye^ B^rrJ^u r 

-.-.'•MM-: OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this 7 day of 
December, 1985, by W-i-l-14uui D'. MCKlllglit. <>,/c 

MY COMMISSION EXPIRES: 

,. ,r < ^••<!'. 
Notary Public 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 



E X H I B I T " C " 

STATE OE TEXAS ) 

in vl ] 

COUNTY OF )/- ••//(/) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s / day of 
December, 1985, by Sue Schwab, f o r m e r l y Sue M i l l e r B u r k s , a 
m a r r i e d women d e a l i n g i n her s o l e and s e p a r a t e p r o p e r t y . 

MY COMMISSION EXPIRES: ,( 

__>y_JI_ y?/#ul'* ,/4**JL 
Notary P u b l i c 

MAHE,.\ m.u<y NM 

STATE OF NEW MEXICO ) ''.(\,V)P '":'"ri l0; "'' ;V": 

) SS: '.•:.: >'' M" aw;--:- • '' 

COUNTY OF ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by Donald M i l l e r d e a l i n g i n h i s s o l e and s e p a r a t e 
p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF TEXAS ) 
) ss: 

COUNTY OE _ ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day of 
December, 1985, by Marianne Rankin d e a l i n g i n her s o l e and 
s e p a r a t e p ro p e r t y . 

M Y COf-SM I SS ION EXPI RES : 

Notary P u b l i c 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day of 
December, 1985, by P a u l i n e M. Tomlinson d e a l i n g i n her s o l e and 
s e p a r a t e p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by 
f o r Gladys McKnight. 

MY COMMISSION EXPIRES: 

Not a r y P u b l i c 



E X H I B I T " C " 

STATK OK TEXAS ) ' 
) ss: 

COUNTY OF ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by Sue Schwab, f o r m e r l y Sue M i l l e r B u r k s , a 
m a r r i e d women d e a l i n g i n her s o l e and s e p a r a t e p r o p e r t y . 

MY COMMISSION EXPIRES: 

Not a r y P u b l i c 

STATE OF NEW MEXICO ) 

COUNTY OF x^XX 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s /1 day of 
December, 1985, by Donald M i l l e r d e a l i n g i n h i s s o l e and s e p a r a t e 

~~~"tpr-®-[«>-r-ty »-• — • 

MY COMr-rtSSTON' EX'PTUE'S : 

Notary P u b l i c 
rv!vCorr,r,-h-;:,o,-a;..;.,. > . . S . r A l £ . $ i _ | 

STATB OF TEXAS ) 

COUNTY OF ) 

Thi:". i est. rumenh was acknowledged b e f o r e me t h i s day of 
Do com'io r , 198'i, by Marianne Rankin d e a l i n g i n her s o l e and 
s e p a r a t e p r o p e r t y . 

MY COMMISSION' EXPIRES: 

Notary P u b l i c 

STATE OF NEW MEXICO ) 
) ss : 

COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by P a u l i n e M. Tomlinson d e a l i n g i n her s o l e and 
s e p a r a t e p r o p e r t y . 

MY COMMISSION SERINES: 

Notary P u b l i c 

) ss: 
COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by 
f o r Gladys McKnight. 

MY COMMISSION EXPIRES: 

Notary P u b l i c 



EXHIBIT "C" 

STATE OF TEXAS ) ' 
) s s : 

COUNTY OF ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by Sue Schwab, f o r m e r l y Sue M i l l e r B u r k s , a 
m a r r i e d women d e a l i n g i n her s o l e and s e p a r a t e p r o p e r t y . 

MY COMMISSION EXPIRES: 

Not a r y P u b l i c 

STATE OF NEW MEXICO ) 
) s s : 

COUNTY OF ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by Donald M i l l e r d e a l i n g i n h i s s o l e and s e p a r a t e 
p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF TEXAS ) 
) ss: 

'-•-"WY "F tl__i|.C.V.!-_.-) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s c \ _f\ day of 
December, 1985, by Marianne Rankin d e a l i n g i n her s o l e and 
s e; J a rat', e p r o p e r t y . 

N o t a r y P u b l i c \) 

MY COMMISSION EXPIRES: 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day of 
December, 1985, by P a u l i n e M. Tomlinson d e a l i n g i n her s o l e and 
s e p a r a t e p r o p e r t y . 

MY COMMISSION EXPIRES: 

Nota ry Publ i.c 

STATE OF NEW MEXICO ) 

^ 
COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day of 
December, 1985, by ; ZZZZ 
f o r Gladys McKnight. 

MY COMMISSION EXPIRES: 

Not a r y P u b l i c 



EXHIBIT "C" 

STATE OF TEXAS ) ' 
) s s : 

COUNTY OF ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by Sue Schwab, f o r m e r l y Sue M i l l e r B u r k s , a 
m a r r i e d women d e a l i n g i n her s o l e and s e p a r a t e p r o p e r t y . 

MY COMMISSION EXPIRES: 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF ) 

No t a r y P u b l i c 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
inber, 1985, by Donald M i l l e r d e a l i n g i n h i s s o l e and s e p a r a t e December, 198 

p r o p e r t y 

MY COMMISSION EXPIRES: 

STATE OF TEXAS 

COUNTY OF 

Nota r y P u b l i c 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day of 
December, 1 985 , by Marianne Rank i n ' dea1ing i n her s o l e and 
s e p a r a t e p r o p e r t y . 

MY COMMISSION' EXPIRES: 

Notary Publ ic 

STATE OF MEW MEXI CO ) 
) ss: 

COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s 9th day of 
December, 1985, by P a u l i n e M. Tomlinson d e a l i n g i n her s o l e and 
s e p a r a t e p r o p e r t y . 

MY COMMISSION EXPIRES: 

*>>• 26 ,1986 JSJL^.-JL>^^±=: 
N o t a r y P u b l i c 

STATE OF NEW MEXICO ) 
) ss: ~ 

COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by 
f o r Gladys McKnight. " 

MY COMMISSION EXPIRES: 

Notary P u b l i c 



EXHIBIT "C 

STATE OE TEXAS ) ' 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Sue Schwab, formerly Sue M i l l e r Burks, a 
married women dealing i n her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Donald M i l l e r dealing in his sole and separate 
property . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF TEXAS ) 
) ss: 

COUNTY OE ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Marianne Rankin dealing in her sole and 
separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Pauline M. Tomlinson dealing in her sole and 
separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATN; OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s 9th <-_ay 0 f 
December, 1985, by j . M. McKnight / Pauline Tomlinson 
f o r Gladys McKnight. 

MY COMMISSION EXPIRES: 

May 26, 1986 (o) J? i L „ -̂J 
Notary Public 



• 
EXHIBIT "C" <_j<Ĉ  

i 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 
This instrument was acknowledged before me t h i s 9th day of 

December, 1985, by J.M. McKnight and Mary M. McKnight, his w i f e . 
MY COMMISSION EXPIRES: 

May 26, 1986 cO >lL'^ <7i f rx.HZ'.^ 
Notary Public 

STATE OF IOWA ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
December, .1985, by James M i k e l l McKnight, I I I dealing in his sole 
and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by J.M. McKnight and Mary M. McKnight, his w i f e . 

MY COMMISSION EXPIRES: 

STATE OF IOWA ) 

COUNTY OF 1 IcTUrrW ) 

Notary Public 

This instrument was acknowledged before me t h i s -^day of 
December, 1985, by James M i k e l l McKnight, I I I dealing in his sole 
and separate property. 

MY COMMISSION EXPIRES: , r-s , 

__li30is_ "-MMjMl----
Notary Public 



EXHIBIT "C" 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by J . M . M c K n i g h t and Mary M. M c K n i g h t , h i s w i f e . 

MY COMMISSION EXPIRES: 

N o t a r y P u b l i c 

STATE OF IOWA ) 
) s s : 

COUNTY OF ) 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
December, 1985, by James M i k e l l M c K n i g h t , I I I d e a l i n g i n h i s s o l e 
and s e p a r a t e p r o p e r t y . 

MY COMMISSION EXPIRES: 

N o t a r y P u b l i c 

STATE OF WEST VIRGINIA ) 
) ss: 

COUNTY OF RALEIGH ) 

This instrument was acknowledged before me th i s / ( j - j 'h day of 
December, 1985, by Albert J . Dye, dealing i n his sole and separate 
property. , 7 

MY COMMISSION EXPIRES: C7^%^-^ ^ L / ^ W ^ T t 
Notary P u b l i c / 



Pr_ ducer'T 83 - Producer's Revised 1981 New Mexico Form 342P, Paid-up Printed and for sale by Hall-Poorbaugh Press, Roswell, N.M. 

r * * OIL & GAS LEASE 

l Ml!', Af iHl - f M C N T m;«1i; thi ; ; ^ t h , , , ^ , , J a n u a r y _ 1 9 ? l _ . b o « w o e n 

See Exhibit "A" attached hero i.o and incorporated herein by reference 

_ of 
- — - - - - - • - (Post Of f ice Address) 

,,,.,,-in caii^ ipsaor (whotĥ r one or more) and McKay O i l C o r p o r a t i o n , P . O . Box 2 0 1 4 , R o s w e l l , NM 8 8 2 0 2 t e s s e Q . 
1. Lessor, in considerat ion ol TEN AND OTHER 0 0 L L A R S in hand paid, receipt ol wh ich is here acknowledged, and of the royalt ies heroin provided and of the agreements of the lessee 

herein conta ined, hereby grants, leases and lets exclusively unto lessee tor the purpose of invest igat ing, explor ing, prospect ing, dr i l l ing, and operat ing for and produc ing oi l and gas, injec
t ing gas, waters, other f luids, and air into subsurface strata, laying pipe l inos, stor ing o i l , bu i ld ing tanks, roadways, telephone l ines, and other st ructures and th ings thereon to produce, save, 

take care of. treat, process, store and transport said minerals, the fo l lowing descr ibed land in C h a v e s County, New Mexico, to-wit: 

Township 6 South, Range 2 3 East, NMPM 

Section 19: Lots 1,2, E/2NW/4, NE/4SW/4 
N/2SE/4, SE/4SE/4 

Section 30: S/2NE/4, NE/4SE/4, S/2SE/4, SE/4NW/4, 
NW/4SE/4, E/2SW/4 

Section 31: NW/4NE/4 

Said land is ost imated to compr ise ^ i 3 6 0 • 0 0 acres, whether It actual ly compr ises more or le3S. 

2. Subject to tho other provisions herein conta ined, this loase shall remain in force for a term of „ Q n £ ( 1 ) years f rom Ihls dale (callod "pr imary term") and as 
long thereafter as oil or gas is produced trom said land or from land wi lh which said (and is pooled. 

3. The royalt ies to be paid hy lessee are: (a) on oi l , and othor l iquid hydrocarbons saved al Ihe well l / „ 4 „ „ . . of thai produced and saved from said land, 
same to be delivered at the wells or to the credit of lessor in tho pipel ine to which tho weils may be connected; (b) on gas, inc lud ing casinghead gas or other gaseous substance produced 

trom said land and used off the premises or used In tho manufacture o l gasol ine or othor products , the market vaiueat tho wol l of : L Z ^ _ . — of tho gas used, 

provided that on gas sold on or off tho promises, tho royalt ies shall be - L / i L of the amount realizod f rom such solo; (c) and at any t ime when this lease is 
not val idated by othor provisions hereof and there Is a gas and/or condonsato wel l on said land, or land pooled thorowl th, but gas or condonsalo is not boing so sold or used and such well is 
shut in. either before or after product ion thoret rom, then on or before 90 days after said wol l is shut In, ond thereafter at annual intervals, lessee may pay or tender an advance shut-In royalty 
equal to $1.00 per net acre of lessor's gas acroage then held under this loaso by the party making such payment or tondor, and so long as said shut-in royalty Is paid or tendered, th is lease 
shall not terminate and it shall be considered under all c lauses hereof that gas is being produced from the leased premises in paying quant i t ies. Each such payment shal l bo paid or tendered 
to the party or parties who at the t ime of such payment would be ent i t led to receive the royalt ies wh ich would be paid under this lease if the well were in fact produc ing. The payment or 
tender of royalt ies and shut-in royal l ios may be made by chock or draft. Any t imely payment or tender o l shut-in royalty which is made in a bona fide at tempt to make proper payment, but 
which is erroneous in whole or in part as to parties or amounts, shall nevertheless be suf f ic ient to prevent terminat ion of this tease in the same manner as though a proper payment had been 
made if lessee shall correct such error w i th in 30 days after lessoe has received wr i t ten not ice thereof by cer t i l ied mall f rom the party or par l ies ent i t led to receive payment together wi th such 
wr i t ten inst ruments ior cert i f ied copies thereof) as are necessary to enable lessee to make proper payment. The amount realized f rom the sale of gas on or off the premises shall be the price 
establ ished Dy the gas sales contract entered into In good faith by lessee and gas purchaser for such term and under such condi t ions as are customary In the industry. "P r i ce " shall mean the 
net amount received by lessee after giving ef fect to appl icable regulatory orders and after appl icat ion of any appl icable price ad justments speci f ied in such contract or regulatory orders. In 
the event lessee compresses, treats, puri f ies, or dehydrates such gas (whether on or ol f the leased premises) or transports gas off the leased premises, lessee in comput ing royalty 
hereunder may deduct f rom such price a reasonable charge for each ot such funct ions performed. 

4. This is a paid-up lease and lessee shall not be obl igated dur ing the primary term hereof to commence or cont lnuo any operat ions of whatsoever character or to make any payments 
hereunder in order to maintain this lease in force dur ing the primary term; however, th is provis ion is not Intended to relieve lessee of tho ob l igat ion to pay royalt ies on actual product ion pur
suant to the provisions or Paragraph 3 hereof. 

5. Lessee is hereby granted the right and power, f rom t imo to t ime, to pool or combino Ihls lease, the land covered by it or any part or hor izon thereof wi th any other land, leases, mineral 
estates or parts thereof for the produc l ion of oi l or gas. Uni ls pooled hereunder shall not exceed the standard proration unit f ixed by law or by the Oil Conservat ion Division of the Energy and 
Minerals Department of tho Statu of New Mexico or by any othor lawful authori ty for tho pool or area In which said land Is s i tuated, plus a toleranco of ten percent. Lessee shall f i le wr i t ten 

' unit des ignat ions in the county in which the premises.are locatod and such units may bo designated f rom l ime to t ime and either before or after tho complet ion of wol ls. Dr i l l ing operat ions 
on or product ion I rom any pari of any such uni l shall be considered for all purposes, except the paymont of royalty, as operat ions conducted upon or product ion f rom the land descr ibed in 
this lease. There shall be al located to the land covered by this lease inc luded In any such unit that port ion o f t h e total product ion of pooled minerals f rom wells In the unit, after deduct ing any 
used in lease or unit operat ions, which the net oi l or gas acroage in tho land covered by this loase inc luded in the unit bears to the total number of surface acres In the uni t . Tho product ion so 
al located shall be considered tor all purposes, inc lud ing the payment or dolivory ot royal ly, to be the entire product ion of pooled minerals I rom tho port ion of said land covered hereby and in
c luded in said unit in the same manner as though produced Irom said land under tho terms of th is loase. Any pooled unit designated by lessee, as provided herein, may be dissolved by 
lessee by recording an appropriate instrument in tho County whore tho land is s i tuated al any t ime aftor the comple t ion of a dry hole or the cessat ion of product ion on said uni t . 

6. I! at the expirat ion of the primary term there is no wel l upon said land capable o l produc ing oi l or gas, but losseo has commenced operat ions for dr i l l ing or rework ing thoroon, th is lease 
shall remain in force so long as operat ions are prosecuted wi th no cessat ion ol more than 60 consocut ivo days, whethor such operat ions bo on tho same wel l or on a di f ferent or addi t ional 
well or wel ls, and II they result in ihe product ion of oi l or gas, so iong thoraftor as oi l or gas is produced Irom said land. If, after tho expirat ion ol tho primary term, all wel l3 upon said land 
should become incapable of producing lor any cause, th is lease shall not terminate if lessee commences operat ions for addi t ional dr i l l ing or for reworking wi th in 60 days thereafter. If any 
dr i l l ing, addi t ional dr i l l ing, or reworking operat ions hereunder result in product ion, then th is lease shall remain in ful l force so long thereafter as oi l or gas is produced horeunder. 

7. Lessee shall have tree use of o i l , gas and walor f rom said land, except water f rom lossor's woll3 and tanks, for all operat ions hereunder, and the royalty shal l bo computed after deduc
t ing any so used. Lessee shall have the right at any t ime dur ing or after ihe oxpirat ion of th is lease to remove al) property and f ixtures placed by lessoe on said land, inc lud ing the right to 
draw and remove all casing. When required by lessor, lessee wi l l bury all pipe l ines on cul t ivated lands below ordinary plow depth , and no well shall be dri l led wi th in two hundred (Get (200 ft.) 
of any residence or barn now on said land wi thout lessor 's consent. Lessor shall have the privi lege, at his risk and expense, of using gas f rom any gas well on said land for stoves and inside 
l iqnts in the principal dwel l ing thereon, ou l o l any surplus gas not needed for operat ions hereunder. 

3. The rights ot either party hereunder may bo assigned in whole or in part and the provis ions hereof shall extend to their heirs, executors, adminis t rators, successors and assigns; but no 
change in the ownership o l the land or in the ownersh ip o l , or r ights to receive, royalt ies or shut- in royalt ies, however accompl ished shal l operate to enlarge tho obl igat ions or d imin ish the 
rights ol lessoe: and no such change or div is ion shall bo binding upon losseo for any purpose unt i l 30 days after lessee has been furn ished by cer t i f ied mail at lessee's pr incipal place of 
business with acceptable inst ruments or cer t i f ied copies thereof cons t i tu t ing tha chain of t i t le f rom the or ig inal lessor. If any such change In ownership occurs th rough tho death of the 
owner, lessee may. at its opt ion, pay or tender any royalt ies or shut-in royalt ies in the name of the deceased or to his estate or to his heirs, executor or administrator unt i l such t ime as lessee 
has been turnished wi th evidence sat isfactory to lessee as to the persons ent i t led to such sums. An assignment of th is lease in whole or in part shal l , to tho extent of such ass ignment , 
relieve and discharge lessee of any obl igat ions hereunder and, i l lossee or assignee of part or parts hereof shall fail or make default in the payment of the proport ionate part of royalty or shut-
in royalty due from such lessee or assignee or fail to comply w i th any of the provisions of th is lease, such default shall not af fect this tease insofar as It covers a part of said lands upon which 
lessee or any assignee therol shall properly comply or mako such payments. 

9 Should lessee be prevented f rom comply ing wi th any express or Impl ied covenant of th is lease, or f rom conduc t ing dr i l l ing or reworking operat ions hereunder, or f rom produc ing oi l or 
gas hereunder by reason of scarci ty or inabi l i ty to obta in or use equipment or mater ia l , or by operat ion of force majeure, or by any Fedorai or state law or any order, rule or regulat ion of 
govermentmental authori ty, then whi le so prevented, lessee's du ly shal l be suspended, and lessee shall not be liable for failure Io comply therewi th ; and this lease shal l be extended whi le 
and so long as lessee is prevented by any such cause from conduct ing dr i l l ing or reworking operat ions or f rom produc ing oi l or gas hereunder: and tho t ime whllo looses Is so prevented shall 
no: De counted against lessee, anyth ing in th is lease to the contrary no tw i ths tand ing, 

10, Lessor hereby warrants and ogreos to defend the t i t lo to said land and agrees that lessee at its opt ion may discharge any tax, mortgage or other l ien upon said land, and In the event 
lessee does so il shall be subrogated t o s u c h l i e n w i t h l h e r i g h t t o enforce same and io apply royal t ies and shut-in royalt ies payable hereunder toward sat is fy ing same. Wi thout impairment of 
lessee's ngh is under the warranty, if this lease covers a less Inlorost in I ho oi l or gas in all or any part of said land than tho entire and undivided foo s imple estate (whet her , '^ssor's inlerost is 
i t i ' e m specif ied or not) then the royalt ies, shut-in royalty, and othor payments, if any, accru ing f rom any part as to which this lease covors loss than such lu l l interost, Shal l iAi paid only In the 
proport ion wheh the interost therein, it any, covered by this lease, bears to tho whole and undiv ided Ioe s imple estate therein. Should any one or mora o l the parties named above as lessors 
lail to i:-ocut(! this lease, tt shall nevertheless be binding upon the party or parties execu l lng the same. 

11 Lessee, its or his successors, heirs and assigns, shall have the right at any l imn to surrender th is loaso, in whole or In part, to lessor or his hoirs, successors, and ass igns by del iver ing 
or mai l ing a rel>;;i;;ti thereof lo tht; lessor, or by placing a release thereof o l record In the county in which said land is si tuated; thereupon lessee shall bo relieved f rom all ob l igat ions, express
ed or impl ied, of this agreement as to acreatje so surrenderor.), and Iherafter tho shut- in royalty payable hereunder shall bo reduced in the propor t ion that the acreage covered hereby is reduc
ed by said release or releases. 

See items 1-4 Addendum to Lease of McKnight Heirs with McKay O i l Corporation attached 
hereto and incorporated herein for a l l purposes. 

Executed the day and year first above wr i t ten. 

See Exhibit "C" attached hereto and incorporated herein by reference. 



EXHIBIT "B" 

ADDENDUM TO LEASE OF MCKNIGHT HEIRS 

WITH MCKAY OIL CORPORATION 

DATED: "~-Jk,-i. J0 /"/'.̂  

1. Lessee s h a l l commence the d r i l l i n g of at least one w e l l , 
on a leg a l l o c a t i o n of i t s choice, on t h i s acreage w i t h i n 60 days 
from the execution of t h i s lease. The w e l l s h a l l be d r i l l e d to a 
depth s u f f i c i e n t to te s t the Abo formation. For the purpose of 
t h i s lease the term "on t h i s acreage" s h a l l mean acreage which 
would be included i n a d r i l l i n g p r o r a t i o n u n i t as defined by the 
New Mexico O i l Conversation Commission and acreage communitized. 
In the event that said w e l l i s not d r i l l e d w i t h i n 60 days from 
the execution of t h i s lease, t h i s lease s h a l l be n u l l and void as 
to a l l acreage included herein. (This lease s h a l l be l i m i t e d 
to a l l depths down to 100' below the deepest deepth d r i l l e d 
i n the i n i t i a l t e s t w e l l . ) 

2. Upon the o f f i c i a l completion of the i n i t i a l w e l l as a 
dry hole or a producer, Lessee s h a l l have the o p t i o n , but not the 
o b l i g a t i o n , f o r a period of 180 days, to commence a continuous 
d r i l l i n g program on t h i s acreage. For the purpose of t h i s lease, 
the term "continuous d r i l l i n g program" s h a l l mean that no more 
than one hundred eighty (180) consecutive days s h a l l expire bet
ween the o f f i c i a l completion of one w e l l as a dry hole or a pro
ducer and the commencement of d r i l l i n g operations of another w e l l 
on t h i s acreage of a leg a l l o c a t i o n of Lessee's choice. Further, 
f o r ' t h e purpose of t h i s lease, time between wells s h a l l be cumu
l a t i v e . (For example, i f two or more wells are d r i l l e d w i t h i n 
less than 180 days, the unexpired days s h a l l be added to the next 
180 day d r i l l i n g requirement.) In the event that the time f o r 
the continuous d r i l l i n g program has elapsed, t h i s lease s h a l l 
expire as to a l l acreage covered hereby, save and except pro
ducing p r o r a t i o n u n i t s defined by the New Mexico O i l Conservation 
Commission. Further, t h i s lease s h a l l expire and be n u l l and 
void as to a l l provisions a f t e r the primary term of one (1) year 
but "may be renewed upon w r i t t e n concent of the Lessors. 

3. Payment of shut- i n r o y a l t i e s as provided in Paragraph 3 
hereof s h a l l not extend t h i s lease more than three (3) years 
beyond the primary term. 

4. This lease may be executed i n any number of counter
p a r t s , each of which s h a l l be considered an o r i g i n a l f o r a l l pur
poses . 



MCKNIGHT 

EXHIBIT 

LEASE 

"A" 

1. Frank M. Remmele 
aka F r i t z Remmele and 
Ladye Dee Remmele, his wi f e 
300 S. Kentucky 
Roswell, New Mexico 88201 

2. Ladye Dee Remmele, I I 
aka Eta Remmele 

3. F. Michelle Storey 
aka Mickey Remmele 

4. Mrs. Brian Elizabeth Williams 
aka Beth Remmele 
2360 V i l l a g e C i r c l e Road 
Atwater, CA 95301 

5. Ruby Remmele 
Camlu Retirement Apt. #309 
12101 Lomas, N.E. 
Albuquerque, New Mexico 87112 

SSN 

SSN 

SSN 

SSN 

SSN 

SSN 



EXHIBIT "C 

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

Frank M. Remmele 

Ladye Dee Remmele 

Ladye Dee Remmele, I I 

Frank M. Remmele, Co-Conservator 
f o r F. Michelle Storey 

Ladye Dee Remmele, Co-Conservator 
for F. Michelle Storey 

Mrs. Brian Elizabeth Williams 

Ruby Remmele 

'rank M. Remmele, Attorney-
in-Fact f o r Ruby Remmele 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s 10th day of 
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his 
w i f e . 

MY COMMISSION EXPIRES: 
{'/ 

7~9-88 /'-'—- 7 ^/.S77 Notary Public 

STATE OF ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
, 1986, by Ladye Dee Remmele, I I . , aka Eta Remmele., 

dealing i n her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C" 
CONTINUED 

STATE OF CALIFORNIA ) 
) ss: 

COUNTY OF ___ ) 

This instrument was acknowledged before me t h i s day of 
, 1986, by Mrs. Brian Elizabeth Williams, aka Beth 

Remmele, dealing i n her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s 10th day of 
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, 
Co-Conservators f o r F. Michelle Storey aka Mickey Remmele. 
property. 

MM-
MY COMMISSION EXPIRES: , 

. 7-9-88 ^/LK 
Notary Public 

STATE OF NEW MEXICO ) 
) SS: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s 10th day of 
January, 1986, by Frank M. Remmele, Attorney-in-Fact f o r Ruby 
Remmele. 

MY COMMISSION EXPIRES: 
I 

7-9-88 V;„ .,„• /' S^~i>77 
Notary Publ ic / 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
, 1986, by Ruby Remmele, dealing i n her sole and 

separate property. 

MY COMMISSION EXPIRES: 

Notary Public 




