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1986 bat

. THIS AGREEMENT made this _ 10t Naay o ___January
See Exhibit "A" attached herétoand incorporated herein by reference

r

of

(Post Oftice Address)

herein called lessor (whather one or morg)and ___ NICKAY 0il Corporation, P.O. Box 2014, Roswell, NM 88202 I

i i i f the lessoe

nsideration of TEN AND OTHER DOLLARS in hand pald, recelpt of which is here acknowledged, and of the royaities hereln provided and ol the agreements o
ne:éirl;i:?r?x;i:-\negohe;eby grants, leases and lets exclusively unto lessee for the purpose of Investigating, exploring, prospecting, drliling, and operating for and producing oif and gas, Injec-
ting gas. waters, other {iuids, and air into subsurtace strata, laying plpe lines, storing oll, bullding tanks, roadways, telephone lines, and other structures and things thereon to produce, save,

Chaves County, New Mexico, to-wit:

take care of, treat, process, store and transport said minerals, the following described tand in

Township 6 South, Range 23 East, NMPM

Section 19: Lots 1,2, E/2NW/4, NE/4SW/4
N/2SE/4, SE/4SE/4 0

Section 30:.S/2NE/4, NE/4SE/4, S/2SE/4, SE/<NW/4,
NW/ASE/4, E/2SW/4

Section 31: NW/4NE/4

1,360.00 acres, whethar it actually comprlso; more or less.

Said land is estimated to comprise
years from this date (callad “'primary term") and as

2. Subject to the other provisions hereln contained, this lease shall remain tn force foratermof ___One {1}
iong thereatter s oil or gas is produced from said land or from tand with which eald and is pooled.
1/4 - of that produced and saved from said land,

3. The royaities 10 be paid by lessee are: (a) on oil, and other liquid hydrocarbons saved at the well y
same 10 be delivered at the wells or to the credit of lessor in the plpeline to which tha wells may be ted; (b) on gas, Including casinghead gas or other gaseous substance produced

)

trom said land and used oft the premises or used In the i o of gasoline or other products, the market value at tha we!l of 1 /4 N of the gas used,
provided that on gas sotd on or off the premises, the royaities shall be 1 /4 of the amount reallzed from such sale; (c) and at any ime when this iease Is
not valicaled by other provisions hereof and there is a gas and/or condensate weli on sald land, or land pooled th but ges or is not baing so sold or used and such well is
shut in. either betore or atter production tharetrom, then on or before 80 days efter sald well Is shut tn, and thereatter at annual intervais, lessee may pay or tender an advance shut-In royaity
agual 10 $1.00 per net acre of leasor's gas acreage then held under this lease by the party making such paymant or tender, and so long as sald shut-In royalty I8 paid or tendered, this lease
shatt not terminate and it shail be considered under all clauses hereof that gas (s belng produced from the [eased p In paying ities. Each such paymeni shall be paid or tendered
10 the party or parties who at the time of auch payment would be entitled to recelve the royeliles which would be paid under this lease if the woll were in fact producing. The payment or
tencer of royalties and shut-in'royaities mey be made by check or draft. Any timely paymant or tender of shut-in royaity which Is made In a bona fide attempt to make proper payment, but
which is erroneous in whote or in part as 1o parties or amounts, shall neverthelass be sufficlent to prevent termination of this lease in the same manner as though a proper payment had bean
made if lessee shall correct such error within 30 days after lessee has received written notice thereof by certified mall from the party or parties entitied to raceive payment together with such
written instruments (Or certifiod coples thereof) as are necessery to enable lessee 1o make proper payment, The amount reallzed from the sale of gas on or off the premises shail be the price
established Dy the gas salas contract entered into in good faith by lessee and gas purchaser for auch term and under such conditions a9 are customary In the Industry. "Price” shalt mean the
net amount received by lessee alter giving effact to appiicable regulatory orders and after apg 1 of any le price adjt speciflad in such contract or regulatory orders. In
the event iessee compresses, {reats, purifies, or dehydrates auch gas (whether on or off the leased premises) or transports gas off the leased premises, iesses in computing royalty
nereunder may deduct trom such price a reasonable charge for each of such functions pertormed. .

4. Tnis is a paid-up lease and lessee shall not be obligated during the primary term hereof to commence or continue any oparations of whatsoever character or to make any payments
hereunder in order to Maintain this lease in force during the primary term; howevar, this provision Is not intended to relleve lessee of tha obligation to pay royalties on actual production pur-

suant 10 the provisions or Paragraph 3 hereof.

5. Lessee is hereby granted tha right and power, from tima to time, to poo! or comblne this lease, the tand covored by !t or any part or horlzon thoreof with any other land, leases, mineral
estates or parts thereo! for the production of oif or gas. Unlits pooled hereunder shall not exceed the standard proration unit fixed by taw or by the Oil Conaervation Division of the Energy end
Minerals Department of the State of New MexIco or by any other lawful authorlty for the pool or area in which sald tand I8 sltuated, plus a tolerance of ten percent. Lessee shali file written
unit designations in the county {n which the premises.are located and 8uch units may be designated from time to time and e!ther before or after the complation of wells. Drliling operations
on or production trom any part of any such unit ahall be considered for all purposes, except the paymant of royalty, as operations conducted upon or production from the land described in
this lease. There shall be aliocated to the land covered by this iease Inctuded in any such unit that partion of the total productlon of pooled minerals from wells in the unlt, after deducting any
used in lease or unit operations, which the net oll or gas acreage In tha land covered by this lease Included In the unit bears to the total numbar of surface acres tn the unlt. The production 8o
aliocated shall be considered tor all purposes, including the payment or delivery of royalty, to be the entire production of pooled minerals from the portion of said land covered hereby and in-
ciuded in said unit in the same manner as though produced from sald land under the terms of this lease. Any pooled unit designated by lessee, as provided hereln, may be dissoived by
lessee by recording an appropriate instrument In the County where the land is situated at any time after the completion of a dry hole or the cessation of production on said unit.

6. it at the expiration of the primary term there is no well upon said land capable of produeing oli or gas, but lessee has commenced operations for drliting or reworking thereon, this lease
shali remain in forca so fong as operations are p d with no lon of more than 60 consecutive days, whether such operations be on the eame well or on e difterent or additional
weil or walls, and it they result in the production of oil or gas, so long therafter as oll or gas Is produced from said land. If, after the expiration of the primary torm, all wells upon said land
should become incapable of producing for any cause, this lease shali not terminate If lessee commences operations for additional drilling or for reworking within 60 days thereafter. It any
drilling, additiona! drilling, or reworking operations hereunder result In production, then this lease shali remain In full force 8o long thareattar as oll ot gas I8 produced hereunder.

7. Lessee shall have free use of oll, gas and water from said land, except water from lessor's wells and tanks, for al! operations hereunder, and the royaity shall be computed after deduc-
ting any 80 used. Lessee shall hava the right at any time during or after the explration of this lease to ramove all property and fixtures placed by lessee on said fand, including the right to
Craw and remove ail casing. When required by ieasor, lessee will bury all pipe tines on cuitivated tands below ordinary plow depth, and no well shall be drilled within two hundred feet (200 f1.)
ot any residence or barn now on said land without lessor's consent. Lessor shall have the privilege, at his risk and expense, of using 9as from any gas well on sald land for stoves and Inside
lights in the principatl dwelling thereon, out of any surplus gas not needed for operations hereunder. ’

8. Therights of either party hereunder may be assigned in whole or In part and the provislons hereot shall extend to thelr hairs, executors, administrators, successors and assigns; but no
charge in the ownership of the land or in the ownership of, or righta to recelve, royalties or shut-in royalties, however accompliahed shait operate to enlarge the obligations or diminish the
fights of lessee: and no such change or division shall be binding upon tessae for any purpose untlt 30 daya after lossee has been furnished by certified mal! at lessee’s principa) ptace ot
business with acceptable instruments or certitied copies thereof constituting tha chain of titla from the original lessor. If any such change in ownership occurs through the death of the
Owner. lessee may. at its option, pay or tender any royalties of shut-In royaities in the namae of the decoased or to Ma estate or to his helrs, executor or administrator until such time as lessee
has been furnished with evidence satisfactory to lessae as to the persons entitied to such sums. An assignment of this lease in whole or In part shall, to the extent ot such assignment
relieve and discharge lassee of any obligations hareunder and, It iessee or assignes of part or parts hereof shall fall or make detault in the payment of the p'roponlonale part of royalty or shu\:
in royaity due from such lessee or assignes or fail to comply with any of the provisions of this lease, such default shal! not atfect this lease Insofar as It eovars a part of said lands upon which
lessee or any assignee therof shall properly comply or make such payments, : R ST
. 9. Should lessee be prevented from complying with any express or Implied covenant of this lease, or from conducting dritling or reworking operation
3as hereunder by reason of scarcity or inability to obtain or use equipment or matarlal, or by operatlon of force ma]egre. or t?y any Federae o?s(ato ':whg:zunnydg'rhgrr ':ﬂﬂ gﬁ::flllr;?lg:ll g;
gcverm‘er:‘(;\:n"an authority, mﬁn;vbmle 50 pre’:emed, ;essao's guty Isha;l Ill’l? suspended, and lessee shail not be liable for failure to comply therewith; and this tease sn'all be extended while
ana solo 3 lessee iS prevented Dy any such cause from conducting drilling or reworking operations or from producing oil or T i i
not be counted againat lessee, anything in this lease to tha comrars notwlghs(anding. gop ome cing oll or gas hereunder; and tha time whilo caseo is so prevontad shall

10. Lessor heraby warrants and agrees to defend tha title to sald land and agrees that lesses at its optlon may discharge ar ; tax, mortgage or other lien
lessee goes so it shall be subrogated to such lien with the right to enforce same and 10 apply royalties and shut-in royaltlesgpayé/blo heruungeElo%uzzl :mll:1yI‘rj\zosr:ar:ac:dvil??rféjtnlfn’ga'l?;::fg:
ressee’s rights under the warranty, it this lease covers a less Interest in the oil or gas in all or any part of sald Jand than the entire and undivided fee simple estate (wném'er tessor's intarest is
nerein specifiad or not) then the royalties, shut-In royaity, and other payments, if any, accrulng from any part as to which this lease covers less than such full interest, shalt be paid only in the
proportion wheh the intarest therein, if sny, covered by this feass, bears to the whole and undivided fae stmple estate therein. Should any one or more of the pames'named above sly r
fail 10 execute this lease, it shall nevertheless be binding upon the party or parties executing the sama. . as lessors
11. Lessee. its or his successors, heirs and assigns, shail have the right at any time to surrender this tease, in whole or In pant, to lessor or his h
or manhnc? aéele'asg thereot! to the tessor, of by ptacing a release thereof ol record In the county in which said land is snuated?thereup:: Iessee:h;ll';':r:figszzolrrso'r:':l’l ?)sbs;ilg:t,lgrrsdglx:;?:::
rm ! 3
:g gy:rsrapiularei:ast:l;,n&rlzzr:::l as to acreage 30 surrendered, and therafter the shut-In royalty payable heraunder shail be raduced in the proportion that the acreage covered hereby Is raduc-

See items 1-4 Addendum to Lease of McKnight Heirs with McKay 0il CorpOrafion attached
hereto and incorporated herein for all purposes.
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EXHIBIT "B"
.ADDENDUM TO LEASE OF MCKNIGHT HEIRS

WITH MCKAY OIL CORPORATION

/ N
DATED: — —Jan. /O /58¢

1. Lessee shall commence the drilling of at least one well,
on a legal location of its choice, on this acreage within 60 days
from the execution of this lease. The well shall be drilled to a
depth sufficient to test the Abo formation. For the purpose of
this lease the term "on this acreage" shall mean acreage which
would be included in a drilling proration unit as defined by the
New Mexico 0il Conversation Commission and acreage communitized.
In the event that said well is not drilled within 60 days from
the execution of this lease, this lease shall be null and void as
to all acreage included herein. (This lease shall be limited
to all depths down to 100' below the deepest deepth drilled
in the initial test well.) '

2, Upon _the official completion of the initial well as a
dry hole or a-producer, Lessee shall have the option, but not the’
obligation, for a period of 180 days, to commence a continuous
drilling program on this acreage. For the purpose of this lease,
the term "continuous drilling program" shall mean that no more
than one hundred eighty (180) consecutive day{ shall expire bet-
ween the official completion of one well as a dry hole or a pro-
ducer and the commencement of drilling operations of another well
on this acreage of a legal location of Lessee's choice. Further,
for the purpose of this lease, time between wells shall be cumu-
lative. (For example, if two or more wells are drilled within
less than 180 days, the unexpired days shall be added to the next
180 day drilling requirement.) In the event that the time for
the continuous drilling program has elapsed, this lease shall
expire as to all acreage covered hereby, save and except pro-
ducing proration units defined by the New Mexico 0il Conservation
Commission. Further, this’' lease shall expire and be null and
void as to all provisions after the primary term of one (1) year
but may be renewed upon written concent of the Lessors.

3. Payment of shut-in royalties as provided in Paragraph 3
hereof shall not extend this ‘lease more than three (3) years
beyond the primary term.

4. This lease may be executed in any number of counter-
parts, each of which shall be considered an original for all pur-
poses. :




MCKNIGHT LEASE
EXHIBIT "A"

Frank M. Remmele ,

aka Fritz Remmele and '
Ladye Dee Remmele, his wife
300 S. Kentucky '
Roswell, New Mexico 88201

Ladye Dee Remmele, II.
aka Eta Remmele

F. Michelle Storey
aka Mickey Remmele - -

| .
Mrs. Brian Elizabeth Williams
aka Beth Remmele '
2360 Village Circle Road
Atwater, CA 95301

Ruby Remmele '
Camlu Retirement Apt. #309
12101 Lomas, N.E,. ;
Albuquerque, New Mexico 87112

SSN

SSN

SSN
SSN '

SSN

SSN
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EXHIBIT "C"

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

OIL CORPORA,ION.
el

Frank M. Remmele

573232572 ;éz‘;;/Zif%h
C?#ZLﬁéeuL/ A(ztlz/ ‘7f;271/7vt5/£4/

Ladye Dke Remmele, II

ol

Frank M, Remmele, Co~Conservator
for F. Michelle Storey

oy e ﬂZﬂkd/é_
Ladye Dee Remmele, Co~Conservator
for F, Michelle Storey

Mrs, Brian Elizabeth Williams

Ruby Remmele

¥rank M. Remmele, Attorney-
in-Fact for Ruby Remmele

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his

wife,

MY COMMISSION EXPIRES:

7-9-88 _Sgigh 7 AT, B

Notary Public ‘/

STATE OFiZéwu;é@aé;cz) T
" COUNTY OF[ﬁ;;ﬁ7zJﬁie 58!

g Th%s instrument was acknowlédged before me this Ef day of

, 1986, by Ladye Dee Remmele, II., aka Eta Remmele.,
degaling in her sole and separate property.

MY COMMISSION EXPIRES. o
ﬁa%g.gxqgc Gres Z/ﬂj
: J//pfafy Public .
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EXHIBIT "C"

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

OIL CORPORATION.
‘<jé;~ll e

Frank M. Remmele

s D Ao )

Ladye Pee Remmele

Ladye?Dee Remmele, §% . :

ol v

Frank M., Remmele, Co-Conservator
for F. Michelle Storey

*AC%Q f’% 72§?;¥ﬂz4/Q_
Ladye Dee Remmele, Co-Conservator
for F. Michelle Storey

MPs. Brian Elizabeth Williams
Ruby RemmiiZZh-NP£)“\

F—\frank M. Remmele, Attorney-
in-Fact for Ruby Remmele

STATE OF NEW MEXICO ) _
) ss: . N
COUNTY OF CHAVES ) : BRI

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his

wife.

MY COMMISSION EXPIRES:

o/ o e e————

7-9-88 e R ST
' Notary Public 7/

STATE OF ) : C s
- ) ss: R
COUNTY OF )

| his instrument was acknowledged before me this / g day of
: fﬁt{ 1986, by Ladye Dee Remmele, II., aka Eta Remmele.,
caling in her sole and separate property.

: MY COMMISSION EXPIRES:
f Hey 1171 &7{% 2/ Ll
. - a

ty Publlc o
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ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

OIL CORPORATJION.
1.

Frank M. Remmele

Dy Do o).

Ladye Dee Remmele

Qﬁ%g&g;ﬁm&#
Ladye (ee Remmele, II :

il

Frank M. Remmele, Co-Conservator
for F, Michelle Storey

D 2 e

Ladye Dee Remmele, Co-Conservator
for F. Michelle Storey

Mrs. Brian Elizabeth Williams

Yrank M. Remmele, Attorney-
in-Fact for Ruby Remmele

STATE OF NEW MEXICO )
) ss:

COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his

wife.

MY COMMISSION EXPIRES: -

oy
4 . ’ i ———— .
¢

7-9-88 L L
Notary Public /L

STATE OF /Z ~;Z}4;«x)
COUNTY 0F<35246ﬁx/ ‘

This instrument was acknowledged before me this //9/ day of
Fpad 1986, by Ladye Dee Remmele, II., aka Eta Remmele.,
cexling 1n her sole and separate property.

Y COMMISSION EXPIRES:

Moy s smve 6«2@“’ o MDMZM |

tYary Public
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CONTINUED

i

STATE OF CALIFORNIA )

)
COUNTY OF !!ggcgd )

This instrument was acknowledged before me this égngan of

:Sannaet 1986, by Mrs. Brian Elizabeth Williams, aka Beth
Remmeley“/dealing in her sole and separate property.

sSS¢

MY COMMISSION EXPIRES: Q p
q~u‘r.?(‘, L _s (= PP N

Notary Rubli& __
OFFICIAY/ SEAL

JOY L. BECKER
NOTARY PUBLIC - CALIFORNIA

\ MERCED COUNTY
%"5&/ My Comm, Expiras Sopt. 16, 1986

STATE OF NEW MEXICO )
) ss:
) .

COUNTY OF CHAVES

l

This . instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele,
Co-Conservators for F. Michelle Storey aka Mickey Remmele.
property.

MY COMMISSION EXPIRES:

L)
1-9-88 oo 7 S

Notary Public 7/

7

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES y

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele, Attorney-in-Fact for Ruby
Remmele,

MY COMMISSION EXPIRES: -
o

7-9-88 L S A

Notary Public-”

STATE OF NEW MEXICO )
) ss:
“COUNTY OF ) L

This instrument was acknowledged before me this day of
» 1986, by Ruby Remmele, dealing in her sole and
separate property. ; :

MY COMMISSION EXPIRES:

Notary Public
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CONTINUED
STATE OF CALIFORNIA ) .
) ss:
COUNTY OF ) .
This instrument was acknowledged before me this day of

., 1986, by Mrs. Brian Elizabeth Williams, aka Beth
Remmele, dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
SS:

)
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
Januatry, 1986, by Frank M, Remmele and Ladye Dee Remmele,
Co~Conservators for F. Michelle Storey aka Mickey Remmele.
property.

MY COMMISSION EXPIRES:

7-9-88 <Z;u~ A

N7£ary Public ‘7

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele, Attorney-in-Fact for Ruby
Remmele.,

MY COMMISSION EXPIRES:

7-9-88 AN/

Notary Public //

STATE OF NEW MEXICO )
. COUNTY OF ) ‘
This instrument was acknowledged before me this day of
+ 1986, by Ruby Remmele, dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

Notary Public

i
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CONTINUED

STATE OF CALIFORNIA )

)
COUNTY OF )

This instrument was acknowledged before me this day of
, 1986, by Mrs. Brian Elizabeth Williams, aka Beth
Remmele, dealing in her sole and separate property.

MY COMMISSION EXPIRES:

sk 293 e 836

Notary Public

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January-, 1986, by Frank M. Remmele and Ladye Dee Remmele,
Co-Conservators for F. Michelle Storey aka Mickey Remmele,

property.

MY COMMISSION EXPIRES:

7-9-88 ' QZﬁ“k 7 G

Notary Public 7/

/

STATE OF NEW MEXICO )
) 5532
COUNTY OF CHAVES )

This instrument was acknowledged before me, this 10th day of
January, 1986, by Frank M. Remmele, Attorney- in-Fact for Ruby
Remmele,

MY COMMISSION EXPIRES: .
ES: i

'/ PR

7-9-88 e S LT

Notary Public ./

STATE OF NEW MEXICO ) :
N : ) ss:
LCOUNTY OF

This instrument was acknowledged before me this Z7 da
y of
COQ;#,\1986, by Ruby Remmele, dealing in her sole and
separate/property.,

MY COMMISSION EXPIRES:

Sohchas /967 “~thesn L

Notary Public

gféfé o, Naw Mﬂxmm A
County of Ghaves
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