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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL [N SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Iincrease]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Logatign - Spacing Unit - Simultaneous Dedication
SL NSP SD Navajo Nation O&G’s
+ Hawk 32-N #1

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
DHC CTB PLC PC OLS OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
WEX  PMX SWD IPI  EOR PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or _ Does Not Apply
' Working, Royalty or Overriding Royalty Interest Owners .

Offset Operators, Leaseholders or Surface Owner
Application is One Which Requires Published Legal Notice

Notification and/or Concurrent Approval by BLM or SLO

U.8. Bureau of Land Management - Commissioner of Public Lands, State Land Office

SRR

For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF
APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. | also understand that no- action w1ll be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date
BRIAN WOOD CONSULTANT 9-1-07
(505) 466-8120 / . ¢-mail Address

FAX 466-9682 brian@permitswest.com
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PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120 '

REQUEST FOR ADMINISTRATIVE APPROVAL
FOR NONSTANDARD LOCATION
FOR NAVAJO NATION OIL & GAS CO., INC.
HAWK 32-N #1 (APl # 30-045-33850)
538’ FSL & 1553’ FWL SEC. 32, T. 32 N.,, R. 19 W,
SAN JUAN COUNTY, NM

I The well is staked on Navajo Tribal Trust surface and on Navajo Tribal
Trust oil and gas lease NO-G-0402-1710. The proposed location is
nonstandard for the Wildcat 32N19W32; Leadville Gas due to geology. A
standard location must be at least 660’ from the quarter section line. This
well is staked 122’ further south than is standard. (Closest standard
location would be 660’ FSL and 1553’ FWL.) The APD cover sheet is attached
as EXHIBIT A.

Il. A C-102 showing the well location and pro ration unit (SW4 Section 32)
is attached (EXHIBIT B). The Tribal oil and gas lease (12,160 acres) boundary
is marked as a solid line on the attached (EXHIBIT C) topographic map. The
Navajo Nation is the lessor and the Navajo Nation Oil & Gas Co., Inc. is the
lessee for the SW4 Section 32 and all adjacent 8 quarter sections. The well
is 3,727’ from the closest lease line. ‘

The well encroaches on the NW4 Section 5, T. 31 N., R. 19 W. There
are no existing wells, nor any planned wells, in that pro ration unit. Nor are
there any existing producing wells in any of the 8 surrounding quarter
sections. The only well of any type in the SW4 Section 32 or the adjacent 8
sections is the P & A Navajo 32 #1 which is 444’ northeast at 660’ FSL &
1980’ FWL 32-32n-19w.

1. The closest existing or planned well is the Navajo Nation Oil & Gas Co.,
Inc. proposed Falcon 6-1 #1 well. That well is staked at 2322" FSL & 207’ FEL
6-31n-19w, or 3,914’ southwest. EXHIBIT D shows the proposed NSL well, all
existing wells (none), all planned wells (none), and existing or possible gas
160 acre spacing units.

There are no offset interest owners. Navajo Nation Oil & Gas Co., Inc. is



the operator all all eight existing or potential offsetting 160 acre pro ration
units - all of which are part of the same lease.

IV. A copy of the USGS map is attached (EXHIBIT D). The proposed well site
is marked. Pro ration unit (solid line) for the WC31N19W32; Leadville Gas is
the 160 acre southwest quarter of Section 32, Township 32 North, Range 19
West, San Juan County, NM.

V.  The nonstandard location is due to geology. A standard location would
need to be 122’ further north. Location is critical. A dry hole (Mesa’s Navajo
32 #1; APl # 30-045-20364) was drilled 444’ away in the center of the
quarter-quarter. However, the proposed location is based on 3-D seismic
(see Exhibit E (well has since been renamed from Hawk 32-M-1 to Hawk 32-N
#1)) and the applicant will try to produce from three zones (Ismay, Desert
Creek, and Leadville). The Exhibit F maps shows the P & A Mesa well (dark
circle 72393 on maps) off the flank of the algal mound. The same maps show
the Hawk 32-N #1 (lighter shaded circle) on the mound.

VI.  Archaeology is not an issue.
VII.  Surface conditions are not an issue.
VIll. Directional drilling is not feasible because it is not cost effective.

IX. | hereby certify notice (EXHIBIT G) has been sent to the following
agencies, lessees (only Navajo Nation Oil & Gas Co., Inc.), lessors (only Navajo
Nation), operators of existing spacing units (only Navajo Nation Oil & Gas Co.,
inc.), or owners of undrilled leases (only Navajo Nation Oil & Gas Co., Inc.)
which adjoin the applicant’s spacing unit on one or more of the two sides or
the single closest corner to the proposed well and that the information is
current and correct. (Navajo Nation Oil & Gas Co., Inc. is the operator all all
eight existing or potential offsetting 160 acre gas pro ration units.)

BIA

PROVIDING PERMITS for LAND USERS




BLM
Navajo Nation Minerals Department

7-/-C7

Brian Wood, Consultant

STATE OF NEW MEXICO )
) SS:
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 1st day of
September, 2007 by Brian Wood. Witness my hand and official seal.

7//% ﬁ/me

Notary P {TW g
‘ AL SEAL

My Commission Expires: 9 /0 -07 _ i v K WOOD

Business Address: 37 VERANO LOOP, SA(NTA FE';—QAY;,:'?7'50,83"'745ﬁym.’.‘l$

Y PLUBLIC

cc: Aztec OCD, Groen

PERWEIS WEST e

PROVIDING PERMITS for LAND USERS




RCUD MAY18'07

OIL CONS. DIV.
DIST. 3
Form3160-3 FORM APPOR&;IE?
W09 Do,
UNITED STATES Tense Serial 1.
DEPARTMENT OF THE' INTERIOR 5. ;gfciﬂn‘lno
BUREAU OF LAND MANAGEMEZJ\,T:B JUL 11 /M 11188 i _
APPLICATION FOR PERMIT TO DRILL OR REENTER = [~ 1 ldia Allteo or TboNoe
prpci NAVAJO NATION
- MR T If Unit or CA Agrecment, Name and No.
la. Type of work: DRILL DREENTER D70 Fanming 'suf. o N/n:&or i
: - 8. Lease Name and Well No.
tb. TypeofWel: []oit well [ ]Gas Well [ Jother [ Isingle Zone [v]Muttipte Zone HAWK 32-N #1
2. Name of Operator 9, API Well No.
' NAVAJO NATION OIL & GAS CO., INC. 30045 IRGED 53 S/ Sv
3a, Addmss P. 0. BOX 4439 3b. Phone Na. (include area codg) 10. Field and Po 1 or VplomtoryQ! WA, ol
C 3
WINDOW ROCK, AZ 86515 (928) 871-4880 oS S tfllu -51" Leou, ’lq NS
4, Location of Well (Report location clearly and in acordance with any State requirements.%) 1. Sec, T.R. M. or Blk.and Sfrvey ar Area
' 538' FSL & 1553' FWL
At surface N 32-32N-19W NMPM
At proposed prod. zone SAME i
14, Distance in miles and direction from nearest town or post offics* 12, County or Parish 13. State
12 AIR MILES NW OF SHIPROCK, NM SAN JUAN NM
15. Dlstance from proposed® 16, No. of acres in lease 17. Spacing Unit dedicated to this well
ocation fo nearest
féi’ P 3:!;’3‘&“? ot e, .fmy) 3,727 12,160 ' SESW (Des. Creek & Is) & stifeondd (Lead.) /e
18. Distance frorﬁ p(rlglhosed locatl?n‘d’ 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest we. ing, complete
applied for, on ths lewae B, | N/A 7,200 BIA RLB0006712
21, Elevations (Show whether DF, KDB, RT, GL, etc.) 22 Approximate date work will start* 23 Estimated duration
5,100' GL 09/01/2006 - 5 WEEKS
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this forny:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations ualess covered by an existing bond on file (see

2. A Drilling Plan. Ttem 20 above).
3. A Surface Use Plan (if the locatxon is on Natiopal Forest System Lands, the 5. Operator certification
SUPO shall be filed with the appropriate Forest Pervice Office). 6. Such other site spcr,lf ¢ information and/or plans as may be required by the
- authorized officer.
25. Signature < / Neme (Prinied/Typed) Date
BRIAN WOOD 07/07/2006
Title T~ N
' CONSULTANT PHONE: (505) 466-8120 FAX: (505) 466-9682

7/ VSN i "o
Tite Office
,475 77

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subjectlease which would entitle the applicantto

conduct operations thereon,
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or repmsentanons as to any matter within its Jm

*{Instructions on page 2) : ‘ ;'n 49(4 vi I (=
woLp 6194 FoR_A5L 14/
DRILLING QPERATIONS AUTHORIZED ARE Drocacural ey s 43 CFA 31653
SUSUEDT TO COMPLIA ACHED
QENERAL REQUIREMENTS®, and appeal pursuant o 43 CFR 8185.4 \/‘ v

NOTIFY AZTEC 000 24 HAS. €i~\)‘\

PRIORTO CASING & C§ \MﬂHT
T 574067



MAW

Energy. Minerds & Mning Rescurces Department

State of New Mexico

OL. CONSERVATION DIVISION
2040 South Pacheco
Santa Fe. NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C - 102

CJAMBNDED REPORT

Pod hmcwzthas

WC 3 1/1/ MW 33,
30-045- §§59§ 617Zm . ol S
Property Code Vol b
. S6509 |
OGRD No. Opergtor Nae Bovation
. a3 NAVAJO NATION OL & GAS CO. INC, 5100°
Ssface Location
Wor ot [Sec[ o Rge- Lot Idv [ Feet Trom> [North/Soulh [Feel from> | Eout/Weat Cowly
N |32] 32N | oW |u@pd | 538 [ soutH | 1553 | WEST SAN JUAN
Batrox Hole Location  Different From Surfoce
Worlot [Sec| Twp Rge. Cot kh | Feet fromy |North/South | Feel from> | Gast/West Conly
RCUD MAY18'0Q7 :
o [ doni ¢ Comokdation Ordar No. DICTORS. DIV, |
40 & g~ DIST. 3

» 0879

C« M £00N

R A NONSSTANDARD

UNIT HAS BEEN

NO ALLOWABLE WLL ASSIGNED TQ THS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSQUDATED

BY THE DIVISKON

APFROVED
/

OPB'U\TOR CERTFICATION
| hereby ez that the informalion

ntruemdcanplei
tothobeerofmylmo *

Prited N o AN WOOD
e CONSULTANT
Dot JuLY 7, 2006

SURVEYOR CERTHCATION

Ihereb certify that the wel location
Flarmpionodfmnﬁeld

noleso moysmd“lztnﬁ:’

wme & rus ol cofrect 1o the bott

( _ / 7/ West+ | 5280+ Vd
/
y
=z
o
/ N 2
'OQ i
vf}\ ’
boa \y il e 7
s NAD 27 NAD 83 : from BLM
NM West decimdl of degree/ eer gssumed S
2162603 N 36938661 N° |- 3
9SS0 E  |108.875823" W .
| /
/
7
7/
| /
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Canal Creek Project
North-South Line Crossing Hawk Well
Prospect 3
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Chuck Yarbrough

BIA Real Estate Services

P. O. Box 1060

Gallup, NM 87305

Dear Chuck,

PROVIDING PERMITS for LAND USERS

37 Verano Loop Santa F Fe "New Mexico 87508

September 1, 2007

As required by New Mexico Oil Conservation Division Rules, | am notifying you
of the following nonstandard location (NSL) for a well. This letter is a notice
only. No action is needed unless you have questions or objections.

Navajo Nation Oil & Gas Co.,

Inc. is applying to drill its Hawk 32-N #1 well. The

minimum state distance for such a wildcat Leadville gas well is 660’ from a

quarter section line. The proposed well is 122’ further
standard. Thus, it is a nonstandard location. The NSL is due to geology. "

Well Name: Hawk 32-N #1 (APl # 30-045-33850)
Proposed NSL. Zone: Leadville gas

NSL Acreage Dedication: 160 acres (SW4 Section 32)

Total Depth: 7,200’

Location: 538’ FSL & 1553’ FWL Sec. 32, T. 32 N, R. 19 W,,
San Juan County, NM on Navajo Tribal lease NO-G-0402-1710
Approximate Location: =12 air miles northwest of Shiprock, NM

Applicant Name:

Navajo Nation Oil & Gas Co., Inc

(928) 871-4880

Applicant's Address: P. O. Box 4439, Window Rock, AZ 86515

south than is

Submittal Information: Application for a nonstandard location will be filed

!
i

WIth the NM QOil Conservation Division.
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Sincerely,

.

Brian Wood

Qj\

If they determine the application
julations, then it will be approved. The New
!address is 1220 South St. Francis Dr. Santa
4 er is (505) 476-3440.
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PROVIDING PERMITS for LAND USERS

37 Verano Loop Santa Fe "New Mexico 87508: (505) 466-8120

September 1, 2007

BLM
1235 LaPlata Highway
Farmington, NM 87401

As required by New Mexico Oil Conservation Division Rules, | am notifying you
of the following nonstandard location (NSL) for a well. This letter is a notice
only. No action is needed unless you have questions or objections.

Navajo Nation Oil & Gas Co., Inc. is applying to drill its Hawk 32-N #1 well. The
minimum state distance for such a wildcat Leadville gas well is 660’ from a
quarter section line. The proposed well is 122’ further south than is
standard. Thus, it is a nonstandard location. The NSL is due to geology.

Well Name: Hawk 32-N #1 (API # 30-045-33850) Total Depth: 7,200’
Proposed NSL Zone: Leadville gas

NSL Acreage Dedication: 160 acres (SW4 Section 32)

lLocation: 538’ FSL & 1553’ FWL Sec. 32, T. 32 N,, R. 19 W,,

San Juan County, NM on Navajo Tribal lease NO-G-0402-1710
Approximate Location: =12 air miles northwest of Shiprock, NM
Applicant Name: Navajo Nation Oil & Gas Co., Inc. - (928) 871-4880
Applicant's Address: P. O. Box 4439, Window Rock, AZ 86515

Submittal Information: Application for a nonstandard location will be filed
with the NM Oil Conservation Division. If they determine the application
complies with the applicable regulations, then it will be approved. The New
Mexico Oil Conservation Division address is 1220 South St. Francis Dr. Santa
Fe NM 87505. Their phone number is (505) 476-3440.
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PROVIDING PERMITS for LAND USERS

37 Verano Loop Santa F Fe "New Mexico 87508 (505) 466-8120

September 1, 2007
Akhtar Zaman
Navajo Nation Minerals Dept.
P. 0. Box 1910
Window Rock, AZ 86515

Dear Akhtar,

As required by New Mexico Oil Conservation Division Rules, | am notifying you

~ of the following nonstandard location (NSL) for a well. This letter is a notice

[ US. Pesie) Sorvicemn

ERT FIED MA)Lw RECEPT |
mmamm : |=r is (505) 476-3440.

only. No action is needed unless you have questions or objections.

Navajo Nation OQil & Gas Co., Inc. is applying to drill its Hawk 32-N #1 well. The
minimum state distance for such a wildcat Leadville gas well is 660’ from a
quarter section line. The proposed well is 122’ further south than is
standard. Thus, it is a nonstandard location. The NSL is due to geology.

Well Name: Hawk 32-N #1 (APl # 30-045-33850) Total Depth: 7,200’
Proposed NSL Zone: Leadville gas ‘
NSL Acreage Dedication: 160 acres (SW4 Section 32)
Location: 538’ FSL & 1553’ FWL Sec. 32, T. 32 N, R. 19 W,, \
San Juan County, NM on Navajo Tribal lease NO-G-0402-1710
Approximate [ocation: ~12 air miles northwest of Shiprock, NM
Applicant Name: Navajo Nation Oil & Gas Co., Inc. (928) 871-4880
Applicant's Address: P. O. Box 4439, Window Rock, AZ 86515

Submittal Information: Application for a nonstandard location will be filed
with the NM Oil Conservation Division. If they determine the application
monsnliss it tlho_smalicslls s “'Jlatlons then it will be approved. The New
| \ddress is 1220 South St. Francis Dr. Santa
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