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December 3, 1991

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
. . SANTA FE. NEW MEXICO 87504
Mewbourn Oil Company (505) 827-5800

¢/o James Bruce
500 Marquette NW - Suite 800
Albuquerque, New Mexico 87102-2121
Second Amendment
Administrative Order NSL-2736

Dear Mr. Bruce:

Reference is made to your application dated September 30, 1991 to include the Hart Draw -
Atoka Gas Pool in the provisions of Division Administrative Order NSL-2736, dated
December 21, 1989, as amended February 1, 1990, which authorized Mewbourn Oil
Company to test the Undesignated Logan Draw Morrow Gas Pool at an unorthodox gas well
location 660 feet from the South line and 1190 feet from the West line (Unit M) of Section
17, Township 17 South, Range 27 East, NMPM, Eddy County, New Mexico.

It is our understanding that the Atoka and Morrow intervals are now commingled downhole
(Administrative Order DHC-818) and that the S/2 of said Section 17 shall be dedicated to
both zones forming a standard 320-acre gas spacing and proration unit in both pools.

By the authority granted me under the provisions of Division General Rule 104F.(1) said

Order NSL-2736 is further amended to include both the Atoka and Morrow producing
intervals.

All other provisions of said Order NSL-2736, as amended, shall remain in full force and
effect until further notice.

Smcerely,

WILLIAM J. LEMA
Director

WIL/MES/jc

cc: Oil Conservation Division - Artesia
U.S. BLM - Carlsbad
File: DHC-818
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Mr. Michael Stogner

ATTORNEYS AT LAW F
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December 4, 1991

New Mexico 0il Conservation
Division

P. O. Box 2088

Santa Fe, New Mexico 87504

Iy n N I
ALBUQUERQUE, NEW MEK](_;0957I02:2I2I2=9] 8 38

ENSLRYISION

g ¥,

700 UNITED BANK PLAZA
POST QFFICE BOX 10
ROSWELL, NEW MEXICO 88202
{505) 622-6510
FAX (S0S) 623-9332

2800 CLAYDESTA NATIONAL BANK BUILDING
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702

(915) 683-469!
FAX (9IS) 683-6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

{806) 372-5569
FAX (8O6) 372-976!

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504
(305} 98B2-4554
FAX (505} 982-8623

Re: Request of Mewbourne 0il Company to Amend Amended
Administrative Order NSL-2736

Dear Mr.

Stogner:

As you requested, enclosed is Order DHC-818 approving
downhole commingling for the subject well.

We request your prompt attention to this matter; the well is
currently shut in pending approval, and applicant fears formation
damage if the well is shut in for an extended period.

JdB:le

Very truly yours,

HINKLE, COX, EATON, COFFIELD &

HENSLEY
By ;ZW{%%W




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

E KING POST OFFICE BOX 2088
BZLOJ\%RNDR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(5051 827-5800

ADMINISTRATIVE ORDER DHC-818

Mewbourne Oil Company
P.O. Box 7698
Tyler, Texas 75711

Attention: Monty L. Whetstone

Federal "R" Well No. 1

Unit M, Section 17, Township 17 South, Range 27 East, NMPM,
Eddy County, New Mexico.

Hart Draw Atoka and Logan Draw Morrow Gas Pools

Dear Mr. Whetstone:

Reference is made to your recent application for an exception to Rule 303-A of the Division
Rules and Regulations to permit the subject well to commingle production from both pools
in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303-C, and that reservoir damage or waste will not result from such
downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the production as described above and any Division Order which
authorized the dual completion and required separation of the two zones is hereby placed
in abeyance.

In accordance with the provisions of Rule 303-C-4., total commingled oil production from
the subject well shall not exceed 70 barrels per day, and total water production shall not
exceed 140 barrels per day. The maximum amount of gas which may be produced daily
from the well shall be determined by Division Rules and Regulations or by the gas

allowable for each respective prorated pool as printed in the Division’s Southeast Gas
Proration Schedule.



N

Administrative Order DHC-818
Mewbourne Oil Company
September 26, 1991

Page 2

Assignment of allowable to the well and allocation of production from the well shall be on
the following basis:

Atoka Pool: Oil 13%, Gas 13%
Morrow Pool: Oil 87%, Gas 87%

Pursuant to Rule 303-C-5, the commingling authority granted by the order may be rescinded
by the Division Director if, in his opinion, conservation is not being best served by such
commingling.

Approved at Santa Fe, New Mexico on this 26th day of September, 1991.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMA
Director

SEAL

cc: OCD - Artesia
U.S. BLM - Carlsbad
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September 30, 1991

Mr. Michael E. Stogner
New Mexico 0il Conservation Division
P. O. Box 2088

87504

Administrative Order NSL-2736

Santa Fe, New Mexico
Re:
Dear Mr. Stogner:

1SioN
" 700 UNITED BANK PLAZA
POST OFFICE BOX 1O
ROSWELL, NEW MEXICO 88202
1{8 (505) 622-6510

FAX (505) 623-9332

2800 CLAYDESTA NATIONAL BANK BUILDING

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{915) 683-469I
FAX (915) 683-6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 2238
AMARILLO, TEXAS 79105

{806) 372-5569
FAX (8O6) 372-9761

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504
{505} 382-4554
FAX (505) 982-8623

Request of Mewbourne 0il Company to Amend Amended

By Amended Administrative Order NSL-2736, the Division
approved an unorthodox gas well location for Mewbourn 0il

Company's Fed.

"R" Well No. 1,

660'FSL and 1190'

FWL of Section

17-17 South-27 East, in Eddy County, to test the undesignated
Logan Draw Morrow Gas Pool.

The'Morrow was found to be marginally productive from
perforations at 8898'-8908' subsurface (producing approximately

200 MCFGPD) .

subsurface,

: Mewbourne then set a retrievable plug and
perforated the Atoka formation from 8626'-3638"

which

resulted in an initial productive capacity of 1,110 MCFGPD. A

copy of the recompletion report is enclosed.
to produce from the Atoka formation.

Therefore,

Mewbourne desires
pursuant to

Division rule 104 (F) (1), Mewbourne requests that Amended
Administrative Order NSL-2736 be amended to permit production
from the Atoka formation (the Hart Atoka Gas Pool, formerly the
Logan Draw Atoka Gas Pool) at the previously approved Morrow

unorthodox location.

For your information, Mewbourne has separately requested
approval of downhole commingling of the Morrow and Atoka gas
pursuant to Division Rule 303(C) - (G).

Please call me if you have any questions.

Thank you.



rd

HINKLE, Cox, EATON, COFFIELD & HENSLEY

Mr. Michael E. Stogner
September 30, 1991

Page 2
Very truly yours,
HINKLE, COX, EATON, COFFIELD &
SLEY
By James Bruce
JB:le

Enclosures
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4100 EAST MAIN STREET FARMINGTON NEW MEXICO 87402

- ’ ' TRIGON ENGINEERING INC

November 11, 1991

sz' _ 5
Mike Stogner /f// b/ /
State of New Mexico
0il Conservation Division
State Land Office Building
Santa Fe, NM 87504

RE: Unorthodox Location

Rosa Unit No. 361

Mitchell Energy Corporation
Dear Mr. Stogner:

Enclosed is an application for the above unorthodox location for
Mitchell Energy Corporation in the Rosa Unit operated by Meridian
0il Gathering, Inc.

I have also sent a copy of this application to Ernie Busch of the
Aztec office, so you will be able to discuss the project with
him.

We are expecting Offset Operator approval on this location
within a week.

Please don't hesitate to call if you have any questions or
require further information.

Sincerely,

TRIGON ENGINEERING, INC.

Z}}L%«Z: K,Z{,Mé/

Cristi Cline
Senior Right-of-Way Agent

TEL 505.325.1266

FAX 505.325.1745



4100 EAST MAIN STREET FARMINGTON NEW MEXICQ 87402

TRIGON ENGINEERING INC

November 4, 1991

Alan Alexander

Meridian 0Oil Gathering, Inc.
P.O. Box 4289

Farmington, NM 87499

RE: Unorthodox Location
Rosa Unit No. 361
Mitchell Energy Corporation

Dear Mr. Alexander:

Enclosed is an application for the above unorthodox location for
Mitchell Energy Corporation in the Rosa Unit operated by Meridian
0il Gathering, Inc. A one-mile radius map is attached showing
the location in relation to other wells in the vicinity.

If Meridian has no objection to the location, please sign the
Waiver on the attached application and send it to William LeMay
at the NMOCD in Santa Fe.

Thank you for your assistance in this matter. Please don't
hesitate to .call if you have any questions or require further

information.
Sincerely,
TRIGON ENGINEERING, INC.

(ffkl4ﬁéf”éijzi4A;Q,

Cristi Cline
Senior Right-of-Way Agent

cc: Ernie Busch, NMOCD
Mike Stogner, NMOCD

TEL 505.325.1266

FAX 505.325.1745



4100 EAST MAIN STREET FARMINGTON NEW MEXICO 87402

TRIGON ENGINEERING INC

November 4, 1991

William J. LeMay, Director

State of New Mexico

Energy, Minerals and Natural Resources Department
0il Conservation Division

Post Office Box 2088

State Land Office Building

Santa Fe, New Mexico 87504

Re: Unorthodox Location Waiver
Mitchell Energy Corporation Rosa Unit #361
Meridian 0il Gathering, Inc. = Rosa Unit Operator

Dear Mr. LeMay:

We are subnitting an Unorthodox Location Application for the
Mitchell Energy Corp. Rosa Unit Well No. 361. Meridian O0il
Gathering, Inc., as Operator of the Rosa Unit wells, will receive
a copy of the application for approval of the location. The
factors determining the location of the site are detailed in the
attached package.

If there are no objections to the location, the waiver below will
be signed by a representative of Meridian 0il Gathering, Inc.

Thank you for your cooperation.
Sincerely,
TRIGON ENGINEERING, INC.

Cristi Cline
Senior Right-of-Way Agent

Attachment
WAIVER ' ’

hereby waives objection to Mitchell
Energy Corporation's application for an unorthodox location for
Rosa Unit Well No. 361.

~

BY: DATE
TITLE:

Meridian Oil Gathering Inc.
Operator, Rosa Unit

TEL 505.325.126686

FAX 505.325.1745
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UNOROTHODOX LOCATION APPLICATION
MITCHELL—ENERGY-CORPORATION
ROSA UNIT WELL NO. 36%
-Basin_ Fruitland Coal

SITE LOCATION:

Township 31 North, Range 5 West
Section 26: SESW
980' FSL, 2500' FWL

FACTORS DETERMINING UNORTHODOX LOCATION:

The site for the Mitchell Energy Corporation Rosa Unit Well No.
361 has been chosen in an unorthodox 1location due to rugged
topography and the concerns of the Carson National Forest
Biologist, Joe Harper.

Attempts were made to locate other possible sites for the
proposed well, however, due to topography and wildlife concerns,
this is the most feasible location.



ROSA UNIT OWNERSHIP PLAT

Mitchell Energy Corporation
Rosa Unit Well No. 361

1 1
T31N - R5W
1 Section 26
2500'"
o
980"
1L il

1. Offset Owner - Meridian 0il Gathering, Inc.
Operator of the Rosa Unit
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4100 EAST MAIN STREET FARMINGTON NEW MEXICO 87402

TRIGON ENGINEERING INC

November 11, 1991

Ernie Busch

State of New Mexico

0il Conservation Division
1000 Rio Brazos Rd.
Aztec, NM 87410

RE: Unorthodox Location
Rosa Unit No. 361
Mitchell Energy Corporation

Dear Mr. Busch:

Enclosed is an application for the above unorthodox location for
Mitchell Energy Corporation in the Rosa Unit operated by Meridian
0il Gathering, Inc. This is the final 1location we will be
applying for this year for Mitchell Energy Corporation.

The original application for this location was sent to William
LeMay in Santa Fe with a copy also going to Mike Stogner.

We are expecting Offset Operator approval on this location
within a week.

Please don't hesitate to call if you have any questions or
require further information.

Sincerely,

TRIGON ENGINEERING, INC.

et (2

Cristi Cline
Senior Right-of-Way Agent

TEL 505.325.126%8

FAX 505.325.1745



LEWIS C. COX
PAUL W. EATON
CONRAD E. COFFIELD

HAROLD L HENSLEY. JR.

STUART D. SHANOR
ERIC D. LANPHERE

C. D. MARTIN

PAUL J KELLY, JR.
MARSHALL G MARTIN
OWEN M. LOPEZ
DOUGLAS L. LUNSFORD
JOHN J. KELLY

T. CALDER EZZELL. JR
WILLIAM B. BURFORD*
RICHARD E£. OLSON
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THOMAS 0. MCBRIDE
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JEFFREY L. FORNACIARI
JEFFREY D. HEWETT
JAMES BRUCE

JERRY F. SHACKELFORD*

JEFFREY W. HELLBERG*
ALBERT L. PITTS
THOMAS M, HNASKO
JOHN C. CHAMBERS®
GARY D. COMPTON*®
MICHAEL A. GROSS

L SONSER, .
RE:

HINKLE, CoX, EATON, COFFIELD & HE

THOMAS D. HAINES, JR.
FRANKLIN H. MCCALLUM®
GREGORY J. NIBERT
DAVID T. MARKETTE*
MARK C DOW

KAREN M. RICHARDSON®
FRED W. SCHWENDIMANN
JAMES M. HUDSON
JEFFREY S. BAIRD*
PATRICIA A, MORRIS
MACDONNELL GORDON
REBECCA NICHOLS JOHNSON
WILLIAM P. JOHNSON

STANLEY K KOTOVSKY, JR.
BETTY H. LITTLE*

RUTH S. MUSGRAVE
HOWARD R. THOMAS
ELLEN S. CASEY

S. BARRY PAISNER
MARGARET CARTER LUDEWIG
MARTIN MEYERS
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JAMES A. GILLESPIE
GARY W. LARSON
STEPHANIE LANDRY

JOHN R. KULSETH, JR.
LISA K. SMITH®

JAMES K. SCHUSTER*

*NOT LICENSED IN NEW MEXICO

ALBUQUERQUE, NEW MEXICO 87102-2121
(505) 768-1500

FAX (505) 768-1529

OF COUNSEL

0. M. CALHOUN"

MACK EASLEY
JOE W. wOOD

RICHARD S. MORRIS

CLARENCE E. HINKLE {I901-19885)
W. E. BONDURANT, JR. {I913-1973}
ROY C. SNODGRASS, JR. (1914-1987)

November 18,

1991

R DIVISION
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500 MARQUETTE N.W.,, SUITE 800

I3 700 UNITED BANK PLAZA
f8 POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
(505) 622-6510
FAX (505) 623-9332

2800 CLAYDESTA NATIONAL BANK BUILDING

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(915) 683-4691
FAX (915) 683-6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

(BOG) 372-5569
FAX (BO6) 372-976I

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504
{505) 282-4554

FAX (505) 982-8623

Mr. Michael E. Stogner
New Mexico 0il Conservation

Division
P. 0. Box 2088
Santa Fe, New Mexico 87504
Re: Request of Mewbourne 0il Company to Amend Amended
Administrative Order NSL-2736
Dear Mr. Stogner:

Enclosed is my letter to you dated September 30, 1991,

regarding the above matter. Please advise me of the status of

the request, or if there is anything further that Mewbourne can
provide to you on this matter. Thank you.

Very truly yours,

HINKLE, COX, EATON, COFFIELD &

JB:1le
Enclosure
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Mr. Michael E. Stogner

2

HiINKCE, COX, EATON, COFFIELD & HENSLEY

ALBUOQUERQUE, NEW MEXICO 87102-212}

AYTTORNEYS AT LAW

(505) 768-1500

FAX {505) 768-1529

OF COUNSEL
O M. CALHOUN®
MACK EASLEY
JOE W wOOD
RICHARD S MORRIS

CLARENCE £ HINKLE USCHDES)
W. £. BONDURANT, JR (1913-1973)

ROY C SNODGRASS, JR. Dia-1987}

September 30, 1991

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe,

New Mexico

v

SO0 MARQUETTE N.W., SUITE 800

200 UNITED BANK PLAZA
POST OFFICE BOX 10

ROSWELL, NEW MEXICO 8B202

(508} 622-6510
FAX (S05) 623-9332

2800 CLAYDESTA NATIONAL BANK BUILDING

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{815) 683469
FAX (915) 683-6518

700 YEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

(BOE) 372-56569
FAX (BOB} 372-9761

2i8 MONTEZUMA
POST OFFICE BOX 2068

SANTA FE, NEW MEXICO B7504

{505} 982-4554
FAX {505) 982-8623

e & s

Re: Request of Mewbourne 0Oil Company to Amend Amended
Administrative Order NSL-2736

Dear Mr.

Stogner:

By Amended Administrative Order NSL-2736, the Division
approved an unorthodox gas well location for Mewbourn 0il

Company's Fed.

"Rll

Well No.

l, 660'FSL and 1190'

FWL of Section

17-17 South-27 East, in Eddy County, to test the undesignated

Logan Draw Morrow Gas Pool.

The Morrow was found to be marginally productive from
perforations at 8898'-8908' subsurface (producing approximately

200 MCFGPD) .

Mewbourne then set a retrievable plug and

perforated the Atoka formation from 8626'-3638' subsurface, which
resulted in an initial productive capacity of 1,110 MCFGPD. A

copy of the recompletion report is enclosed.
to produce from the Atoka formation.

Mewbourne desires
Therefore, pursuant to

Division rule 104 (F) (1), Mewbourne requests that Amended
Administrative Order NSL-2736 be amended to permit production
from the Atoka formation (the Hart Atoka Gas Pool, formerly the

Logan Draw Atoka Gas Pool) at the previously approved Morrow
unorthodox location.

For your information, Mewbourne has separately requested
apprdval of downhole commingling of the Morrow and Atoka gas

pursuant to Division Rule 303(C) - (G).

Please call me if you have any questions. Thank you.



HiNxLE, Cox, EATON, COFFIELL JHENSLEY
Mr. Michael E. Stogner

September 30, 1991
Page 2

JB:1le
Enclosures

Very truly yours,

HINKLE, COX, EATON, COFFIELD &
SLEY

ATy

By James Bruce
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