STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088

GOVERANOR STATE LAND OFFICE BUILDING
October 4, 1990 SANTA FE, NEW MEXICO 87504
(505) 827-5800

Union Oil Company of California
3300 North Butler Avenue

Suite 200

Farmington, NM 87401

Attention: Bill Hering

RE:  Unorthodox coal gas well location application, Rincon Unit No. 19,
1650’ FNL & 990° FWL (Unit E) Section 30, Township 27 North,
Range 6 West, Basin-Fruitland Coal Gas Pool, Rio Arriba County, New
Mexico. The W/2 of said Section 30 to be dedicated to the well forming
a standard 320-acre gas spacing and proration unit for said pool.

Dear Mr. Heringi

In reviewing the subject application, it was found that Union Oil Company of California (Unocal) has
an approved "Application for Permit to Drill" - APD (see copy of BLM form 3160-3 attached) for
its Rincon Unit Well No. 266 to test the Basin-Fruitland Coal Gas Pool at a standard coal gas well
location 1900 feet from the South line and 1170 feet from the West line (Unit L) of said Section 30.
Also, by OCD Form C-102 for the No. 266 well (also attached), the W/2 of the section is to be
dedicated to this well.

Before I may proceed with this application, please contact me as to Unocal’s intentions of developing
the Basin-Fruitland Coal Gas Pool in the W/2 of this Section.

Should you have any questions, please contact me.
Sincerely,

e

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag

cc: Oil Conservation Division - Aztec
US Bureau of Land Management - Farmington
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October 9, 1990

Farmington Digtrict

0il Conservation Division

New Mexico Department of Energy
Minerals and Natural Resources
Attn: Mike Stogner

State Land Office Building

P.O., Box 2088

Santa Fe, New Mexico 87503

RE: Application of Union 0il Company of California dba Unocal for.
Administrative approval of the following Basin Fruitland Coal
(Gas) Non~Standard Location Applications for existing well
plugbacks:

Rincon Unit #122’ 8F079367=-A
Rincon Unit #56/ sState 291 (also unorthodox)
Rinpon-Unit #1977 SFO79364

- Rincon Unit #117 S§F079366

_ Day B #6 ~ SF078571.

As per our telephone conVQrsatlon October 5 and October 9, 1990, I am
sending you this letter for the record in anticipation of receiving
your letter dated October 4, 1990 not yet received.

Regarding the problem of overlapping acreage dedication of the above
proposed Basin Fruitland Ccal recompletions with approved AFD's, I
have contacted Mr. Steve Mason of the BLM. He recommends that the
approved APD's should not be cancelled until the proposed work is
complete in case they are not successful and Unocal wishes to drill
them later. Cancellations of the approved APD's will be submitted
upon successful completion of the proposed recompletions to the 5
subject wells.

Unocal respectfully requests that administrative approval be granted.

Please contact me if I can help expedite these approvals.

Sincerely yours,

Union 0il company of California
dba UNOCAL

ste'z:te Katizgis

Petroleum Engineering Consultant
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