STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10042
ORDER NO. R-9303

APPLICATION OF MERIDIAN OIL, INC. FOR
SIX NON-STANDARD GAS PRORATION UNITS,
RIO ARRIBA COUNTY, NEW MEXICO

ORDER OF THE DIVISION
BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 8 and September 5, 1990,
at Santa Fe, New Mexico, before Examiner Michael E. Stogner.

NOW, on this 27th day of September, 1990, the Division Director, having
considered the testimony, the record and the recommendations of the Examiner, and
being fully advised in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) At the time of the August 8, 1990 hearing this case was consolidated with
Case No. 10041 for the purpose of testimony.

(3)  The applicant, Meridian Oil, Inc., seeks an exception to Rule 6 of Division
Order No. R-8768 to establish six non-standard gas proration units for Basin-Fruitland
Coal (Gas Pool production in Townships 29 and 30 North, Range 7 West, NMPM, Rio
Arriba County, New Mexico, as further described in Exhibit "A" attached hereto and
made a part hereof.

(4) Said non-standard proration units are necessitated by irregular sections
resulting from survey corrections in the United States Public Lands Survey.

(5) The acreage contained in each individual proration unit should be based
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on the latest official surveys and resurveys accepted by the United States Government.

(6)  The non-standard proration units may reasonably be presumed productive
of gas from the Basin-Fruitland Coal Gas Pool and the non-standard gas proration units
can be efficiently and economically drained and developed by one well on each unit.*

(7)  No offset operator objected to the proposed non-standard gas proration
units.

(8) Approval of the subject application will afford the applicant the
opportunity to produce his just and equitable share of the gas in the Basin-Fruitland
Coal Gas Pool, will prevent the economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling of an excessive number of
wells, and will otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1)  The application of Meridian Oil, Inc. for six non-standard gas proration
units in the Basin-Fruitland Coal Gas Pool in Townships 29 and 30 North, Range 7
West, NMPM, Rio Arriba County, New Mexico, as further described in Exhibit "A"
attached hereto and made a part hereof, is hereby approved.

(2)  Jurisdiction of this cause is retained for the entry of such further orders
as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Director

SEAL



EXHIBIT "A"
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(more or less)
TOWNSHIP 29 NORTH, RANGE 7 WEST, NMPM
1 215.22 6 Lots 10 through 14, SE/4 NW/4, and
e E/2 SW/4 (W/2 equivalent)
2 226.72 7 Lots S through 8 and E/2 W/2 (W/2
equivalent)
3 231.03 18 Lots 5 through 8 and E/2 W/2 (W/2
equivalent)
4 238.88 19 | Lots 5 through 8 and E/2 W/2 (W/2
equivalent)
TOWNSHIP 30 NORTH, RANGE 7 WEST, NMPM
5 209.36 30 Lots 5 through 8 and E/2 W/2 (W/2
equivalent)
6 211.32 31 Lots 5 through 8 and E/2 W/2 (W/2
equivalent)
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January 16, 1991
CERTIFIED MAIL

To: Offset Owners/Operators

This is notification that Meridian 0il 1Inc. 1is seeking
administrative approval for a non-standard location for the Sap
Juan 29-7 Unit. #548,) located at 1860'FSL, 1430'FWL, Section 7,
T-29-N, R-7-W, Rio Arriba County, New Mexico, due to archaeology
reasons and the configuration of this short section.-

A copy of the C-102 showing the location of this well and a
topographic map are enclosed.

A copy of this application is being submitted to all offset
owners/operators by certified mail with a request that you
furnish the New Mexico 0il Conservation Division, PO Box 2088,

Santa Fe, NM 87501 with a Waiver of Objection, and return one
copy to this office.

Sincerely yours,
@/JWL
Peggy Bradfield

encl.

WAIVER

Amoco Production hereby waives objection to Meridian 0il Inc.’
application for a non-standard location for thelr San Juan 29- 7

Unit #SZWWove
Date: / ;( ?/

xc: YAmoco Production
- Post Office Box 800
- Denver, CO 80201

Meridian Oil Inc., 3535 East 30th St., P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700



| T"""“‘m 0 Aowropems State of New Mexico . | :
QuJ:;‘ap.il Enuxhﬁuuhanﬂa:;Rﬁnuuan-mumtm Ferm C.102=
:mm.: OIL CONSERVATION DIVISION
P.0. Bax 1980, Hobba, NM 35240 . P.O.Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT
All Olstances must be from the outer Souncares of 1he secion

o r— ) W RS
E1l Paso Natural Gas San Juan 29-7 Unit 548
( K 7 29 North 7 West Rio Arriba -
Acund Footage Locatson of Well:
fout from the South line snd 1430 fout me West- ling = -
6310 l Fruitland Coal. Basin 2926.72  Acws.

1. Quiling ths acrenge dedicated 10 the subject weil by colores peacal or backss mFES on the piss below.
2. If more then cns ieses is dedicated 10 he weil, Culing ench sad idewsify ths ownership thersof (both 238 10 working isterest sad foyalty). -
3.H@_&mbdﬂm”i“bhﬂhhhdﬂmh.“bye“»--

umiIEation. fOsce-ponting, ste.? )
T Yes O ™ If answeris “you" typs of consalidesion - - unjitization
If asnpwer is "n0" list the ownes aad trace descriptions witich heve scamily besn comsotidated. (Use ssverss sids of
this forms if secoseery.

No aliowsbils will bs aasigned 10 the wedl untii all isteresis heve bem consolidatsd (by CONRIRMMSIIZIION. UNIIAGOR, SOrCed-goniing, OF OHRASIMNSS)--
or tatil & son-standard Unit. eliminacing such isteses, has besa approved by the Division.

FRED L, O I

OPERATOR CERTIFICATION

Oorder l halby. W'M-ﬂ-rh
R-9303 for comeinad Awrein s srus-end compisss-ts
NSD best of ey inowisdge and balisf....

S

Peggy Bradfield .-
Printad Nams

Regulatory Affairs

El Paso Natural Gas

SF-078943-A
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
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MERIDIAN OIL INC

Well Nawe San Juan 29-7 Unit # 548

Footage 1860' FSL; 1430' FWL

APPLICATION FOR NON-STANDARD LOCATION

County Rio Arriba State New’Mcxico Section_l*_Township 29N Rauge 7 y
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Remarks 1) Meridian 0il Inc.

2) Amoco Production Co.




