
PACIFIC ENTERPRISES OIL COMPANY (USA) CERTIFIED RRR 

January 28, 1991 SOUTHWEST REGION 

200 N. Loraine, #400 
P.O. Box 3083 
Midland TX 79702-3083 
(915) 684-3861 
(915) 684-6426 (Fax) 

Pennzoil Exp l o r a t i o n 
and Production Company 
Post O f f i c e Box 2967 
Houston, Texas 77252 

A t t e n t i o n : Mr. Lonnie W h i t f i e l d 

Please be advised t h a t P a c i f i c Enterprises O i l Company (USA) i s 
f i l i n g an a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n 
f o r an unorthodox l o c a t i o n of the referenced w e l l due t o topographic 
problems. 

Enclosed please f i n d a p l a t i n d i c a t i n g our proposed l o c a t i o n . As 
can be seen, we are d r i l l i n g i n the Carlsbad A i r p o r t and FAA 
Regulations r e q u i r e us t o remain 750' from the runways. 

P a c i f i c Enterprises O i l Company (USA) requests t h a t you waive 
o b j e c t i o n t o t h i s l o c a t i o n . I f you are agreeable t o waiving o b j e c t i o n 
t o s a i d l o c a t i o n , please so i n d i c a t e by si g n i n g below and r e t u r n i n g 
one (1) copy of t h i s l e t t e i r / ^ ^ S h o u l d you have any questions or 
problems, please do not hesitate^Co^contact. 

RE: A i r p o r t Prospect 

Boeing Federal Com 2-1 
N/2 Section 2, T-23-S, R-26-E 
198 0' FNL and 814' FWL 
Eddy County, New Mexico 

Gentlemen: 

M. Craig CJ)ark 
Landman 

MCC/dsr 

ACCEPTED AND AGREED TO 
t h i s day of _____ 1991 

PENNZOIL EXPLORATION AND PRODUCTION COMPANY 

By: 
Name:_ 
T i t l e : 



PACIFIC ENTERPRISES OIL COMPANY (USA) CERTIFIED RRR 

January 28, 1991 SOUTHWEST REGION 

200 N. Loraine, #400 
P.O. Box 3083 
Midland TX 79702-3083 
(915) 684-3861 
(915) 684-6426 (Fax) 

Exxon Company, U.S.A. 
Post O f f i c e Box 1600 
Midland, Texas 79702 

A t t e n t i o n : Mr. Joe Thomas 

RE: A i r p o r t Prospect 

Boeing Federal Com 2-1 
N/2 Section 2, T-23-S, R 26-E 
1980' FNL and 814' FWL 
Eddy County, New Mexico 

Gentlemen: 

Please be advised t h a t P a c i f i c Enterprises O i l Company (USA) i s 
f i l i n g an a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n 
f o r an unorthodox l o c a t i o n of the referenced w e l l due t o topographic 
problems. 

Enclosed please f i n d a p l a t i n d i c a t i n g our proposed l o c a t i o n . As 
can be seen, we are d r i l l i n g i n the Carlsbad A i r p o r t and FAA 
Regulations r e q u i r e us t o remain 750' from the runways. 

P a c i f i c Enterprises O i l Company (USA) requests t h a t you waive 
o b j e c t i o n t o t h i s l o c a t i o n . I f you are agreeable t o waiving o b j e c t i o n 
t o s a i d l o c a t i o n , please so i n d i c a t e by si g n i n g below and r e t u r n i n g 
one (1) copy of t h i s l e t t e r . Should you have any questions or 
problems, please do not h e s i t a t e t o contact. 

Very t r u l y yours, 

PACIFIC ENTERPRISES 
OIL COMPANY^(USA) 

MCC/dsr 

ACCEPTED AND AGREED TO 
t h i s day of 1991 

EXXON COMPANY, U.S.A. 

By: 
Name: _ 
T i t l e : 



PACIFIC ENTERPRISES OIL COMPANY (USA) CERTIFIED RRR 

J a n u a r y 2 9 , 1 9 9 1 SOUTHWEST REGION 
200 N. Loraine, #400 
P.O. Box 3083 
Midland TX 79702-3083 
(915) 684-3861 
(915) 684-6426 (Fax) 

Texaco, Inc. 
Post O f f i c e Box 2100 
Denver, Colorado 80200 

A t t e n t i o n : Mr. David Sleeper 

RE: A i r p o r t Prospect 

Boeing Federal Corn 2-1 
N/2 Section 2, T-23-S, R-26-E 
1980' FNL and 814' FWL 
Eddy County, New Mexico 

Gentlemen: 

Please be advised t h a t P a c i f i c Enterprises O i l Company (USA) i s 
f i l i n g an a p p l i c a t i o n w i t h the New Mexico O i l Conservation .Division 
f o r an unorthodox l o c a t i o n of the referenced w e l l due t o topographic 
problems. 

Enclosed please f i n d a p l a t i n d i c a t i n g our proposed l o c a t i o n . As 
can be seen, we are d r i l l i n g i n the Carlsbad A i r p o r t and FAA 
Regulations r e q u i r e us t o remain 750' from the runways. 

P a c i f i c Enterprises O i l Company (USA) requests t h a t you waive 
o b j e c t i o n t o t h i s l o c a t i o n . I f you are agreeable t o waiving o b j e c t i o n 
t o s a i d l o c a t i o n , please so i n d i c a t e by s i g n i n g below and r e t u r n i n g 
one (1) copy of t h i s l e t t e r . Should you have any questions or 
problems, please do not h e s i t a t e t o contact. 

Very t r u l y yours, 

PACIFIC ENTERPRISES 
OIL COMPANY A) 

M. Craig jClark 
Landman 

MCC/dsr 

ACCEPTED AND AGREED TO 
t h i s day of , 1991 

TEXACO, INC. 

By: 
Name:_ 
T i t l e : 



PACIFIC ENTERPRISES OIL COMPANY (USA) CERTIFIED RRR 

January 29, 1991 SOUTHWEST REGION 
200 N. Loraine, #400 
P.O. Box 3083 
Midland TX 79702-3083 
(915) 684-3861 
(915) 684-6426 (Fax) 

Fortson O i l Company 
500 Throckmorton, Suite 3000 
Fort Worth, Texas 76102 

A t t e n t i o n : Mr. B r e t t Taylor 

RE: A i r p o r t Prospect 

Boeing Federal Com 2-1 
N/2 Section 2, T-23-S, R-26-E 
1980' FNL and 814' FWL 
Eddy County, New Mexico 

Gentlemen: 

Please be advised t h a t P a c i f i c Enterprises O i l Company (USA) i s 
f i l i n g an a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n 
f o r an unorthodox l o c a t i o n of the referenced w e l l due t o topographic 
problems. 

Enclosed please f i n d a p l a t i n d i c a t i n g our proposed l o c a t i o n . As 
can be seen, we are d r i l l i n g i n the Carlsbad A i r p o r t and FAA 
Regulations r e q u i r e us t o remain 750' from the runways. 

P a c i f i c Enterprises O i l Company (USA) requests t h a t you waive 
o b j e c t i o n t o t h i s l o c a t i o n . I f you are agreeable t o waiving o b j e c t i o n 
t o s a i d l o c a t i o n , please so i n d i c a t e by s i g n i n g below and r e t u r n i n g 
one (1) copy of t h i s l e t t e r . Should you have any questions or 
problems, please do not h e s i t a t e t o contact. 

Very t r u l y yours, 

PACIFIC ENTERPRISES 
OIL COMPANY AUSA) 

M. Cr a i g j C l a r k 
Landman 

MCC/dsr 

ACCEPTED AND AGREED TO 
t h i s day of 1991 

FORTSON OIL COMPANY 

By: 
Name:_ 
T i t l e : 



PACIFIC ENTERPRISES OIL COMPANY (USA) CERTIFIED RRR 

January 28, 1991 SOUTHWEST REGION 

200 N. Loraine. #400 

P.O. Box 3083 

Midland TX 79702-3083 

(915) 684-3861 

(915) 684-6426 (Fax) 

M e r i t Energy Company 
12221 M e r i t Drive #1040 
Dallas, Texas 75251 

RE: A i r p o r t Prospect 

Boeing Federal Com 2-1 
N/2 Section 2, T-23-S, R-26-E 
1980' FNL and 814' FWL 
Eddy County, New Mexico 

Gentlemen: 

Please be advised t h a t P a c i f i c Enterprises O i l Company (USA) i s 
f i l i n g an a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n 
f o r an unorthodox l o c a t i o n of the referenced w e l l due t o topographic 
problems. 

Enclosed please f i n d a p l a t i n d i c a t i n g our proposed l o c a t i o n . As 
can be seen, we are d r i l l i n g i n the Carlsbad A i r p o r t and FAA 
Regulations r e q u i r e us t o remain 750' from the runways. 

P a c i f i c Enterprises O i l Company (USA) requests t h a t you waive 
o b j e c t i o n t o t h i s l o c a t i o n . I f you are agreeable t o waiving o b j e c t i o n 
t o s a i d l o c a t i o n , please so i n d i c a t e by s i g n i n g below and r e t u r n i n g 
one (1) copy of t h i s l e t t e r . Should you have any questions or 
problems, please do not h e s i t a t e t o contact. 

Very t r u l y yours, 

PACIFIC ENTERPRISES 
OIL COMPANY JftJSA) 

M. Crai< 
Landman 

MCC/dsr 

ACCEPTED AND AGREED TO 
t h i s day of 1991 

MERIT ENERGY COMPANY 

By: 
Name:_ 
T i t l e : 
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F«na C- ica 

PACIFIC ENTERPRISES OIL CO. USA 
W«BHx 

IfcatLsttar 
BOEING FEDERAL 2 COM. 1 

23 SOUTH 26 EAST NMPM EDDY 
Actual Footac* Location of Wefl: 

8 1 4 feet from rhe W E S T Ban aad 1980 feet fen Baa NORTH 
Ground level Elev. 

3279.8 
Pool Dsdscatod Acreage: 

ACBSS 
1. OuCkae DM acveaj* nedtrjaed to OM subject wc l by cosorod p—nl or bananas aasrfcx oa * M ptat haiow. 

2. If nsors flans O M leans is dbdscatad lo &s wfi.otfiaM aach aad soantify nat c^Metalut) ̂ Mf>c/(boa^ aatoworijaf iaieiaat aad fDaalty). 

3, If more than ooe lease of different ownership is dedicated to (be weU, lurve the interest of all owners beea ccASObdated by axotaaitix)6oa. 
Unitization, force-pooling, etc.7 

|~~| Yes _ No If answer i» "yes" type of cooaoikiitioc 
If answer is "oo" list the owners and tract descriptions which have actually bees consolidated. (Use reverse side of 
this form if ncccessary. 
No allowable will be assigned to the wcl until all interests have beea consolidated (by rnniisinitixatioa, imitinftoc. forced-pooling, or otherwise) 
or until a BO»-sUad*Td unit, frtTranafinf such interest, has beea a^Jtwul by rhe Division. 

3282.2 •— - 3279.6 

T" 

I 

OPERATOR CERTIFICATION 
/ ktrtby ctrtify tkat tkt uaformation 

cottainti herein at true and complete to tint 
bee* of my knoutedte and belief. 

Posted Nana* 

Poatka 

Cocnpasy 

Dm 

SURVEYOR CERTIFICATION 

/ hereby ctrtify that iht wett location theaa 

on thit piat wat piotttd from fieid nous of 

actual ureeyt mode by me or wader my 

jmpunnM, and that Iht tame k true and 

correct to the bttt of my knowledge and 

belief. 

Date Surveyed 
11-30-90 

Signature A Seal of 
Profesacaal Surveyor 

n. 

330 6S3 990 1320 1650 1SSJ 2310 2640 2000 1590 1000 SOO 

JOHN W. WEST. 

RONALD JL EIOSON, 

676 

3239 



H N S O i l 

Sonta Ft 6o«r. 
< • I • 1 * 

. 8 1 5 7 9 

, f { Cn.r. 

- 2 0 

I • 1 - 3 0 
7 0 3 0 0 

A J f . W ' . A J C . M 
f W + n « r s t „ p " A p e " > « ) H j H n c r s h . ' p 

te^fc*' ( J . M . H u b » r ' ' j ) 

V'-I » ̂  Co<lu!na 
OtrtU-rtS PhUlt-reO J* 

JSI35 ^ ^ i t - W A I I - T M 

"ESP I ' 2 " ' ' " ' T B P |H-l-S3 

tT) J 67_- ( 1TJ 1 6 _ 

H8P 

JFG 

H B P 

a-/* fcefc? 

-i>C»"'c)" ; 
I J F G E n t JFG fcnt-

HBC ' < f ' - ; u ^ p " " ' 
H B P 1 - - ^ M 9 p 

i : i 8 8 n s i : 

«vo>, 

'25 

I I . I Wit. 
-rt 'Fort****! Fed 

£.Ckrady.e*<>t tP™ 

trrss 

E ^ X O f t 1 I € . T t r < - o R « -

H u b c r C o r p , 
l o I20SI" ' ' t 

1ir\«tt6t't Mti»r* 

Hutxr Corp , 

0 N<r 
o - ' 6f l (St 
#1T1>4 H B C 

. W - H . S w e o r . n g e n 

J I 77 

' H B C V ; 

£K»on,<'<'i( Jra IJP 

. 1 t s I ; .-

JPGfcnl. 

H 8 P 
L fcS4 

TO 3«S 

eicio 

) u m * 
(Pemitoil.etol.t 

J-HR 

U.S. 

( H u t K r C o r p ) H 6 C C » > P g J * « y 

( A . r i . o n i ' ^ ^ V ' -

S w e o r i n o e n l C ^ ?» 





COUNTY Zv/^/ 

TOWNSHIP 23 Sou/A RANGE 2& £&s6 NMPM 

3mm 

i / / / 

V / ( 3 s \ , > / / ( -

7 < 3 - 1 /. 4 -.1 - - .X - 1 1 
\ 

$ •" " 1 

rr H i 1 

1 Q " 1 •7 1 1 c _ 1 A i 
1 O . X / .J. o . X D X *1 ': ... j _ 

t y 

1 Q 
sew 

•} 
f 

9 1 , o 
X X z £. 2 4 

•(»» 
f l * ; 

&r •g ' 
4- -

*'•• -•• : 
,. 

•a rx 
» -. W W * 

Q 
* 

i f 

* 0 o* •J "i ! o c 
J \j 

i 
•' . * : £• 

111 / £. D 

%/* 
I r • 

JP f 
t 

* *. 

•a 
1, 

1 •3 

•* 
e 

;> 
. a 

? 0 **• >. 

• 
J •* J D D 

i 
*F3 "3 

>• . 

5 

" i i „ *• 

mWm 



COUNTY £M</ POOL;%/^^fW- A&r^Uf 

3 

L r / s 
c 

C — 4 -
t / V • 

i 

D 4 - a— — 

~~— • 7 - . „ . . : < a j, -1 c 7 > 1 

f 
-1 

«* i -3. 

• 
I s!W* ..a 

i j 
— i r *V- T c >i 

; 
© X t- D X D - X 4 1 3 

| 

1 AT \ 

1 9 2( 1 _ o V 
•f •** ? 

L 

% 
(°*-«t-«{ 1 

— 2 3 - 2 4 

s 
r <• V -• 

< 
* 

f * 
V . } 

>- * I •?• :• 

-a n - a * 
*» 1 

p i 
| *> t i 

7 »̂ O 
? 

" 
1 z o — I- - — 2 5 — 

1, 
s t t <-

• s 
t |-,-.f: 

^ • " 1 1 

„ <. 

} 9-

-
r 

• J a", "•"1 ' 
H J 

X < 

%~ • 
-

frt: B / j Seel f L S * ^ *A<I l} *"fj $4. Se*ZI. S A 5 C c XT.. , $ 3 _ 

^ "* ^ IP W 4, rt ^ ^ ^ " — • .7.. - . ' - > "• 

^ ^ ^ ^ ^ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 4398 
Order No. R-4034 

APPLICATION OF MICHAEL P. GRACE 
AND CORINNE GRACE FOR COMPULSORY 
POOLING AND UNORTHODOX GAS WELL 
LOCATIONS, EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on for hearing at 9 a.m. on August 5, 1970, 
at Santa Fe, New Mexico, before Examiner E l v i s A. Utz. 

NOW, on this 2nd day of October, 1970, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS; .£•::;«::.• -

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof . . • • < . - . 

(2) That the applicants, Michael P. Grace and Corinne Grace, 
seek an order pooling a l l mineral interests from the surface of 
the ground down to and including the Morrow formation underlying 
the N/2 and the S/2 of Section 2, Township 23 South, Range 26 East, 
NMPM, South Carlsbad Field area, Eddy County, New Mexico, to be 
dedicated, respectively to gas wells to be dr i l l e d at unorthodox 
locations as follows;: ; t 

N/2 of Section 2 - Well to be located 2500 feet from the 
7 . North line and 330 feet from the East 

S/2 of Section 2 - Well to be d r i l l e d 990 feet from the 
: . -. ; rr - : .. South line and 660 .feet from the East 

line. 



-2-
CASE No. 4398 
Order No. R-4034 

(3) That the runways of the Carlsbad Airport and a highway 
cross said Section 2, thereby creating severe well location prob
lems at standard locations. 

(4) That the establishment of spacing units comprising the 
E/2 and the W/2 of said Section 2 would make available one stand
ard location in each of said half sections. 

(5) That the establishment of spacing units comprising the 
N/2 and the S/2 of said Section 2 as requested by the applicants 
precludes the availability of a standard location in either of 
said half sections. fZf± ..p.rino-, ,, 

(6) That the applicants have the right and propose to 
d r i l l a well in each of the aforesaid Half sections at the above-
described unorthodox locations to test any and a l l formations 
down to and including the Morrow formation. 

(7) That there are interest owners in the proposed spacing 
units who have not agreed to pool their interests. 

(8) That the evidence indicates both the N/2 and S/2 of 
said Section 2 may be productive of gas from the South Carlsbad-
Strawn, South Carlsbad-Atoka, or South Carlsbad-Morrow Gas Pools. 

(9) That to avoid the drilling of unnecessary wells, to 
protect correlative rights, and to afford the owner of each 
interest in the N/2 of said Section 2 the opportunity to recover 
or receive without unnecessary expense his just and fair share 
of the gas in the South Carlsbad-Strawn, South Carlsbad-Atoka, 
and South Carlsbad-Morrow Gas Pools, a l l mineral interests, 
whatever they may be in said pools, underlying the N/2 of said 
Section 2 should be pooled and dedicated to a well to be drilled 
as proposed by the applicants. 

(10) That to avoid the drilling of unnecessary wells, to 
protect correlative rights, and to afford the owner of each 
interest in the S/2 of said Section 2 the opportunity to recover 
or receive without unnecessary expense his just and fair share 
of the gas in the South Carlsbad-Strawn, South Carlsbad-Atoka, 
and South Carlsbad-Morrow Gas Pools, a l l mineral interests, 
whatever they may be in said pools, underlying the S/2 of said 
Section 2 should be pooled and dedicated to a well to be drilled 
as proposed by the applicants. 

(11) That the applicants should be designated the operators 
of the subject wells and units,. 



-3-
CASE No. 4398 
Order No. R-4034 

(12) That any non-consenting working interest owner should 
be afforded the opportunity, as to each well, to pay his share 
of estimated well costs to the operators i n l i e u of paying his 
share of reasonable well costs out of production. 

(13) That any non-consenting working interest owner that does 
not pay his share of estimated well costs for the well to be 
d r i l l e d i n the N/2 of said Section 2 should have withheld from 
production from said well his share of the reasonable well costs 
of said well plus an additional 25% thereof as a reasonable charge 
for the r i s k involved i n the d r i l l i n g and completion of the well. 

(14) That any non-consenting working interest owner that does 
not pay his share of estimated well costs for the well to be 
d r i l l e d i n the s/2 of said Section 2 should have withheld from 
production from said well his share of the reasonable well costs 
of said well plus an additional 25% thereof as a reasonable charge 
for the risk involved i n the d r i l l i n g and completion of the well. 

(15) That any non-consenting interest owner should be 
afforded the opportunity, as to each well, to object to the 
actual well costs but that said actual well costs should be 
adopted as the reasonable well costs i n the absence of such 
objection. 

(16) That following determination of reasonable well costs, 
as to each well, any non-consenting working interest owner that 
has paid his share of estimated costs should pay, as to each well, 
to the operators any amount that reasonable well costs exceed 
estimated well costs and should receive from the operators any 
amount that paid estimated well costs exceed reasonable well 
costs. 

(17) That $100.00 per month should be fixed as a reasonable 
charge for supervision (combined fixed rates) for each of the 
subject wells; that the operators of the subject wells should be 
authorized to withhold from production the proportionate share 
of such supervision charge attributable to each non-consenting 
working interest, and i n addition thereto, the operators should 
be authorized to withhold from production the proportionate share* 
of actual expenditures required for operating the subject wells, 
not i n excess of what are reasonable, attributable to each non-
consenting working interest. 

(18) That a l l proceeds from production from the subject wells 
which are not disbursed for any reason should be placed i n escrow 
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CASE No. 4398 
Order Np. R-4034 

to be paid to the true owner thereof upon demand and proof of 
ownership. 

(19) That due to the unorthodox locations of the above-
described wells, the c o r r e l a t i v e r i g h t s of some o f f s e t operators 
w i l l be impaired i f u n r e stricted production by the subject wella 
i s permitted. 

(20) That to offset.the advantage to be gained over o f f s e t 
operators, the w e l l to be d r i l l e d i n the N/2 of Section 2 should 
be assigned a ratable-take factor of 51 per cent as t o each 
producing zone. 

(21) That t o o f f s e t the advantage to be gained over o f f s e t 
operators, the w e l l t o be d r i l l e d i n the S/2 of Section 2 should 
be assigned a ratable-take factor of 61 per cent as t o each 
producing zone. 

(22) That approval of the proposed unorthodox locations 
w i l l not v i o l a t e c o r r e l a t i v e r i g h t s and w i l l a f f o r d the a p p l i 
cants the opportunity t o produce t h e i r j u s t and equitable share 
of the gas i n the above-described pools, w i l l prevent the 
economic loss caused by the d r i l l i n g of unnecessary wells, avoid 
the augmentation of r i s k a r i s i n g from the d r i l l i n g of an excessive 
number of wells, and otherwise prevent waste, provided the above-
described ratable-take factors are assigned to the subject wells. 

IT IS THEREFORE ORDERED: 

(1) That a l l mineral i n t e r e s t s , whatever they may be, i n the 
South Carlsbad-Strawn, South Carlsbad-Atoka, and South Carlsbad-
Morrow Gas Pools underlying the N/2 of Section 2, Township 23 
South, Range 26 East, NMPM, Eddy County, New Mexico, are hereby 
pooled t o form a 320-acre gas spacing u n i t and dedicated to a 
we l l t o be d r i l l e d a t an unorthodox location 2500 feet from the 
North'line and 330 feet from the East l i n e o f said Section 2; 

PROVIDED HOWEVER, th a t as t o each of said pools, said w e l l 
i s assigned a ratable-take factor of 51%; 

PROVIDED FURTHER, that i n the event any of said pools be 
prorated, the subject w e l l as t o such prorated pool s h a l l be 
assigned an acreage factor f o r proration purposes of 0.51. 

(2) That a l l mineral i n t e r e s t s , whatever they may be, i n the 
South Carlsbad-Strawn, South Carlsbad-Atoka, and South Carlsbad-
Morrow Gas Pools underlying the S/2 of Section 2, Township 23 
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CASE No. 4398 
Order No. R-4034 

South, Range 26 East, NMPM, Eddy County, New Mexico, are hereby 
pooled to form a 320-acre gas spacing unit and dedicated to a 
well to be d r i l l e d at an unorthodox location 990 feet from the 
South line and 660 feet from the East line of said Section 2; 

PROVIDED HOWEVER, that as to each of said pools,, said well 
is assigned a ratable-take factor of 61%; 

PROVIDED FURTHER, that i n the event any of said pools be 
prorated, the subject well as to such prorated pool shall be 
assigned an acreage factor for proration purposes of 0.61. 

(3) That Michael P. Grace and Corinne Grace are hereby 
designated the operators of the subject wells and units. 

(4) That the operators shall furnish the Commission and 
each known working interest owner i n the N/2 of said Section 2 
an itemized schedule of estimated well costs, as to the well to 
be d r i l l e d i n the N/2 of said Section 2, at least 30 days prior 
to commencing the d r i l l i n g of said well. : 

(5) That the operators shall furnish the Commission and 
each known working interest owner i n the S/2 of said Section 2 
an itemized schedule of estimated well costs, as to the well to 
be d r i l l e d i n the S/2 of said Section 2, at least 30 days prior 
to commencing the d r i l l i n g of said well. 

;v. (6) That within 30 days\from.."the date the schedules of 
estimated well costs, as to each well, are furnished to him, 
any non-consenting working interest owner shall have the r i g h t 
to pay his share of estimated well costs, as to each well, to 
the operators i n l i e u of paying.his share of reasonable well 
costs, as to each well, out of production, and that any such 
owner who pays his share of estimated well costs as provided 
above shall remain l i a b l e for operating costs but shall not be 
liable, for risk'charges. -.'" _ 

(7) *Th shall furnish the Commission and each 
known working interest owner in the subject units an itemized 
schedule of actual well costs as to each well within 30 days 
following completion of each well; that i f no objection to the 
actual well costs!is received by the Commission and the Commission 
has not objected within 60 days following" completion of each well, 
the actual well costs shall be the reasonable well costs; provided, 
however, that i f there i s ah objection to"actual well costs within 
said 60-day period, the Commission wi l l determine reasonable well 
costs after public notice and"hearing. : " 
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(8) That within 30 days following determination of reason
able well costs, as to each well, any non-consenting working 
interest owner that has paid his share of estimated costs in 
advance as provided above shall pay to the operators his pro rata 
share of the amount that reasonable well costs exceed estimated 
well costs and shall receive from the operators his pro rata 
share of the amount that estimated well costs exceed reasonable 
well costs. 

(9) That the operators are hereby authorized, as to each 
well, to withhold the following costs and charges from produc
tion x 

(A) The pro rata share of reasonable well costs 
attributable to each non-consenting working 
interest owner who has not paid his share of 
estimated well costs within 30 days from the 
date the schedule of estimated well costs i s 
furnished to him. 

(B) As a charge for the risk involved in the 
drilling and completion of the well, 25% of 
the pro rata share of reasonable well costs 
attributable to each non-consenting working 
interest owner who has not paid his share of 
estimated well costs within 30 days from the 
date the schedule of estimated well costs is 
furnished to him. 

(10) That the operators shall distribute said costs and 
charges withheld from production to the parties who advanced 
the well costs. 

(11) That $100.00 per month is hereby fixed as a reasonable 
charge for supervision (combined fixed rates) for each of the 
subject wells; that the operators are hereby authorized, as to 
each of the subject wells, to withhold from production the pro
portionate share of such supervision charge attributable to each 
non-consenting working interest, and in addition thereto, the 
operators are hereby authorized to withhold from production the 
proportionate share of actual expenditures required for operating 
the subject wells, not in excess of what are reasonable, attribut
able to each non-consenting working interest. 

(12) That any unsevered mineral interest shall be considered 
a seven-eighths (7/8) working interest and a one-eighth (1/8) 
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royalty interest for the purpose of allocating costs and charges 
under the terms of this order. 

(13) That any well costs or charges which are to be paid out 
of production shall be withheld only from the working interests' 
share of production, and no costs or charges shall be withheld 
from production attributable to royalty interests. 

(14) That a l l proceeds from production from the subject wells 
which are not disbursed for any reason shall be placed i n escrow 
i n Eddy County, New Mexico, to be paid to the true owner thereof 
upon demand and proof of ownership; that the operators shall 
n o t i f y the Commission of the name and address of said escrow 
agent within 90 days from the date of this order. 

(15) That j u r i s d i c t i o n of this cause i s retained for the 
entry of such further orders as the Commission may deem neces
sary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

ALEX J. ARMIJO, Member 

A. L. PORTER, Jr., Member & Secretary 

S E A L 

esr/ 



OIL CONSERv: ;QN .DIVISION 
PACIFIC ENTERPRISES OIL COMPANY (USA) , REC £ /.VED 

February 12, 1991 
P.O. Box 3083 
Midland TX 79702-3083 
(915) 684-3861 
(915) 684-6426 (Fax) 

Mr. W i l l i a m J. LeMay 
State of New Mexico 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 

RE: A i r p o r t Prospect #6290 

Boeing Federal Com 2-1 
N/2 Section 2, T2 3S, R2 6E 
Eddy County, New Mexico 

Dear Mr. LeMay: 

Reference i s made t o our l e t t e r of February 1, 1991 
requesting an unorthodox l o c a t i o n f o r the d r i l l i n g of the 
above referenced w e l l . 

Enclosed please f i n d a waiver of o b j e c t i o n from 
Pennzoil E x p l o r a t i o n and Production Company, one of the 
o f f s e t operators i n the area. 

Very t r u l y yours, 

PACIFIC ENTERPRISES 
L COMPANY 

M. Craig (/lark 
Landman 

MCC/dsr 
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PENNZOIL E X P I J O R A T I O N AND PRODUCTION COMRiyW 
PENNZOIL PLACE • P.O. BOX 2967 • HOUSTON, TEXAS 77252-2967 « (713)54^000 

February 8, 1991 

Pacific Enterprises Oil Company (USA) 
P. 0. Box 3083 
Midland, Texas 79702-3083 

Attention: Mr. Craig Clark 

Waiver of Objection to Unorthodox 
Well Location 
Boeing Federal Com. 2-1 Well 
1980' FNL and 814' FWL, Section 2, 
T23S, R26E 
Eddy County, New Mexico 
South Carlsbad Area 
X-Ref. Pennzoil Lease File No. 
017522-000 
X-Ref. Pennzoil Unit File No. 
037994-000 

Dear Craig: 

Pursuant to your request, please find attached one (1) copy of the 
captioned wavier executed on behalf of Pennzoil. 

Please advise if I can be of any further assistance in this regard. 

Very truly yours, 

PENNZOIL EXPLORATION AND 
PRODUCTION COMPANY 

Robert F. Blucher 
Advanced Landman 

RFB:ls 
Attachment 

cc: A. Bell 
R. Burton 
J. Butler 

RB04691L 

.xv&ft*»> UT Kji fay 
f\ X i^JL-*- ~—^MrS / N, 

' ̂  G. .^rnegay^/y>N - ™ ^ : ^ p p ^ i | a | r f i | | o j : „ . ^ A 

a subsidiary of PENNZOIL COMPANY 
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PACIFIC ENTERPRISbS OIL COMPANY (USA) 
January 28, 1991 

CERTIFIED RRR 

Pennzoil Exploration 
and Production Company 
Post Office Box 2967 
Houston, Texas 77252 

Attention: Mr. Lonnie Whitfield 

SOUTHWEST REGION 
200 N. Loraine, #400 
P.O. Box3083 
Midland TX79702-30B3 
(915)684-3881 
(915) 684-8426 (Fax) 

RE: Airport Prospect 

Boeing Federal Com a-i 
N/2 Section 2, T-23-S, R-26-E 
1980' FNL and 814' FWL 
Eddy County, New Mexico 

Gentlemen: 

P l e a * e kf,advised that Pacific Enterprises Oil Company (USA) is 
J:;1?* a S £ 1 i c a t t o n .Y l t h t h e K e w M e x i c o o i l conservation Division 
p ^ f ^ o r t h o d o 3 £ l o c a*i°n of the referenced well due to topographic 

can h f n C * 2 2 J d P l T S ! f i n 5 ?,?^at i n d i = a t i n g our proposed location. As 
ReSu?Jf-inn! ; f i J n ~ >

a r e . d r i l l l ? S i n the Carlsbad Airport and FAA 
Regulations require us to remain 750' from the runways, 

o b w t S ^ n ^ ; r ? r i s ? ? 0 i l C Q*V™y ( U S A ) ̂ quests that you waive 
? to this location. I f you are agreeable to waiving objection 

one m co?v 1 0Sf Si?"*, K i n d i c a J * & ^g^ing below and* returning 
S S h i i L S?J * i. i e t ^ r - Should you have any questions or 
problems, please do not hesitate to contact. 

Very t r u l y yours, 

PACIFIC ENTERPRISES 
O l t COMPANY jftrSA) 

M. Craig cj^ark 
Landman 

MCC/dsr 

ACCEPTED AND AGREED TO 
thisSt^r) day o f February 1991 

FENNZO_J 

Bv: M 
N a r a e ! Michael L. McCullou^h ' ~^ 
T i t l e : Agent and Attorney-in-Fact 


