NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPAR:;:*MENT

‘BILL RICHARDSON ' o , Mark E. Eeismire, P.E.

Governor : . ‘Director
Joanna Prukop : . ‘ Oil Conservation Division
Cabinet Secretary : : . .
December 3, 2007

Black Hills Gas Resources
¢lo’ ‘Mr. William F. Carr
Holland & Hart, LLP
P.O. Box 2208

-Santa Fe, NM 87504

- Administrative Order NSL-4355-A
Re: _Ma‘ll_oa/Jic'aril_la Consolidated Contract Area
Dear Mr. cm&
Reference is made to the foilOwing:

(a) your application (administrative application reference No. pTDS07-

1226136466) submitted to the New Mexico Oil Conservation Division (the Division) in

Santa Fe, New- Mexxco on behalf of Black Hills Resources (Black Hills), on September
17,2007, ,

(b) your sapplv'evmer,ital; letter date November 27, 2007, and

(b) the Division's records pertinent to this request, including the Division's
records pertinent to Administrative Order NSL-4355. :

In this application, Black Hills seeks to amend Administrative Order NSL-4355, dated
September 7, 1999, as previously amended by Cortrected Administrative Order NSL-4355, dated
October 29, 2002, (the original order). The original order granted Mallon Oil Company
(predecessor in title to.Black Hills) blanket authority to drill and complete wells at unorthodox
locations in gas pools spaced- on 160 acres from the surface to the base of the Pictured Cliffs
formation, within the area described in: Orderlng Paragraph (2) of the original order, which was
designated the "Mallon/chanlla Consohdated Contract Area."  This application seeks
amendment of the orlglnal order to inclide in the designated Mallon/Jicarilla Consolidated

. Contract Area, all of Section 3 Township 30 North Range 3 West, NMPM, in Rio Arriba
County, New Mexico.
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Your apphcatlon on behalf or Black H111s has been duly filed under the provisions of
D1v1s1on Rules 104 Fand 1210 A(2).

_ It is our understandlng that Section 3-30N-3W is a part of the Mallon/Jicarilla
- Consolidated Contract Area and was inadvertently omitted from the description in Ordenngv -
Paragraph (2) of the. ong1na1 order :

It is also understood that notice of this application to offsetting operators or owners is
unnecessary because worklng interest ownershrp in Section 3 is identical with that in the ‘
offsetting: sectlons '

Pursuant to the authorlty conferred by Division Rule 104 F(2), Ordering Paragraph (2)
the original order is hereby amended to- 1nclude in the lands described therein, in.addition to the
- lands set forth in the original order, all of Sectlon 3, Township 30 North Range 3 West, NMPM,
in RlO Arriba County, New Mex1co

E’xcept- as hereby a.niendedt the origi'nal order shal-lrremain’in fullforce and effect.

Jurisdiction of thls case is retained for the entry of such further orders as the
Division may deem necessary

Sincerely,
e s
~ ',«‘;':m‘m""“"-‘:’ﬂ/ Jé’" . (x' 2,
fI/Zé-/X/; é:;w/ b ;‘:.,‘w-' il

Mark E. Fesmire, P.E..

Director
* MEF/db

cc: . New Mexico Oil Conservation Division - Aztec

United States Bureau of Land Management - Farmington



