The SE/4 NW/4 and S/2 NE/4 of Section 34 will be dedicated to the proposed well to
form a project area comprising three standard, 40-acre oil spacing units in the undesignated
Cedar Canyon-Bone Spring Pool (11520). This pool is governed by statewide Rule 104.B(1),
which provides for 40-acres units, with wells located at least 330 feet from a unit outer boundary.
This location is unorthodox because portions of the producing interval are less than 330 feet
trom the northern and eastern boundaries of the project area, and therefore outside the producing

area.

Your application has been duly filed under the provisions of Division Rules 104.F and
1210.A(2).

It is our understanding that you are seeking this location due to topographic
considerations which dictate the surface location, and because of a drilling error that resulted in
the terminus being closer to the eastern unit boundary than projected.

It is also understood that you have given due notice of this application to all operators or
owners who are "affected persons,” as defined in Rule 1210.A(2), in all adjoining units towards

which the proposed location encroaches.

Pursuant to the authority conferred by Division Rule 104.F(2), the above-described
unorthodox location is hereby approved.

Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

Sincerely,
) Ky

/ - 7 |
/- il /”"
. 3 e P
PR . 4 - I

g p 4 y / / P

- A . p
e PP aNg =

-
s

Mark E. Fesmire, P.E.
Director
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