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SDX RESOURCES, INC.
_P.0. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

September 25, 1992

Mr. Mike Stogner

State of New Mexico

0il Conservation Division
P. 0. Box 2088

Santa Fe, NM B7504

Re: Application to Drill
Artesia Metex Lease
Well # 62 and # 63
Section 25 and 30
T-18-S, R-27-E, N.M.P.M.

\\\\\\ : Eddy County, New Mexico
2 Dear Mr. Stogner:

We are sending to you via fax the applications to drill on
the captioned wells, well location plat and unit map with
locations indicated. The originals with the  appropriate
number of copies are being sent through the Distriet II
office. We would appreciate verbal approval on these
applications so we can expedite this project.

Your prompt attention to +this matter will  Dbe greatly
appreciated. If you should have any question, please contact
us,
Sincerely,
Sorkor Gkl

Barbara E. Wickham
\bw
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- SEF 55 /92 17:35 SDX RESOURCES,
Subnit (oS:\E;mpnMcS a State of New Mexico
* Disuiqt Office Energy, Minerals and Natural Resources Department

ey
OIL CONSERVATION DIVISIOI\
P.O. Box 2088

P.O. Box 1980, Hobbs, NM 88240
Sania Fe, New Mexico 87504-2088

P.2

Form C.10]
Revised 1.1.8¢

( AP NO. { assigned by OCD on New Wellsy |

5. Indicars Type of Lease

[

PO, Drawer DD, Anesia, NN 88210 \TAT[ . 9 - t_l
CL 6 State Oil & Gas Lease No, T
1000 Ric Brazos Rd.. Adec, NM £7410 ‘ E-648-131
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK [ 7,
1z Type of Wark: 7. Lease Name or Unit Agreesnent Name
DROL [x] RE-ENTER () DEEPEN [ ] PLUG BACK [
b. Typc of Well:
aas
Ve [x] waL [] omex o ] wa (X | Artesia Metex
Z " Nime of Operatod & Well No, A —
SDX Resources, Inc. % 62
3. Address of Operatoc 9. Pool taune or Wildeat
P. 0. Box 5061, Midland, Texas _79704—5061 rresia
4. Well Location
Usit Leter | 2310' FetFromThe  North Line and aaQ! Feat From The  West Lice
Township  18S Rang 28E NMPM Eddy Count
7 7 7 :
ZfﬁfzﬁfZéga//4;525?;égg%;2gﬁyjﬁggz?lQPmmuﬂqu 11. Formation 12 Rotary of C.T,
Approx. 2200° Grayburg Rotary
13, Elevations (Show whether DF, RT, GR, etc.) 14 Kind & Statug Plug. Bood I5. Drilling Coatractor 16 Approx. Date Work will atart
865! Blanket Capstar As soon _as approved.
17.
' PROPQSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH | SACKS OF CEMENT EST. TOP
e 8 5/8" 244 Approx. 500 150 - 200 sxs Circulate
7_72/8" 5. 1/2" 15.504% Approx. 2200' | 150 sxs

Plan to drill ar 11" hole to appxox. 500'; set 8 5/8" 24%
with Class "C" cement.
open hole logs GR-NL, Dual Lateral, etc.
200 sxs Class “C" cement. Est. top cement 1000°'.

zones and stimulate as needed.

Rup 5 172"

IN ABOVE SPACE DESCRIBE, P

Drill out with 7 7/8" bit to top San Andres (+/- 2200') TD.
15.504 casing and cement with 150-

rerforate Premier - Metex producing

surface casing and cixculate
Run

ROPOSED PROGRAM: [ PROPOSAL IS T DEEFEN 0% PLUQ BACK, QIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE

ZONE. OIVE BLOWOUY RAM, 2 ANY,
lhaﬁymfym%\z; e a5d complete 1o the best of my Imowiedge and beliel.
SKINATURE e Vice President oarg _ 2-11-92
“’Pﬂmm” John Pool TELEFHONE N, 915-685-1761
(Thia spacc for State Use)
APPROVED BY e — DATE —e
QONDITIONS OF APPROVAL, fP ANY:

ZH = 35 533 .
SEFP-25-92 FRI 16:2@ 315 685 B3I3 F
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£5 192
.Sub it 0 Appropriate

¢ 'Dnstrier Office
Stale Ledse — 6 copies
Fee Lease — 5§ copies

QISTRIGTL

P.C). Box 1980, Hobbs NM 88240
STRL

PO, Drawer DD, Artegia, NN 58210
17

1000 Rio Brazge Rd,, Azzec, NI 87410

R

17:3S 3SDK RESOURCES.
State of New Mexico

Encrgy, Minerals and Naweal Resowces Depanument

OIL CONSERVATION DIVISION
P.O. Box 2083

Vo Lt

INC.

Sania Fe, New Mexico

B

87504-2088

P.4

Form 101 J
Revived 1.1.89

APl NO. [ assigned by OCD og New Weirg) ”‘“—“"‘}

5. lndicate l‘ypr of Lease
QTATT j

sre [

6. SmeOnl&CmslﬁascNo -
E-648~131

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

A,

12 Type of Wark: 7. Lease Name or Unit Agreement Name
DRILL (%] RE-ENTER (]  DEEPEN (] PLUG BACK [
b. Typeo(Wcu
\xmm Vi ] onms v 3 o Artesia Metex
L Name of Opérator 5. Well No, R —
SDX Resources, Inc. # 63
3. Address of Operator 9. Pool name or Wildeat T
{  P. O, Box 5061, Midland, Texas 79704-5061 Artesia |
4. Well Location }
Unit Leer G 1620  Feet From The North Line and 2500 Feet From The East Line
owntnip 185 27E NMPM_ Bddy ’>
// W/ﬁ’/?///ﬂ/// T L L P L L e e /47/’ %
10 11, Formation 12, Rotary or C.T. |
Approx 2 290" Grayburg Rotary !
13. Blevayoas (Show whether DF RT, GR, ez ) 14 Kmd £ Sutus Plug. Bood 15. Drilling Contractor 1& Approx. Date Work will stan
35648" { Blanket Capstar As soon as _approved. |
17. |
— PROPOSED CASING AND CEMENT PROGRAM ]
SIZE OF HOLE _|_ SIZE OF CASING | WEIGHT PER FOOT I SETTING DEPTH__| SACKS OF CEMENT | EST. TOP
R A & 5/8" 1 244% Approx. 500° 150 ~ 200 sxs Circulate
7 748 5 )z2" 15.504 Approx. 2200' | 150 sxs o
1 ) f

/
Plan to drill an 11" hole to approx. 500'; set 8 5/8" 24# surface casing and circulate
with Class "C" cement. DOrill out with 7 7/8" bit to top San Andres (+/- 2200') TD. Run
open hole logs GR-NL, Dual Lateral, etc. Run 5 1/2" 15.50# casing and cement with 160~
200 sxs Class "C" cement. Est. top cement L000'. Perforate Premier - Metex producing
zones and stimulate ag needed.

IN ABQVE SPACE DESCRIBE PROPQSED PROGRAM: 10 bROFOSAL I TO DEXPEN OR FLUQ RACK, OIVE DATA OK FRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE
ZONE. GIVE awmr;,ewmzﬁmow FANY, .

! hershy cardfy is true x1d cexnplete 10 the bert of my knowiedgé md belier.

SIONATURE 7,,\/; L e Vice President DATE 9-11-92

wmonmmﬂyé John Pool TELePHoNE 0, 915=685~1761

(Thus space for State Use)

APPROVED BY TITLR DATE R

CONDITIONS OF APPROVAL, TF ANY:

R 915 685 BSE3 Pl

SEF-25-92 FRI 16 :3%8 215 &85 BL533
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| ) LSEF 25’92 17:36 SDX RESOURCES, INC. | b5
T Gbmit 1o Avaropriaie State of New Mexico : Form C-102
D‘:strr‘;t cm'uf.’.fmpﬂ Enengy, Minerals and Natural Resources Department Revisd 1-1.89
gum: Lease - 4 copies
ce Lease - 3 copies P
/ oiTRICT] OIL CONSERVATION DIVISION RECENVED
$.0. Box 1980, Hobbs, NM 88240 Santa 5-0-510*‘20337504 2088 ? =
anta re, INew Mexico - . OZS
DISTRICT [ , '
P.Q. Drawer DD, Anesia, NM 88210
RISTRICT I}
Il o d. Ao M 7410 WELL LOCATION AND ACREAGE DEDICATION PLAT
All Distances must be from the outer boundarias of the section
Urperator * : Taasr Well No. 7
SDX RESQURCES, INC. ARTESTIA METEX UNIT 62
Unit Leiter Section Township Range County
' E 30 18 SOUTH 28 EAST NMPW 'EDDY COUNTY, NM
Acnual Foolage Location of Well:
2310 fopt from the NORTH line and 990 feet from the WEST line
Ground feve! Elev, Producing Formaton Pool | Dedicaled Acreage:
3562, Acrey
1. Outline the acresge dedicated 10 the subject well by colored peacil or hachure marks on the plat below.
2 If mare than one lease is dedicated to the well, outlie each 2ad identify the ownership thercof (both as 10 working interest and royalty).
3, If movre than one lease of different ownership is dedicated 10 the well, have the interest of ajl owners been consolidated by communitization,
unitization, force-pacling, etc.?
Yee ] Ne If agswer is “yes" type of comsalidalion
I answer is "no" list the owners and Uwet descriptions which have sctually been consolidated. (Use reverse side of
this form if peccessary.
No allowable will be astigned 1o the well until all interests have besn cousolidated (by communitization, unitization, forced- poohng. or otherwise)
or uutil 2 non-slagdard wnit, eliminating such interet, hag been approved by the Division,
| = l OPERATOR CERTIFICATION
@ y_%,* I herely certify that the information
l i comained hercin in true and complets 1o the
' ! best of my edge and pefef N
. } } Signaude -t /
Q | | Steve Sell
R} | l Printed Name
_____ L [_______JT“_“*—_—T._M"_—_- / President -
@ Y359 . I v Pasition
l s SDX Resouces, Inc. !
I | / ! Company t
l I y 9-25-92 _
I I : Date
— 5 | | }
4' ! SURVEYOR CERTIFICATION
] l
@ 93.2 ¢ l ] [ hereby certify that the well location shown
| l on this plat was plotted from field noies of)
actugl swrveys made by me or under my
' ‘ supervison, ond that the same is true and
| l correct to the best of my knowledpe and
] | belicf.
‘ l Date Surveyed
——————— !——--——--—-—-—u————~—-——u——-—*“4—
[§ w122 |
I
* |
.
— T p— - e p—
0 330 650 990 1320 1650 980 2310 24640

SEF-25-92 FRI 163131 315 685 BS33 P.BS




T UsER 25 92 17:36 SDX RESOURCES,

INC,

F.&
~+- State of New Mexi
%ubmu WA ale tate of New Mexico Form C-102
District Ofrgcpmm Energy, Minerals and Natyral Resources Department Revised 1-1-89
gwaLLease 34 copies
e Lease - 3 copies .
DISTRICL] OIL CONSERVATION DIVISION
P.0. Box 1980, Hobbs, NM 88240 \ P.O. Box 203;3
Sama Fe, New Mexico 87504-2088
RISTRICT. I '
P.O. Drawer DD, Artesia, NM 88210
Rl o Amec N grai0  WELL LOCATION AND ACREAGE DEDICATION PLAT
” ’ All Distances must be from the outer boundaries of the section

Optralor Leasc Well No.,

SDX RESOURCES, INC. ARTESIA METEX OURIT 63
Unit Leter Section Township Range County

G 25 18 SOUTH 27 EAST NMPM EDDY COUNTY, NM
Actual Foolage Localion of Well:

1620 foot from the NORTH line and 2500 feet from the EAST line
Ground level Elev. Producing Formation Pool Dedicated Acreage: |

3561. AcTes

1. Quuline the acreage dedicated 1o the subjest well by colared pencil or hachure marks op the plat below. '

[
2 If more than one lease is dedicated 10 the well, owtline ¢ach and idzatify the ownerghip thereof (both as 10 working interest a0d royalty).
3. If more than one lease of different ownership is dedicated o the well, have the interest of all owners been consolidated by communitization,
unitization, force-pooling, ete.?
Yes ] Mo If answer is "yes” type of coneolidation

If answer it “no” list the awners and tract descriptions which have acnually been consolidated (Use reverse side of

thig form if neccessary.

No allownble wiil be assigned to the weli unti! all interests have been consolidaied (by communitization, usitizalios, foreed-pooling, o atherwise)

or wotil a pou-standard ugit, eliminating such interest, has been approved by the Division.

OPERATOR CERTIFICATION

_———_.._‘_._,..._——.[--—--—_.——.—-

2 BP0

3
g

I
l
I
|
l
I
|

— v i ——— — iy —— m——

—— A - —— — —p — — — vy e e

e i Y

l
|
l
I
l
!
]

0 330 660 990 1320 1650 1980 2310 2640

I hereby gertify that the Information
contained harpén in true and complete to the

best of my zagw

Spnace
Steve Sell

Printed Name
President

Position

SDX Resources, Inc.

Company
9-25-92

Date

SURVEYOR CERTIFICATION

[ hereby certify that the well location shown
on this plat was plotied from field nowes of|
actua! surveys made by me or wnder my
supervison, and that the some is true and
correct 16 the best of my knowledge and

belief.

Date Surveyed

sgrrmlg_z_kz 992

SEF-25-92 FRI e 31
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R. W. Byram & Co., - Aug., 1973

(ARTESIA (ARTESIA METEX UNIT
WATERFLOOD) POOL - Cont’d.)

. (a) A plat showing the location of proposed well, all wells
within the project area, and offset operators, locating wells
which offset the project area.

(b) A schematic .Vdrawing of the proposed well which fully
describes the casing, tubing, perforated interval, and depth.

(e) A letter stating that all offset operators to the proposed
well have been furnished a complete copy of the application and
the date of notification.

The Secretary-Director may approve the proposed well if,
within 20 days after receiving the application, no objection to
the proposal is received. The Secretary-Director may grant
immediate approval, provided waivers of objection are received
from all offset operators.

Expansion of the project area may be approved by the
Secretary-Director of the Commission administratively when
good cause is shown therefor.

(7) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in
accordance with Rules 704 and 1120 of the Commission Rules
and Regulations.

(8) That jurisdiction of this cause is retained for the entry

of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

CHAVEROO-SAN ANDRES POOL
(Skelly Hobbs ‘‘T’’ Chaveroo Waterflood)
Roosevelt County, New Mexico

Order No. R-4597, Authorizing Skelly Oil Company to Institute
a Waterflood Project on its Hobbs ‘‘T’’ Lease in the Chaveroo-
San Andres Pool, Roosevelt County, New Mexico, July 23, 1973.

Application of Skelly Oil Company for a Water-
flood Project, Roosevelt County, New Mexico.

CASE NO. 5023
Order No. R-4597

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 a.m. on July 11, 1973, at Santa Fe, New Mexico, before
Examiner Daniel S. Nutter.

SECTION IV

New Mexico Page 447

NOW, on this 23rdday of July, 1973, the Commission, a2 quorum
being present, having considered the.testimony, the record, and
the recommendations of the Examiner, and being fully advxsed
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subJect matter thereof.

(2) That the applicant, Skelly Oil Company, seeks authority
to institute a waterflood project on its Hobbs ‘‘T’’ Lease,
Chaveroo-San Andres Pool, by the injection of water into the
Upper and Lower San Andres formations through perforations
in the intervals from 4207 feet to 4418 feet and from 4676 feet
to 4849 feet in its Hobbs ‘“T’’ Well No. 11 located in Unit P of
Section 33, Township 7 South, Range 33 East, Chaveroo-San
Andres Pool, Roosevelt County, New Mexico.

(3) That the well in the project area is in an advanced state
of depletion and should properly be classified as a “stnpper”
well.

(4) That the proposed waterflood project shouid result in the
recovery of otherwise unrecoverable oil, thereby preventing
waste.

(5) " That the subject application should be approved and the
project should be governed by the provisions of Rules 701, 702,
and 703 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, Skelly Oil Company, is hereby
authorized to instituté a waterflood project on its Hobbs ‘T’
Lease, Chaveroo-San Andres Pool, by the injection of water
into the Upper and Lower San Andres formations through perfo-
rations in the intervals from 4207 feet to 4418 feet and from 4676
feet to 4849 feet in its Hobbs ‘‘T’’ Well No. 11 located in Unit P
of Section 33, Township 7 South, Range 33 East, NMPM,
Chaveroo-San Andres Pool, Roosevelt County, New Mexico.

(2) That the subject waterflood project is hereby designated
the Skelly Hobbs ‘‘T’’ Chaveroo Waterflood Project and shall
be governed by the provisions .of Rules 701, 702, and 703 of the
Commission Rules and Regulations.

(3) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in
accordance with Rules 704 and 1120 of the Commission Rules
and Regulations.

(4) That Commission Order No. R-3023, whichauthorized the
dual completion of the aforesaid Hobbs “T7} Well No. 11 to pro-

"duce oil from the Chaveroo-San Andres Pool and to dispose of

produced salt water into the Lower San Andres formation, is
hereby superseded.

(5) That .jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. )



law, the Commission has ]urxsdlctlon of this cause and the
subject matter thereof.

(2) That the applicant, Yates Drilling Company, seeks
authority to institute a waterflood project in the Artesia Metex
Unit Area, Artesia Pool, by the injection of water into the
Grayburg formation through 14 injection wells in Sections 24, 25,
26, 35, and 36, Township 18 South, Range 27 East, NMPM,
and Sections 19 and 30 of Township 18 South, Range 28 East,
NMPM, Eddy County, New Mexico.

(3) That the wells in the project area are in an advanced
state of depletion and should properly be classifiedas ‘‘stripper’’
wells.

(4) That the proposed waterflood project shouid result in the
recovery of otherwise unrecoverable oil, thereby preventing
waste.

(5) That the operator should take all steps necessary to
ensure that the injected water enters only the proposed injection
interval and is not permitted to escape to other formations or
onto the surface from injection, production, or plugged and
abandoned wells.

(6) That an administrative procedure should be established
whereby additional injection and producing wells at orthodox
and unorthodox locations in the project area may be approved
without notice and hearing.

(7) That the subject application should be approved and the
project should be governed by the provisions of Rules 701, 702,
and 703 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, Yates Drilling Company, is hereby
authorized to institute a waterflood project in the Artesia
Metex Unit Area, Artesia Pool, by the injection of water into the
Grayburg formation through the following-described wells:

Page 446 New Mexico SECTION IV R. W. Byram & Co., - May, 1984
ARTESIA POOL New Tract ' Range
(Artesia Metex Unit Waterflood) Old Lease & & Well No. Township East
Eddy County, New Mexico Well No. Tr.No.-WellNo. Unit Section South NMPM
State 648
Order No. R-4609, Authorizing Yates Drilling Company to Well #108 1 40 H 25 18 27
Institute a Waterflood Project in the Artesia Metex Unit Area State 648
in the Grayburg Formation in the Artesia Pool, Eddy County, Well #116 1 45 L 25 18 27
New Mexico, August 13, 1973. State 648 )
Well #111 1 54 o} 25 18 27
McGurt “‘K”’ .
Application of Yates Drilling Company for a Well #1 3 6 K 24 18 27
Waterflood Project, Eddy County, New Mexico. State <‘D”’
Well #1 6 20 P 24 18 27
State “BW’’
CASE NO. 5031 Well #12 7 8 1 24 18 27
Order No. R-4609 Guif State
Well #1 10 12 K 19 18 28
Eddy ‘‘CK”’
ORDER OF THE COMMISSION Well #1 13 26 A 26 18 27
. Eddy ¢“‘CL”
BY THE COMMISSION: This cause came on for hearing at Well #1 - 16 56 A 35 18 27
9 a.m. on July 25, 1973, at Santa Fe, New Mexico, before State “E”’
Examiner Richard L. Stamets. Well #3 17 28 C 25 18 27
’ Hester St.
. NOW, on this 13th day of August, 1973, the Commission, a Well #2 19 © 58 C 36 18 27
quorum being present, having considered the testimony, the State 647 .
record, and the recommendations of the Examiner, and being Well #96 20 32 C 30 18 28
fully advised in the premises, State 647
Well #97 20 49 K 30 18 28
FINDS: MRY Well :
(1) That due public notice having been given as required by #2 22 41 E 30 18 28

(2) That prior to initial injection of water into any of said
injection wells, the operator shall obtain the approval of super-
visor of the Commlssmn s Artesia district office as to the
casing and cementing of said well.

(3) That injection into each of said wells shall be through
cement-lined tubing, set in a packer which shall be located as
near as practicable to the uppermost perforation, or in the case
of open-hole completions, as near as practicable to the casing-
shoe; that the casing-tubing annulus of each injection well shall
be loaded with an inert fluid and equipped with an approved
pressure gauge or attention-attracting leak detection device.

(4) That the operator shall immediately notify the super-
visor of the Commission’s Artesia district office of the failure
of the tubing or packer in any of said injection wells, the
leakage of water or oil from around any producing well, or the
leakage of water or oil from any plugged and abandoned well
within the project area and shall take such timely steps as may
be necessary or required to correct such failure or leakage.

(5) That the subject waterflood project is hereby designated
the Yates Artesia Metex Unit Waterflood Projecf and shall be
governed by the provisions of Rules 701, 702, and 703 of the
Commission Rules and Regulations.

(6) The Secretary-Director of the Commission is hereby -
authorized to approve such additional producing wells and in-
jection wells at orthodox and unorthodox locations within the
boundaries of the Artesia Metex Unit Area as may be necessary
to complete an efficient production and injection pattern, provided

‘said wells are drilled no closer than 660 feet to the outer boun-

dary of said unit nor closer than 10 feet to any quarter-quarter
section or subdivision inner boundary. To obtain such approval,
the project operator shall file proper application with the Com-
mission, which application, if it seeks authorization to convert
additional wells to injection or to drill additional production
or injection wells shall include the following:

£
&
Q“—_




