BILL RICHARDSON ) A Mark E. Fesmire, P. E.

Govemor ' : g ' Director
Joanina: Prukop : » : S " Oil Conservation Division

Cabinet Secretary

December 7, 2007 . :
Administrative Order NSL-5722-A

Yates Petroleum Corporatlon
C/o Holland & Hart"

P.O. Box 2208

Santa Fe, NM 87504 2208

Att‘ention:"‘M_s. Qf‘c‘_’ea’n Mi_mds-ny, Esq.

Undesxgna'e -South eastLane-Abo (36676)

Reference is- made to: Yates Petroleum: Corporation’s. (“Yates”) apphcatlon for a non-
standard well location (admzmstratzve application reference No. pKVR0733830950) for the
subject well that was submltted to the New Mexico Oil Conservation Division (“Division™) in
Santa Fe, New Mexico on Décember 3, 2007; and the Division’s records pertinent to Yates’s -
request.

Yates .réquests authonty to drill-this oil well to test the Abo and Wolfcamp formations at
a non-standard location 310 feet from the western boundary of the proration unit. This well will
be dedlcated to Umt F of Sectlon 9:and w111 be the first Wolfcamp-or Abo oil well in this unit.

This well location was chosen after the onglnal standard locatlon was abandoned after a
casrng collapse. Drilling this well on the same well-pad will prevent envrronmental -damage and
prevent waste, : :

It is our understandrng that Yates owns 100% of the working interest in the affected
spacing unit to the west and therefore no. notlce was requlred '
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) Admmlstr ive Order»NSL-5722 A

Pursuant to the authorlty granted under the provisions of Division Rule 104 the above-
described unorthiodox. location. for the Wildcat- Wolfcamp Pool, the Undes1gnated Southeast
Lane-Abo Pool is liereby approved.

Sincerely,

Mark E Fesm1re P. E
D1v1310n Dlrector

MEF/WV_] j
cc: New Mexico 011 Conservatlon D1v1510n Hobbs
State Land Office — 011 Gas, and Mmerals Division



