LEWIS C. COX
PAUL W. EATON
CONRAD E. COFFIELD

HAROLD L. HENSLEY, JR.

STUART D. SHANOR
ERIC D. LANPHERE

C. D. MARTIN

PAUL J. KELLY, JR.
ROBERT P. TINNIN, JR.
MARSHALL G. MARTIN
OWEN M. LOPEZ
DOUGLAS L. LUNSFORD
JOHN J. KELLY
NICHOLAS J. NOEDING
T. CALDER EZZELL, JR
WILLIAM B. BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG*
THOMAS J. MCBRIDE
STEVEN D. ARNOLD
JAMES J. WECHSLER
NANCY S. CUSACK
JEFFREY L. FORNACIAR|
JEFFREY D. HEWETT
JAMES BRUCE

JERRY F. SHACKELFORD*

JEFFREY W. HELLBERG*
ALBERT L. PITTS
THOMAS M. HNASKO
JOHN C. CHAMBERS*
GARY D. COMPTON®
MICHAEL A GROSS
THOMAS D. HAINES, JR.
GREGORY J. NIBERT
DAVID T. MARKETTE*
MARK C. DOW

HINKLE, COX, EATON goEHE

KAREN M. RICHARDSON*®
FRED W. SCHWENDIMANN
JAMES M. HUDSON

JEFFREY S. BAIRD*
MACDONNELL GORDON
REBECCA NICHOLS JOHNSON
WILLIAM P. JOHNSON
STANLEY K KOTOVSKY, JR.

H. R. THOMAS

KARA L. KELLOGG

BETTY H. LITTLE®

RUTH S. MUSGRAVE
ELLEN S. CASEY

S. BARRY PAISNER
MARGARET CARTER LUDEWIG
STEPHEN M. CRAMPTON
MARTIN MEYERS
GREGORY S. WHEELER
ANDREW J. CLOUTIER
JAMES A. GILLESPIE
GARY W. LARSON
STEPHANIE LANDRY
JOHN R. KULSETH, JR.
MARGARET R. MCNETT
BRIAN T. CARTWRIGHT®
LISA K. SMITH*

JAMES KENT SCHUSTER®
ROBERT H. BETHEA®
BRADLEY W, HOWARD
CHARLES A SUTTON*
NORMAN D. EWART
DARREN T. GROCE*
MOLLY MCINTOSH

“*NOT LICENSED IN NEW MEXICO

- {
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ATT RNEYS AT LAW
1ivED
218 MONTE UMA
POST OFFICE BOX, 2068
SANTA FE, NQIQ M(lcokg75?ém££8

(505) 982-4554

FAX (505) o982-8623

CLARENCE E. HINKLE (190H985}
W E. BONDURANT, JR (1913-1973)
ROY C. SNODGRASS, JR (i914-1987)

OF COUNSEL
O. M. CALHOUN*
MACK EASLEY
JOE W. WOOD
RICHARD S. MORRIS

WASHINGTCN, D.C.
SPECIAL COUNSEL
ALAN J. STATMAN

November 5, 1992

700 UNITED BANK PLAZA
POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
{505) 622-6510
FAX {505) 623-9332

2800 CLAYDESTA CENTER
6 DESTA DRIVE
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{215} €83-469)

FAX {315} €83-6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

(808) 372-5569
FAX (806} 372-9761

500 MARQUETTE N.W, SUITE 800
POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
(505) 768-t500
FAX {505) 768-1529

HAND DELIVERED

William J. LeMay, Director
0il Conservation Division

State Land Office Building
Santa Fe, New Mexico 87503

Re: Request for Administrative Approval of an Unorthodox Gas
Well Location

Dear Mr. LeMay:
Santa Fe Energy Operating Partners, L.P. requests administra-

tive approval of an unorthodox gas well location, due primarily to/
ﬁ;ﬁ&ﬁgfﬁﬁﬁiéﬁl‘éﬁﬁdifions, for its Lambchop_ 20 Fed. Com. No. I Well,

to be located 1817 feet FEL and 467 feet FNL of Section 207
@gyggg;gwggf§9uth “Range 25 East”*Eddy County, New Mexico. The

well is a proposed 10_§gg_£gg§yg§£§yg_§g§§7 and the [proration unit
(is the N% of Section 207

The reason for the proposed unorthodox location is that the
preferred standard location (660 feet FNL and 1980 feet FEL) is on
the edge of Juniper Canyon, as are several other standard loca-
tions. (See Exhibit A.) Furthermore, the proposed well site
minimizes surface disturbance by u51ng an existing road to get near
the well site. (See Exhibit B). ‘

Geologically, Santa Fe . Energy Wishes to stay close to the
(recently drilled Lambchop 17 No. 1 [ Well, [imme gmgggigggé"EB’fHé“ﬁBfEH7
(See Exhibit B). The Lambchop 17 No. 1 Well encountered an algal
mound, although it was tight (the well is uneconomic). A dipmeter
in that well indicated that the reef improves to' the south.
Because the reefs are limited in horizontal extent, Santa Fe Energy




William J. LeMay
November 5, 1992
Page 2

desires to drill the proposed well near the northern line of the
section. If you have any questions concerning the geology, please
call Don Eckerty at Santa Fe Enerqy, (915) 686-6627.

Enclosed as Exhibit C is a plat showing the proposed well
location and the offset lessees. Santa Fe Energy is the lessee or
operator of Sections 16, 17, S%NE% and N%SE% Section 19, S% Section
20, and NW% Section 21 (Santa Fe Energy is the operator of the
Exxon acreage). Maralo Inc. is the lessee of the S% Section 18,
and has acquired the Pacific Enterprises (Tena Resources) acreage
in the N3N% and S34NW% Section 19. Javelina Partners is the lessee
of the SW% of Section 21. This information is current and correct.
Waivers from the offsets have been obtained and will be forwarded
to you shortly.

Finally, enclosed as Exhibit D are Forms C-101 and C-102.

Santa Fe Energy requests that it not be required to direction-
ally drill the well to a standard bottomhole location because the
requested location 1is very close to a standard location, and
because Santa Fe Energy owns or operates the affected offsetting
acreage.

Notice of this application was sent to all offsetting
operators by certified mail. The certified return receipts will be
forwarded to the Division upon receipt by us.

An original and two copies of this application are being
submitted.

Very truly yours,

HINKLE, COX, EATON,

Operating Partners, L.P.

HiNKLE, Cox, EATON, COFFIELD & HENSLEY
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CARLSBAD CAVERNS QUADRANGLE
NEW MEXICO —EDDY CO.
7.5 MINUTE SERIES (TOPOGRAPHIC)

NW/4 CARLBBAD CAVERNA EFAST 15 QUADRANQLE

| 480 000 [FEEY | 104°2
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u PROPOSED LOCATION SANTA FE ENERQY OPERATING PARTHERS, LP.
) PERIMN RASM DERTRICT
Lamb Chop "20° Fed. Com. +#1 MIDLAND, TUXAS

1817’ FEL & 487° FNL Sec. 20,

T248,R28E LAMB CHOP PROSPECT
Eddy Co., New Mexico

EDDY COUNTY, N.M,

2 EXHIBIT 10/26/92
% C R 1:4000 ‘:;'




SENT BRY: 11- 3-92 © 5:34PM Santa Fe Energy — # 5/ 7
. - -
= Submis o Appropoas ) Suaue of New Mexico Forms C-101
Eiﬁﬂﬂffzawu. Energy, Minenals and Natural Resources Deparanent Rvoed .89
Foa Leass — 3 copess .
DISTRICT OIL CONSERVATION DIVISION API NO. ( asuigned by OCD o New Wells)
P.O. Box 1980, Hodbs, NM 85240 P.O. Box 2083

Santa Fe, New Mexico 87504-2088 - 5. Todicus Type of Lowss

state [
6 Sute OU & Gas Leass No.

DISTRICT I
P.O. Drawsr DO, Artasia, NM $3210

ren [y

DISTRICT IO
1000 Rio Braros R4, Artec, NM 87410

APPUCATION FOR PERMIT TO DRILL. DEEPEN, OR PLUG BACK L
Ia Type of Work: 7. Lexas Nama or Unit Agrespwst Naano
DRILL (Y] REENTER | DEEPEN [] - PLUGOBACK []
b Typs of Wall:
2] 8 aAs SONOL R MULYLE
vy (] war (g omem o [y e (]| Lambchop "20" Federal Com.
4  Nums of Opomtar K Well Na.
Santa Fe Energy Operating Partners,L.P. . L
3 Addross of Oporstor 9. Pool aamm or Wildeat
550 W. Texas, Suite 1330, Midland, Texas 79701 Undestignated (Strawn)
4 Well Locaton .
Uuit Leger B : 479 Feer From The Nor th Line and 1814 Feot From The Fast Liss
/ 10, Propased Depth 11. Formarjon 12. Rotsry o C.T.
jég 10,500" Strawn Rotary
13. Elavations (Show whether DF, RT, GR, #tc.) 14. Kind & Siatus Plug. Bood 15. Drilling Contractor 16. Appror. Date Work will sast
GR-4137.9° Blanket—-Current To be determined November 12,1992
v. PROPOSED CASING AND CEMENT PROGRAM
_SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
17-1/2" 13-3/8" 48.0 450" 450 Surface
12-1/4" 8-5/8" 32.0 27007 1600 Surface
7-7/8" 5-1/2" 17.0 10,500" 700 60007

Move on location and rig up. Spud 17-1/2" hole and drill to +450'. Run 13-3/8" casing and

cement with sufficient Clags

"oty

G

containing 2% CaCl2 to circulate to surface.

prior to cut off and weld on 13 3/8" casing head and NU 13 5/8" annular BOP.
Drill a 12-}" hole to + 2700°.
with sufficient Class "C" containing 27 CaCl2 to circulate to surface (if circulation is lost
a stage collar with an external casing packer will be tun to circulate cement to surface).

WOC 6 hours prior to cut off and weld on 8 5/8" casing head.
B-5/8" casing- to comsist of an annular BOP,double ram preventer, rotatlog head, and choke

Drill 7-7/8" hole to 10,500'".
Log,tun 5-1/2" casing and cement to 6000' with Class "H" cement + 1.0% fluid loss addltive +

BOP to 600 psi for 30 minutes.

manifold.-

5% salt.

Test casing to 1500 psi. and BOP stack to 5000 psi.

WOC &4 hours

Test casing and

Run 8-5/8" casing and cement

NU 11" X 5000 psi BOP stack on

This location 1s unorthodox due to topographic reasons. Adminlstrative approval of the locatd
will be applied for separately through the Santa Fe NMOCD office.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: ¥ FROPOSAL I2 1O DERFEN OR MU0 SACK, GIVE DATA ON PRETENT PRODUCTIVE ZONE AND PROFOSED NEW FROOUCTTVE
TONE QIVE SUOWORT FREVENTEX FROGRAM, I ANY.

I hacwby canify thst tho Efonnmion ahove ja true sad compinis (o the bost of my Xnowkixigs mnd beliaf.

OQQ,M_QQ/Q

Senior Drilling Lngineer Oct. 29,1992
LONATURE DATH
915-
rrreonmenrnam  Darrell Robexcs rEnaeamo, 0873351
{This speos for Stska Lac)
AFFROVED BY DATE

CONDITIONS OF APFPROVAL, IF ANYY

¥
o
i &
1 g
d X
€
3
d o
R




4 .
© SUbinit w Appropriate
Dimtrigt Office
S'ste Loada —~ 4 ocoples
Fee Lemase -~ 3J coplesm

DISTRICT |

P.0. Box 19680, Hobbe, NM 88840

RISTRICT 11
P.0. Druwer DD, Artawin, NM §8210

State of New Mexico

Energy. Minerals and Natural Resources Department

Form C-102
Revised 1-(—89

OIL CONSERVATION DIVISION

P.C.

Box 2088

Santa Fe, New Mexico 87304~-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

DISTRICT I
1000 Ric Braxos Rd., Axtes, NM 87410 MMMMMMMI || ofhm&m
Operator Laane Well No.
SANTA FE ENERGY OPERATING PARTNERS, LP LAMBCHOP ™20 FEDERAL COM. I
Unit Latter Seation Township Range County
B 20 24 SOUTH 25 EAST EDDY
Actusl Footage Location of Well:
479 et tromine  NORTH  uul oy 1814 oot tromn e EAST 1o
Ground Levwl Rlev. ‘T’\‘lﬁ'd“ﬁm( Formation Pool Dadicated Agreege:
4137.9 Straum lndesignared (Strawn) Gaa 320,00 Acres

unitization, force--pooling. sta.?

[ﬂ Yen D No

this farm Bodvssary.

If answor io “yoo  type of conmolidation

1. Qutline the acreage dedicatsd o the subjeot waell by colored pemcil or hachurm marks on the plat below.
2. If more than one leass is dedicaisd to the well, cutline each and identify the ownarihip tharsof (both ww to working ioterest end royalty).

3. f more thmn ops jewse of different ownerwhip is dediowind to the wall, huvwe the interest of all ownars been connolidatad by communitization,

COMMUNITTZATION

If answer is “no” st of ownors and tract descriptions which havs actnally been acnsolidmtod. (Use rovorwe sids of

No slowabile will be aasigned to tho woll unit all intsrcsty hwve bsen conisclidated (by communitization, unitizstion. foraed-—-pooling,
otharwise) or until a oon-stendurd umit, sliminating duch intarest. has boen approved by the Diviston.

See reverse dide
for lease owrership

OPERATOR CERTIFICATION

I herety asri{fy the tha xfoymation
containad herwvin i trus ond complets £ the
bawt af vy nouledgs ond belaf.

a—

ture

A eee O ol

Printed Nams

Darrell Roberts

Pomttdon

Senlor Drillin
Company

Sang g
Operaringnﬁgr ﬁe%g?fg¥.
Date

October 29,1992

L 1
oo haV¥-Yabad
) il

i
L=}

SURVEYQR CERTIFICATION

I haredy cartify thal the well locatim shoum
o theim plal was plotted frome flald vwotey of
astusl SWUeYS fiadds by me er under my
Fupsrvison, mwi that tAe atme {x tyue ond
corvaat (e the datl of wvy imowisdge ovndd
Settar.

Data Survayed

OCTOBER 9,

hSlgn‘t.nt- de Beal of
Professional Surveyor

1992

TR

1320 16060

0 330 660 990

1960 2310 2840

L /9 #:

~ ARJaug &g erue§

NdGE: G

tAY INSS
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Tr. 1 E/2SW/4NW/4, E/2NE/4, NE/A

Tr. 2 NW/4NW/ 4

Tr. 3 W/2SW/4NW/ 4

Tr. 1

E/2SW/4NW/4,
E/2NE/4,
NE/4

Tr. 2

NW/4NW/4

I3

W/sW/UNW/ 4

W1 ERSHIP

SFE®P L.P.
MARSHALL & WINSTON
CNG

EXXON

Royalty Ownership
Barbera J. Wendt, et al

WI OWNERSHIP

SFEOP, L.P.
MARSHBALL & & 3TON
CNG

EXXON

Royaltry Ownership
BLM -NM-64483

WL Lnaoe.oonrl

SFEOP, L.P.
MARSHALL & WiNSTON
CNG

EXXON

Royalty Ownership
Robert L. Kincaid, et al

E

23.75
12.50
23.75
40.00
100.00
18.75

|8
P
e

23.75
12.50
23.75
40.00
100.00
12.50

WIX

23.75
12.50
23.75
40 00

100.00
18.75

#7707
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Santa Fo Energy Operating Partners, L.P

Saia Fe Paciic Explevadon Compuay

Novembey 3, 1992

TO: Offset Operators
(See Attached List)

Re:  Lamb Chop "20" Fed. Com. #1
1817 FEL & 467 FNL Sec. 20
T-24-S, R-25-E, N.M.P.M,
Eddy County, New Mexico

- o

Gentcmen:

Santa Fe Energy has staked the Lamb Chop *20" Fed. Com No. 1 at 1817 FEL & 467" FNL Sec.
20, T-24-8, R-25-E, N.M.P_M. Eddy County, New Mexico as & 10,500" Strawn test,

This location is staked at an unorthodox location due to topographic reasons. Santa Fe Energy
Operating Pariners, 1..P. has applied for an administrative approval of this locatlon with the State
of New Mexico il Conservation Division, Santa Fe is requesting that the offsetting operators grant
a walver of objection to the unorthodox location by signing both copies of this letter in the space
provided and retuming one copy to the Santa Fe address at the bottom of the leltsrhead to the
attention of Curtls D, Smith.

Please retumn a copy by fax to (915) 686-6714 and one by mail, since we are anxious to receive
gpproval from the State and spud this well at an early date.

Yours very truly,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By: Santa Fe Pacific Exploration Company
Managing Geaeral: Parmer -

Curtis D. Smith, Scnior 1.andman

CDS/efw

1 Atch als
mﬁm.&ﬁ%o S[ Z Ud ! *GN 25;
Midlend, Texas 72201
Mesoatstl o Q3233

NOISIAIG NP -2 ¥35NGD Tie
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Page 2
Offsot Operators
November 3, 1992

Waiver of objection APPROVED
this _ 4% day of _ MNdwpendes , 1992

BYL__M{lIZﬁhaelpr CPI,. T,

(Typed)

Tithe!_ nistrigi Landman

Company Name:__Maralo Ipe.

Adlitd 1 ¥ Lue| vy ”

EWP397

B G
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Page 2
Offset Operators
November 3, 1992

Walver of gbjection APPROVED
this 3rd day of __November _, 1992

BY:
(Typed

Title: General Partner
Javelina Partners

Company Name: Javelina Partners

) E. Randall HUXdson, TIT

EWP397
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LIST - OFFSET OPERATORS
Lamb Chop "20" Fed Com #1

Maralo Inc.

223 West Wall, Sutte 900
Midland, Texas 79702
ATTN: Mr. Mark Whecler
Fax #684-9836

Pacific Enterprises Oit Co. (USA)
3040 Post Oak Bivd., Suite 600
Houston, Texas 7T7056-6510
ATTN: Mr. K. J. Ikel, Land Mgr.
Fax #(713) 968-6945

Hudson & Hudson

616 Texas Street

Fort Worth, Texas 76102
ATTN: R, E. Hudsou, III
Pax #(817) 334-0442

EWP393



