
LEWI 5 C. COX 
PAUL W. EATON 
CONRAD E. C O F F I E L D 
HAROLD L. HENSLEY, J R . 
STUART D. SHANOR 
ERIC D. L A N P H E R E 
C. D. MARTIN 
PAUL J . KELLY, J R . 
R O B E R T P. TINNIN, J R . 
MARSHALL G. MARTIN 
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DOUGLAS L. LUNSFORD 
JOHN J . KELLY 
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T, CALDER E Z Z E L L , J R . 
WILLIAM B. BURFORD" 
RICHARD E. OLSON 
RICHARD R. WILFONG" 
THOMAS J . McBRIDE 
S T E V E N D. ARNOLD 
J A M E S J . W E C H S L E R 
NANCY S. CUSACK 
J E F F R E Y L. FORNACIARI 
J E F F R E Y D. HEWETT 
J A M E S B R U C E 
J E R R Y F. S H A C K E L F O R D * 
J E F F R E Y W. H E L L B E R G " 
A L B E R T L. PITTS 
THOMAS M. HNASKO 
JOHN C. CHAMBERS" 
GARY D. COMPTON* 
MICHAEL A. G R O S S 
THOMAS D. HAINES. J R . 
G R E G O R Y J . NIBERT 
DAVID T. MARKETTE* 
MARK C DOW 

KAREN M. RICHARDSON-
F R E D W. SCHWENDIMANN 
J A M E S M. HUDSON 
J E F F R E Y S. BAIRD* 
MACDONNELL GORDON 
R E B E C C A NICHOLS J O H N S O N 
WILLIAM P. JOHNSON 
STANLEY K KOTOVSKY, J R . 
H. R. THOMAS 
KARA L. K E L L O G G 

BETTY H. LITTLE* 
RUTH S. MUSGRAVE 
E L L E N S. C A S E Y 
S. BARRY PAISNER 
MARGARET CARTER LUDEWIG 
S T E P H E N M. CRAMPTON 
MARTIN MEYERS 
G R E G O R Y S. W H E E L E R 
ANDREW J . CLOUTIER 
J A M E S A. G I L L E S P I E 
GARY W. LARSON 
STEPHANIE LANDRY 
JOHN R. KULSETH, J R . 
MARGARET R. McNETT 

BRIAN T. CARTWRIGHT* 
LISA K. SMITH" 
JAMES KENT SCHUSTER" 
ROBERT H. BETH EA* 
BRADLEY W. HOWARD 
CHARLES A. SUTTON* 
NORMAN D. EWART 
DARREN T. GROCE* 
MOLLY MCINTOSH 

H I N K L E , C O X , E A T P ^ ^ F I E L C , ^ J j ^ L E Y 

AT L A W 

RE:.: . /tO 
Z U M A 

ML Aid 

ATTORNEYS AT _LAW 

218 MONTE 

POST OFFICE BOX 206S _ - n n 

( 5 0 5 ) 9 8 3 - 4 5 5 4 

F A X ( 5 0 5 ) 9 8 2 - 8 6 2 3 

CLARENCE E. HINKLE ( I90I - I985) 
W E. BONDURANT, JR (1913-1973) 

ROY C SNODGRASS, J R (1914-1987) 

O F C O U N S E L 

O. M. CALHOUN* 
MACK EASLEY 
J O E W. WOOD 

RICHARD S. MORRIS 

WASHINGTON, D.C. 
S P E C I A L C O U N S E L 

ALAN J. STATMAN 

November 5, 1992 

" N O T L I C E N S E D I N N E W I 

7 0 0 U N I T E D B A N K P L A Z A 

P O S T O F F I C E B O X IO 

R O S W E L L , N E W M E X I C O 8 8 2 0 2 

< 5 0 5 ) 6 2 2 - 6 5 1 0 

FAX ( 5 0 5 ) 6 2 3 - 9 3 3 2 

2 S O O C L A Y D E S T A C E N T E R 

6 D E S T A D R I V E 

P O S T O F F I C E B O X 3 5 8 0 

M I D L A N D , T E X A S 7 9 7 0 2 

(915} 6 8 3 - 4 6 9 1 

FAX (9 I5> 6 8 3 - 6 5 1 8 

1 7 0 0 T E A M B A N K B U I L D I N G 

P O S T O F F I C E B O X 9 2 3 8 

A M A R I L L O , T E X A S 7 9 1 0 5 

( 8 0 6 ) 3 7 2 - 5 5 6 9 

FAX ( 8 0 6 > 3 7 2 - 9 7 6 1 

5 0 0 M A R Q U E T T E N.W., S U I T E B O O 

P O S T O F F I C E B O X 2 0 4 3 

A L B U Q U E R Q U E , N E W M E X I C O 8 7 1 0 3 

( 5 0 5 ) 7 6 8 - 1 5 0 0 

FAX ( 5 0 5 ) 7 6 8 - 1 5 2 9 

HAND DELIVERED 

W i l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87503 

Re: Request for Administrative Approval of an Unorthodox Gas 
Well Location 

Dear Mr. LeMay: 

Santa Fe Energy Operat ing Par tners , L .P . requests a d m i n i s t r a ­
t i v e approva l o f an unorthodox gas w e l l l o c a t i o n , Ldue~^^imarTly~t67 
( t o | x 5 ^ , 
( t b7~5e~3gp i t ^^ 

t"7 Ejddy~ColIhty~; New^MexoBo^ The 
w e l l i s a proposed 10,_506~]foo^Strawh tes'tT? and the [ p r o r ' a j t i ^ n ^ u n ^ 
r j j n t h j § i N M ^ ^ ~~ " 

The reason f o r the proposed unorthodox l o c a t i o n i s t h a t the 
p r e f e r r e d standard l o c a t i o n (660 f e e t FNL and 1980 f e e t FEL) i s on 
the edge of Juniper Canyon, as are several other standard l o c a ­
t i o n s . (See E x h i b i t A.) Furthermore, the proposed w e l l s i t e 
minimizes surface disturbance by using an e x i s t i n g road t o get near 
the w e l l s i t e . (See E x h i b i t B). * 

!§iioTogaca^ 
[jrecent'ly^^^ , J j j r f f i ^ 
(See E x h i b i t B). The Lambchop 17 No. 1 Well encountered a n " a l g a l 
mound, although i t was t i g h t (the w e l l i s uneconomic). A dipmeter 
i n t h a t w e l l i n d i c a t e d t h a t the reef improves t o 1 the south. 
Because the r e e f s are l i m i t e d i n h o r i z o n t a l e x t e n t , Santa Fe Energy 



W i l l i a m J. LeMay 
November 5, 1992 
Page 2 

desires t o d r i l l the proposed w e l l near the n o r t h e r n l i n e of the 
se c t i o n . I f you have any questions concerning the geology, please 
c a l l Don Eckerty a t Santa Fe Energy, (915) 686-6627. 

Enclosed as E x h i b i t C i s a p l a t showing the proposed w e l l 
l o c a t i o n and the o f f s e t lessees. Santa Fe Energy i s the lessee or 
operator of Sections 16, 17, S%NE% and N%SE% Section 19, S% Section 
20, and NW% Section 21 (Santa Fe Energy i s the operator of the 
Exxon acreage). Maralo Inc. i s the lessee of the S% Section 18, 
and has acquired the P a c i f i c Enterprises (Tena Resources) acreage 
i n t he N%N% and S%NW% Section 19. Javelina Partners i s the lessee 
of the SW% of Section 21. This i n f o r m a t i o n i s c u r r e n t and c o r r e c t . 
Waivers from the o f f s e t s have been obtained and w i l l be forwarded 
t o you s h o r t l y . 

F i n a l l y , enclosed as E x h i b i t D are Forms C-101 and C-102. 

Santa Fe Energy requests t h a t i t not be r e q u i r e d t o d i r e c t i o n -
a l l y d r i l l the w e l l t o a standard bottomhole l o c a t i o n because the 
requested l o c a t i o n i s very close t o a standard l o c a t i o n , and 
because Santa Fe Energy owns or operates the a f f e c t e d o f f s e t t i n g 
acreage. 

Notice of t h i s a p p l i c a t i o n was sent t o a l l o f f s e t t i n g 
operators by c e r t i f i e d m a i l . The c e r t i f i e d r e t u r n r e c e i p t s w i l l be 
forwarded t o the D i v i s i o n upon r e c e i p t by us. 

An o r i g i n a l and two copies of t h i s a p p l i c a t i o n are being 
submitted. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
-—SOFFIELD &UJENSLEY 

HINKLE, Cox, EATON, COFFIELD & HENSLEY 





SENT BY: 11- 3-92 ; 5:32PM • Santa Fe Energy - :# 3/ 7 

CARLSBAD CAVERNS QUADRANGLE 
NEW MEXICO —EDDY CO. 

7.5 MINUTE SERIES (TOPOGRAPHIC) 
NW/4 CARLBBAD CAVHKNB EA8T I T QUADRANGLE 



SENT BY: 11- 3-92 : 5:31PM ; Santa Fe Energy 
(OTB »V"J 'V,K- '&in~~*^irTnxmT~rMir~! -

:# 2/ 7 

PROPOSED LOCATION 

Lamb Chop "20" Fed. Com. * 1 
1817' FEL A 407' FNL SeO. 20, 
T 24 S, ft 25 E 
Eddy Co., Now Mexico 

EXHIBIT 

C 
) 

rami IUI tamer 
MdAMD, T1XAJI 

LAMB CHOP PROSPECT 

EDOY COUNTY, NJM, 

1:4000' a- r* 



SENT BY: 11- 3-92 : 5:34PM Sania Fe Energy ̂  :# 5/ 7 

1 Subow. B App«Ppn"» 
Diana Offic* 

Ft* L U M - 5 oop»*» 

P.O. flosi I9S0, HoN*. NM M240 

nisTTncrn 
P.O. Or«w«f DO. Artw*. NM M210 

DISTRICT ffl 
1000 Rio Brauc* R i , Aztec, NM J7410 

Sate of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sam* Fe, New Mexico 87504-2088 

F r a C-101 

API NO. ( uugmd by OCD oa No— WelU) 

5. lndictM Typo of L u a 
STATE L J FEE El 

&. SuuOU&GuLeuaNo, 

APPLICATION FOR PERMIT TO ORILL DEEPEN, OR PLUG BACK 

DRILL (3 
b. Typ« o<W»a; 

Ol. OA* 

RE-ENTER • DEEPEN • 

m a 

- PLUOBACK [~J 

ra M t X t V U , . 

7. Leue Nuns ar Unit Agcfam Ham 

Lambchop "20" Federal Com. 
I Nun ai Opentor 
Santa Fe Energy Operating Partners,L.P . 

L Wefl No. 
1 

3. Addnn of Operator 
550 W. Texas, Suite 1330, Midland, Texas 79701 

9. Poo* a*™ or WUdcS 

Undesignated(Strawn) 

4. WcULociboa 
UnilLencr 15 : 4 7 9 Fee* From Tb* N o r t h 

Scctioo 20 Towpihlp 24S 

Lino u d 

25E 

1814 Feet From Th» 

R M ™ ^ NMPM £ d d ^ 

East lino 

Propoiad Dcpfb 
10,500' 

11. Formation 
S t r a w n 

2^2 
12. Rooory oc C T . 

Rotary 

2 

IX EWvMkMtf (Show whtthtr DF. RT, CR, tic.) 

GR-4137.9' 
14. Kind A SUfcu Plug. Boad 
Blanket-Current 

15. Millo, CooBrjkocor 
To be determined 

16. Appro*. CM* Work wilt dart 
November 12,'1992 

17. PROPOSED CASING ANO CEMENT PROGRAM 
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

17-1/2" 13-3/8" 48.0 450' 450 Surface 
12-1/4" 3-5/8" 32.0 2700' 1600 Surface 
7-7/8" 5-1/2" 17.0 10,500' 700 6000' 

Move on l o c a t i o n and r i g up. Spud 17-1/2" hole and d r i l l to +450'. Run 13-3/8" casing and 
cement w i t h s u f f i c i e n t Class "C" containing 2% CaC12 to c i r c u l a t e to surface. WOC 4 hours 
p r i o r to cut o f f and weld on 13 3/8" casing head and NU 13 5/8" annular BOP. Test casing and 
BOP to 600 p s i f o r 30 minutes. D r i l l a 12—J" hole to + 2700'. Run 8-5/8" casing and cement 
wi t h s u f f i c i e n t Class "C" containing 2% CaC12 to c i r c u l a t e to surface ( i f c i r c u l a t i o n i s l o s t 
a stage c o l l a r w i t h an e x t e r n a l casing packer w i l l be run to c i r c u l a t e cement to su r f a c e ) . 
WOC 6 hours p r i o r to cut o f f and weld on 8 5/8" casing head- NU 11" X 5000 p s i BOP stack on 
8-5/a" casing- to consist of an annular BOP,double ram preventer, r o t a t i n g head, and choke 
manifold- Test casing to 1500 p s i . and BOP stack to 5000 p s i . D r i l l 7-7/8" hole to 10,500". 
Log.tun 5-1/2" casing and cement to 6000' w i t h Class "H" cement + 1.0% f l u i d loss a d d i t i v e + 
5% s a l t . 
This l o c a t i o n i s unorthodox due to topographic reasons. A d m i n i s t r a t i v e approval of the l o c a t l 
w i l l be applied f o r separately through the Santa Fe NMOCD o f f i c e . 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: r rporOJAT B^DR^FIIMOKKXW »ACI. orvr DATA ON rMLwjrr ntcn* K~ITVI*. TTW*̂  A>J>rT«ortHro rowrtcxxjcrrrvt 
UMOL arvx»u3woirTr!t*vT*mL*rwLxia.AM. r ANT 

| |wir>ty tswaty tfu> Iho tnfannmkxi ttmm im n n «ad axapUIA la th* te* of my KnoMMg* m i bciurf. 

JWNATURE tmJ5 
Senior D r i l l i n g Engineer Oct. 29,1992 

TrreotftiKTNAMB D a r r e l l Roberts 
915-

T W W H H H l H n 687-3551 

(Th* ty* 

AMVOVHU »T ~ Trnx . DATB 

CONDITIO* J Of AJTWOVAL. W AKYl 



Di-tWe-.t fifT.cfl 
St+tm Lo4U« - -4. nop I ft* 

DISTRICT I 

P.O. 801 19BO. Hobb. . NM (WHO 

DISTRICT I I 
P.O. Drawar DD, Artaala, N i l 8SZ10 

DISTRICT III 
1000 Klo Hr« io» Hd.. AJrt*o, NM 87410 

State of Neir Mexico 

Energy. Minerals and Na tu ra l Resources Depa r tmen t 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe. New Mexico 87504-2088 

WELL LOCATION AND A C R E A G E DEDICATION P L A T 

Al Dstmoss mist ba from tie outer boundaries of the ration 

Komi C-102 
K«r1s«i 1-1-09 

O p e r a t o r 

SANTA FE ENERGY OPERATING PARTNERS, LP 
U n i t L o t U r 

B 20 
Actum! J*ix>tm# L o c u t i o n o f W e l t -

Township 

24 SOUTH 

LAMBCHOP "20" FEDERAL COM. 

25 EAST 

WeU No. 

C<Miaty 

EDDY 

479 
Ground L*v*l iU*rr. 

4137.9 

NORTH 1814 
P r o d u A l r ^ F o r m a t i o n 

-Sr mun 

P o o l 
_ f » » t f r o m EAST 

Dadtoatad A a x a a f f l : 

32Q.QQ Acr». 
1. Out l lna Lh«i M r n t j i i d««l»e»t»4 to tha aubjeot wal l by enlorvd pannit o t baahura m a r k a go t h e p U l b . l o w . 

Z. I f m m . U>«ll o n . l l i i n (• d o d i e . U d : to t h . wa l l , o u t l l l , . n o t l and l d a n t t f y t ha o w n « r « l u p Lhartiof ( b o t h to w o r k i n g b t m n t « i d r o y a l t y ) . 

3. I f roor- » » « D O . ! • • » • o f d i f f e r e n t < i - i . - r , t u p L . d « d l a * l » d to t h . wwlt. h . ™ t h . i l l U r nu l of mil o n u r . b . m conno l lda lad by o n n > , n U „ i t i « « t i o n . 

u n i t i z a t i o n , f o r c e d - p o o l i n g , fltxi.? 

| | N o I f A O r m r t r i a J Co" t y p a o f o o n . o l i d j k t l o n COMMTrNTTTZATTQN 

i f BDAnflr la no l i s t o f v * u 4 n a n d t r a c t daaoxiptionA ^rbtch I I I T A aotnaU^y b . . n c o n a o l l d a t o d . (Ua* r s r a r f v v lda o f 

N o « l l o w « b l o " i l l b » a aa l j - nod t o t h a - "11 u n i t a l l l n U > r o » i » h i r r * b a e n o o n . o l l d a t a d ( b y C u m m i m l U u t l o i i , u u i t l i a U o n . . f o r o o d - p o o l l o g , 

o t h a r w i n g ) o r u n t i l a o o o - a t » n d a r d u n i t , a U r o i n a t L n n i u c h i n t e r m i t , baa bonn a p p r o v e d by t h e D lT la ton . 

0 330 000 990 1320 1000 I960 2310 ZHAO 2000 1600 1000 

OPERATOR CERTIFICATION 

/ A*r*&v amrHfij thm (AM m*Ajrmatii>n 

amntainmri Hmrwin im rrua and compi*tm 1* thm 

bmMi o f m v l lnvwimaffa « M fevK*/*. 

P r i n t e d N a m a 

Darnell Roherr.sL 
f o a l t i o n 

S p n l n r D r i l l i n g Knainaeir 
C o m p a n y „ _ 
n

 v .Santa Fc Energy 
O p e r a r i n g P a r t n e r s , t ? P . 
D a t a 

Octobe r 29 , 1992 

SURVEYOR CERTIFICATION 

/ hmrmbv cart^V U u U thm ymrnil iaoaUm mhtnvn 
tH\ th4m piai pinttmtt fTOvn ftmid. -nafrnm Of 

matvai «4a-v«va a « l i by mm T imnrn'mr my 

WMpmTvi man, w i thai (A« mmmm im tj~um mmi 

aon-mnX tm t KM tHlt Of my W w ( l « ; i and 

bmUtf. 

D a t « Su i - royad 

OCTOBER 9, 1992 
S l j f n . t t i i - , Ac S . a l « ( 

P r o f c a t o n a i Sunrwyor 

A /9 #: Wd5G:9 : - I I :A9 1N3S 



SENT BY: 11- 3-92 : 5:35PM : Santa Fe Energy :# 7/ 7 

Tr. 1 E/2SW/4NW/4, E/2NE/4, NE/4 

Tr. 2 NW/4NW/4 

Tr. 3 W/2SW/4NW/4 

Tr. WI "ERSHIP 

E/2SW/4NW/4, 
E/2NE/4, 
NE/4 

SFE0P L . P . 
MAE5lArVLL & WINSTON 
CNG 
EXXON 

Royalty Ownership 
Barbera J. Wendt, ec a l 

WI% 

23.75 
12.50 
23.75 
40.0Q 
100-00 
18.75 

Tr. 2 

NW/4NW/4 

WI OWNERSHIP 

SFEOP, L.P. 
MARSHALL & V. iTON 
CNG 
EXXON 

Royalty Ownership 
BLM -NM-64483 

23.75 
12.50 
23.75 
40.00 
100.00 
12.50 

Tr - _3 

W/ioW/4NW/4 

WI Ow.^.^tuP WI2 

SFEOP, L.P. 23.75 
MARSHALL & WINSTON 12.50 
CNG 23.75 
EXXON 40 00 

100.00 
Royalty Ownership 18.75 
Robert L. Kincald, et a l 



SENT BY: _ 1 1 (:,- <):> : 4:31PM j „. Santa Fe Energy 

Saata TD Energy Operating Partners, L.R 

CKRITFTED MAIL - RETURN KECEIFT 

November 3, t002 

TO: Offset Operators 
(See Attached List) 

Re: Lamb Chop "20" Fed. Com. #1 
1817' PEL & 467' FNL Sec. 20 
T-24-S, R-25-E, N.M.P.M. 
Eddy County, New Mexico 

i 

Gcntfcmca: 

Santa Fe Energy has staked the Lamb Chop '20" Fed. Cora No. 1 at 1817' FEL & 467' FNL Sec. 
20, T-24 S, R-25-E, N.M.P.M. Eddy County, New Mexico as a 10,500' Strawn test. 

This location is staked ac an unorthodox location due to topographic reasons. Santa Fe Energy 
Operating Partners, L.P. has applied for an administrative approval of this location with the State 
of New Mexico Oil Conservation Division. Santa Fc is requesting that the offsetting operators giant 
a waiver of objection to the unorthodox location by signing both copies of this letter In the space 
provided and returning one copy to the Santa Fc address at the bottom of the letterhead ta the 
attention or Curtis D. Smith. 

Please retum a copy by fax to (915) 686-6714 and one by mail, since we arc anxious to rectave 
approval from the State and spud this well at an early date. 

Yours very truly, 

SANTA FE ENERGY OPERATING PARTNERS, L-P-
By: Santa Fe Pacific Exploration Company 

Managing General Partner 

Curtis D. Smith, Senior landman 

CDS/efw 
1 Atch a/s 

:# 2/ 4 
4JJ «J £. f U t l 1 | 

51 I m 6 hON 2G, 

NOISlAICf NT' MygSNSD U f 



1 1 -

Page2 
Offset Operators 
Novemhcr 3, 1992 

Waiver of objection APPROVED 
this day of _J^TrV~~^>U^m 1992 

(Typed) 

Ti t le : . D i s t r i c t U n r t n p r , 

Company Name: Marmo_Ija& 

EWP397 



SENT BY: 11- 5-92 :11:27AM 
11- 3-92 5:00PM ; 

Santa Fe Energy -
Sam a Ft Energy -

:# 6/ 6 

SENT ..BY-
8173340442;* 3/ i 

Page 2 
Offset Operators 
November 3, 1992 

Waiver of objection APPROVED 
t n ' s 3rd day of November > 1992 

(Typed) E. Randall Hdrason, r n 

Title:___G^neral partner 
Jave l ina Partners 

Company Name: Javel ina Part 

EWP397 

BY: 



SENT BY: 
n 5ENJ BY: 

11- 6-92 : 4:32PM : 
11- 3-32 : 4-52PV 

Sania Fe Energy 
Sain a Fe Energy 

:# 4/ 4 
915 684 9836;# 4/ 4 

LIST - OFFSET OPERATORS 
Lamb Chop "20" Fed Com 

Maralo Inc. 
223 West Wall, Suite 900 
Midland, Texaa 7970?. 
ATTN: Mr. Mark Wheckr 
Fax #684-9836 

Pacific Enterprises Oil Co. (USA) 
3040 Po« Oak Blvd., Suite 600 
Houston, Texas 77056-6510 
ATTN: Mr. K. J. IkriL Land Mgr. 
Fax /K713) 968-6945 

Hudson & Hudson 
616 Texas Street 
Fort Worth, Texas 76102 
ATTN: R. E. Hudson, III 
Fax #(817) 334-0442 

EWP393 


