November 6, 1992

Mr. William J. LeMay
New Mexico 0il Conservation Division

P. O. B 2088 N A
Santa FZ? New Mexico 87504-2088 h\<:i4/‘ k)é)(?g/

REF: Non-Standard Location
SG Interests I, Ltd.
Federal 28-8-30 #1
1610'FNL, 760'FEL
Section 30, T28N, R8W
San Juan County, New Mexico

Dear Mr. LeMay:

This is a request on behalf of SG Interests I, Ltd. for
administrative approval of the above referred to wunorthodox
location.

I have outlined the legal spacing areas in the northeast
quarter of Section 30 on the attached topographic map. As you can
see, all standard locations in this area are comprised of steep
cliffs or are already occupied by existing wells. The proposed
location, also shown on the topographic map, is as close as
possible to an offsetting well without infringing on their surface
facilities.

In addition to the topo map, I have attached a copy of the
Application for Permit to Drill, a location plat, and a location
layout diagram which highlights some of the obstacles with this
location.

Also attached is a plat indicating the offset Fruitland Coal
operators and a list of offset operators and their addresses.

The offset Fruitland Coal operators are being notified of this
application by certified return receipt mail. Copies of these
letters are enclosed.
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William J. LeMay
Non-Standard Location
Federal 28-8-30 #1

Thank you for your consideration and approval of this
application. If you have any questions please do not hesitate to
call upon me.

Sincerely,

A. M. O’Hare, President
Maralex Resources, Inc.

cc: SG Interests I, Ltd.

Enclosures



Fornl 3160-3 SUBMIT IN TRIP

(December 1990) reverse side

UNITED STATES
DEPARTMENT OF THE INTERIOR:

REAU OF LAND MANAGEMENT

(Other {nstructions on

LICATE® Form approved.
Budget Bureau No. 1004—-0136

) Expires: December 31, 1991

LEASE DESIGNATION AND SXKIAL NO.

MM-03549

,_‘PPLICATION FOR PERF\{?IT -?-O DQIL,_ OR DEEPE?‘J IF INDIAN, ALLOTTEE O!ITBIH_t NAMD
1a. YYPE OF WORK
DRILL DEEPEN D 7. UNIT AGHEEMENT NAME
b. TYPE OF WELL
?lerc‘r,r‘ D (\1\,\;{1! @ OTHER jcl):i” ;15{\&}'11*145 D B. FARM OR LIASE NAMI, WELL NO.
2. NAME OF OPERATOR Federal 28-8-30 {1
SG Interests I, Ltd. Attny A. M. O'Hare 0. amweLvo.

« ADDRYSS AND TELIIHONE NO.

P. 0. Pox 421 Blanco, N.M. 87412-0421 (505) 325-559%9 10. FIZLD AND POOL, OR WILDCAT
4. LOCATION or WEILL (Report locatlon clearly and In accordance with any State requirements.*) Basin Fruitland Coal
At suriace )
1610'FNL 760'FEL 11. s%C, T, R., M., OE BLK.
AND BURVEY OR ABREA
At proposed prod. zone
Same Sec. 30, T28N, R8W
14. DINTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFrICx® 12. COUNTY OR PARIBH | 13, STATE
8 Miles Southeast of Blanco, N.M. San Juan N.M.
10, DISTANCE y¥ROX PROPOSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST ' TQ THIS WELL
PROPLRTY OR LEASE LINI, FT 760
(Also to ncarest drlg. unit llne if any) o :
18. DISTANCE FROM I'ROPOSED LOCATION® 19, ruoPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, 1 1 4
OR APPLIED ¥OR, ON THIS LZASE, FT. 170 2366 Ro tary
21. ELXVATIONS (Show whether D¥, RT, GR, ctc.) 22. APPROX. DATE WORK WILL BTART®

5940'GR

As Soon As Permitted

1<
[

. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF noLX GRADE, S178 OF CASING WEIGHT I'ERVFOQT SETTING DEPTII

QUANTITY OF CEMENT

12-1/4" g=5/87 | 248 J-55 250" 236 £t Class B w/2% CaCl
7-7/8" 5-1/2° 15.5i# J-55 2366 477 ft> 65/35 Pozmix w/6% Gel
118 f” Class B Neat Tail

SB Interests I, Ltd, proposes to drill a vertical well to

deveWO“ the.Fruitland Coal

formation at the above debCI1LCd site in accordance with the att achcd erlanﬂ and

surface use programs.

"
b

This APD is also serving as an application to obtain BLM

road Right-of-Way.

The

right-cf-way will be an extension of Largo Canyon Reoad 0.9 miles in length and

in width.
and

30 feet

of Section 20, the E2/NE of Section 30, all of T28N,

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: { propesal is to decpen, give data on present productive zone and proposed new producnvc zone.
Give blowout preventer program, if any.

decpen directionally, give pertinent data on subsurface locations and measured and true vertical depths.

The proposed right-of-way crosses NE/SW,
R8W San Juan County, N.}

NW/SW and the SW/SW.

M.

1f proposal is to deill or

K
i

TITLE

Agent SG Interests I, Ltd.

11/6/92

DATE

oo (5 /
SIGNED /“\‘T . // T il

(This space for Federal or State office use)

APPROVAL DATE

PERMIT NO.

,\_pp];cmi.on approval docs not warrant or certify that the applicant holds legal oc cquitable title to those n‘ghw in the subject lease which would entitle the applicant to conduct operatioas thereon. .

CONDITIONS OF APPROVAL, IP. ANY: .

TITLE

DATE

APPROVED BY i
*Tae Instructions On Reverse Side

Titie person koowingly

18 U.S.C0 Snation 10201, makes it a crime for ony and willfully to ms

ze to any department or agency of the



o " i T State of New Mexico . .
c Eoem C-102-
: ;,ncrg) Mu‘erals and Natural Rcsouus Dupanment ' Revised 1-1-89

 _Submit % Appro ‘
sk OfTice
Suic Ledse H'4 copics

Fee Lm -3 copes

o OTL CONSERVATION DIVISION | |

PO, am 1980, Hobss, oy 82240 " P.O.Box 2088
. | Sunti Fe, New Mexico 875042088

2.0. Drawc' DD, A:‘cm N}\’ 3?‘210

DISTRICTIN , WELL LOCATION AND ACAEAGE DEDICATION PLAT
160 R'o Bnﬂy A Amc R E7410 All Dbmrx‘cm»must be from tho outer bovndm'&gs of tha section

O’pcra.'«c: Texse i Well No.
'S G INTERESTS I, LID. FEDRRAL 28-8-30 1
Uni Letter i Seclion i Township Range ECoumy T
Mo 30 28N e 8 M wpMi San Juan
Auul Focugr Uocalion of Wit
3 1610 feet from the . North fine and . 760 {l'ccl from the East line
Gmund Jevel Elev, Producing Formation ~ {Pool i Dedicated Acreage:
©.5940 | Fruitland Coal - - Basin Fruitland Coal 320.0  pcnes
1. C'dxl'."" the acmwc dedicated 1o the subject well by colorod pencil of hachure marku o the plal bejow.
2. 10 mére Wan oné leasz i dedicaied 1o tie well, citling :nch 1nd idzalify the c—mcmhip Lhcmo( (both 2t to woﬁdng interest and royalty).
3.0 ms\'x than one lease o( dm creat CIW""."thD i dedicted 0 the weil, hh\éc’ the inzzrcn of &Il ownérs boen conwolidated by communitization,
u‘\mabon force- poo.mg, @e.? )
] Yes 7 L No 17 angwer is "yes” type of c«wwcLuo'x
[ 205wt is "no! st tbe owmers and tract dc,.cn,,qo\,: which have actually beea coazolidaicd. (Uzc reverse side of
thix focm if. wcccsur_y
No Aiowable will be nesigned Lo thewell unil all interesls have bezn consolidated (by corununitizztion, unilization, xO'Cod pooling, or ctherwise)
) GT un Ll  noa-stendzard unit, c..mxnxung a,d" x.‘u:rc',t. has been zppm\cc. by the Division.
@ e B8O 220 ',? 201080 R0 26,‘?". 2000 o 090 320 0 OPERATOR CERTIFICATION
1 hereby certify that the information
- . contained -hercin in true and complete 1o the
V/Q' best o/n-ry krowledge ond belicf.
o ‘ ; [Signature
Lot o (e ' : v_}«é ?,?/(
: ) 1 .7 |Printed Name o
- A. M. O'Hare
Q\)) .| Position
X . :
9 _ S President/Agent
Q% T Q CommeyMaralex Resources Ind.
RS \% AgenL .SG InLerests I, Ltd.
L ll /6/92
13
S SURVEYOR CERT[FICATION
/ hereby crru/) that the well location shown
on this plal was plotied /‘ram Sfuld notes of]
actual noveys mdde by me or wnder my
supervison, and thas the same is true and
correct to the best of my knowledge and
belicf.
10-7-92
N Dllt SUI'VC‘V\Od Il [w/q
N Wlllcnam"?\ e II
N Sxynzug}'é/& Seel BF T '«
to Pro(u»:sm > 7o
N Q
i\ | P o
N .
3 Q
N Y
N <
- ]
Certifi T‘}?)?E \" )
e gy
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SG interests I, Ltd.
Offset Operators to
Federal 28-8-30 #1
1610'FNL, 760’ FEL, Section 30, T28N R8W
San Juan County, New Mexico

ROW R8W
24 19 20
SG Interests - SG Interests I SG Interests I
&
O
SG Interests I
25 30 29
T28N
Richardson
Operating Co SG Interests I SG Interests 1
Richardson
Operating Co
n
36 31 32

B Existing Fruitland Coal Wells



SG Interests I, Ltd.
Offset Operators to
Federal 28-8-30 #1
1610’'FNL, 760’ FEL, Section 30, T28N R8W
San Juan County, New Mexico

OFFSET OPERATORS

Mr. David Richardson
President

Richardson Operating Company
P.0O. Box 9808

Denver, Colorado 80209



CERTIFIED- RETURN RECEIPT November 6,1992

Mr. David Richardson

President, Richardson Operating Co.
P.0O. Box 9808

Denver, Coloraro 80209

Re: Application for Unorthodox Location
SG Interests I, Ltd.
Federal 28-8-30 #1
1610'FNL, 760' FEL, Section 30, T28N R8W
San- Juan County, New Mexico
« Basin Fruitland Coal

[

Dear Mr. Richardson,

Enclosed you will find a copy of the above referred to
application that has been submitted to the New Mexico O0il
Conservation Division for administrative approval.

| 1

If you desire to submit remarks concerning the application,
please send them to Mr. William J. LeMay, Director, New Mexico Oil
Conservation Division, Santa Fe, New Mexico. A copy of any remarks
to the undersigned would be appreciated.

SG Interests wishes to drill this well before the end of the
year. If you have no objection to this application, please sign the
waiver on the space provided below and send a copy to Mr. Lemay in
Santa Fe. !

Thank you for your consideration in this matter and 1f you
have any questions, please do not hesitate to call upon me.

Sincerely,

A. M. O'Hare
President, Maralex Resources

Richardson Operating Co., as an offset operator in the Fruitland
Coal formation, has no objection to the proposed location of the
above described well.

By: Date:




GIL COMSERY . 'UN DIVISION
RECI:ED

CERTIFIED- RETURN RECEIPT November 6,199232 Ot 4 ffM 9 09

Mr. David Richardson

President, Richardson Operating Co.
P.O. Box 9808

Denver, Coloraro 80209

Re: Application for Unorthodox Location = » : S
SG Interests I, Ltd. 6}JE @ E ﬂ W E_
Federal 28-8-30 #1
1610'FNL, 760’ FEL, Section 30, T28N R8W ﬂ Uzt - | 1990
San Juan County, New Mexico
Basin Fruitland Coal

g
==

FARMINGTON

Dear Mr. Richardson,

Enclosed you will find a copy of the above referred to
application that has been submitted to the New Mexico O0il
Conservation Division for administrative approval.

If you desire to submit remarks concerning the application,
please send them to Mr. William J. LeMay, Director, New Mexico 0Oil
Conservation Division, Santa Fe, New Mexico. A copy of any remarks
to the undersigned would be appreciated.

SG Interests wishes to drill this well before the end of the
year. If you have no objection to this application, please sign the
waiver on the space provided below and send a copy to Mr. Lemay in
Santa Fe.

Thank you for your consideration in this matter and if you
have any questions, please do not hesitate to call upon me.

Sincerely,

X e

A. M. O’Hare
President, Maralex Resources

Richardson Operating Co., as an offset operator in the Fruitland
Coal formation, has no objection to the proposed location of the
above described

By: y/\@ﬂmpﬂfm@v\‘ Date: ///'Z.L} J42—







