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HANSON OPERATING

April 19, 1993

New Mexico 0il Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87504-2088

Attention: Mr. Mike Stogner

Re: JUNCTION FEDERAL #1 WELL
Section 17, T8S, R37E
Roosevelt County, New Mexico

Dear Mr. Stogner:

The above captioned well was drilled as a Devonian-Wildcat, located
1650'FSL and 1650'FWL, NE%SWY% of Section 17. The Devonian was tested
on March 17, 1993 and plugged back to the Bough "C" formation. 5%" casing
was set through the Bough '"C" and a completion attempt has been initiated.

This well falls within one mile of the Allison-Penn Pool and is therefore,
subject to its rules and spacing. This pool is set—up on 80-acre spacing
and provides the initial location to be 150 feet from the center of either
the NW or SE of the quarter-section in which the well is located.

Since the above captioned well is in the NESW of the quarter-section,
it is unorthodox for the Allison-Penn Pool rules. Hanson Operating
Company, Inc. is requesting administrative approval to place this well
in the Allison-Penn Pool subject to its rules. Future Bough '"C"
development will comply with the Allison-Penn Pool rules.

Attached is a listing of all offset operators who received this letter.
If you have any questions or need additional information, please do not
hesitate to contact me.
Thank you.

Sincerely,

HANSON OPERATING COMPANY, INC.

@ o é}éy\mﬂm

David Sweeney
Drilling & Production Superintendent

DS:be
Attachment

"¢HMPANY, INC

P.0.BOX 1515 ROSWELL, NEW MEXICO 88202-1515 PHONE AC 505-622-7330
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P.C.BOX 1515

April 20, 1993

New Mexico Oil Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87504-2088

Attention: Mr. Mike Stogner

Dear Mr. Stogner:

Enclosed are three copies of the

with the application mailed to you on April 19,

HANSON OPERATING COMPANY. iR

PHONE AGC 505-622-7330

0

ROSWELL, NEW MEXICO 88202-1515

Re: JUNCTION FEDERAL #1

attachment that should have been sent
This attachment

1993.

was inadvertently omitted from the application.

I apologize for any inconvenience this may have caused.

/be
Enclosures

Sincerely,
HANSON OPERATING COMPANY, INC.

@ aud ciw\mw»g‘

David Sweeney
Drilling & Production Superintendent




JUNCTTION FEDERAL #1

Section 17
Township 8 South, Range 37 East
Roosevelt County, New Mexico

Copy of Application to NMOCD relative to above captioned well dated April
19, 1993 sent to the following:

FINA OIL & CHEMICAL COMPANY
Attention: Mr. Mark Landson
14950 Heathrow Forest Parkway
Suite 300

Houston, Texas 77032



JUNCTION FEDERAL #1

Section 17
Township 8 South, Range 37 East
Roosevelt County, New Mexico

Copy of Application to NMOCD relative to above captioned well dated April
19, 1993 sent to the following:

FINA OIL & CHEMICAL COMPANY
Attention: Mr. Mark Landson
14950 Heathrow Forest Parkway
Suite 300

Houston, Texas 77032



JUNCTION FEDERAL #1

Section 17
Township 8 South, Range 37 East
Roosevelt County, New Mexico

Copy of Application to NMOCD relative to above captioned well dated April
19, 1993 sent to the following:

FINA OIL & CHEMICAL COMPANY
Attention: Mr. Mark Landson
14950 Heathrow Forest Parkway
Suite 300

Houston, Texas 77032



¢ DIVISICH  STATE OF NEW MEXICO

.L'N'ERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
cq 15 AN 8 SBOIL CONSERVATION DIVISION

HOBBS DISTRICT OFFICE
YA
‘) é? / 5 POST QOFFICE BOX 1980
BRUCE KING HOBBS, NEW MEXICO 88241-1980
GOVERNOR (505) 393-6161

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC
NSL Y,
NSP
SWD
WFX
PMX

Gentlemen:

I have examined the application for the:

@a@w@},@c W}c&%ﬁ K 17837

Operator J Lease & Well/ No. Unit

and my recommendations are as follows:

Supervisor, District 1

/ed
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STATE OF NEW MEXTCO
OIL COONEERVATION DIVISION

TO: I’Hf_ \S}ﬁf:zz ﬁﬁﬁl :
FROM: 2/1,Q égé S-OC ‘2

DATE: __ 2R o~ TS

NUMBER OF PAGES: '
(INCLUDING COVER) o

D FAX NUMBER: (BO5) 383-0720
YOU DO NOT RECEIVE A TRANSMISSION, CALL (505) $93-6161
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. @5/76-93  09:04 1 505 393 0720 " HOBBS 0IL CONSRN ==~ SANTA FE (@ 062

l-’c;rfn 31004 wrmm m Form sppraved,

{(November 1983) - IN DUPLICATE®* Budget Buteau No. 1004—01237
{formely 9--330) UNITED bTATES oo BVEMIE l!u..u?;:r!n- Explies Auguat 31, 1985

DEPARTMENT OF THE INTERIOR e ey | % (NABE DESTLWATIUN AND BEAIAL WO,
BUREAU OF LAND MANAGEMENT

NM-B86945
: - O tF INGIAR, alioTTIE OR THIRD Rimb
WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
i.' TY"E OF“rELl“ .\'\l:l.|.|. [] I\l\il“li |IIY~[‘J {(ther N - —rmW‘_‘;’—"‘“. T
b TYPE OF COMILETION:
:x'o‘('| ’ g‘;\‘\';!;u’( D :‘:\“ m :1'\;‘; :‘:'u':n het o e TRV l’m‘r"‘_“‘;";'. T
2 WaNC oF SFEnaTOR - - - s TN Junction Federal
HANSON OPERATING COMPANY, INX. 9._\w_:t._|,_N'¢)T"""“"i_ T
T.7ANGRLAES OF GTERATOR - T | T T
P.O. Box 1515 Roswell, New Mexico  88202-)515 _|Te rimth 4¥o FooL G Wiibear
“&.7QcaTioN oF whiL (Rrperf Tocation clrarly Gnd N sccardunce Wiih ang Blale roguirementt) s Allison Penn
At surfnce T, 8E¢, P, R M, Ok RLACK aNn BUDVRY
1650'FSL & 1650' FWL Sec 17 T-8s R-37E NR SW or Akt

d b
At top prod. Interval reported below See 17 T=-88 R-~37E

same as above

At tetal depth
sama as above

14, FERMIT WO DATE tg31 ED 12. counTY o | 13, 4TATE
30-041-20863 12-10-91 ratian
- o . o l _ d.__Raosevelt ) ___NM_.._
15 DATK APrBrkD 16. 6ATE T.0. RRACHED | 17, NaTh coMPL. (Ready fo prod.) | gy, t,LrVATIU'\l (bF, KB, BT, ¢A, ETC )+ | 18 ELTY, CamINOHEAD
2-4-93 3~15-93 4-25-93 4059 RKD 4042' GR
70, TOTAL DEFTH, MD & VD | 21, FLUD, BACK 1.0., MD & Wb | 22. IF VI TIPE CuMFLL 23 Il..:;T‘r.ln'\";)Alé,,.(' ROTARY T0O18 T TEANLE TOOLS
1 » HOW MaANY® tLYFAN -
11935 9500 A ..t. 0-11935 l

T4 TROGLCING INTEAVAL (), OF THIE COMULETION —TOF, BOTTOM, NAME (Mb AND 1v0)® B ) I 75 wWab DIRECTIONAL

9438'~3460', BOUGH "C" l a:;ovu NADE

6. TYFE ELECTRIC AND GTHER LOCE WON 27, Was WELL CORED

DESS‘EXM oﬁgansaﬁﬁd Neutron Gamma Ray,

Dual Lateral Log-Micro Lateral No
24. CASING RECORD (Report oll atrings set in soefl)
CARINO BIZE wEEnT, Lo /rT. GEPTIC WET (WD) HOLE B(IE CENENTING RECORG AMOUNT FULLED
13 3/8 684 495! 17 1/2 200sx Lite, 200sx "“C" NA
8 5/8 24 & 32¢% 4200 12 1/4 _|1450sx Lite, 250sx "C" NA
5 1/2 20 & 234 9500 : 7 1/8 1st’' Stage 500sx Lite,30054 "H" NA
2nd Stage - 300sx "C*
9. ‘LINER RECORD 30, TUBING RECQRD
8z 1 Tor (M) BotTTOM {MD) BACKSE CEMENT® utlt.l.‘lN {Mp} 354 4 NEFTA BET (MD) PACKER 83T (MDD}
~ N |2 /8 9440" NA
31, FEAFORATION RECORD (Tnieryal, sirc ond number) , ACID, BHOT, FRACTURE. CEMENT SQUEEZE, ETC
9438'-2447' 4SPFP - -
9450 - 9453° 4SPF pEFtH INTERVAL (MD) ~ AMOUNT ANO KIND OF MATKRNAL LoD
9438'-9460" 2000 gal, of 15% MCA Acid

(- t
9456 9460' 4SPF 5000 gal of 20% NEFE

83 PRODVCTION
CATE FIRSBT PRODUCTION FROPLCTION METHOD (Flowing, pas IjI, pumping—ilzc and Iypc 6f pump) | -nh:;‘-}’:;ru (Froducing or
- -— ]

4-10-93 Pumping 2 1/2 X 1 1/4 X 24 Producing

patTh OF TEET MOURA TEATED CHORE BIZE | FROD'N. Froi G1L-- 8BL. GhA— NTF. RATEN— RAL. GABQIL RATIO
4-26-93 24 TEAT PLRIOD | 77 ‘ 150 t 1 1948/1

el
FLOW. TUBMNO FREES. | CABING PAEESUAL | CALCULATED OlL-—Bwe,, T Téan—mct, WATLR- -WBL. OIL QRAYITY.AFT (COXR,}
0 0 24 .ROUR RATE 71 [ 150 7
34, DIBPORITION OF OAR (Beld, waed for Juel, vented, cle.) TEAT WITNERNED BT a
Vented Layne Rodgers

5. LIST oY atTACHMENTS
Logs, Deviation Raport, DST Reports

F6 T bereby cert\fy ibat the Taregoing and attacbed Loformation te completr kad correct sk determioed from all avallable fecords
m,,‘a’m@g%\\&m»v T[TLMLYQ_\QQ Ao ‘g‘#ﬁ* oare S
*(See Inshuchions and Spaces fer Additional Deta on Revere Side)

Fitle 1B U,5.C. Section 1001, makes it & ¢rime for any person knowingly and wiltfully to make t& eny depeartment oc agency &f the
United States any [alse, hcuuuu: ot {raudulent statements or representations as to any matter within its junsdiction.
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37. SUNMMARY OF POROUS ZONES: {Show all importast zooes of porosily and contents thereof; cored inlecvals; and el

drili-stem, teats, including depth interval tested, cushion used, time tool open, (lowing and shulein pressures, and | 33. GEQLOGIC MARKERS
recoveries):
FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, ETC. TOP
" A NAME
San Andres 4733 4886 Dolonmite w/show oil MEAS. DEPFTH <nm._.m.. zm..ME.x
Pennsylvania 9089 9395" . DST 9089'-9395"
PP: oven w/good blow Pi 4585 -526&
mwu.ouou.tknoon blow
IN 47288, IPF 6424, FPP 111B#/60 miné. Glorieta S420 ~-1361
ISIP 31508/60 min.,IFF 1408¢ 5 68 ”
FFF 237447120 min., FSIP 310947180 min. Tub 22 ~2763
"FPH 47283 S Abo 7613 ~-3554
i Bec,703' M, 4195' FW
‘Samples Rec. 2450cc PW Wolfcamp 8771 -4712
Bough “C* 94138 ~5379
L Fel.] [} [ 4 P H.
Bough "C 94138 9460 Productioft tested oi Miss. 11570 7511
Devonian 11,926° T.D, DST 11,89%0' - 11,935% Woodford 11720 -7661
PF: open w/good blow - .
IR monm: IPF 232412, FPF wmuzxuo E.:.
ISIP, 42544/92 min. ,IFF 42544 -
FFF pnmuﬂxqma win, PFSIP Abwm-\mc min.
FH 600S% | ... ..
Berc. 124 wuu.u W . .
Sawmpler rec. mmmono wt
. i
3
S 3
b - & ww
D e
A )
3 - m
n —_— e
3 2o
s @

e

AL YT

85

1



+

A Y -

, . .Bbs26-93

.

09: 96 Tl 505 393 0720

UNITED STATES

JHon k.lirl)— L

Noaemher 18 Y

" HOBBS OIL CONSRN === SANTA FE_ . __

AUBMIT IN TRIPLICATEY
(O(Ler fostructiosy gg pe

o004

Expires Auguat 3j, 1984

(Formerly 0_331) DEPARTMENT OF THE INTERIOR rerse wdr) "5 '(Hisa DRai0NATION 4D BELIAL WO,
BUREAU OF LAND MANAGEMENT ‘ﬁﬁMM86945 o
SUNDRY NO'”CES AND REPORTS ON WELLS §. 1y IR01AN, ALLOTTEE OR ThiSs Namik
1% nut e this form for proposals to Arill ar 16 deepro or plug beck to & AEcrent Teservolr,
Var “APPLICATION FOR FERMIT—" for euch propoaals.) - NA
1. 1. VE1Y ADBAEMENT mAME
e e D orme NA

2. HaWE OF OFEnaToR

_Hanson Operating Company, Inc,

8. Fanm 08 l.-nn IJ-MI
Junction Federal

3. ADpaTEa OF OrkssTOR
P, 0. Box 1515, Roswell, New Mexico 88202-1515
4. LoTaTlon or wEil {Report locatlou ¢learly nod 16 accordatyr ®Iih any Statz reqhirements.®
Bre also space 17 below )
At aurface

1650" FSL & 1650' FWL, Sec.17-85-37E

5. WhLL FO.
1
110, Fisin aMp rpOL, OB WILDCAT
Wildcat Devonian
11. ame, ¥, 8, M, 08 RLX, AMD
ARBA

! SOAVET on
Unit K NESW - Sec.17-83-37E
14 remwir wo, i 15, ELEVATIONS (Ehow whetber pf. 8T, Gk ein ] 13 CoURTY Ok PANAR] 18. sTatd
30-041-20863 4042' GR Roosevelt New Mexic
1o,

NOTICE OF INTENTION 20

—

! H !
TEAT waZRk SHUT-OFF ' I FULL O8 ALTER CaRINOD | ®iTEA SHOT-OPP

|
FRACTUAX TREAT MLLTIPLE COMPIRTE :‘ ‘ FESCTUSE TRAEATMENTY

’—l _.._'
L}

SHNUY 08 ACIDLZE ABANDON® % ] AR0OTIRG OR ACIDIELNG
— S ]

NErFaln WELL CHANCE yLANT (Other)

Check Appropnate Box To lndicate Nature of Notice, Repont, or Other Data

SUMIRGDERT WRMORY OF :

AEPAIRING WELYL
ALTERING Cadming

t
1
]

ol ¢ ARANDONMENT®

U il

(Othery ! X

(Nore: Report reenita of muoltipls completion on Wall
_Campletion or Recoupletion Report snd Log fotty. )

37, DEACRID), FROIUSEN O COMPLETED or:unui: (Cleayly state all pertinent d-ml-'-:"
pioposed work, If well i direticanlly drided, give subaurf
nent to this work.) ¥

] and 2ire pertioent dates. locluding evtimated date of atartiog Iﬂf
Mt loeationx and measured and Lrue verlionl depibs for all markers and sones perti-

Reached TD of 11,935' on 3~15-93, Encountered lost eirc¢ylation when drilliﬁb

through Davonian Porosity, Attempted DET on 3-15-93, lest
Recovered DST tool and re-ran NDST no 3-18-93,
not get to bottom.

to 11,500°.

DST toel in hole.

Attempted to run logs on 3-20~-93, did
On 3=-22-93 set a 125 sx Premium "H" cement plug from TD
Tagged plug at 11,550, Top of Missisgippian is at 11,560'.
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*See Instructions on Reverse Side

Title 16 U.5.C. Sectian 1001, makes 1t a ceime 1or any person knowingly end willfully to make te sny deparimenal or ageacy of the
United S1a:es uny faise, /tcutious or frevduient stalements or represeniations = 10 any matter within it2 junsdiction.
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ﬁ_“@§/g§/93 09: 06 21 505 383 0720 ¥ HOBBS OIL CONSRN === SANTA FE (A oes
e ey UNITED STATES BLBMIT IN TRIPLICATE Expires “A;gu.. at. 1eas
Formery aesrly  DEPARTMENT OF THE INTERIOR seiwaart”™ ™" "3, ‘CRavR PRRIDTATION AR SBAAL 0
BUREAU OF LAND MANAGEMENT | __NM- 86945
'§" Iy INQIAW, ALLOTTER D% YRISS Mami
SUNDRY NOTICES AND REPORTS ON WELLS |
e o e Fo St R 20 PRI SY B ALY e resene N
1 1. URIT AORKRMENT NaME
L Vel L oram NA
27 NAME OF OPERATOR ‘ B, FARM OB LEARE Wawd
Hanson Operating Company, lInc, Junction Federal
3 ADDALER OF OFEBaTOR §, WAL, mo.
P, 0. Box 1515, Roswell, New Mexico 88202-1515 1
4,‘79;:'?.‘-};.&.0' . ﬁl,b:lmp?n Toratlon elearly and 1b accordaves with any Htate requircorata.® T T Tt0. #iste ane mooL, OB WIlnCar
AC surface T Wildcat Devonian
1650* FSL & 1650' FWL, Sec.17-85-37E T, wec, ¥ M. 08 i 0
Unit K NESW - Sec.17~85-37L
14, FERMIT Ny, ' T 15, BiZVATIONS 1Ghow WEther OF, AT, GX, ete.) 12. CoONSY OR FaNISE] 1B, g7ATA
30-041-20863 ; 4042*' GR Roosevelt New Mexici
18. Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Date
HOTICS OF INTENTION YO ! SOSNRQUENT RNPOAT OF: - -
— ey -
TEST WATEIE SALYOrE "__.-_} FCLL OR ALTER CaEINO 1:-{- watfRk AAUY-OFF _ ATFAIRING. WHLL -
FRACTLRR TRAEAY I__l VLLTIPLE CONPMLETE i___! FRACIUAE TREATMENT | ALTERING Caging
R HDOY Ok ACIPIZR i___! ARANDON® imi BNGOTING OR 4CIDITING L._.f .- ABAMNBPOR MRPE
RLFAIR WKLt _“_f CHANCE PLANS . (Other]
_ _lO_l_hrr) ' o f"u::p‘lnlu::?:r ﬁ':c:}nul;ltl‘lo:“n:ppo:i?ﬂ.&p}:’t:n:o:l: w
17, pheRe aIbDL nuu-uarn R COMPLETED oruu‘rlu\ c(_‘lranlv Nalf all pretlnent detatls. nnd zive prriigett dates, focluding wstimatled date of starting amy

proposed work. If well (9 dirertionslly drilled, mive subsurface locativox and meaniired and true vertical depths for all markers and sonep pert-
nent W whis work,)*

On 31-36-93 Ran and cemented 5 1/2 Casing as follows: Guide Shoe (1') 1jt «

5 1/2 23% p-100 LTC csg (27.74) Ploat Collar (1'} 58 jts 5 1/2 234 P~-110 LTC
csg (1679.39). 60 jts 5 1/2 234 N 80 LTC csg {2401.60) 22 jte 5 1/2 20%

P-110 LTC cs4 (893.94) DV tool (3. 40), B9 jts & 1/2 204 P=-110 LTC ¢sBg (2766.86)
234 N-80 LTC csg (1757.46)., Set at 9505.83 KB.

Cemant 1lst stage with 1000 gallons of Super Flush 102, followed by 500 sx Howco
Lite with 3% Halad 9, 1/4% Flocele per sx, tail in with 300 sx 50/50 POQZ wy
with 10# Micro Bond, S# salt, .3% Halad 22 per sx. Open DV tool and circulate

5 Hours.

2nd stage= 100 gallons of Super Flush 102, followed by 300 sx 50/50 "C" w/ . 4%
Halad 9 & 3 KCL per sx. DPlug down at 3:00 PM., PSI te 6004 held QK.

18, I herebs er that the rorezomc {3 tryr and; eorrect ) ]
SIGNED ﬁd-d’u// //7/@ (fﬂd*—'t' TITLE PY‘OdUCt'lOn Ana-l_yst- DATR 3/}(’/;_3
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*See Inshuctions on Reverre Side
Title 16 U.5.C, Sect:en 1001, makes it a crime 1or sny person knowingly and willfully to make 1o any department ot sgency of the
United Staies any faise, ficutious or fravdujent s1312ments or representations 85 1o any matter within its juniediction.
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: STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505) 827-7131

June 2, 1995

Smith & Marrs, Inc.
Box 863
Kermit, Texas 79445

Attention: Eddy W. Seay
Administrative Order NSP-1727
Dear Mr. Seay:

Reference is made to your application dated April 28, 1995 on behalf of the operator, Smith & Marrs, Inc.
for a 40-acre non-standard oil spacing and proration unit consisting of the following acreage in the Allison-
Pennsylvanian Pool:

ROOSEVELT COUNTY, NEW MEXICO

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
Section 17: NE/4 SW/4

It is my understanding that this unit is to be dedicated to your existing Junction Federal Weil No. 1 (API
No. 30-041-20863), located at a previously approved unorthodox oil well location (approved by Division
Administrative Order NSL-3251, dated May 27, 1993) 1650 feet from the South and West lines (Unit K) of said
Section 17. .

By authority granted me under the provisions of Rule 4 of the "Special Rules and Regulations for the
Allison-Pennsylvanian Pool", as promulgated by Division Order No. R-1389-B, the above-described non-standard
oil spacing and proration unit is hereby approved.

William J. LeMay,
Director

WIL/mes

cc: Oil Conservation Division - Hollbs
U. S. BLM - Roswell
File: NSL-3251



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

APPLICATION OF THE ATLANTIC
REFINING COMPANY FOR AN ORDER
COMBINING THE ALLISON-PENNSYL-
VANIAN AND NORTH ALLISON PENN-
SYLVANIAN POOLS, LEA AND ROOSE-
VELT COUNTIES, NEW MEXICO, AND
FOR THE PROMULGATION OF SPECIAL
RULES AND REGULATIONS TO PROVIDE
FOR 80-ACRE PRORATION UNITS.

CASE NO. 1637
Order No. R-1389-B

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 15, 1959, at Hobbs, New Mexico, before the 0il Con-
servation Commission of New Mexico, hereinafter referred
to as the "Commission," and Order No., R-1389 was entered
on May 7, 1959. The case was reopened and a rehearing
held on July 15, 1959, at Mabry Hall, State Capitol, Santa
Fe, New Mexico.

NOW, on this 26thday of Aujust, 1959, the Commission,
a quorum being present, having considered the application
and the evidence adduced at the original hearing and at the
rchearing and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, The Atlantic Refining Company,
seeks an order combining the Allison-Pennsylvanian Pool and
the North Allison-Pennsylvanian Pool, Lea and Roosevelt
Counties, New Mexico.

(3) That the testimony presented establishes that the
wells in the Allison~Pennsylvanian Pool and the North
Allison-Pennsylvanian Pool, as well as certain intervening
acreage, are producing from a single common source of
gupply and that said pools should be combined and designated
a8 the Allison-Pennsylvanian Pool with the pool to encompass

the acreage shown in Appendix "A"™ attached hereto and made
8 part hereof.
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Case Ne¢. 1637
Order No, R-1389-B

(4) That the applicant further seeks the promulga-
tien of special rules and regulations for said Allison-
Pennsylvanian Pool to provide for 80-acre proration
viits,

(5y That the applicant has proved by a preponderance
¢f the evidence that the Allison-Pennsylvanian Pool, com-
prising the acreage shown in Appendix "A," can be efficiently
and economically drained and developed on 80-acre proration
units.

(6) That to require development of the Allison-Pennsyl-
vanian Pool on 40-acre proration units might cause the
drilling of unnecessary wells. ‘

(7) That the evidence presented indicates that it is
uneconomical to drill wells on 40-acre proration units 1in
the Allison-Pennsylvanian Pool and to remain on such a
spacing pattern might impede further development in said
pool. '

(8) That the subject application should be approved.

+ IT IS THEREFORE ORDERED:

(1) That Commission Order No. R-1389, dated May T,
1959, be and the same is hereby superseded effective
September 1, 1959,

(2) That special rules and regulations for the Allison-
Pennsylvanian Pool in Lea and Roosevelt Counties, New Mexico,
with horizontal limits as described in Appendix "A," be and
the same are hereby promulgated as follows effective Septem-
ber 1, 1959; provided, however, that the increased allowable
provisions contained herein shall not become effective until
October 1, 1959,

SPECIAL RULES AND REGULATIONS FOR THE
ALLISON-PENNSYLVANIAN POOL

RULE 1, Each well completed or recompleted in the
Allison-Pennsylvanian Pool or in the Pennsylvanian forma-
tion within one mile of the Allison-Pennsylvanian Pool,
and not nearer to nor within the limits of another designated
Pennsylvanian pool, shall be spaced, drilled, operated, and
prorated in accordance with the Special Rules and Regulations
hereinafter set forth.
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Case No. i3&%
Order No, R-1389-B

RULE 2. Each well completed or recompleted in the
Allison-Pennsylvanian Pool shall be located on a unit
containing 80 acres, more or less, which consists of the S/2,
N/2, E/2, or W/2 of a single governmental quarter section;
prov1ded however, that nothing contained herein shall be
construed as prohlbltlng the drilling of a well on each of
the quarter- quarter sections 1n the unit,

_ RULE 3. The initial well on any 80 acre unit in said

pool shall be located within 150 feet of the center of
either the NW/4 or the SE/4 of the quarter section on
which the well is located. Any well which was drilling to
or completed in the Allison-Pennsylvanian Pool prior to
September 1, 1959, is granted an exception to che well
location requirements of this Rule,

, RULE 4. For good cause shown, the Secretary-Director

may grant exception to the requirements of Rule 2 without
notice and hearing when the application is for a non-stand-
ard unit comprising a single quarter-quarter section or lot
or when the application is for the purpose of joining frac-
tional lots not exceeding 20.49 acres each with a standard
unit. All operators offsetting the proposed non-standard
unit shall be notified of the application by registered
mail, and the application shall state that such notice has
been furnished. The Secretary-Director may approve the
application if, after a period of 30 days, no offset operator
has entered an obJectlon to the formation of such non-stand-
ard unit,

The allowable assigned to any such non-standard
unit shall bear the same ratio to a standard allowable in
the Allison-Pennsylvanian Pool as the acreage in such non-
standard unit bears to 80 acres.

RULE 5. An 80-acre proration unit (79 through 81 acres)
in the Allison-Pennsylvanian Pool shall be assigned an 80-acre
proportional factor of 4.77 for allowable purposes, and in the
event there is more than one well on an 80-acre proration unit
the operator may produce the allowable assigned tq tpe punit |
from the wells on the unit in any proportion, ‘ -

IT IS FURTHER ORDERED:

That Operators who propose to dedicate 80 acres to a
well in the Allison-Pennsylvanian Pool must file an amended
Commission Form C-128 with the Hobbs District Office of the
Commission by September 15, 1959, in order that the well

may be assigned an 80-acre allowable on the October proration
schedule, :



-4- 1637
Case No ., -leg6i
Order No. R-1389-R

APPENDIX "A"™
ALLISON~PENNSYLVANIAN POOL

HORIZONTAL LIMITS

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM, ROOSEVELT COUNTY

‘Section 35: E/2
Section 36: w/2 W/2

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM, LEA COUNTY

Section 1: w/2 wW/2

Section 2: E/2 NW/4, SW/4, E/2
Section 10: NE/4

Section 11: All

Section 12: W/2 NW/4

'DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated. '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman

MURRAY E. MORGAN, Member
- SEAL -

A. L, PORTER, Jr., Member & secretary
ler/ o



e

Iota, approved.

Com LJo0-% UNITED STATES ﬂ_ Lat m'rin rivLica=El Budgct Burcau No. 1004-01 318
wvember 1083 P NEodhhr Teb .--.-.4-:.-.41 xpires Augus . ¢
Faimerty a-31y  DEPARTMENT OF THE INTERIQRO?_%&:@E, S R S
BUREAU OF LAND MANAGEMENT HORBS NEW MEXICO 8 240_””_ 86945
UNDRY NOTICES AND REPORT WELLS. ., o $ 17 IMBLLR. BLLOTYER O Yhine e
‘e not ..E this torm tor pr?pouln to 4rill or to dnpf.’.o%s 6&3?&%&‘ [ dmh‘%? w-‘é"o(w ,
A Use “APPLICATION FOR PERMIT—" for such propossial 5 ]) » 'NA
i — . 1. UNIT s0BSEMENT NaMB
_:EL_ '-'r‘:u. ) ormz ’ Q9 Ffl, })Q ﬂﬂ 9 39 NA
2. MaME OF OPERATOR : 8. yaxM 02 LBASE XANE
_Hanson Operating Company, Inc. Junction Federal
3. ADDATSES OF OPERATOR 9. waLL NO.
P. 0. Box 1515, Roswell, New Mexico 88202-1515" 1
4.7 Location or wELL (Report location clearly and 1o accordance with any State requirements.® T 77 T 70. Fisio aNp roor, o8 WiLocar
See also space 17 below.) )
At surface Wildcat Devonian
1650' FSL & 1650' FWL, Sec.17-8S-37E 1. svc. T- 1. M. 0L LK. 43D
Unit K NESW . v_
Sec.17-85-37E
14. rerjIT io. 1 15, RLEVATIONS (Show whether b7, BT, OR. ete.) 12..coONTY O ranisu| 138, sriys
30-041-20863 4042' GR Roosevelt New Mexi
1. = ' Check Appropriate-Box To'Indicate Nature of Notice; Report, or Other Data-:-=- -
WOTICE OF INTENTION-TO: "= .- . SOBSRQUENT ABFORT OP:- o
.'——‘ PO : '.ﬁ -
TEST WaTER SHTTOFF i——| reLL on aLTEr casive | watZz SHUT-OFF WEPAIRING WELL
FRACTURE TALAT | MULTIPLE COMPIETE f___! FRACTURE TREATMENT ALTERING CASING
SHOOT OB ACIDIZE ]_] ARANDON® .__; SHOOTING OR ACIDIZING 1 "+ ABANDONMENT®
REPAIR WELL ___‘ CHANCE PLANT HE (Other) __Csg & Cem Job
1Other) o ' ! ’ ____}’;ﬁf::ixﬁ?z:‘ Rmn&:l&‘lo:ull:l:::t?;p};t:oro:l:.)wm

17. LERCRIBL FROIMISED OR COMPLETED OPIRATIUNYS (Clearly state all pertinent dc-n";. and give pertinent dates. focluding estimated date of etarting any
proposcdw_uorh.hil;wdl is directionally drilled. give subsurface. locatiuns and measured and true vertical depths for all markers and sones perti-
nent o 13 wor t

5

8 .
2-10-93 Ran & cem 99 jts 32%# & 24# J-55 ST&C csg. Cem w/1450 sx Halliburton Lite w/15#%
salt & 1/44 flovele p/sx. Tail in w/250 sx Premium Plus w/ 2% CaCl p/sx.

Plug dn @9:45 pm 2-10-93. Press to 1300#. Held Ok. Circ 150 sx to pit.
WOC 18 hrs. Csg Set @4200'. NU & test BOP's to 3000 Psi.

8I1C miree Production Analyst pars _02/11/93
;.—'(.—"rnu space/ for Federal or Stxfe ofice use) ] o T—
APPROVED BY TITLE i TLTER paTE
. ! .
b

CONDITIONS OF APPROVAL, IF ANY: ?// (’/@' : i
- H g //’ j - ]

*See Instructions on Reverse Side

iBUR SAT
. ) i ;‘ ML‘\!/ PF AN Re 4 ns !
Title 16 U.S.C. Section 1001, makes it a crime 1or any person knowingly and willfully to‘?nz!éé;ibiié)‘fatp,i.;ﬁhféﬂ!j"ﬁi‘ﬁ,'age_qdy of the

United States any {slse, Jictitious or frauduient statements or represeniations as to any matter with:n its~junsdiction,



Nevember 1o8) UNITED STATES fe Bomor wrmrticaTes | B Auree 3t hear '

(";0""‘-1‘")' n-3in DEPARTMENT OF THE |~TER|qR gﬂég;{':::;:‘” ont A L58"|.uu DESIONATION AKD SEAtAlL MO,

’ BUREAU OF LAND MANAGEMENTW&M(;D_B;,MM 86945
SUNDRY NO"CES AND REPORTS ON WELLS IV INDIAR, ALLOTTEE OR TRINE Namg

(I’ not une this form for proponale to drill or to deepep or plug back to a diferent reservolr.
Use "APPLICATION FOR PERMIT—" for such proposals.) AR NA
A%Lc{\“ucgh}\:- —in :;;»"‘.‘\i\,‘ﬂ
T . Vi e 1. UNIT 400EENENT NaMB
on [} | — REL:W:D

wELL wELY wJ ornks . NA

27 KaME OF oFEsaTOR ' ' '93 FE'S 25 ﬁﬂ 9 39 s. ruloa‘l.-nu BaME  _ .

Hanson Operating Company, Inc. Junction Federal

3. ADDRTSS OF OFERATOR $. waLL wo.
P. 0. Box 1515, Roswell, New Mexico 88202-1515 1
P :'i‘.’.“.'n'.'l".g:c: :lil.b:l:e'u;n location ciearly and In accordance with any State requirements.® T T e, '.IILD 4¥D root, od 'u.o.cn N
At surface Wildcat Devonian
' ' .
1650* FSL & 1650' FUL, Sec.17-85-37E T v v o i ke
Sec.17-85-37t
14, renut o, 1 15. ELEVATIONS (Show wbetber D7, 2T, OR eto.) 12. cooxrY o8 rasisnj 13. sTaTE
30-041-20863 . 4042' GR Roosevelt New Mexic
1. - ' Check- Appropnc!c Box-To Indicate Nature of Notice, Report, or Other Date = -
NOTICE OF INTENTION.TO: 57 = . : SOBSRQUENT-RNPORY OF: - -
TEST WaTER 3HUT-OFF ;___t‘l PCLL OR ALTER CASING | i wW4TZE SBUTOFP g AEFAIRINO WEBLL
PRACTURE TREAT —]| MULTIPLE COMPLETE ; ! rascTURR TREATMENY ! ALYERING CABING
SHNOT OR ACIDIIE I_I ABANDON® ._: SHOOTING OR ACIDIZING ¢ ABANDORMENT®
REPAIR WELL __f CHANCE PLANS | (Other) sDud & qu JOb X
(Othes) ' i pictioe or Recotipietion Berast mea t s porm el )

17. DERCRIBE FROIVSED OR COMPLETLD OPERATIONY 1 Cleariy state all pertinent detadin. and zive pertivent dates. Including estimated date of starting nn,
propondmvork h."' well is directionally dnilled. give subsurface locatiuas and measured and true vertical depths for all markers and sones pert:
nent o this work.)

2/4/93 Spud @ 1:45 PM
s’
2/4/93 Ran 15 jts 13 3/8" k-55 68# ST&C csg.
Set @495' .

Cem w/200sx Halliburton Lite w/%# flocele & 2% CaCl p/sx.
Tail in w/250 sx Class "C" w/2% CaCl p/sx. Plug DN 12:45 am
02/05/93. Press to 500#. Held ok. Circ 100 sx to surface.

WOC 18hrs.

18. 1 henb;(lﬂ!’ t the forc‘o is trae and correct

SIGNE Q/(J oiree Production Ana'lyst pare _2/5/93
- = e e e . e e e —

(This space for Federal or State office use) / )

P}.‘ ¥
APPROVED BY TITLE
CONDITIONS OF APPROVAL, IF ANY: i

*See Instructions on Reverse Side  _ FBUREAL

{
R“S“F;F I,,\".\‘,J) M/“
e (A Y

/\(;1 hc{\ll

Title 18 U.S.C. Sec:ion 1001, makes it a crime 1or any person knowingly and willfully to make to any d‘e“ﬁx—tmem‘ é1 ageacy f the
United Staies any faise, Jicutious or {rauduient statements or represeniations as 1o any matter within its mnsdxcnoﬁf‘“*«



Form approved.
Budget Bureau No. 10040136

—_— W BL bin buiis. bUiiicolUN
Foim 3160:3 P. O. BOX SHBNAT N TRIPLICATE®
, (Becember1990) UNITED STATES HOBBS, NEW'MERERI 38220

- DEPARTMENT OF THE INTERIOR
it BYRERY OF LAND MANAGEMENT

Expires: December 31, 1991

=

O. LEASE DESIGNATION AND BEBIAL NO.

o CGNSER\'V; NM=86945
APPLICATION FOR PERMIT TO DRILL OR DEEPEN T A S
la. ﬂuor
vﬁtk DR”_L"(& 8 53 DEEPEN' [} T. UNIT AORELMENT NAME
b. TYPE or WELL NA

8. FARM OR LEASE NAME, WELL NQ,

olL oAS BINGLE MULTIPLE
WILL WELL OTHER ZONE ZONE
2. NANE OF OPERATOR
HANSON OPERATING COMPANY, INC.

Junction Federal No.l
9. AR WELLNO,

10, FIZLD AND POOL, OX WILDCAT

3. apoRmssaxp TELEMONENO. P () Box 1515 Ph.505-622-7330
' Roswell, New Mexico 88202-1515
4. LOCATION or WILL (Report.location clearly and in accordance with any State requirements.®)
‘ At suriace .
1650 FSL, 1650 FWL, Sec.17-8S-37E (UNIT K)
At proposed prod zone (NESW)

Same

Wildcat-Devonian
11. B®C., T., B., M,, OR BLX,
AND SURVEY OR AREAL

Sec.17-85~37E

" 14, DIBTANCE IN MILES AND DIRECTION FROM NEARKEST TOWN OR POST OFFICE®

10 miles east of Milnesand, New Mexico

12, COUNTY OR PABISH | 13. 8TATE

N.M.

Roosevelt

10, DISTANCE FROM PROPUSED®

LOCATION TO NEAREST

16. NO. OF ACRES IN LEABE

17. NO. OF ACRES ASSIGNED

TO THIS WELL

PROPERTY OR LEASE LINE,
(Also to nearest drlg, unlt llne. if any) 330' 160 . 40
18. DISTANCE FROM IrRorosibd LOCATION® 19. PHOPOSKD DEPTH 20. ROTARY OB CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, )
OX APPLIED FOR, ON THIS LEASK, IFT. None 12,000 Rotary

21, ELEVATIONS (Show whetber DF, RT, GR, etc.)

4042"' GL

22. APPROXI, DATE WORK WILL B8TART®

Upon Approval

PROPOSED CASING AND CEMENTING PROGRAM

P

S.XZI Oy HOLE ORADE, S!ZB OF CASING WEIGHT IPER FOOT - SETTING DEPTH QUANTITY OF CEMENT
17-1/2" 13-3/8" H-40|_48# 500 300 sx Class C - Circulate
12-1/4" 8-5/8" K-55 32# & 24 4200 800 sx Class C - Circulate
7-7/8" .- |5-1/2" | t5~5#—or-ti=6% | 12,000'% 400 sx Class H
b=t RUR~55~ I PO I7# s

Propose to drill to 12,000'* to test Devonian and intermediate formations.
Set production casing to deepest com-—
" Cement with sufficient volume to adequately isolate all porosity

surface and intermediate casing as above.
- mercial zone,
zones. See attached Drilling Data.

Perforate favorable zones.

Run 2-7/8" tubing and test.

Set

The fee surface owner has been contacted regarding surface damages.

VAL OF THIS A5FLIITICI DOES 1T WARRANT OR  PLEASE BE Apvisep
égr}:mv THAT THE APPLIG™ ‘a7t 07 EQUITABLE  OF FEDERALLY Qwn: 3 ,, ,
g CiSEviRCHVOULD  TION OF THE A

TITLE TO THOSE RiG HIS N AD
ENTITLE THE APPLIChNT

OHERI\. [ONS THEREON.

WILL BE NO EXCAVATION
SATERIAL FOR CONSTRUC-
PAD WITHOUT PAYMENT

=0 '?"

CCESS anD b

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone, 1f proposal is to dnll or
deepen directionally, give pertinent data on sd:surfacc locatiornis, r}i measured and true vertical depths. Give blowout preventer program, if any.

24,

oarg NOVvember 21, 1991

HIP\PDM% nms Permit Agent
ERRY W/ LONG

(Thix spuce ! r Federal o State office use)

PERIMNT \0 APPROVAL DATE

Application approval does not warrant or cestify that the applicant holds lcgnl or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

CONDITIONS OF

s Qg b (lnea Mgm.

APPROVED BY

*See Instructions On Reverse Side

e 12/ 4,

Title. 18 u.s.C. Section 1001, makes. it a crime for any person knowingi
gly and willfully to make to any department h
United States any false, ﬂcmloul or fraudulent statements or representations as to any matter Wmu);‘ us‘:j;r?s;xct‘;;nagency of the



State of New Mexico

e ' iate ] Form C-102 i
P Bf?,fempn Energy, Minerals and Natural Resources Department Revised 1-1-89
e Lease 3 4 copies
fFee Lease - 3 copies :
DISTRICT] OIL CONSERVATION DIVISION
P.0. Bax 1980, Hobbs, NM 88240 P.O. Box 2088
- San w Mexico 87504-2088
DISTRICT T ~ ta Fe, New M
P.O. Drawer DD, Artesia, NM 88210
DISTRICT 111
e o Rd. Azec,NM s7a10  WELL LOCATION AND ACREAGE DEDICATION PLAT
All Distances must be from the outer boundaries of the section
Operator Leasc Well NG,
Hanson Operating Company, Inc. Junction Federal 1
Unit Leter Section Township Range County
K 17 8 South 37 East NMPM Roosevelt !
Actual Footage Location of Well: :
1650 feet fromthe  South line and 1650 feet fromthe West line
Ground level Elev. - Producing Formation Pool Dedicated Acreage:
4042 Devonian Wildcat 40 Acres
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2 If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty).
SINGLE LEASE
3. If more than one eas¢ of different ownership is dedicated to the well, have the interest of ail owners been consolidated by communitization,
unitization, force-pooling, etc.?
O Yes [J No If answer is "yes” type of consolidation
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neccessary.
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, of otherwise)
or until a non-standard unit, eliminating such interest, has been approved by the Division.
| I OPERATOR CERTIFICATION
I hereby certify that the information
I I contained herein in true and complete 10 the
] | best of my knowledge and belief. ,
| ] [ D
| | X e SO
I l Gty [l VA
| I W Name
e e e e e -_r_.._ ______ ._._—_——-—-l——————-- JERRY ¥. LONG
Position
| l Permit Agent
l I Company }
| l H N_QPERATING COMPANY
l I Date i
| [ November 21, 1991 1
;I....._....____________ L ! SURVEYOR CERTIFICATION
5 E !
EI E I I hereby certify that the well location shown
:l . I on this plat was plotted from field notes of)
. - actual surveys made by me or under my
:I B l supervison, and that the same is true and
4045, 3:| 4041.6 B I correct to the best of my knowledge and
1650 il : | belief.
R/ -
. . | Date Surveyed .
4045 E .
______3_:‘1'_._‘__&0_@/_1_* _______ -;— —————— November 13, 1991
‘ Signature & Sealof .~p - . .
[ I | Professional Surveyor P . Ri."Patton
IR | >
‘ % ‘ ! o [
s I : _ ;
} : Cenificate rio.‘_. T §
- 8112 e ;
Pl : i ] ] : 1 ) H : : 1 ' L
0 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500 0 !




SUPPLEMENTAL DRILLING DATA

HANSON OPERATING COMPANY, INC.
No.l Junction Federal
NESW Sec.l17-8S5-37E
Roosevelt, N.M.

NM-86945
The following items supplement Form 3160-3 in accordance with
instructions contained in Onshore 0il and Gas Order No.l:

1. SURFACE FORMATION: Recent Permian with Quaternary alluvium.

2. ESTIMATED TOPS OF GEOLOGIC MARKERS:

Rustler 2250" Abo 7,710'"
Salt 2345" Hueco 9,040"
Yates 2860 - Bough "C" 9,600'
San Andres 4090" Strawn 10,600'
Glorieta 5525" Mississippian 11,700

Devonian 11,900

3. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATION:

Water - o' - 250°
Gas - None Expected
0il - 9600' to TD

4. PROPOSED CASING PROGRAM:

13-3/8" Casing - Set 500', 48%# H-40 surface casing.
' o 32%
8-5/8" Casing - Set 4200', 24% K-55 intermediate casing.

Tested to 1000% - oy e AT

J00c 2RI EAT L, FOOQ N7 H [ i ettt

5-1/2" Casing - Set 12,000', t5-5#¥ K=55"production casing. I
Tested to 1500% ' v

5. PRESSURE CONTROL EQUIPMENT: A 3000# pressure control system
will be used. This will include a Series 900 double
hydraulic BOP with proper manifolds. The BOP will be in-
stalled on the 8-5/8" casing and tested daily.




6.

7.

8.

9.

10.

~

\

CIRCULATING MEDIUM: The following mud program will be used

to control pressure and circulate cuttings from the in-
dicated intervals:

Surface - 500': Drill with fresh water gel/lime slurry

and appropriate lost circulation material
to discourage seepage.

500' - 7500°

Drill with brine mud.

7500' - TD: Drill with brine mud using 2-3% oil.
. Mud weight 10.0#, Vis. 35.5.

AUXILIARY EQUIPMENT: A full-opening valve, to fit the drill

string in use, will be kept on the rig floor at all times.
Equipment will include gas detector and pit level monitor.

TESTING, LOGGING AND CORING PROGRAM:

Samples: Samples will be caught at 10' intervals from
surface casing to total depth. '

DST and Cores: Bough "C" may be drill stem tested.

Logging: Gamma Ray-Neutron and Density logs are proposed.
Other logs may be run by the wellsite geologist.

ABNORMAL PRESSURES, TEMPERATURES OR HYDROGEN SULFIDE:

No abnormal pressures or temperatures are anticipated.
Hydrogen sulfide gas is not expected to be a problem.

ANTICIPATED STARTING DATE: Drilling will commence as soon as

possible. Drilling and completion will require about 45 days.

RECEIVED
DEC 1 0 1991
S Arn ATy ocD
-2- Gﬁ.l\i:'\ e HOBBS OFFICE




HANSON OPERATING COMPANY, INC.
No.l Junction Federal
NESW Sec.17-85-37E
Roosevelt, N.M.

NM-86945

Bell Nipple

. /::::3{ Flow Line
Fill Line ¥ ) N

-Annular
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Preventer

Series 900
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Series 900

I

Pipe Rams
Series 900

illing
Kill Line ‘TP Choke Flow Line
{} Spool _

Ground Level e - l\\\\\

H~40 484 ST&C
Surface Casing Set at 500"+

. JF55 24§ STsC
€= 85/8" Intermediate Casing Set at 4200'+

ProductionCasing will be 5-1/2"
K-55 15.5# LT&C if warranted

« 13-3/8"

BOP STACK

EXHIBIT D



STATE OF NEW MEXICO
ENERGY AND MINERALS DERPARTMENT

OIL CONSERVATION DIVISION

POST GFFICE BOX 2088

TONEY ANAYA STATE LAND OFFICE BUILDING
GOVERNOR . SANTA FE, NEW MEXICD 87501-2088

June 2, 1986 (505) 827-5800

MEMORANDUM NO, 4-86

TO: AIL, OPERATORS AND INTERESTED P E7

FROM: R. L. STAMETS, DIRECTOR :;

SUBJECT: CLARIFICATION CF ADMINISTRATIVE APPROVAL PROCESSES IN CERTAIN
PCOLS WITH SPECIAL RULES )

Division PRule 1 provides in part that: "Special rules, regulations and
orders have been and will be issued when requested and shall prevail as
against General Rules, Regulations and Orders if in conflict therewith.
However, whenever these General Rules do not conflict with special rules
heretofore or hereafter adopted, these General Rules shall apply.”

Over the years, many special pool rules have been written. Many of these
contained special rules providing for administrative exceptions to .such
matters as location requirements or spacing unit size while others did not.
One prevailing opinion is that the intent of those special rules without
administrative exception provisions was to preclude such exceptions., The
counter opinion is that when read with Rule 1, if nothing is said, then the
administrative exception provisions in the General Rules shall apply.

Notice is hereby provided that it is henceforth to be Division policy to
utilize the administrative exceptions or approval procedures of the General
Rules when special pool rules are silent as to such exceptions. This policy
will save both the Division and operators the cost of unnecessary hearings.

© Any person who is aware of any pool with special rules which should preclude
any of the administrative exceptions or approvals provided in the General
Rules should notify this office of such situation at the earliest possible
date providing the reasoning for precluding administrative exceptions.
Thereafter, we would suspend this policy for such pool and schedule a case
to modify such special rules to incorporate the necessary prohibitions.

RLS:dp
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PETROLEUM INFORMATION MIDLAND REGION REPORT )
SECTION Ill - 05/17/93 PAGE 32,

NEW MEXICO DRILLING PROGRESS

ROOSEVELT COUNTY ,

ARCO 0&G 20-5S-36E WILDCAT; 8600 PENNSYLVANIAN, (FR 04/01/93MD) OPER ADD: BOX 1610, WF
1 WEIR NW SW MIDLAND, TX, 79702 PHONE (915) 688-5200; EL: 4105 GR; LOCATION
AP| 30-041-20868 1980 FSL 660 FWL DATA: 2 MI SW CAUSEY, NM 12 MI N/8872 (SLRO-DVNN) OIL PROD IN BLUMTT

IC 300417000393 NORTH FLD;
B CONTR: NORTON DRLG, RIG #8:SPUD: 04/19/93, . . . DRLG, TITE HOLE (LDIR 05/14/93)
BAXTER MURPHY H 21-6S-36E WILDCAT; 8800 DEVONIAN, (FR 64/19/93MD) OPER ADD: BOX 2040, WF
1 PARKS UNIT NE NW MIDLAND, TX, 79702 PHONE (915) 684-6307; EL: 4109 GR; LOCATION
API 30-041-20869 660 FNL 1980 FWL DATA: 11 MI SW CAUSEY, NM 9 Mi NW/8872 (SLRO-DVNN) OIL PROD IN

IC 300417000493 BLUITT NORTH FLD;
B CONTR: GRACE DRLG, RIG #2:SPUD: 04/22/93, . . . DRLG 8312 (LDIR 05/14/93)
HANSON OPERATING 17-8S-37E WILDCAT; 12000 DEVONIAN, (FR 01/26/93MD) OPER ADD: BOX 1515, wD
1 JUNCTION FEDERAL NE SW ROSWELL, NM, 88202 PHONE (505) 622-7330;: LOCATION DATA: 1 Mi S
API 30-041-20863 1650 FSL 1650 FWL BLUITT, NM 1 1/2 Mi NE/9600 (PSLV) OIL PROD IN ALLISON NORTH FLD;

IC 300417000293 FORMERLY ABND LOC UNDER SAME AP, IC 30-041-70003-91;
B CONTR: 2120RIL ING, RIG #2:SPUD: 02/04/93, CSG: 13 3/8 @ 495 W/550 SX, 8 5/8 @ 4200 W/1850 SX; RIG REL: 03/25/93; . . . 11935 TD, TITE HOLE
(LDIR 05/11/93)

SOCORRO COUNTY

MOUNTAIN STATES PET 11-4S-6E WILDCAT; 3200, (FR 08/09/91MD) OPER ADD: BOX 1936, ROSWELL, NM, WF
1 LACY HATTIE NW NW 88201 PHONE (505) 623-7184; EL: 6007 GR; LOCATION DATA: 35 MI ESE D&A
IC 30-053-70001-91 990 FNL 990 FWL SOCORRO, NM APPROX 100 Mi W (ABO) GAS PROD IN PECOS SLOPE FLD;

@ CONTR: UNITED DRL, RIG #4:SPUD: 09/1 1/91, CSG: 8 5/8 @ 380 W/200 SX; 3065 TD, RIG REL: 09/16/91; 3065 TD COMP 9/27/91, D&A
M HOLDING FOR API WELL DRILLED AS STRAT TEST, NO OTHER DETAILS . . (LDIR 05/06/93)
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