
P.O. BOX 1515 ROSWELL, NEWMEXICO88202-1515 

OlviSlON 

PHONE AC 505-622-7330 

A p r i l 19, 1993 

New Mexico O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-2088 

A t t e n t i o n : Mr. Mike Stogner 

Dear Mr. Stogner: 

The above captioned w e l l was d r i l l e d as a Devonian-Wildcat, located 
1650'FSL and 1650'FWL, NÊ SŴ  of Section 17. The Devonian was tested 
on March 17, 1993 and plugged back to the Bough "C" formation. 5h" casing 
was set through the Bough "C" and a completion attempt has been i n i t i a t e d . 

This w e l l f a l l s w i t h i n one m i l e of the Allison-Penn Pool and i s t h e r e f o r e , 
subject to i t s r u l e s and spacing. This~~pool~i"s~isrer~xip on 80-acre spacing 
and provides the i n i t i a l l o c a t i o n t o be 150 fee t from the center of e i t h e r 
the NW or SE of the q u a r t e r - s e c t i o n i n which the w e l l i s located. 

Since the above captioned w e l l i s i n the NESW of the q u a r t e r - s e c t i o n , 
i t i s unorthodox f o r the Allison-Penn Pool r u l e s . Hanson Operating 
Company, Inc. i s requesting a d m i n i s t r a t i v e approval t o place t h i s w e l l 
i n the Allison-Penn Pool subject t o i t s r u l e s . Future Bough "C" 
development w i l l comply w i t h the Allison-Penn Pool r u l e s . 

Attached i s a l i s t i n g of a l l o f f s e t operators who received t h i s l e t t e r . 
I f you have any questions or need a d d i t i o n a l i n f o r m a t i o n , please do not 
h e s i t a t e t o contact me. 

Thank you. 

Re: JUNCTION FEDERAL #1 WELL 
Section 17, T8S, R37E 
Roosevelt County, New Mexico 

Sincerely, 

HANSON OPERATING COMPANY, INC. 

D r i l l i n g & Production Superintendent 

DS:bc 
Attachment 
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HANSON OPERATING COMPANY,' 
P.O. BOX 1515 ROSWELL, NEW MEXICO 88202-1515 PHONE AC 505-622-7330 

A p r i l 20, 1993 

New Mexico O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-2088 

A t t e n t i o n : Mr. Mike Stogner 

Dear Mr. Stogner: 

Enclosed are three copies of the attachment t h a t should have been sent 
w i t h the a p p l i c a t i o n mailed t o you on A p r i l 19, 1993. This attachment 
was i n a d v e r t e n t l y omitted from the a p p l i c a t i o n . 

I apologize f o r any inconvenience t h i s may have caused. 

Re: JUNCTION FEDERAL #1 

Sincerely, 

HANSON OPERATING COMPANY, INC. 

David Sweeney 
D r i l l i n g & Production Superintendent 

/be 
Enclosures 



J U N C T I O N F E D E R A L # 1 

Section 17 
Township 8 South, Range 37 East 
Roosevelt County, New Mexico 

Copy of Application to NMOCD re l a t i v e to above captioned well dated A p r i l 
19, 1993 sent to the following: 

FINA OIL & CHEMICAL COMPANY 
Attention: Mr. Mark Landson 
14950 Heathrow Forest Parkway 
Suite 300 
Houston, Texas 77032 



J U N C T I O N F E D E R A L f l 

Section 17 
Township 8 South, Range 37 East 
Roosevelt County, New Mexico 

Copy of Application to NMOCD re l a t i v e to above captioned well dated A p r i l 
19, 1993 sent to the following: 

FINA OIL & CHEMICAL COMPANY 
Attention: Mr. Mark Landson 
14950 Heathrow Forest Parkway 
Suite 300 
Houston, Texas 77032 



( J U N C T I O N F E D E R A L # 1 

Section 17 
Township 8 South, Range 37 East 
Roosevelt County, New Mexico 

Copy of Application to NMOCD rel a t i v e to above captioned well dated A p r i l 
19, 1993 sent to the following: 

FINA OIL & CHEMICAL COMPANY 
Attention: Mr. Mark Landson 
14950 Heathrow Forest Parkway 
Suite 300 
Houston, Texas 77032 



. a |4 DWtSiOH STATE OF NEW MEXICO 

'eHSfENERQ¥, MINERALS AND NATURAL RESOURCES DEPARTMENT 

5 7 M ! , s , » r : fifl 8 S^OIL CONSERVATION DIVISION 
- ^ - " 9 3 IW11 - l ) HOBBS DISTRICT OFFICE 

' POST OFFICE BOX 1980 
BRUCE KING HOBBS. NEW MEXICO aa24i-i9BQ 

GOVERNOR (505) 393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC 
NSL y. 
NSP 
SWD 
WFX 
PMX 

Gentlemen: 

I have examined the application for the: 

O p e r a t o r 1 f Lease & Wel^ No.UnitS-T-R 

and my recommendations are as follows: 

s?* 

irry Sexto/ 
Supervisor, D is t r ic t 1 

/ed 



#5^26/93.. 09:04 © 1 505 393 0720 HOBBS OIL, CONSRN SANTA FE 001 

S T A T S OB" N S W M E X I C O 

O X X * O O M B S R V A T I O W D I V I S I O N 

DAT* _ g ^ l ^ ~ ? 3 

HUHBER OF FAGK&: 
(INCLDOIHO C3Q7ER) 

KCD FAX HTOBBftt (SOB) 393-0720 
YOD DO HOT RECEIVE A TRANSMISSION» CALL (505) 593-6161 

MA V - 2 6 - 9 3 WE D 1-37:47 1 5 9 5 3 9 3 9 7 2 8 P . 0 1 



05/26/93 09:04 ©1 505 393 0720 ' HOBBS OIL CONSRN SANTA FE 
Form 3100—4 
(N

trrr;»s UNITED STATES - *w™™ltt 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG * 
"it. TYJ>E " ^iTT^nf . yj n - p , ~ ~ " ~ ~ 

» 1:1.1. l_J « t l l I I KkV L.J O l h r r , . .. 

b T Y l ' t OF COMPLETION; 
K l » iv.niti [—| iwt.c r—I i n . , (—1 
v. i:i i, I I m r.N i I i:% L I t u c k L J 

l u f f 
i : r »vh n I'Uhi-f , 

2, H I K E oir or t*»Ton 

HANSON OPERATING COMPANY, INX, 

3. AKMicss o r u r r n T o n 

P.O. Box 1515 Roswell, New Mexico 88202-1,515 
t , W A T ' O * o r WI ' . I ' L [ R r p o t t l oca t i on c / rdr ly " eilrf tx e r r o r i / u n i * u ' l t T <iny S t a l f r f f f u l f f * < " ' » ) " 

A t t u r f n c f 

16 501FSL & 1650' FWL Sec 17 T-8s R-37E NE SW 
At top proi. tnlrrvil reporti-d Mow 

At total d r p t i 
same as above 

sain*" as above 
14, r t m i T K0. , D*f« is.ii en 

30-041-20863 j / j 12-10-91 

Budget Buieiu No. 1004-0137 
Expire* AUK>J»I 31, 1985 

% l » * * r . IHI I t ,HATIUK AND * l t l l * L ~N0 

NM-J36J34S_ 
fl. t f I N D I A N , i l . L O T T I E O t T K I D I t l u l 

7. I f IT A i i f t K K M I N T N H I 

Iv U I \ H (.IH l . t m i N A M ! 

Junction Federal 

8. w ( U , KQ. #1 

10. n r l . n A K D FOOL, OB WILDCAT 

A l l i s o n Penn 

11. at;<\. f . . M.. ott tii.orK AHP i i i nv tT 

Sec 17 T-8s R-37E 

12. COU NTT Oft 
F i t i a n 

15. DATK i r u a n t p 18. 6ATI • 

2 - 4 - 9 3 3-1.5 
17. "Air, cOMrt (Kfmfy to prutf.) 

4-25-93 

13, BTATI 

IH. ILr.VATIOVS (OP, 1KB, RT, CH I T C ) * 

4059 RKB 
1± m 
19. I L I V , CA«INOH*AP 

4042' GR 
J J , T * T / t l . t s r t H . MD 1 t V p 

11935' 
21, f-LUO, BACK T D., HD A TV* 

9500' 
22. IP M I ' l . T i r i r I ' t j .MfL. . 

I l r tw 11 A T * 

NA 

S3 I N T t m A l * KOTAHY TOOLS f A I L I TOOL* 

5T7~Fiotll.CINO lNTf ,»VAl . (a ) . O p ' y t l l S COMPLETION —TOP, BOTTOM. *A»l t (MD AM> T v p ) « 

9438'~9460' , BOUGH "C" 
25. WA* P I U C T I O X A L 

| l l * t V l l MAPI 

NO 

ie. j i r t ILICTMC .xo DTHIK LOC. »«'N Z-Density Cooper) s a ted Neutron Gamma Ray, 
Dual L a t e r a l Log-Micro La t e r a l Log Gamma Ray, CBL 

27. WA» W I L L C 0 I I D 

No 

as. CASING R E C O R D {Kepor t o i l » t r i i f J t f t in w r ( I ) 

CABINS a m OIPTM (UT (MP) HOLE * l f £ c o i t s t l i e RECORO AM0IJKT P U L L I D 

13 3/8 68 # 
1 

495' 17 1/2 200SX L i t e , 200sx "C" NA 

8 5/6 24 6 32 1 4200' 12 1/4 1450sx L i t e , 250sx "C" NA 

5 1/2 20 & 231 9500' 7 7/8 1st:,Stage SOOsx L i t ^ , 3 0 0 s * "H" NA 
2nd Staqe - 300sx "C" 

19. LINER RECORD 30, TIBING RECORD 

B U I r o r (MP) BOTTOM (MD) t i c m c t w t x T * S C t t l N (MD) ST* I fttPTR I K T ( H P ) TACKM BIT <MP> 

• 
2 7/8 9440' NA 

• 
JJ, Pt iroMTioW M C O I P {Interval , l i t e wirf lumber) 

9438 ' -9447 ' 4SPF 
9450' - 9453* 4SPF 
9456' - 9460* 4SPF 

« , ACID, BHOT. FRACTURE. CEMENT SQUEEZE, ETC JJ, Pt iroMTioW M C O I P {Interval , l i t e wirf lumber) 

9438 ' -9447 ' 4SPF 
9450' - 9453* 4SPF 
9456' - 9460* 4SPF 

DEPTH IWTIRTAL (MD) 1 H O I K T * » P 1 U S Or X A T I l i A L l ' « r p 

JJ, Pt iroMTioW M C O I P {Interval , l i t e wirf lumber) 

9438 ' -9447 ' 4SPF 
9450' - 9453* 4SPF 
9456' - 9460* 4SPF 

9438--9460' 2000 g a l . of 15% MCA Acid 

JJ, Pt iroMTioW M C O I P {Interval , l i t e wirf lumber) 

9438 ' -9447 ' 4SPF 
9450' - 9453* 4SPF 
9456' - 9460* 4SPF 5000 g a l of 20% NEFE 

JJ, Pt iroMTioW M C O I P {Interval , l i t e wirf lumber) 

9438 ' -9447 ' 4SPF 
9450' - 9453* 4SPF 
9456' - 9460* 4SPF 

JJ, Pt iroMTioW M C O I P {Interval , l i t e wirf lumber) 

9438 ' -9447 ' 4SPF 
9450' - 9453* 4SPF 
9456' - 9460* 4SPF 

«3.* r-HODVCTIOK 

PAT! n m t PRODUCTION 

4-10-93 
rnOPi'CTioN MtTHOD (fioioinj, gai Ujl, gumping—«<if and ttpt of pvmt) 

Pumping 2 1 / 2 X 1 1/4 X 24 
W I L L i t A T U l {Producing P̂  

Producing 
P A T I or t i l t 

4-26-93 
H O I * » T I S T I D 

24 
CHOC I B i t ! FROP'K. r o i OIL- - BBL. r , t ,n - a r t . W A T I B — » » L . 

TIBT PIHIOP j 7 7 j 3 50 j 1 
n » o a IATI'O 

1948/1 

r i P W . TtJIIKO R D i . 

0 
TAS1H0 H i a B I . H I 

0 
f A l . C l ' H T t p OIL—Bil l . , CAB—MCP, WATLR--HBL. 

« " o t ' » •*« j 77 | 150 | 1 
OIL o l i t l T T - A P l ( C O U , ) 

47 

Vented 

3 i . L l i l 0 » ATTACHH«f<T« 

Logs, Deviation Report, DST Reports 

38- I btf-tbr ctr i t fr th4t th« fof*<olne ind AtUcbtd ln^.fmitloD I * complftf « r r « t r* det»rm'fo»<l from i l l avallpbl*- r*tord» 

BIOM! i ^ A i ) T 

*(St* InitrocHon* and Spact* Fcr Additional D<;ta on Rtvene Side) 
Title 16 U.S.C. Section 1001, m*lt«s it » crime for *nl' person knowingly »nd w i l l f u l l y to nrnk* to eny department Or agency Di (he 
United Stotc* »rvy [aIse, ( te t i t iou i of fraudulent miemcnts or reptescnlPtiOnS as to any matter- within its jurisdiction-

1 A Y - 2 6 - 9 3 WED 0 7 : 4 8 1 58 5 39 3 0 726 P . 0 2 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE, NEW MEXICO 87505 

(505) 827-7131 

June 2, 1995 

Smith & Marrs, Inc. 
Box 863 

Kermit, Texas 79445 

Attention: Eddy W. Seay 

Administrative Order NSP-1727 

Dear Mr. Seay: 
Reference is made to your application dated April 28, 1995 on behalf of the operator, Smith & Marrs, Inc. 

for a 40-acre non-standard oil spacing and proration unit consisting of the following acreage in the Allison-
Pennsylvanian Pool: 

ROOSEVELT COUNTY, NEW MEXICO 
TOWNSHIP 8 SOUTH. RANGE 37 EAST. NMPM 

Section 17: NE/4 SW/4 

It is my understanding that this unit is to be dedicated to your existing Junction Federal Well No. 1 (API 
No. 30-041-20863), located at a previously approved unorthodox oil well location (approved by Division 
Administrative Order NSL-3251, dated May 27, 1993) 1650 feet from the South and West lines (Unit K) of said 
Section 17. 

By authority granted me under the provisions of Rule 4 of the "Special Rules and Regulations for the 
Allison-Pennsylvanian Pool", as promulgated by Division Order No. R-1389-B, the above-described non-standard 
oil spacing and proration unit is hereby approved. 

Sincerely, \ \ 

William J. LeMay/' 
Director J 

WJL/mes 

cc: Oil Conservation Division - Hoi bs 
U. S. BLM - Roswell 
File: NSL-3251 S 



B E F O R E T H E O I L C O N S E R V A T I O N C O M M I S S I O N 

OF THE STATE OF NEW MEXICO 

APPLICATION OF THE ATLANTIC 
REFINING COMPANY FOR AN ORDER 
COMBINING THE ALLISON-PENNSYL­
VANIAN AND NORTH ALLISON PENN­
SYLVANIAN POOLS, LEA AND ROOSE­
VELT COUNTIES, NEW MEXICO, AND 
FOR THE PROMULGATION OF SPECIAL 
RULES AND REGULATIONS TO PROVIDE 
FOR 80-ACRE PRORATION UNITS. 

CASE NO. 1637 
Order No. R-1389-B 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on 
A p r i l 15, 1959, at Hobbs, New Mexico, before the O i l Con­
servation Commission of New Mexico, hereinafter referred 
to as the "Commission," and Order No. R-1389 was entered 
on May 7, 1959. The case was reopened and a rehearing 
held on July 15, 1959, at Mabry Hal l , State Capitol, Santa 
Fe, New Mexico. 

NOW, on this 26thday of August, 1959, the Commission, 
a quorum being present, having considered the application 
and the evidence adduced at the o r i g i n a l hearing and at the 
rehearing and being f u l l y advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the applicant, The A t l a n t i c Refining Company, 
seeks an order combining the Allison-Pennsylvanian Pool and 
the North Allison-Pennsylvanian Pool, Lea and Roosevelt 
Counties, New Mexico. 

(3) That the testimony presented establishes that the 
wells i n the Allison-Pennsylvanian Pool and the North 
Allison-Pennsylvanian Pool, as well as certain intervening 
acreage, are producing from a single common source of 
supply and that said pools should be combined and designated 
18 the Allison-Pennsylvanian Pool with the pool to encompass 
til© acreage shown in Appendix "A" attached hereto and made 
a part hereof. 
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Orcl^f No. R-1389-B 

C4) That the applicant further seeks the promulga­
tions of special rules and regulations for said A l l i s o n -
feiMsylvaniatii Pool to provide for 80-acre proration 
units. 

CS,} That the applicant has proved by a preponderance 
of the evidence that the Allison-Pennsylvanian Pool, com­
pri s i n g the acreage shown i n Appendix "A," can be e f f i c i e n t l y 
and economically drained and developed on 80-acre proration 
un i t s . 

(6) That to require development of the Allison-Pennsyl­
vanian Pool on 40-acre proration units might cause the 
d r i l l i n g of unnecessary wells. 

(7) That the evidence presented indicates that i t i s 
uneconomical to d r i l l wells on 40-acre proration units i n 
the Allison-Pennsylvanian Pool and to remain on such a 
spacing pattern might impede further development i n said 
pool. 

(8) That the subject application should be approved. 

• IT IS THEREFORE ORDERED: 

(1) That Commission Order No. R-1389, dated May 7, 
1959, be and the same is hereby superseded e f f e c t i v e 
September 1, 1959. 

(2) That special rules and regulations for the A l l i s o n -
Pennsylvanian Pool i n Lea and Roosevelt Counties, New Mexico, 
with horizontal l i m i t s as described i n Appendix "A," be and 
the same are hereby promulgated as follows e f f e c t i v e Septem­
ber 1, 1959; provided, however, that the increased allowable 
provisions contained herein s h a l l not become e f f e c t i v e u n t i l 
October 1, 1959. 

SPECIAL RULES AND REGULATIONS FOR THE 
ALLISON-PENNSYLVANIAN POOL 

RULE 1. Each well completed or recompleted i n the 
Allison-Pennsylvanian Pool or i n the Pennsylvanian forma­
ti o n within one mile of the Allison-Pennsylvanian Pool, 
and not nearer to nor wi t h i n the l i m i t s of another designated. 
Pennsylvanian pool, shall be spaced, d r i l l e d , operated, and 
prorated in accordance with the Special Rules and Regulations 
hereinafter set f o r t h . 
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RULE 2. Each well completed or recompleted i n the 
Allison-Pennsylvanian Pool shall be located on a unit 
containing 80 acres, more or less, which consists of the S/2, 
N/2, E/2, or W/2 of a single governmental quarter section; 
provided, however, that nothing contained herein shall be 
construed as pro h i b i t i n g the d r i l l i n g of a well on each of 
the quarter-quarter sections i n the u n i t . 

RULE 3. The i n i t i a l well on any 80-acre unit i n said 
pool shall be located w i t h i n 150 feet of the center of 
either the NW/4 or the SE/4 of the quarter section on 
which the well i s located. Any well which was d r i l l i n g to 
or completed i n the Allison-Pennsylvanian Pool p r i o r to 
September 1, 1959, is granted an exception to che well 
location requirements of this Rule. 

RULE 4. For good cause shown, the Secretary-Director 
may grant exception to the requirements of Rule 2 without 
notice and hearing when the application i s for a non-stand­
ard unit comprising a single quarter-quarter section or l o t 
or when the application is for the purpose of joining frac­
t i o n a l lots not exceeding 20.49 acres each with a standard 
u n i t . A l l operators o f f s e t t i n g the proposed non-standard 
unit shall be n o t i f i e d of the application by registered 
mail, and the application shall state that such notice has 
been furnished. The Secretary-Director may approve the 
application i f , a fter a period of 30 days, no of f s e t operator 
has entered an objection to the formation of such non-stand­
ard u n i t . 

The allowable assigned to any such non-standard 
unit shall bear the same r a t i o to a standard allowable i n 
the Allison-Pennsylvanian Pool as the acreage i n such non­
standard unit bears to 80 acres. 

RULE 5. An 80-acre proration unit (79 through 81 acres) 
i n the Allison-Pennsylvanian Pool shall be assigned an 80-acre 
proportional factor of 4.77 for allowable purposes, and i n the 
event there i s more than one well on an 80-acre proration u n i t 
the operator may produce the allowable assigned to the unit 
from the wells on the unit i n any proportion. ' ! 

IT IS FURTHER ORDERED: 

That Operators who propose to dedicate 80 acres to a 
well i n the Allison-Pennsylvanian Pool must f i l e an amended 
Commission Form C-128 with the Hobbs D i s t r i c t Office of the 
Commission by September 15, 1959, i n order that the well 
may be assigned an 80-acre allowable on the October proration 
schedule. 
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APPENDIX "A" 

ALLISON-PENNSYLVANIAN POOL 

HORIZONTAL LIMITS 

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM, ROOSEVELT COUNTY 

Sectioa 35: E/2 
Section 36: W/2 W/2 

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM, LEA COUNTY 

Section 1: W/2 W/2 
Section 2: E/2 NW/4, SW/4, E/2 
Section 10 
Section 11 
Section 12 

NE/4 
A l l 
W/2 NW/4 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JOHN BURROUGHS, Chairman 

MURRAY E. MORGAN, Member 

SEAL 

A. L. PORTER, Jr., Member & Secretary 

I c r / 
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New Mexi 

16. Check Appropriate Box To Indicate Nature of Notice, Report/ of Other Oat« -

MOTICB Ot IXTXXTIOX TO : -~-

T E B T W A T E B a a c i - o r r j | 

r K A m a c T » H T | | 

• HOOT oa A C I D U B j | 

BCPAIB W I L L . i 

• Other) 

r r L L oa A L T E B CASINO 

1H.L7IM.E COMPLETE 

ABANDON* 

rHA*CC PLAKf i- -I 

BsaaBQOBMT maroB««vt--~ 

w n t i aBOT-orr 

rBACTt'aB TBBATMBKT 

r SBOOTIMB oa AriDizmc 

(Other) C s g & CPTTI .Toh 

BEPAU»0 W I U . 

ALTEBIKC CASINO 

ABANDONMENT* 

(NOTE: Report resnlta of multiple completion em Well 
rnmplftloo or Recouplctlon Report and Lof form.) 

17. t>i:«« aiB». i-Bomstn oa (ovirLtTti. oriniiov; iCIeailv stair all perilnem detail*, ond ;Ke pertlorot date*, loclodloc estimated date of (tartloc any 
proposed work- If -well ia dirtciiooAllif -drilled, (ive subsurface. IOCAIIUDS and measured and true vertical depths for all markers and sone* perti­
nent lo this work. I * ,i 

2-10-93 Ran & cem 99 j t s 32# & 24# J-55 ST&C csg. Cem w/1450 sx Halliburton L i t e w/15# 
salt & l/4# flocele p/sx. T a i l i n w/250 sx Premium Plus w/ 2% CaCi p/sx. 
Plug dn @9:45 pm 2-10-93. Press to 1300#. Held Ok. Circ 150 sx to p i t . 
WOC 18 hrs. Csg Set §4200'. NU & t e s t BOP's to 3000 Psi. 

2-

TITLE Production Analyst DATS 02/11/93 

office use) 

APPROVED BY 
CONDITIONS OF APPROVAL I F ANT: 

T I T L E 
f rX^_ / 7 . . '->.•£ 

*See Instructions on Reverse Side 

Title 16 U.S.C. Section 1001, makes it a crime tor any person knowingly and willfully ^oTftai'eilo^riy.Wpa^iri^bt..'agency o f 

United States any false, fictitious ot fraudulent statements or representations as to any matter witnTrri^juTis'd£ction.. ' i 
the 



*• » n i . 11 » I I r — r» 

N - v c m h f t l«»8.») 
(Kormt-rly Q - J . l ) ) 

l l l h t l T IN T«IPLICA7X« U N I T E D S T A T E S . j r 

DEPARTMENT OF THE INTERIO^per^dLt J d J 

BUREAU OF LAND MANAGEMENT MflBBfi MgW°Mgyfrn 

SUNDRY NOTICES AND REPORTS ON WELLS 
I l*n nm v thl* form tor proposals lo drill or lo deepen or plug bark to a dlSrrcol reaereolr. 

U M - A P P L I C A T I O N FOR P E R M I T — " for tuck proposals.) , 

. OIL OOHSERv • . ii. 
OIL C 1 «.»» 
W I L L S-1 W I L L 

"i<AME~or OPEBATOB 

REC: VED 

Hanson Operating Company, I n c . '93 FEB 26 fifl 9 39 
ADoataa or oraaAioa 

P. 0. Box 1515, Roswell, New Mexico 88202-1515 
LOCATION or W E L L <Report location clearly and In accordance with soy 8tatc requirement*.* 
8re *l»o apace 17 below.) 
At surface 

1650' FSL & 1650* FWL, Sec.17-8S-37E 
Unit K NESW * 

14. rCBMIT NO. 

30-041-20863 
i 11. SLEVATIONB IShow wbetber or. I T . oa. eta.) 

! 4042' GR 

- uuai;ci U U I I J U i io . 1(104—Ol.IS 
j Exp ire a August 31. 1Q8S 
5. LBABB oaa'ioNATION ANO **AIAl NO. 

*rMM-86945 
ir IBDIAN. A L L O T T E E OB T B I B S NAME 

NA 
7. UNIT A 

NA 
• . rABM OB-LBABB NAMB -

Junction Federal 
wau. NO. 

10. riBLO ANP rOOL, OB WILDCAT 

Wildcat Devonian 
11. BBC. «„ » , M„ Oa BLK. ABB 

BUBTBY OB ABBA 

Sec . l7 -8S-37E 
12. COC NIT OB TAB IBH I S . BTATB 

Roosevelt New Mexic 
i t . Check Appropriate BOB To Indicate Nature of Notice, Report, or Other Data — : _ s 

NOTIC* Or INTENTION TO: 

T E S T WATEB SBCT-orr 

rBACTl'BE TBEAT 

SHOOT OB AC1D1ZB 

BCPAlB WELL 

lOthrr) 

rr/LL OB ALTER CASINO 

y I L7IPLE COMPLETE 

ABANDON* 

CHA*CE PLANT 

I— 

:—I 
• - -I 

aOBBBQOBHT BBPOBT «B>: 

WATEB sauT-orr 

rBACTVBB TBBATMENT 

r aaooTiNO oa ACIDIXINO 

lotber) Spud & Csg Job 

BBTAIBINO WBLL, 

ALTEBINO CASINO 

ABANDONMENT* 

< N O T « : Report reanlu of moltlpl* completion on Well 
Completion or Recoupletlon Report and Log form.) 

17. ut.nr slot i-mii-oscn oa cuMPLCTLI* orcasTiuM i Clean* state all prrtlnriK de4*MV and ;lre pertioent dates. Including estimated date of starting any 
proposed work. If well is diiwt innslly drilled. *ive subsurface locations and measured and true vertical depth* for all marker* and sones perti 
neni lo this work. I * 

2/4/93 Spud @ 1:45 PM 

2/4/93 Ran 15 j t s 13 3/8" k-55 68# ST&C csg. 
Set @495' . 

Cem w/200sx H a l l i b u r t o n L i t e w/^# f l o c e l e & 2% CaCi p/sx. 
T a i l i n w/250 sx Class "C" w/2% CaCi p/sx. Plug DN 12:45 am 
02/05/93. Press t o 500#. Held ok. C i r c 100 sx t o surface. 
WOC 18hrs. > ;- --w, v 

fe . -

18. I hereby 

E I G N E 

>y eertirs that tbe foregolnjr ls true a 

rk ^^T^C^ic^^ 
nd correct 

TITLE Production Analyst D A T S . 2 / 5 / 9 3 

(Tbla space for Federal or State office oae) 

A P P R O V E D BT T I T L E 
CONDITIONS O F APPROVAL. I F A N T : 

*See Instructions on Reverse Side 
f l i /K I I r \ r- , 

. . . , '!D MA.-,v^Gr,,t. 
T i t l e I S U . S . C . Section 1001, makes it a cr ime lor any person knowingly and wi l l fu l l y to make to any'TTe^fcnrne'ia^r Wfeeacy 
U n i t e d States any fa lse , f ict it ious or fraudulent statements or representations a s to any matter within its jurisdictiortT" -"-

»f the 



Form 3160r3 
(December 1990) 

OH CON3ERV 

N. f,?. UiL Ii i i i i i . uUiViiVliiulUN 
P. 0. BOX sj-reĵ rrr I N TRIPLICATE* 

UNITED STATES HOBBS, N E W ' ^ ^ ^ f 3 0 
DEPARTMENT OF THE INTERIOR 

'StjF&Rti OF LAND MANAGEMENT 

Form approved. 
Budget Bureau No. 1004-0136 
Expires: December 3 l , 1991 

. LEASE DESIGNATION AND BZBIAL NO. 

NM-86945' 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
la-T'ro;.i)R.LLBa8 53 

b. TTPE OP WELL 

0. IF INDIAN, ALLOTTED OE TBI BE NAME 

NA 
DEEPEN • 

OIL 
WELL 

OAS 
WELL • SINCLE 

ZONE 
MULTIPLE 
ZONE • 

7. UNIT AOBEEMENT NAME 

NA 

2. NAME Of OPEBATOB 

3. ADDRESS AND TSLBFttONB NO. p Q g Q X 1 5 1 5 

HANSON OPERATING COMPANY, INC. 

8 . FARM OR. LBASB NAMEL WBLL NO. 

Junc t i on Federal N o . l 
0. AH WBLL NO. 

Ph.505-622-7330 
Roswell, New Mexico 88202-1515 

4. L O C A T I O N o r W E L L ( R e p o r t l o c a t i o n c l ea r ly a n d l n accordance w i t h any S t a t e r equ i r emen t s .* ) 
A t uu r i ace 

10. FIELD AND POOL, OB WILDCAT 

Wildca t -Devonian 

1650'FSL, 1650'FWL, Sec.17-8S-37E 
A t proposed p r o d , xone 

Same 

(UNIT K) 
(NESW) 

1 1 . BBC, T., B., M . , OX BLK. 
AND 8UBVET OB ABEA 

Sec.l7-8S-37E 
14. DISTANCE IN MILES AND DIRECTION FBOM NEABEST TOWN OB POST OrFICE* 

10 miles east of Milnesand, New Mexico 

12. COUNTT OB PABISa 

Roosevelt 

13. STATE 

N.M. 
I O . DISTANCE FBOM PROPOSED* 

LOCATION TO NEABEST 
PBOPEBTX OR LEA8E LINE, r T . 
( A l s o to nearest d r l g . u n i t l i n e . I f a n y ) 330' 

I S . DISTANCE FROM I-UOrOSED LOCATION* 
TO NEAREST WELL, DRILLING, COMPLETED. 
OB APPLIED FOR, ON THIS LEASE, I T . None 

10. NO. OF ACRES IN LEASE 

160 
10. PROPOSED DEPTH 

12,000 1 

17. NO. Or ACRES ASSIONED 
TO THIS WELL 

40 
20. ROTABT OB CABLE TOOLS 

Rotary 
21. ELEVATIONS (Show whether DF. RT, GR, tic.) 

4042' GL 

22. APPROI. DATE WORJE W I L L 8TABT* 

Upon Approval 
23. 

P R O P O S E D C A S I N G A N D C E M E N T I N G P R O G R A M 

SIZE Or HOLE ORADB. SIZE OP CASINO WEIGHT PER FOOT SETTING DEPTH Q U A N T I T Y o r C E M E N T 

17-1/2" 13-3/8" H-40 48// 500' 300 sx Class C - Circulate 
12-1/4" 8-5/8" K-55 32// & 24# 4200' 800 sx Class C - Circulate 
7-7/8" . 5-1/2" J<-*55—QX_; 

•4-1/2" K-55' ~ 
^1^-5#-OT-H.T6#- 12,000'+ 400 sx Class H 

Propose to d r i l l to 12,000'± to test Devonian and intermediate formations. Set 
surface and intermediate casing as above. Set production casing to deepest com­
mercial zone. Cement with s u f f i c i e n t volume to adequately isolate a l l porosity 
zones. See attached D r i l l i n g Data. 

Perforate favorable zones. Run 2-7/8" tubing and te s t . 

The fee surface owner has been contacted regarding surface damages. 

TITLE TO THOSE RIGHTS H: i.it buJJ.-i i '^tV "-0 ™LD MHE ACCtS, ROMD OR PAD WITHOUT PAYMENT 
ENTITLE THE APPLICANT TO CONDUCT OPERATIONS THEREON. m MVtWCL ivicrjj. iH ADVANCE. 

IN A B O V E SPACE DESCRIBE PROPOSED PROGRAM: I f proposal i t to deepen, give data on present productive zone and proposed new productive zone. I f proposal i t to dn'll or 
deepen directionally, give pertinent data oo sifcsurface locatioris^nd measured and true vertical depths. Give blowout preventer program, i f any. 

PERU I T N O . 

Application approval does not warrant or certify that the applicant holds legal or equitable title to these rights in the subject lease which would entitle the applicant to conduct operations thereon. 

CONDITIONS OF APPROVAL, IF ANY: 

APPROVED BY TTTLE (Ui-tbe* tip. . DATE . 

*See Instruction*. On Reverse Side 

u i u - i s ^ ^ n u 6 ? . 1 } ^ 1 r u , V . l

m a k e S 'r * ° / \ m e f ° r 8 n y p e r S O n k n o w i " e i y and willfully to make to any department. or agency of the 
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 



to Appropriate 
office 

Lease - 4 copes 
Lease - 3 copies 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT TJ 

P.O. Drawer DD, Artesia, NM 88210 

PISTRICTJTJ 
1000 Rio Bnzos Rd., Aztec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-102 
Revised 1-1-89 

Operalor 

Hanson Operating Company, Inc. 
Lease 

Junction Federal 
Well No. 

1 
Unit Letter 

K 
Section 

17 
Township 

8 South 
Range 

37 East NMPM 
County 

Roosevelt 
Actual Footage Location of Well: 

1650 feetfromthe S o u t h line and 1650 feetfromthe W e s t line 
Ground level Elev. 

4042 
Producing Formation 

Devonian 
Pool 

Wildcat 
Dedicated Acreage: 

4 0 Acres 
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interesl and royalty). 
S INGLE LEASE 

3. If more than one leaseToT different ownership is dedicated to the well, have the interest of all owners been consolidated by communitizau'on, 
unitization, force-pooling, etc? 

I I Yes f j No I f answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitizalion, unitization, forced-pooling, or otherwise) 
or until a non-standard unil, eliminating such interest, has been approved by the Division. 

T~" 

I 
I 

1650' 
4045.3:1 

a _4045_. 3 j i _ 3 _ 4044J, _ 1 
4041.6 

o 

r 

OPERATOR C E R T I F I C A T I O N 

/ hereby certify thai the information 
contained herein in true and complete to the 
best of my knowledge and belief. 

Z3-

Position 

Permit Agent 
Company 

HANSON OPERATING COMPANY 
Date 

November 21, 1991 

SURVEYOR CERTIFICATION 

/ hereby certify that Ihe well location shown i 
on this plat was plotted from field notes of 
actual surveys made by me or under my 
supervison, and thai the same is true and 
correct to the best of my knowledge: and 
belief. 

Date Surveyed 

November 13* .199.1 
Signature & Sealof , - ' n 
Professional Surveyor " • 

Certificate No. 

8112 

330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500 
~ l r 
o ! 



SUPPLEMENTAL DRILLING DATA 

HANSON OPERATING COMPANY, INC. 
No.l J u nction Federal 
NESW Sec.17-8S-37E 

Roosevelt, N.M. 

NM-86945 

The f o l l o w i n g items supplement Form 3160-3 i n accordance w i t h 
i n s t r u c t i o n s contained i n Onshore O i l and Gas Order No.l: 

1. SURFACE FORMATION; Recent Permian w i t h Quaternary a l l u v i u m . 

2. ESTIMATED TOPS OF GEOLOGIC MARKERS: 

Rustler 
S a l t 
Yates 
San Andres 
G l o r i e t a 

2250' 
2345" 
2860' 
4090' 
5525' 

Abo 
Hueco 

Strawn 
M i s s i s s i p p i a n 
Devonian 

Bough "C" 

7,710' 
9,040' 
9,600' 

10,600' 
11,700' 
11,900' 

3. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATION: 

Water - 0' - 250' 

Gas - None Expected 

O i l - 9600' t o TD 

4. PROPOSED CASING PROGRAM: 

13-3/8" Casing - Set 500', 48# H-40 surface casing. 

8-5/8" Casing - Set 4200', 24# K-55 in t e r m e d i a t e casing. 
Tested to 10 00# , ... 

5-1/2" Casing - Set 12,000', -ttrdlt K-55'production casing. "fw 
Tested t o 1500# . ' ' 

5. PRESSURE CONTROL EQUIPMENT: A 3000# pressure c o n t r o l system 
w i l l be used. This w i l l i nclude a Series 900 double 
h y d r a u l i c BOP w i t h proper manifolds. The BOP w i l l be i n ­
s t a l l e d on the 8-5/8" casing and t e s t e d d a i l y . 

- 1 -



6. CIRCULATING MEDIUM; The following mud program w i l l be used 
to c o n t r o l pressure and c i r c u l a t e cuttings from the i n ­
dicated i n t e r v a l s : 

Surface - 500'; D r i l l with fresh water gel/lime s l u r r y 
and appropriate l o s t c i r c u l a t i o n material 
to discourage seepage. 

500* - 7500': D r i l l with brine mud. 

7500' - TD; D r i l l with brine mud using 2-3% o i l . 
Mud weight 10.0#, Vis. 35.5. 

7. AUXILIARY EQUIPMENT; A full-opening valve, to f i t the d r i l l 
s t r i n g i n use, w i l l be kept on the r i g f l o o r at a l l times. 
Equipment w i l l include gas detector and p i t l e v e l monitor. 

8. TESTING, LOGGING AND CORING PROGRAM; 

Samples; Samples w i l l be caught at 10' i n t e r v a l s from 

surface casing t o t o t a l depth. 

DST and Cores; Bough "C" may be d r i l l stem tested. 

Logging; Gamma Ray-Neutron and Density logs are propose< 
Other logs may be run by the w e l l s i t e geologis 

9. ABNORMAL PRESSURES, TEMPERATURES OR HYDROGEN SULFIDE; 
No abnormal pressures or temperatures are ant i c i p a t e d . 
Hydrogen s u l f i d e gas i s not expected to be a problem. 

10. ANTICIPATED STARTING DATE; D r i l l i n g w i l l commence as soon as 
possible. D r i l l i n g and completion w i l l require about 45 days. 

n- «., RECEIVED 

°* IT- ,. . ie,^e zzm 
C > J DEC 10 1991 

- 2 - ^ • - j A l - J HOBBS OFFICE 



HANSON OPERATING COMPANY, INC. 
No.l Junction Federal 
NESW Sec.l7-8S-37E 

Roosevelt, N.M. 

NM-86945 

B e l l Nipple 

F i l l Line 

Flow Line 

Annular 

Preventer 

Series 900 

Blind Rams 

Series 900 

T 
Pipe Rams 

Series 900 

K i l l Line 
(Drilling 

IT 

\ j t Spool 

Ground Level ̂  ̂  ̂  ^ f ^ ~ 

Choke Flow Line 

H-40 48# ST&C 
Sur f ace.Casing Set a t 500'± 
J-55 24# ST&C 
In te rmed ia t e Casing Set a t 4200'± 
Produc t ion Casing w i l l be 5-1/2" 
K-55 15.5# LT&C i f war ran ted 

BOP STACK 

E X H I B I T D 



S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

TONEY ANAYA 
GOVERNOR 

June 2, 1986 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE NEW MEXICO 87501-2038 
(505) 827-5800 

MEMORANDUM NO. 4-86 

FRCM: 

TO: ALL OPERATORS AND INTERESTED PAR 

R. L. STAMETS, DIRECTOR 

SUBJECT: CLARIFICATION OF ADMINISTRATIVE APPROVAL PROCESSES IN CERTAIN 
POOLS WITH SPECIAL RULES 

Division Rule 1 provides in part that: "Special rules, regulations and 
orders have been and w i l l be issued when requested and shall prevail as 
against General Rules, Regulations and Orders i f i n conflict therewith. 
However, whenever these General Rules do not conflict with special rules 
heretofore or hereafter adopted, these General Rules shall apply." 

Over the years, many special pool rules have been written. Many of these 
contained special rules providing for adndnistrative exceptions to .such 
matters as location requirements or spacing unit size while others did not. 
One prevailing opinion is that the intent of those special rules without 
administrative exception provisions was to preclude such exceptions. The 
counter opinion is that when read with Rule 1, i f nothing is said, .then the 
actodnistrative exception provisions i n the General Rules shall apply. 

Notice is hereby provided that i t is henceforth to be Division policy to 
ut i l i z e the acTiiunistrative exceptions or approval procedures of the General 
Rules when special pool rules are silent as to such exceptions. This policy 
w i l l save both the Division and operators the cost of unnecessary hearings. 

Any person who is aware of any pool with special rules which should preclude 
any of the acTndnistrative exceptions or approvals provided i n the General 
Rules should notify this office of such situation at the earliest possible 
date providing the reasoning for precluding aclministrative exceptions. 
Thereafter, we would suspend this policy for such pool and schedule a case 
to modify such special rules to incorporate the necessary prohibitions. 

RLS:dp 
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NEW MEXICO DRILLING PROGRESS 

ROOSEVELT COUNTY 

ARCO O&G 20-5S-36E WILDCAT; 8600 PENNSYLVANIAN, (FR 04/01/93MD) OPER ADD: BOX 1610, WF 
1 WEIR NW SW MIDLAND. TX. 79702 PHONE (915) 688-5200; E L 4105 GR; LOCATION 
API 30-041 -20868 1980 FSL 660 FWL DATA: 2 Ml SW CAUSEY, NM 12 Ml N/8872 (SLRO-DVNN) OIL PROD IN BLUITT 

IC 300417000393 NORTH FLD; 
• CONTR: NORTON DRLG, RIG #8;SPUD: 04/19/93, . . . DRLG, TTTE HOLE (LDIR 05/14/93) 

BAXTER MURPHY H 21-6S-36E WILDCAT; 8800 DEVONIAN, (FR 04/19/93MD) OPER ADD: BOX 2040, WF 
1 PARKS UNIT NE NW MIDLAND, TX, 79702 PHONE (915) 684-6307; E L 4109 GR; LOCATION 
API 30-041 -20869 660 FNL 1980 FWL DATA: 11 Ml SW CAUSEY, NM 9 Ml NW/8872 (SLRO-DVNN) OIL PROD IN 

IC 300417000493 BLUITT NORTH FLD; 
• CONTR: GRACE DRLG. RIG #2;SPUD: 04/22/93 DRLG 8312 (LDIR 05/14/93) 

HANSON OPERATING 17-8S-37E WILDCAT; 12000 DEVONIAN, (FR 01/26/93MD) OPER ADD: BOX 1515. WD 
1 JUNCTION FEDERAL NE SW ROSWELL NM, 88202 PHONE (505) 622-7330; LOCATION DATA: 1 Ml S 
API 30-041 -20863 1650 FSL 1650 FWL BLUITT, NM 1 1/2 Ml NE/9600 (PSLV) OIL PROD IN ALLISON NORTH FLD; 

IC 300417000293 FORMERLY ABND LOC UNDER SAME API, IC 30-041-70003-91; 
• CONTR: ZIAORIL INC, RIG #2,SPUD: 02/04/93, CSG: 13 3/8 @ 495 W/550 SX, 8 5/8 @ 4200 W/1850 SX; RIG REL 03/25/93; . . . 11935 TD, TTTE HOLE 

(LDIR 05/11/93) 

SOCORRO COUNTY 

MOUNTAIN STATES PET 11-4S-6E WILDCAT; 3200. (FR 08/09/91 MD) OPER ADD: BOX 1936, ROSWELL, NM, WF 
1 LACY HAITIE NW NW 88201 PHONE (505) 623-7184; E L 6007 GR; LOCATION DATA: 35 Ml ESE D&A 
IC 30-053-70001 -91 990 FNL 990 FWL SOCORRO, NM APPROX 100 Ml W (ABO) GAS PROD IN PECOS SLOPE FLD; 

• CONTR: UNITED DRL RIG #4;SPUD: 09/11/91, CSG: 8 5/8 @ 380 W/200 SX; 3065 TD. RIG REL 09/16/91; 3065 TD COMP 9/27/91, D&A 
• HOLDING FOR API WELL DRILLED AS STRAT TEST, NO OTHER DETAILS . . (LDIR 05/06/93) 

* * * * * * * * * * * * * * * * * * 


