District |

1625 N French Dr, Hobbs, NM 88240
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1000 Rio Brazos Road, Aztec, NM 87410
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State of New Mexico

Energy Minerals
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1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-141
Revised October 10, 2003

Submit 2 Copies to appropriate
District Office in accordance
with Rule 116 on back

side of form

Release Notification and Corrective Action .

OPERATOR % Initial Report /W
Name of Company OGRID Number | Contact v
Yates Petroleum Corporation 25575 Robert Asher
Address Telephone No.
104 S. 4™ Street 505-748-1471
Facility Name ( API Number \ Facility Type
Lusk AHB Federal #1 - o . 30-025-30808 L Well
Surface Owner ~vtinerakOWner Lease No.
Federal Federal NM-59392
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feetfromthe | North/South Line | Feet fromthe | East/West Line | County
B 35 195 32E 800 North 1650 East Lea

Latitude_32.62164

Longitude_ 103.73322

NATURE OF RELEASE

Type of Release
Crude O1l & Produced Water

Volume of Release
2 B/O & 35 B/PW

Volume Recovered
0 B/O & 15 B/PW

Poly Line

Source of Release

Date and Hour of Occurrence
12/29/2007 AM

Date and Hour of Discovery
12/29/2007 AM

Was Immediate Notice Given?

X Yes

[0 No [] Not Required

If YES, To Whom?
NMOCD District I voice mail

By Whom?
Jerry Fanning, Yates Petroleum Corporation

Date and Hour
12/29/2007 @ 12.25 PM

Was a Watercourse Reached?

[0 Yes X No

N/A

If YES, Volume Impacting the Waterco

N/A

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*

W&uﬁ&(&&gnd poly line split Well shut in. Repaired line.

Describe Area Affected and Cleanup Action Taken * Z ,
An approximate area of 60" X 100°  All on well pad. Vacuum truck and crew called. Remaining produced water was recovered and contammated souls
were excavated and taken to an OCD approved facility Vertical and horizontal delineation made (1/29/2008) Approximate chloride content of produced
water 15 15,996 ppm. Depth to Ground Water: >100° (approx. 225’), Wellhead Protection Area: No, Distance to Surface Water Body: >1000°,
SITE RANKING IS 0. With enclosed information, produced water recovered and contaminated soils removed; Yates Petroleum Corporation
requests closure.

[ hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

Signature:

)mmo g .

OIL CONSERVATION DIVISION

Approved by District Supervisor: l

Date. Wednesday, February 06, 2008

Phone 505-748-4217

Printed Name: Robert Asher EAVIRAMMEMTAL CMOINEEDR
LIWVVITRUOINIVILIN TAL LIVANNEEN

Title: Environmental Regulatory Agent Approval Date: 2 3. 08 Expiration Date: -

E-mail Address. boba@ypcnm.com Conditions of Approval: tred—4 ]

* Attach Additional Sheets If Necessary

Ao F 18z



Well Head

Well Pad
(not to scale)

Sample iD

Sample Date ] Depth .| BTEX ] TPH (GRO)] TPH (DRO)

TPH (Total)] ' Chiorides -

IGS/CompeoM]  1/31/2008 1 0.016 225

269

2915 255

CShCompo02]|  1/31/2008 2 0.0099 ND

217

217 255

Site Ranking is Zero (0). Depth to Ground Water >100" (approx. 225'). All resuits are ppm.

Lusk AHB Federal #1

Section 35, T19S-R32E

Lea County, NM

EXHIBIT
Sample Diagram (Not to Scale)

Prepared by Robert Asher
Environmental Regulatory Agent
February 6, 2008




Analytical Report 296748

for

Y ates Petroleum Corporation

Project Manager: Robert Asher

Lusk AHB Federal # 1
30-025-30808

0S-FEB-08

12600 West I-20 East Odessa, Texas 79765

Texas cettification numbers:
Houston, TX T104704215

Florida certification numbers:
Houston, TX EB71002 - Miami, FL E£E86678 - Tampa, FL EBB675
Norcross{Atianta), GA E87429

South Carolina certification numbers:
Norcross{Atlanta, GA 98015

. North Carolina certification numbers:
Norcross{Atlanta), GA 483

Houston - Dallas - San Antonio - Austin - Tampa - Miami - Latin America
Midiand - Corpus Christi - Atlanta




0S-FEB-0¥

Project Manager: Robert Asher
Y ates Petroleum Corporation
105 South Fourth St.

Artesia. NM 882110

Reference: XENCO Report No: 296748
Lusk AHB Federal #1 .
Project Address: Lea County

Robert Asher:

We are reporiing to you the resulis of the analyses performed on the samples received-under the project name-
referenced above and identified with the XENCO Report Number 296748. All results being reported under
this Report Number apply to the samples analyzed and properly identified with a Laboratory ID number.
Subcontracted analyses are identified in this report with either the NELAC cerufication number of the
subcontract lab in the analyst ID field, or the complete subcontracted report attached to this report.

Unicss otherwise noted in a Casc Narrative, all data reported in this Analytical Report are in compliance with
NELAC standards. Estimation of data uncertainty for this report is found in the quality control section of this
report unless otherwise noted. Should insufficient sample be provided to the laboratory to mect the method
and NELAC Mairix Duplicate and Matrix Spike requirements. then the data will be analyzed. evaluated and
reported using all other available quality control measures.

The validity and mtegnty of thas report wall remain intact as long as 1t 15 accompanied by this letter and
reproduced 1n full. unless written approval 1s granted by XENCO Laboratories. This report will be tiled for at
least 5 years in our archives after which time it will be destroyed without further notice, unless otherwise
arranged with vou. The samples received, and described as recorded in Report No. 296748 will be filed for
60 days, and after that time they will be properly disposed without further notice, unless otherwise arranged
with you. We reserve the right to return to you any unused samples, extracts or solutions related to them il we
consider so nccessary (c.g., samples identificd as hazardous wastce, sample sizes excecding analytical standard
practices, controlled substances under regulated protocols, etc).

We thank vou for selecting XENCO Laboratories to senve your analytical needs. If you have any questions
concerning this-report, please feel free to contact us at any time.

Respectfully,

Brent Barron, I
QOdessa Laboratory Manager
Recipient of the Prestigious Small Business Administration Award of Excellence in 1994,

Certified and approved by numerous States and Agencies.
A Small Business and Minority Stanis Company that delivers SERVICE and QUALITY

Houston - Dallas - San Antonio - Austin - Tampa - Miami - Atlanta - Corpus Christi - Latin America

Page 2 of 13



Sample Id
GS/Comp-001
GS&/Comp-002

i T INE g e T e W BT T SR L VX It SRR, PRI G R T < S YU TR DT R

Sample Cross Reference 296748 )/

Yates Petroleum Corporation, Artesia, NM
Lusk AHB Federal # |

Matrix Date Collected Sample Debth Lab Sample Id
S Jan-29-08 09 19 1-110 296748-001
S Jan-29-08 09:33 2-21t 296748-002

Page 3 0f-13 .




Certificate of Analysis Summary 296748
Yates Petroleum Corporation, Artesia, NM
Project Id: 30-025-30808 Project Name: Lusk AHB Federal # 1

Date Received in Lab:  Wed Jan-30-08 10.40 am
Report Date:  05-FEB-03

Project Munager: Brent Barroy, 11

Contact: Robert Asher
Project Location: Lea County

T - Lab ld: T e 266748002 o
Ana [J 'sis R(,’(]lll,‘sfed Fietd Id. G omp-001 GS/Comp-002
: Depth: g 201
Matrix: SOIL SO1L
Sampled: Jan-29-08 09 19 Jan-29-08 09 33
BTEX bv EPA 8021B Extroctad; Jan-31-08 11 07 Jan-31-08 (1 97
Analyzed: Jan-31-08 16 10 Jan-31-08 16 43
Units/RL" mg/ky RL rog/ky RL
Penzene D Q00 Q0098 00010
Toluene WD Q0021 ND 00021
Ethylbenzens ‘ 0ogt4 90011 ND 00010
m,p-Xylenes ‘ ' 00089 00021 ND 00021
a-Nylene 00057 00011 ND 00010
Kylenes, Total 0046 ND
Total BTEX ' 0016 0 0099
Percent Moisture Extractd:
Analyzed: Jan-30-08 11 21 Jan-30-08 11 22
Unats/RL: b RI, % RL
Percent Moisture 502 ’ 338
TPH by SW 8(‘] 5B Extracted: Jan-31-08 09 1+ Tan-31-08 09 14
Analyzed: Tan-21-08 17 0% Jan-31-08 17 34
Units/RL: mg/kg RIL rag/hy KL
CE-C10 Gasolme Range Hvdrocarbons 215 15% ND 13§
C10-C28 Diesel Range Rydrocarbons ' W 158 217 155
Total TPH. 291 4 ’ 217
Total Chloride by EPA 325.3 Extracted:
Analyzed: Feh-01-08 13 50 Feb 01.08 13 50
Units/RL: meg/kg: RIL rog/ly RL
Chlonde 155 500 258 500

The analytical report andl the entire data package 1t represents, has been nate for your exclusine and confidkatial use

The interpretations und results ‘expressed throughout this analytical 1epmitrepresent the best judgment of XENCO Laboratoties,
XINCO Laboratones a.sumies no respensibility and mal,es no warranty Lo the end use of the data hereby prescated

Oy Jobday s hrmtetd to the amount soveseed for this word, order unless otherwsse ag eed to m writing

Brent }:‘:—armn
Qdessa Laboratory Director

Smee 1997 [Touston - IDallas - San Antonto - Austin - Tampa - Miami - Latin Amertea - Atlanta - Corpus Christy

Page 4 of 13



( Flagging Criteria )

X In our quality control review of the data a QC deficiency was observed and flagged as noted. MS/MSD
recoveries were found to be outside of the laboratory control limits due to possible matrix /chemical
interference. or a concentration of target analyte high cnough to effect the recovery of the spike
concentration. This condition could also effect the relative percent difference in the MS/MSD.

B A targef analyte or common laboratory contaminant was identified in the method blank. Uts presence
indicates possible field or laboratory contamination.

D The sample(s) were diluted due to targets detected over the highest point of the calibration curve, or due to
matrix interference. Dilution factors arc included in the final results. The result is from a diluted samplc.

E The data exceeds the upper calibration limit; therefore, the concentration is reported as estimated.

F RPD exceeded lab control limits.

J The target analyte was positively identitied below the MOQL(PQL) and above the SQL(MDL).

U Analyte was not detected.

L The LCS data for this analytical batch was reported below the laboratory control limits for this analyte.
The department supervisor and QA Director reviewed data. The samples were either reanalyzed or flagged
as estimated concentrations.

H The LCS data for this analytical batch was reported above the laboratary control limits, Supporting QC

Data were reviewed by the Department Supervisor and QA Director. Data were determined to be vahd
for reporting.

K Sample analyzed outside of recommended hold time.

* Qutside XENCO'S scope of NELAC Accreditation

Recipient of the Prestigious Small Business Administration Award of Excellence in 1994.
Certificd and approved by numerous States and /Agencies.
A Small Business and Minority Status Compasty that delivers SERVICE and QUALITY

Houston - Dallas - San Antonio - Austin - Tampa - Miami - Atlanta - Corpus Christi - Latin America

Phone Fax
11381 Meadowglen Lane Suite L Houston, Tx 77082-2647 {781) 389-0692 {281) 389-06493
9701 Harry Hincs Blvd . Dallas, T'X 75220 (214) 902 0300 (213) 3519139
5332 Blackberry Drive, Suite 104, San Antonio, TX 78238 210) 509-3334 (201) 509-3335
2505 N. Falkenburg Rd., Tampa, FL 33619 {813) 620-2000 {813) 620-2033
5757 NW 1358ih St, Miami Lakes, F1. 33014 {305y 323-8500 {35y 823-3335
6017 Finanvial Dr | Norcross, GA 30071 (7701 449-8800 (770) 449-5477
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Environmental Lab of Texas CHAIN OF CUSTODY RECORD AND ANALYSIS REQUEST

12600 West 120 Enst Prone: 432.653-1800
Gdesse, Texas 718765 Pax: 4324631743
Froject Manager  Robart Asher Broject Name: Lusk AHB Federal #1
Comeany Nama  Yatas Sotekasm Carporbion Prajeata: 3. 025-30808
Company Addrags 105 South 410 Sire Projeot Loc: Lrg County
Cry/State/Zi: Artesia MM 33210 PO # 105632
Telephone No T Faxho 5057434662 o ReportFormst  [Llstendwe [ JtRee  [Jweoes
: 1 ool Lo L B—
Sarmpler Signature '\ M . emal  bobaddypenm com
i = . Analyze For,
(Jab use ohity) ToLP c
) C o rofaL ]
QRDER #: ’2_5‘1 \5)1 L\'lj) Provarvallan & B of Sortamners Watnx_For s - i
’ Bl 2 il P
RN R
H Hatrletsl {2 &
H § . § LA REELE
& 4 3 =83 g § [
} e | 2 § 13 HIBEIRL I 3812 1|5 4 B
: ' AL st apEidintal e el s £y
5 §§. 3 ¢ E3.¢~V;gu«‘gﬁg..‘?{%gﬁ“gg%gjg %g
kS FIELD CODE 318 " 3§si¥:‘a‘2:5§5§,»o&5 HEIEBE |
[oh) SHCHmMp-G0Y X 1| A/2594008 | 913 AM 1ix $ X X X X
Qe ES/Camp-007 212112509008 | 933AM 1ix $ X X X X
Specal [nswucions TPH 8018B BTE)X: 8021B and Chiondes. Show BTEX resuits n mgikg “hank vou Lahoratory Cosnments; -
Samgta Contaness Iuct? &
VOCs Fran of Headspace? 2 N
Hehradanee By 7 ate e JRecanwd by See Tive gm on co{:ulmv(:} “ < :
o uitady sealn on containe:(s) ,
mmmfﬂa A /u @ 01720128 58 PM . ,esits on coolor(z) N
Feliraulyhed oy A b3 TIme  |Recened by B T uﬂ Sampie Hand Delvernd N
by SunplatiCient Rep, 7 N
by Caurjer? ups okl Fedfx Lone Star
telnuivhed by e Time sconed by ELO T ) Cata Thane . [ ~:.l,;r>§, .
o P . g . aimperature Upon Receipt o *
dex  Tisfep sy gl ) ud QA. s, fiﬁ/vm LW lipap o™ pon Recsip L5




Environmental Lab of Texas
Variance/ Corrective Action Report- Sample Log-in

N
Chetd ! ﬂ)( L=
Datef Time L0 o 4u
tabiD#: 134742
{ntdsals (&1
Sample Receipt Checkiist
Chant initiais
#1__Temperature of contamer/ cooler? . e No Z-
#2_ Shipping contamer in good condition? No
#3 _ Custogy Seals mact on shipping containerf cocler? A No Mot Present
w4 Custogy Sseis wiac) on sarrple bollles: condainer? h No Net Prasert
#5 _ Cham of Custody present? Yes' No
48  Sampe instructions complete of Crain of Custody? Ne
#7 __Cham of Custody signed when ralinquished/ received? ¥ No
%5 Cnain of Custody agrees with sample abel(s)? _ﬂ% No iD written on Contd Cd §
0 Contano- 'ahelfs) legila ard niget? Vg Na Not Applisable
#10  Sample matriw/ properhes agree with Chain of Custody? % No
#11 Contamers sunphied by ELOT? No
#12 _Samples in proper contaner/ bottle? Yes No See Below
#12 Samples propery preserved? Yes Nog See Below
#14_ Sample bottles ntact? Yes No
#15 Preservavons documented on Chan of Custody? Y& No
#16 Containers gocumented on Chan of Custogy? ¥e3 No
%17 Sufficient camote amount for indicated 1est(s)? . No See Betow
#18 4l samples recewed wathin sufficient hoid time? G No See Below
#19_ Subcontract of sampiels)? , Yes No Mot RBpicable
1920 VOU sampies have zero headspace? Yoy o Not Appucable
Varlance Documentation
Cantact Contacted by Date/ Time
Regarding
Corrective Action Taken.
Check all that Apply 1l See attached e-mai fax
[ Chent understands and would tke tc proceed with analysis

4 Cooling process had begun shodly after sampling event



