. fhmugh 70-2-38, as amendéd ("Act“) and. ocD Rule 1237.F [19.15.14, 12;2 (E
. . the D1recior ‘of the il Conservanon DIVISIQI] ("OCD") and Elm Rldge Exp
Company LLC (“Operator”) wter: it -

abandonmcnt status or restore -0 'th'1'.‘beneﬁc1al use the w‘e‘l'

1. The OCD'lé'the state dﬁi ‘

L o STATE OF NEW MFXICO
ENERGY MINERALS AND:N, URAL RESOURCES DEPAR’I‘MF NT
S OlL CONSERVATION DIVISION ’ :

NMOCD ACOI 4 36

‘IN THE MATTER OF ELM I{IDGE EXPLORATION CDMPANY LLC

Resp ondent.

herein pursuant to.the Act and:QCD  Rule201: 4201 NIV[AC] in acoérdance w1th' .

' }:f{_thc followmg agreed schcdu]e and: proccdurcs and- agrees to pay- pcnaltxes as sét. out
i :below _ ,

\1t';fa11s to meel the schcdule set out in thi F.Order

L ,F‘INDIN.GS

1_'.chargecl Wlth admlmstratlon and enforcemcnt of the
Act, and rules and orders dopted pursuant o the Acdt.

2. Operator is a Inmtcd lzab111ty company dmng business in the state of New
Mexico. S : i

3. Operator is the operato , qr”d;ﬂnd{:r QGRID_,I@OSZ for the wells identified in. -

‘ l:xhlbxt "A »attached.

4. = "OCD Rule 201 [19 15 4 201 NMAC] bl&l{:b in relevant part:

T “A The operator of any of- the;;;, llowmg wells whether cased or
’ "uncased shall be responmble for the pluggmg thereof:  wells drilled foroil -
- or gas;-or service wells" mcludmg but not 11mlted to SCISH’MC, core
e exploratmn orinjection wells. . . - -
VB -.;-A weII shall' be either propcriy plugged and abandoned or placed in.
©dp ,roved temporary- abandonmcnt in: accordance with' these rulcs w1thm-=f._ ST
”90 days after: : ‘

(3 aperiod Of‘O.fl)é.YéE:vtf in Which a well has been continuously
inactive.” S e
ACOI -
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5... The wel]s 1dent1ﬁcd in Fxhlb" A” havc been contmuously mactlve for.a

- period: of one year plas 90 da rénot plugged or abandoned. under oCDh -

Rule 202 [19.15.4.202 NMA, ‘niot on “approved: tcmporary
abandonment status under OCD Rule 203 [19 15 4.203 NMAC]

6. - NMSA 1978 Secuon 7(}-2 31(A) authonzes the assessmcm of' cm] penaltles of
up. to ‘one: thousand . dollars: per..day ‘per violation against. any’ person
, knowmgly and w;IIfuIly violatés any "prowswn of the Oil and Gas Act.or any rulc
~or order: adopted pursuant to the Act : ;

7. NMSA 1578, Secuon 70 2 33(A) deﬁnes “person” in relevant part as

any individual, estale; t rust; Teceiver, couperatlvc assomatlon club

' corporatlon company, ﬁrm, partnershlp, Joml venture, syndlcatc or other E o

entlty

CONCLUSIONS E

‘_‘/_e:pamcs and sub_]ect matter in thls proceedmg

" 1 The OCD has Junsdmt:on ovcr i

The wells identiied in_ Exhibit “A” are out of compliance with Rule 201
 [19.154201 NMAC]. | | e

3. ."’;As operator of the wcll N"dcntlﬁed in Exhibit “A,™ Opemtor is: responmblc for :
" bringing those wells into: wmphancc with Rule 201 [19.15.4.201 NMAC] a

4.+ Operator is a “person” as deﬁned by NMSA 1978, Scction 70-2-33(A) and may ;
' be SUbjCC’E to civil penalties for knowing and wﬂliul violations of the Qil and Gas
Act or rules or orders adopted pursuant to lhe Act. :

e . ORDER

1. Operator agrees to brmg the wells identified in Exhlblt “A” into compliance Wzth
OCD Rule 201 [19.15.4.201 NMAC] by June 2, 2008 by

(a']' restoring the wcll to pmductl()tl or other- OCD approved bencﬁmal use
and’ ﬁlm 2 C-115 docume suchy roductmn oruse; .
(b) causing. the ‘wellbore® to. be’ plugged - inaccordance with- OCD Rule
a 202, B(Q) [19.15.4: 202(B)(2) NMA(,] and fllmg a C-103 descnhmg the-
_ completed work; or .
(¢y placing the well on: apprm ed temporary abandonment status pursuant to
-+ OCD Rule 203 [19 15: 4 203 NMAC]

2. Operator shall file a compllance rcport 1dent1fy1ng .each well returned 1o
comphanoe, stating the date it was retumed to compllance and describing how the

ACOI '
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R well was_returned- to eomphan ;red to production or other appruved

, mailed or e- malled to the OCD 'S Enforcement v
0 the OCD attomey in eharge of mactwe well

- agrecd comp]xance orders :
June 2,2008..

wells identified i Exhlbn “A” i . fa'lled to bnng into comphance In the event the
. Operator encounters unant;(_ i _ated"cnrcumstances that prevent jt from returning all
the wells identified in: Exhibit “A” to-compliance by June 2, 2008, ‘Operator may
’ 'apply for & waiver or mddetmn ‘the penalty by makmg the- request in, wrmng lo -
the' OCD’S Enforcement ndg_,,Compllam.e Manager If the Enforcemcnt and
Comphan‘ce Manager“x urs with the Operator s request; the. request for waiver
or redu ion of penallles may b fanted admmlslranvely Ifithe Enforccment and
) oes not. concur with the Operator’s request or fails to
respc-nd w1th1n 10 days, Operator may: file an application for hearmg on the
request. - Any apphcatxon or armg on & requesl for-waiver. or- reductlon of
penalty must be filed wu.hm 30 days of the date the eomphance report is due

On June 3, 2008 any; wells on Fxhzblt “A’ not in comphance wuh DCD RuIc 201
[19.15:4.201 “NMAC] still. operated by Operator. will appear on’ the Operator 5
inactive well Tist. kept pursuan o;OCD Rule 40. F [19:15.1.40(F) NMAC] AR

By 51g11mg this Order, Operator expressly

(a) acknowledges the. ccrrectness of the F; mdmgs and Conclusmns set forth in .
this Order;- N '
{b)  agrees to return to: com hance the wells 1dennﬁed in Exhibit *A” by June
2, 2008, and agrees to-comply with- the comphance doadlines set_ by any
amendments to this Order; .
(©) agrees to submil 1”comp11ance report as requlred in Ordering. Paragraph 2
by the complian: - set by.any. amendments to this Order;
(d)  agrees to pay- penaltx : in and limited by Ordering Paragraph 3 if
it fails to return all the' on Exhiblt “A” to compliance by June 2,
: 2008; -
(e)  waives any rlght pur,
appeal froin this Order,

nt. 1o’ lhe 0il and Gas Act or otherw1se to an -
‘a hearmg ezther prior to or subsequent to the

‘entry of ‘this Order other..-..than a hearmg on a request for waiver or-
reduction of penaltles and- ’

()  agrees that the Order. may be enforced by OCD or Qil Conservatton
Commlsswn Order; by suit or othcrmse to the same extent and with'the
same effect as a final Order of the OCD or: Qil Conservatlon Commrssxon
entered after notice and hearmg m dboordancc with all terms and
provisions of the 011 and Gas Act. '




:“."‘":"'Ihls Order applles

1€ _}enforcement

"'OCD Rule 201 [19 154201

Marl«. chmu'e P E
Dlrector 011 Conservatlon DIVISIOH :

ACCEPTAN CE

agrces 1o ¢L11 of the terms and pr0v131

'-%blm R1dge Exploratmn Companv LLC hereby accepts thc forcgmng Order, and
set forth in. that Order _

Elm Rldge Exploratlon Company LLC

. B){

(Please pnnt name)"—’i'g oe

- Title:
N -‘_:';Date

TS

,—_.._.—-—"

D 5"4{' fm‘iit'h |\'\;~nv;-‘;i(}

3"'*; a@r

Exhlhll “A” to Aj rccd‘COm ‘Ilance Ordtr for Elm_ Ridge Ex Iormmn Com' an o

Bonanza #003

.. Bridge Com #001
. 'Cinco Diablos PC #007
. Jicarilla Apas.he #009

. Jicarilla-Apache $010.

:-.zp\.'m;psmw'-.—

South Blanco Federal 6 #002

South Blanco Federal 23 #002 s

LLC

30-043-20497
30-039-24174

©/30-039-20061
30-039:20047
30-039-20205

30-045-28162

Elm Rldge Exploratlon Company LLC | v'

B}’ \.)-N,.::\-’
' TItIe 5,
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