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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application

Acronyms:

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

[DHC-Downhole Commingling]

[PC-Pool Commingling]}

[CTB-Lease Commingling]
JOLS - Off-Lease Storage}

[WFX-Waterflood Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] fe o) r‘i"!
[PPR-Positive Production Response]

[EOR-Qualified Enhanced Oil Recovery Certification]

m TYPE OF APPLICATION - Check Those Which Apply for [A]
Logation - Spacing Unit - Sigaultaneous Dedication

O L

Check One Only for [B] or [C]
Commingling - Storage - Measurement
[0 bHC [ ctB [ pLc [ pc [J oLs [ oM

[B]

[C]

(D]

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

[] NSP

SD

)
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedlcaﬂ@
[PLC-Pool/Lease (.‘.ommmglmg]1 r.l,..‘
[OLM-Off-Lease Measurement} CIJ
[PMX-Pressure Maintenance Expansion]

N(}

3 <
™~ g

[J wex ] pmx [J swbp [] et [J EOR [] PPR

Other: Sp

ecify_

[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [ Does Not Apply

(A]
(B]
[C]

(D]

(E]
[F]

[0 Working, Royalty or Overriding Royalty Interest Owners

z Offset Operators, Leaseholders or Surface Owner

[] Application is One Which Requires Published Legal Notice

[} Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[[] Waivers are Attached

H For all of the above, Proof of Notification or Publication is Attached, and/or,

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

OF APPLICATION INDICATED ABOVE.

{4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this

application until the required info

‘Attorneys At Law

706 Gonzales Rd.
Santa Fe, NM 87501

4fion afd notifications are submitted to the Division.

Title

Date

e-mail Address



KELLAHIN & KELLAHIN
Attorney at Law |
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February 28, 2008
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HAND DELIVERED - T
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y
Mr. Mark Fesmire, P.E., Director c'\f) e
Oil Conservation Division - —
1220 South Saint Francis Drive - <
Santa Fe, New Mexico 87505 ~ m
n O

Re:  Administrative Application of Parallel Petroleum Corporation w

for authorization to simultaneously dedicate

a standard gas spacing and proration unit in the

Wolfcamp formation to two horizontal wellbores,

including an exception to the well density requirement

of Division Rule 104.D, Eddy County, New Mexico

N/2 Section 5, T19S, R23E

Press Box 1923-5 State Com Well No. 1 (API # 30-015-34844)
Press Box 1923-5 State Com Well No. 2 (API # pending)

Dear Mr. Fesmire:

On behalf of Parallel Petroleum Corporation (“Parallel”), please find
enclosed our referenced administrative application. Parallel is the operator of the
referenced standard 320-acre gas spacing unit that contains the Well No. 1 which
has been horizontally drilled and produces from the Wolfcamp formation. The
Division approved request for an allowable shows that this well was placed in the
Four Mile Draw-Wolfcamp Gas Pool (Pool Code 97553)

Now, Parallel desires to drill a second well in the same gas spacing unit,
the Well No. 2. and therefore seeks approval to simultaneously dedicate a
standard gas spacing and proration unit in the Wolfcamp formation to two
horizontal wellbores including an exemption to the well density requirements of
Rule 104.D. Applicant seeks authorization to dedicate a standard 320-acre spacing
and proration unit comprised of the N/2 of Section 5, Township 19 South, Range

23 East, Eddy County, New Mexico in the Wolfcamp formation to the following
two wells:



Parallel’s Administrative Application
February 28, 2008
-Page 2-

(a) The Press Box 1923-5 State Com Well No. 1 (API #30-015-34844) that was
drilled at an unorthodox surface location 1880 feet FNL and 300 feet FWL (Unit
E) and then to penetrate the Wolfcamp formation within the standard producing
area window at a standard subsurface location approximately 1869 feet FNL and
660 feet FWL (Unit E) and then drilled horizontally in an easterly direction
staying within the producing area not less than 660 feet from each of the end and
side boundaries of this spacing unit and ending at a standard bottom hole location
1882 feet FNL and 662 feet FEL—See C-102 attached as Exhibit A

(b) The Press Box 1923-5 State Com Well No. 2 (API #30-015-pending) that is to
be drilled at an unorthodox surface location 660 feet FINL and 250 feet FWL (Unit
D) and then to penetrate the Wolfcamp formation within the standard producing
area window at a standard subsurface location approximately 660fect FNL and
660 feet FWL (Unit D) and then drilled horizontally in an easterly direction
staying within the producing area not less than 660 feet from each of the end and
side boundaries of this spacing unit and ending at a standard bottom hole location
660 feet FNL and 660 feet FEL. Total Measured Depth of 8800 ft and True
Vertical Depth of 4526 ft—see C-102 attached as Exhibit A and the C-101
with the directional profile attached as Exhibit B

Division Rule 111 provides for the rules and regulations of the drilling of
directional wells and by definition includes “horizontal” wells but apparently does
not limit the number of horizontal wells that can be drilled within a Project Area.
Instead Rule 111 refers to a project area “that is enclosed by the outer boundaries
of a spacing unit or a combination of complete spacing units,” and incorporates by
reference Rule 104 to define a “spacing unit”

Division Rule 104.C (2) allows two wells in a 320-acre spacing unit with each
well located in a different 160-acre tract of the 320-acre spacing unit. This rule
appears not to specifically address horizontal wells.

NOTICE TO AFFECTED PARTIES

Division Rule 104.D (3) States: “number of wells per spacing unit. Exceptions to
the provisions of statewide rules or special pool orders concerning the number of
wells allowed per spacing unit may be permitted by the Director only after notice
and opportunity for hearing. Notice shall be given to those “affected persons”
defined by Rule 1207.A (2).”
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The notice for this type of case, “affected parties” are: (a) each operator of an
adjoining and offsetting 320-acre drilled or undrilled spacing units (direct or
diagonal offsets) (b) if undrilled, then to the working interest owners and unleased
mineral owners, (c) if applicant is also the offsetting operator, then to its working
interest owners, (d) if applicant is the offsetting operator and the only working
interest owners, then to its lessors, (e) if the offsetting section has no spacing unit,
then the applicant and presume the orientation closest to the subject spacing unit.

Parallel will provide written notice of hearing to all “affected parties, including
those listed. See locator map (Exhibit “C”), the notice list (Exhibit “D” and
the notice letter (Exhibit “E” attached.

TECHNICAL EVIDENCE

(1) Parallel bases its application upon the technical data it presented to the
Division in Case 13986 that resulted in Division Order R-12851.

(2) Parallel believes that because of the low permeability of the Wolfcamp
formation in this area:

a. the actual area being depleted by the first horizontal well is
generally limited to the south half of this spacing unit, being the
S/2N/2 of Section 5, and is not effectively recovery either the gas
underlying the N/2N/2 of Section 5 or adversely affecting the
correlative rights of the offsetting interest owners.

b. A second horizontal well is needed in the north half of this spacing
unit, being the N/2N/2 of Section 5, in order to provide a
opportunity to recovery gas that might otherwise not be recovered
under the N/2 of Section 5 and in doing so will not adversely affect
the correlative rights of the offsetting interest owners.

(1) Approval of this application will not impair the correlative rights of any
other interest owner in the area and will afford Parallel the opportunity to
utilize two horizontal wells to produce the Wolfcamp formation gas
reserves from this GPU.



Parallel’s Administrative Application
February 28, 2008
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(2) Approval of this application will be in the best interests of conservation,
the prevention of waste and the protection of correlative rights.

’ ‘(OMAS KELLAHIN
¢ LLAHIN & KELLAHIN
706 Gonzales Road

Santa Fe, New Mexico 87501
(505) 982-4285

LW, ¥



DISTRICT State of New Mexico _ Form €-102
‘1825 N. Frenéh Dr.. Bobbe, :NM 88260 ‘Révised October 12, 2005
S e -Emergy, Minerals & Natural Resources Department Submit ‘to Apyroprinie District -Office
: . State Lesse — 4 Coples
1301 W. Grand Avenue, irtexis, Ky BBZ10 OIL CON__SERVATION DIVISIIOX Fee Lease — '3 Copies
1220 South St. Frances Dr.
‘1000 Rio Brosos Rd.. attec, NM 87410 Santa Fe, NM 87505

DITRICLYY . {1 AMENDED REPORT
‘1220 8. St Fiencis Dr., Sunts Fe, N 87505

WELL LOCATION AND ACREAGE: DEDICATION PLAT

AP! Number Pool ‘Code Pool Name
30-015 - 264 2 |
Property ‘Code ' » ~ Property Name Well Number
_ PRESS BOX 19823-5 STATE COM 2
OGRID No, ‘ ) ~ :Operator Name Elevation
PARALLEL PETROLEUM CORPORATION 4046"

Surface Location _ _ v

UL or lot No, | Section | Towasbip | Range 1ot 'Jdn | Peet from the | North/South line | Feet from the | Bast/West line County
4 5 198 | 23 E , 660 ‘NORTH 250 WEST EDDY

Bottom Hole Location If Different From Surface |

UL or lot No. | Section | Township ‘Range 14t Tdn Feet from the | North/South line | Feet from the '| Emst/West lne County

1 5 |19S | 23E 660 NORTH 660 EAST | EDDY
‘Dedicated Acres | Joint or Infili Coneclidstion Code | Order No.
320

I OPERA
e &3 1 ety ey the the Y
: % l the inint of mg. komidadge
W'mgwcrwmd \
et hale Lovation ov Aas ¢ 1Y
et tend 660" ‘—'l o emivict with od cuner of N g
(BHL’) telniory posting armement oF 3 (0T
: l the- givisien. "
| |
I ‘ Sngnatum ) ‘ Date
| _ I __Deane Dw- ham
o———-é —————————————— e e | “Printed Name
T oo
823-5 A C.PM p : : :
roducing Areo
ECAC R eIl |
) ] SURVEYOR CERTIFICATION
e S S— T——— _ — — ! nereby certify that the well toq_a_hm slumm
Press Sox 1923-5 Press Box 1023-5 Project Ared—/ Press Box 1923-5 on this plet was plotted from field notes of
Stote Com #2 Stote Com #2 ’ ... Stote Com #2 artusl yurveys ‘made by e or  under my
mfmw .Benstration Point Botion Hole Lopcad ion superuvison ond that the same is truz and
X = 3807321 X = 381,142, 1 = 385,107.0 correct to fhe best of wmy bdelief
Y u'GIG 761 4 Y = 516,761.8 = 616 765 @
Lat. 32°41°41 .82° N Lot. 32'41°'41.93" N tot. 32°41'42.11" N : . .
Long. 304 43 5. 69" W [ Long. 204'43'1());90‘ " Long.. 2_04'42‘2;.49' W February 7, 2008
NAD 127 ‘ o NAD "27 NAD 27 : " -
. ’ Date of Survey. e ‘%$§*%Z§“§§"53g3 LVA
Signature & Seg!;‘so Frotésnonal S‘ur»cyor
BOX -0 CHOCOLATES ’
1923—-5 STATE COM
EINCO N | e w 7
——————————————————————————— — ot .__.e . ; =
Froposed voE (BHD) \ /1%
£
1) Plone Coordinates shown heresn are Tmnsverse
Mercater Grid and Conform to the "New Mexico w.0. Num 2008 :)1 15
Coordinate System’, New Mexico Eost Zone, North - g
Americon Datum of 1927 Distonces shown hereon are Ceytificate. Nn,’v‘_ AcON Mci} \IALD ?2?85
mean horizonte! swfcce valves. . My ol




Districe [

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-101
‘ Y ., 1o a .. g B 3 L
enei ., Hov Energy Minerals and Natural Resources May 27, 2004

"Distriet I i
1301 W. Grand Avenuc, Artesia, NM 88210
District HI
1000 Rio Bfazos,Road,,Aztec, NM 87410
‘DistrietAV
1220'S: St. Francis Di,, Santa Fe, NM 87503

er . Submit jate District Offi
'Oll COI}SGI_'V&tIQn DIVISIOB Submit to appropriate District Office

1220 South St. Francis Dr.

] AMENDED REPORT
Santa Fe, NM 87505

APPLICATION F OR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

crator Name and Address < QGRID Number
Parallel Petroleum Co 230387 . _
1004 N. Big Spring Street, Suite 400, Midland, TX. 79701 API Number
*Property Code » " Property Name " Well No.
' ‘Press Box '1}52;-5 State Com
* Proposed Pool | o Proposed Pool 2
Four Mile:Draw; Wolfcamp, SW
_ 7 Surface-L.ocation
ULorloing, | Scctivn { Township Range Lot idn Feet from the NorthySout: Hine Feet from the East/West fine County
4 |15 198 23E 660 North 250 West Eddy
¥ Proposed Bottom Hole Location If Different From Surface .
Uloorletno. | -Section | Township Range Lot Idn Feet from the | NerthiSouhfiné “Feet fomthe Easz;'f\\?c::s{ line . - County
! 5 198 BE 660 Nerth £60 “East Eddy
Additional Well Information
" Work Type Code Bwell Type:Code ' CableRotary. *Lcase Type Cote. '* Groung L.evel Elevation
N G R P 4046°
1 Multiple ¥ Proposed Depth ® Formation % Contrattor * Spud Date
No 8740MD.4550TVD Wolfcamp _NA _ NA

Depth to Groundwater 500°

Distance t’riw_n ncarest fresh water well 70000 Distance’from neares{ surface water. 2000°

Pit;  ‘Liner: Synthetic X 20 _mils thick  Clay {]
Closed-Loop Systein [ ]

Pit Volume:25000.-bbls Drilling Method:
Fresh Water X i Brine [1 DieselOit-based [ Gas/Aie [

2 Proposed Casing and Cement Program

‘Estimated TOC

Hale Sive Casing Size. Casing weightfoot. Setting Depth Sacks of Cement
117 8-5/8” 244 1500’ 325 Surface
7-7/8” 5-1/2” 174 TVD 4550° NA | Tie back to surface .
MD 8740° '

B Describe the proposed program. If this' application is:to DEEPEN or FLUG BACK, give the data on the presar: productive zone and proposed ew productive zone.
Deeribe the blowout prevention program, if any. Use additional sheets if necessary.

1. Prepare strface location. Mowe irand rig up drilling'riz, spud well, drill aind set conductor. Tnstall and test BOPE,

2. Brill 117 surface hole to a minimum depth of 15007, Sct 8-5/8” casing and cement,

1 3. Drill 7-7/8" hole to spproximately 5 55007 TD. Evaluate tunning mud logs and possibly DLI/CNI/LDT/CAI/GR 1o TD.

4. Set kick-off plug for kick-off point at 4130°, Drill and advance hole to 3 Wolfcamp penetration point at 6607 FNL and 660° FWL. of the NE comer of the section and
‘continue dn]!mg to BHL.of 660’ FNL and 660" FEL ¢f the scction,

5.-Set.3-172” Caislng to TD.and cement back to surface casing.

6. Perforate porosity tnterval within the standard tnit boundary (Pmducmc' Arcaon C-102},

7. Stimulate 4% necessary \spu,xtu. proceduse to be determined).

8. Place well ofi test.

9, No H2S is anticipated during the drifting of this wall,

OIL CONSERVATION DIVISION

* Lherey certify that the information given above is irue and complats to the

best of my. knowlcdgc ad béliet. I further certify that the dnﬂmg pit will be

constructed according to NMOCD guidelines X, a general permu [3 oran { Approved by

(a!tacbed) attemame OLD-appro‘ ed plan

Printed name;” Deane Durham W W /44‘4 Title:
Titk: Zngineer Approval Datc: i Expiration Date:

E-mail Address: “ddurham@plll. com

Phone: 432-684-3727

Conditions of Approval Atached [

D // ?; / w008




PARALLEL PETROLEUM CORPORATION
PRESS BOX 1923-5 STATE COM #2
SL: 660’ FNL AND 250’ FWL, BHL: 660’ FNL AND 660’ FEL
SEC §, T19S, R23E |
EDDY COUNTY, NEW MEXICO

Objective

Drill a vertical well through the Wolfcamp pay. Log and evaluate for a sidetrack
to horizontal in the Wolfcamp.

Expected Geologic Tops

GL: 4046°, KB 4063°.
Glorieta 1880’

Tubb 2890’

Abo Shale 3535’
Wolfcamp 4550°
Wolfcamp Shale 4660°

Well Geometry

e 8 5/8” casing at 1500°
e Set kick-off plug for horizontal through the zone of interest
e 5 1/2” casing through the horizontal Wolfcamp; Cement per completion.

Casing Program

Hole MD Casing | Weight | Grade | Coupling | COMMENT

(f)
117 0— |8-5/8” |24 155 | ST&C

1500
778 |0~ | 5127 |17 N80 |LT&C | Run through the

D’ horizontal lateral.




Casing Cementing Program

8-5/8” slurry: Lead: 125 sacks (50:50) Poz (Fly Ash): Class C + 5% bwow Sodium
Chloride + 10% bwoc Bentonite + 151.7% fresh water. Tail: 200 sacks Class C + 1%
bwoc Calcium Chloride + 56.3% fresh water

Note: If cement does not circulate to surface, notify OCD. A temperature survey will
be required. Top out to surface with 1” pipe in the annulus.

Note: 5-1/2” acid-soluble cement per completion procedure. Top of Cement should be
tied back to surface casing at a minimum.

Mud Program

Depth Hole MW Visc. WL Synopsis
0-1500 11” 8.4 - 28-29 | No FRESH WATER mud only to
8.6 control | 1500 ft. Severe loss potential.

Circulate inner reserve. LCM:
paper, fiber, cotton seed hulls.

1500 — 3400 | 7-7/8" | 8.6 — 28-29 | No Cut brine. Start w/existing & add
9.2 control | brine /80K-120K chlorides

3400-TD |7-7/8" |89-— 38-45 | 6-10 | XCD/Starch polymer as req’d
9.5 for hole cleaning. Lubricants.

KOP-TD |7-7/8° |89- 38-45 [ 6-10 | XCD/Starch polymer as req’d

Horizontal 9.5 for hole cleaning. Lubricants.




N PARALLE

PETROLEUM CORPORATION

Parallel Petroleum Corporation
Press Box 1923-8 State Com #2
N/2 Sec. 5 T-19-8 R-23-E

;] TRUE TO GRID

,,,,,, 1 90.0 |-

TE 0 00 0.0 0.0 0.0 0.0 0.0

1 4130 0.0 0.0 4130.0 0.0 0.0 0.0 0.0 420.0 0.0
2 4141 1.5 90.0 4141.0 0.1 0.0 0.1 13.6 409.0 0.0
3 4152 3.0 90.0 4152.0 0.6 0.0 0.6 13.6 398.0 0.0
4 4790 90.0 90.0 4550.2 4202 0.0 420.2 13.6 -0.2 0.0
5 8740 90.0 90.0 4550.2 4370.2 0.0 4370.2 0.0 -0.2 0.0

KOP @ 4130' MD
BUR = 13.6 DEG per 100 FT
End Curve @ 4790' MD, 4550' TVD
BHL @ 8740' MD, 4550' TVD, 4370' VS



COMPANY DETAILS

Parallel Petroleum Corp.

Parallel Petroleum Corp.
1004 N. Big Spring, Ste 400
Midland, Texas 79701

Press Box 1923-5 State Com #2
N/2 Sec. 5, T-19-S, R-23-E
Eddy County, New Mexico

East(+)/West(-) (200ft/in}
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VD, 4370' VS _
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LOCATION VERIFICATION MAP

\NE)V ACESS/ %0A

SEC. 5 TWP. 19-S RGE. 23-E

SURVEY N.M.P.M.

COUNTY EDDY

DESCRIPTION 660" FNL & 250" FWL

ELEVATION 4046’

OPERATOR PARALLEL PETROLEUM CORPORATION

LEASE PRESS BOX 1923-5 STATE COM

U.S.G.S. TOPOGRAPHIC MAP
ANTELOPE SINK, N.M.

CONTOUR INTERVAL:
ANTELOPE SINK — 10’

110 W. LOUISIANA, STE. 110
MIDLAND TEXAS, 79701
. (432) 687-0865 — (432) 687-0868 FAX



EXHIBIT “C”

Application of Parallel Petroleum Corporation Simultaneous Dedication
of North-Half (N/2) of Section 5, Township 19 South, Range 23 East,
N.M.P.M., Eddy County, New Mexico

Mack Energy Corporation
P. O. Box 960
Artesia, New Mexico 88211-0960

Bold Energy
415 W. Wall Street, Suite 500
Midland, Texas 79701-4314

Yates Petroleum Corporation
105 S. Fourth Street
Artesia, New Mexico 88210-2177

C. D. Ray
303 Veterans Airpark Lane
Midland, Texas 79705-4512

Capstone Oil & Gas Company L.P.
P. O. Box 10187
Midland, Texas 79702-7187

Elger Exploration, Inc.
P. O. Box 2623
Midland, Texas 7902-2623

CMVW Interests, Inc.
24 Smith Road, Suite 405
Midland, Texas 79705-4427
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KELLAHIN & KELLAHIN
Attorney at Law |

%g‘gom KELLAHIN TELEPHONE 505-982-4285
z ONZALES ROAD FACSIMILE 5059822047
ANTA FE, NEw MEXico 87501 TKELLAHIN@COMCAST.NET

February 28, 2008
CERTIFIED MAIL-RETURN RECEIPT REQUESTED

NOTICE OF THE FOLLOWING NEW MEXICO OIL CONSERVATION
DIVISION ADMINISTRATIVE CASE:

OFFSETTING INTEREST OWNERS:

Re:  Administrative Application of Parallel Petroleum Corporation
for authorization to simultaneously dedicate
a standard gas spacing and proration unit in the
Wolfcamp formation to two horizontal wellbores,
including an exemption to the well density requirements
of Rule 104.D, Chaves County, New Mexico

Dear interest owner:

On behalf of Parallel Petroleum Corporation please find enclosed a copy of
its referenced administrative application. This notice is based upon records that
indicate that you have an interest in adjoining and offsetting tracts and are parties
affected by this application

If you have no objection, then there is nothing for you to do. If you are
willing to waiver objection, please sign this letter as indicated and return it to me.
However, should you have any objection to the Division approving this
application, then it will be necessary for you to file a written objection with the
New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505 within twenty (20) days of the date of this letter. Failure
to file a timely objection will preclude you from objecting at a later date.

Very truly yours,

W. Thomas Kellahin
WAIVER OF OBJECTION:
By: with authority for

and on behalf of
Date:




Page 1 of 1

Brooks, David K., EMNRD

From: Tom Kellahin [tkellahin@comcast.net]

Sent: Monday, March 24, 2008 7:54 AM

To: Brooks, David K., EMNRD

Cc: Dennis Hopkins

Subject: SD Administrative application for Parallel's Press Box

Attachments: Parallel's Press Box-Notices.pdf

Re: Administrative Application for SD of two horizontal wellbores to
N/2 Sec 5, T19S, R23E, Eddy County, NM
(a) Press Box 1923-5 State Com Well No 1 (API 30-015-34844)
(b) Press Box 1923-5 State Com Well No. 2 API pending

David,

On February 28th | filed the reference application and send the required notices. The 20-day notice period
is up and | did not received any objections.

In reviewed the application, | note that you may have a question about the notice list (Exhibit C) and the

notice map (Exhibit D) Capstone, Elger and CMW are Parallel's working interest partners comprising
15% of the leasehold for undeveloped spacing units operated by Parallel. All other parties are shown on
Exhibit D

Attached are waivers from Bold Energy, Elger and Capstone and copies of the 7 certified mail green cards
Please let me know if you need anything further.
Regards,

Tom

This inbound email has been scanned by the MessageLabs Email Security System.

3/24/2008




‘MAR-17-2068(MON) 17:27

RECFEIWVED

Max - 3 2008

Bold Eneraqu P.DO1/001

Heppnr fewtd,

KELLAHII\ & KELLAHIN
Attorney at Law

W, THOMAS KE11 AMIN
o

SANTA FE, NEW MEXICO B75014%

FACSIMILE 505-982-2047
TKELLAHIN@COMCAST.NET

February 28, 2008

CERTIFIED MAIL-RETURN RECEIPT REQUESTED

NOTICE OF THE FOLLOWING NEW MEXICO OIL CONSERVATION
DIVISION ADMINISTRATIVE CASE:

OFFSETTING INTEREST COWNERS:

Re:

r

Administrative Application of Parallel Petroleum Cotporation
for authorization to simultaneously dedicate

a standard pas spacing and proration unit in the

Wolfcamp formation 10 two horizontal wellbores,

inchuding an exemption to the well density requirements

of Rule 104.D, Chaves County, New Mexico

Dear interest owner: .

On behalf of Paraliel Petroleum Corporation please find enclosed a copy of
its referenced administrative application. This notice is based upon records that
indicate that you bave an interest in adjoining and offsetting tracts and are parties
affected by this application

i you have no objection, then there is nothing for you to do. If you are
willing to waiver objection, please siga this letter as indicated and return jt 10 me.
However, should you have any objection to the Division approving this
applicarion, then it will be necessary for you to file a written objection with the
New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505 within twenty (20) days of the date of this letter. Failure
to file a timely objection will preclude you from objecting at 2 Jater date,




KELLAHIN & KELLAHIN
Attorney at Law
W. THOMAS KELLAHIN

708 GONZALES ROAD
SANTA FE, NEW MEXICO 87501

TELEPHONE 505-882.4285
FACSIMILE 5059822047
TKELLAHIN@COMCAST.NET

February 28, 2008
CERTIFIED MAIL-RETURN RECEIPT REQUESTED

NOTICE OF THE FOLLOWING NEW MEXICO OIL CONSERVATION
DIVISION ADMINISTRATIVE CASE:

OFFSETTING INTEREST OWNERS:

Re:  Administrative Application of Paralle! Petroleum Corporation
for authorization to simultancously dedicate
a standard gas spacing and proration unit in the
Wolfcamp formation to two horizontal wellbores,
including an exemption to the well density requirements
of Rule 104.D, Chaves County, New Mexico

Dear interest owner:

On behalf of Parallel Petroleum Corporation please find enclosed a copy of
its referenced administrative application. This notice is based upon records that
indicate that you have an interest in adjoining and offsetting tracts and are parties
affected by this application

1If you have no objection, then there is nothing for you to do. If you are
willing to waiver objection, please sign this letter as indicated and return it to me.
However, should you have any objection to the Division approving this
appiication, then it will be necessary for you to file a writien cbjection wiin the
New Mexico Oit Conservation Division, 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505 within twenty (20) days of the date of this letter. Failure
to file a timely objection will preclude you from objecting at a later date.

.@ly ours,

W. f’{homas Kellahin

/

WAIVER OF OBJECTION:

By: 6 - with authority for
arfdon behalf of  © £ ]ﬁ}el’ E’yp{ora-ho;_ﬂ_‘ |we
Date: 3-j{— 0% '




KELLAHIN & KELLAHIN
Attorney at Law
W. THOMAS KELLAHIN

706 GONZALES ROAD
SANTA FE, NEW MEXICO 87501

TELEPHONE B05-982-4285
FACSIMILE 505-982-2047
TKELLAHIN@COMCAST.NET

February 28, 2008
CERTIFIED MAIL-RETURN RECEIPT REQUESTED

NOTICE OF THE FOLLOWING NEW MEXICO OIL CONSERVATION
DIVISION ADMINISTRATIVE CASE:

OFFSETTING INTEREST OWNERS:

Re:  Administrative Application of Paralle] Petroleum Corporation
for authorization to simultaneously dedicate
a standard gas spacing and proration unit in the
Wolfcamp formation to two horizontal wellbores,
including an exemption to the well density requirements
of Rule 104.D, Chaves County, New Mexico

Dear interest owner:

On behalf of Parallel Petroleum Corporation please find enclosed a copy of
its referenced administrative application. This notice is based upon records that
indicate that you have an interest in adjoining and offsetting tracts and are parties
affected by this application

If you have no objection, then there is nothing for you to do. If you are
willing to waiver objection, please sign this letter as indicated and return it to me.
However, should you have any objection to the Division approving this
application, then it will be necessary for you to file a written objection with the
New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505 within twenty (20) days of the date of this letter. Failure
to file a timely objection will preclude you from objecting at a later date.

By: W\ w1th authority for
and on behalf of (Y Sixss D‘kikﬁ,‘tp_"éale Dougles, President of
Date: % /i /(,9; repara) Parny T o 18

NJ2.S-185-23C
Pﬁf_s') 6\‘)\,0 < 57 Conn
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SENDER: COMPLETE q..E.m.m,mnﬂoa...“ 77 nosupm...m THIS S mmndoz ON DELIVERY,

2 g P,

® Complete items 1, m and 3. >_mo ooav_mﬁo
O Agemt item 4 if Restricted Deliveryia desired.
E Print your name and address on the reverse

m Complste items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

[ Addresst

B Print your name and address on the reverse [ Addressse s that we can retum the card to you
so that we can ret 1 N - v Prin C. Dato of Delive
B Attaon s e 16 tho bk o o y (Printed Name) [ . Data of Delvery g Attach this card to the back of the mapiece, A vl
piece. &.E\& \l\\““w\ W M. oS or on the front if space permits. )(Tﬁ A W it\‘“
or on the front if space permits. b .
D. Is delivery afidress differefit rom item 12 I Yes . . D. Is delivery m&am.m a_ama&?a item 17 £ Yes
1. Article Addressed to: It YES, enter delivery address below: O No

1. Anticle Addressed to: If YES, enter delivery address below: I No

Elget mecE:os. Inc. Capstonc Oil & Gas Company L.P.
—u'.O.wwOV. 2623 . Hu.o.wox 10187
Midland, Texas 7902-2623 3. Service Type Midland, Texas 79702-7187 3. Service Type

O Certified Mail  {J Express Mall
0 Registered £ Return Receipt for Marchandi:
3 Insured Mait [0 C.O.D.

O Certified Mail O Express Mall
[ Registered O Return Recelpt for Merchandise
O tnsured Malt O C.O.D.

4, Restricted Delivery? Extra Foo) O Ves 4. Restricted Delivery? (Extra Foo) O Yes
2. Article Number 9. Article Numbsr , 2006 D00 0005 5710 9319
(Transfer from service labef) 700k 0100 0005 5710 9302 (Transfer from service label} '
8 Form 3811, February 2004 " Domestic Returny Receipt 102595021500 P FOrM 3811, February 2004 Domestic Return Receipt 102585-02-M-15

OO_Sm_rMﬂm d&m Mmgoz ON Umt_\mmi

g

_SENDER: COMPLETETHIS SECTION: B

mz_umm oogv_.mﬂm THIS mmndoz .COMPLETE THIS. mmo.:oz oz om:_\mm

P

] Oo:ﬁ_wa ;o:..md 2, and 3. Also complete A. Signature _ . m Complete items 1, 2, and 3. Also complete A. Signature , , O Agent
item 4 if Restricted Delivery is desired. . O Agent item 4 if Rastricted Delivery is desired. NP4

I Print your name and address on the reverse %\J.A. Q\ﬁm & N O Addressee B Print your name and address on the reverse X \ \ \N e A\( O Addresse
so that we can return the card to you. B. R ed b ted Name) te of Deli so that we can return the card to you. B. mmogﬁoa { Primted Name) C. Date of Deiivet

b Attach this card to the back of the mailpfecs, ) m@l\@a eme) G Daieofbeivery o Attach this card to the back of the mallptecs, ! Ml ¢ vkenedl 3 \ 'z \\.
or on the front if space pemits. . i _\Jrﬁoj or on the front if space permits. 74

s D. is delivery address different from item 17 O Yés

D. Is delivery address different from item 17 [ Yes

+ Article Addressed to: It YES, enter delivery address below: [ No 1. Artigle Addressed to: If YES, enter delivery address befow: I Mo

Mack Iinergy Corporation
P. O. Box 960
Artesia, New Mexico 88211-0960

CMW Interests, Inc.
24 Smith Road, Suite 405
3. Service Type

=4 mm. -A Midland, Texas 79705-4427 O Certified Mail 3 Express Mall
n m

O ce Matl g
] Ragistered [ Return Recsipt for Merchandis

OnR eipt for Merchand!
O :._Mm”,mn oct srenanase [ Insured Mall 0 C.0.D.
4. Restricted Dellvery? (Extra ﬁm& I Yes 4. Restricted Delivery? (Extra Fee) O Yes
Asticle Number 2. Article Number 100 opoS 5710 92548
e s abes 700k 0100 DODS5 5710 92h5 e T oo abol 700k O
102595-02-M-15

3 Form 3811, February 2004 Domestic Return Receipt 102505-02-M-1540  PS Form 3811, February 2004 Domestic Return Receipt



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY, .

SENDER;: COMPLETE THIS SECTION, ' . | COMPLETE THIS SECTION ON DELIVERY _

A

nature

u Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired. {x _\.f- I Agent
W Print your name and address on the reverse & - Cl Addresst
. Mw%wﬂﬂ.w..o nm_.ﬂ_aqwﬁcﬂ zwo n.w% % you. 8. nkom_éa by (Printed Name) C. Data of Delive
a 18 cal 0 the bacC e mal _U_mhﬂw p N ale]
or on the frant If space permits. /Vﬁ VB/? L Uw\@b\( ot k\m\

D. Is defivery address different from ftem 17 53 Yes’

W Complets ftems 1, 2, and 3. Also complets: A. Sigrature
item 4 if Restricted Delivery is desired. Ny
W. Print your name and address on the reverss Ssee |
-s0 that we can return the card to you., . Y ‘Recaiv fvery -
¥ Attach this card to the back of the mailpiece; | v, ".wm Wmﬁm&u....m’@g Delivery )
" of on the-front if space parmits. _ A
D. Is delivery address different from ftem 17 O Yes
1. d : - y
Asticle Addressed to: if YES, enter defivery address below: [ No
Yales Petroloum Corporation
105 S. Fousth Street
Artesia, New Mexico 882102177
3. Service Type
O Certified Mall  [J Express Mail
O Registered O Ratum Receipt for Merchandise
O insure¢ Mall [] C.O.D.
4. Rastricted Delivery? (Extra Fea) 3 Yes
2. Arficla Number

1. Article Addressed to: i YES, enter defivery address below: (I No
Bold Encrgy
415 W, Wall Street, Suite 500
Midland, Texas 79701-4314 3. Service Type
O Certified Maii [ Express Mall
O Registerad 0 Return Recelpt for Merchandic
O insured Mail O C.0.D.
4. Restricted Dellvery? (Extra Fae) 7 Yes

°00L 0100 0DOS 5710 49289

(Transfer from servics label)

2. Axticle Number
{Transfsr from service fabel)

700t D100 00DS 5710 927¢

38 Form 3811, February 2004 Domestic Retum Receipt 102595-02-M-1540 .

102595-02-M-15

PS Form 3811, February 2004 Dormestic Return Receipt

meUmm. Oogﬁhmﬂm ,ﬁl\m mmndoz

] Oogu_.%o tems 1, 2, and w. Also oo:ﬁ.m»m .P m_ mEa \,._ A O Agent
Item 4 if Restricted Delivery is desired, i\ Y
W Print your name and address on the reverse X \\M \a\x} { h \Quﬂ Addrosse
50 that we can return the card to your. scalved by (Pritsg N C. e of Deiiver
W Attach this card to the back of the mailpieca, hetid (ot N_ A7-2 0
or on the front if space permits. \ il ¢
- D. s nm_zm:\ address different #UBL\mB 172 O Yes
1. Article Addressed to: 1 YES, enter delivery address betow; 1 No
C. D. Ray \m Qﬂ»
303 Veterans Airpark rmzw\ s
: . . Service Typs
Midland, Texas 79705-4512 01 Gertified Mall [ Exprass Mai
[ Registered ) Retum Recaipt for Merchandli
3 Insured Mail g c.oDb.
| 4. Restricted Delivery? (Extra Fee} O Yes

2. Article Number
{Transfer from servics fabsi)

700k 0100 0005 5710 A2k

PS Form 3811, February 2004 Domestic Return Raceipt 102595-02-M-15



