- UEALLED BYTHE!OIL’ COVSLRVKTION

" NEW MEXICO,

| Be T comsston;

BEFORE THE OIL CONSERVATIOV COMMISSION
OE TEE STATE OF NEW M&XICO

IN THE MATTER OF THE HDAQ N

'3“COMMISSION OF - NEW ‘MEXLCO FOR::
CPHE - PURPOSE OF CONSIDERING.~a

CASE No. 2749
. .-Order No. R-2440-A

jprOD[éTIoN AND FOR” AL |
" POOL RULES, "EDDY COUNTY ””:; e

ORDER' .OF. THE. COMMISSION & '

Thls cause came on’ fdr hearlng at ‘Oray m.‘on February 8, 1967,
at Santa Fe, New Mexico, before" ‘Examiner Daniel S. Nutter.

‘ NOW “on thlS “13th day ‘of February, 1967, the Commission, a
quorum belng present ‘having’ conSLdered the" testimony; the record,
and the recommendations of the Examiner, and being fully advised
. .in the premises, |

S

. FINDS:

(1) That due pubiic notice having been given as required by
law, the chm15s1on*has Jurlsdlctlon of this cause and the subject‘
mattex thereof. i : L

(2) That by Order No. R-2440, dated February 28, 1963,
Special:-Rulkes: and :Regulations were promulgated for the Indian
Basin-Upper Pennsylvanian Gas Pool, Eddy County, New Mexico, for
a periodgoﬁque;year fromathe date of first pipeline connection.

(3) That. ;pursuant; to; the provisions of Order No. R—2440,

muéhls case ‘was reopened to allow the operators in the subject pool

to appear and show cause why the Indian Basin-Upper Pennsylvanian
Gas Pool should not be .developed on 320-acre spacing units.

(4) That the éevidence establishes that one well in the Indian
Basin-Upper Pennsylvanian Gas Pool can efficiently. and economically
drain and develop 640 acres.: . v,
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(5) That the Special Rglqs ana Rﬁgulathns pr ulgatei Ly
Order Ko. R-2440 have a*;o+dpd and will afiord te wner oF
cach ';«ropw:z in the peol the epRRO¥ funity to: preduce-his Just
and CCdl aple sha e of tha yus lﬁ tne BQOL, - :

: (6) That Hn order to mrevgnt the economie lO$s cauged by
the d;llllng of. unngcessary wells, to avoid the augmentption cf
risk arising from the drilling.of an.excessive number of wells,
to prevent reduced regavery which. m;ght result from the driiling
of too few wells, and te ptherwlsa;prevanp waghg and,p+oLeca
correlative rights, the Bpecial Rules. ap'fRegulat}on ?prOﬂhLC““ci
by Order No, R-2440 shepld be contanued 1n'ful% forqe and efiect
until Lurther ordp@ pf the Commission. - S ’

IT 1S THEREFORE ORDERED: . ..

(1) That the Special Rules and Regulatlpqs gcvernlng the
Indian Basin-Upper Pennsylvanian Gas Pool, promulgated by Order
;=No: R=2440,are hereby. continued in. ﬁull force and effect until
s further orderxr: of .the Commlss;on. PR . A

-(2) That Jurlsdlctlon of thls cayse . is retained for the

oo entry. of. such: furthar orders as_the Comm1531on may deem neces-
couSArYe o oo S - : - :

DONE at Santa Fe, New Mexxco, on the day and year herelnabovc
designated.

-HSTATE QF;NEngExI¢éf=~.VA @
-QIL CONSERVATION ‘COMMISSION

i

DAVID r:'. CARGO Cha,n,rman
* QUYTON B, HAYS, Member

- R+ L, PORTER, Jr., Mepbetr & Secretary




