District 1 State of New Mexico

5 N. French Dr., Hobbs, NM 88240 ; Form C-141
ggtrict no o Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Copics to appropriate
District IT1 1 3 Iviel ubmit S t
1(;?)0 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Dl\tlSlon District Office in accordance
District IV 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 side of form

Release Notification and Corrective Action
OPERATOR [] Initial Report  [X] Final Report
Name of Company Rice Operating Contact  Tony Grieco

Address 122 W, Taylor St., Hobbs, NM 88240

Telephone No. (575) 393-9174

f Facility Name: BD Junction N-29

Facility Type: Salt Water Gathering System

[ Surface Owner: Turner Ranch [ Mineral Owner | Lease No. ]
LOCATION OF RELEASE °
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
N 29 218 37E LEA
Latitude 32° 26.686N  Longitude_103° 11.278W

NATURE OF RELEASE

Volume of Release: 30 bbls
Date and Hour of Occurrence:
1/31/07 1:45PM

If YES, To Whom?

Larry Johnson

Date and Hour: 1/31/07 4:38 PM call returned 4:44 PM
If YES, Volume Impacting the Watercourse.

Volume Recovered: 15 bbls
Date and Hour of Discovery:
1/31/07 1:45PM

Type of Release: Produced water
Source of Release: Broken PVC Flange

Was Immediate Notice Given?
X Yes [J No [J NotRequired

By Whom? Noel Carmona
Was a Watercourse Reached?

1 Yes No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.* A flange broke inside a junction box, causing it to overflow. The flange was replaced as a
permanent repair.

| Describe Area Affected and Cleanup Action Taken.*

Approximately 5,428 sq ft were affected. A vacuum truck was used to pick up standing fluid. Leak area was scraped on 2/1 and 2/2/07 to a depth
of 6 in and the impacted soil (a total of 216 yds) was properly disposed at Sundance disposal facility. An initial C-141 was submitted 2/7/07, and a
Corrective Action Plan was submitted 2/19/07. Delineation with a backhoe and hand auger was conducted 2/1,2,5/07, and additional delineation
with a hand auger was done on 12/11/07. On 1/9,10 /08, 216 yds of clean soil were imported, this soil was spread and contoured, and the site was
seeded, on 1/22/08.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

Approved by District Supervisor: 52 j é é EO‘E ’
Approval Date: ,2/ // j/éi Expiration Date: = / 3 /of
/ ava

Conditions of Approval:

Signature:

Printed Name: Tony Grieco

Title: Environmental Tech

E-mail Address: tgrieco@riceswd.com

Attached []

Date:  1/24/08
* Attach Additional Sheets If Necessary

Phone: (575) 393-9174
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SAME VIEW AFTER BACKFILL AND CONTOURING



'BD N-29 LEAK

SAME VIEW AFTER BACKFILL, CONTOURING
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BD N-29 JCT LEAK
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A i PHONE (575) 393-2326 ¢ 101 E. MARLAND » HOBBS, NM 88240

. ARDIN
LABORATORIES

ANALYTICAL RESULTS FOR
RICE OPERATING COMPANY

ATTN; ROY RASCON
122 WEST TAYLOR
HOBBS, NM 88240
FAX TO: (575) 397-1471
Receiving Date: 12/14/07
Reporting Date: 12/14/07
Project Number: NOT GIVEN
Project Name: BD N-29
Project Location: NOT GIVEN

Analysis Date: 12/14/07

Sampling Date: 12/11/07

Sample Type: SOIL

Sample Condition: COOL & INTACT
Sample Received By: BC

Analyzed By: HM

cr

LAB NO. SAMPLE ID (mg/kg)
H13914-1 NORTH SURFACE COMP 96
H13914-2 SOUTH SURFACE COMP 688
Quality Control 500
True Value QC 500
% Recovery 100
Relative Percent Difference <0.1

IMETHOD: Standard Methods | 4500-CIB

Note: Analyses performed on 1:4 w:v aqueous extracts.

Chefnist { Date
H13914 RICE

PLEASE NOTE Liability and Damages. Cardinal’s habiity and client’s exclusive remedy for any claim ansing, whether based i contract or tort, shall be imited to the amount paid by client for analyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty {(30) days after completion of the applicable
service. In no event shall Cardinal be hable for incidental or consequential damages, including, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidianes,
affiliates or successors arising out of or related 1o the performance of services hereunder by Cardinal, regardiess of whether such claim 1s based upon any of the above-stated reasons or otherwise



-2 ARDINAL LABORATORIES INC.
2111 Beechwood, Abliens, TX 79603 101 East Marland, Hobbo, NAi 83240

915) 673-7001 Fax (815 673-7020

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

§05) 393-2326 Fax 505 393-2476

of

[l LI, U

t Cardinal cannot accept verbal changes, Flease fax written changes to (915) 673.7020.

fCompany Hame IOE Onotatioag T ANALYSIS REQUEST
Project Manager 2 ., Rn\(cic[‘ po @
adgdress: 129 W . Tavlac : Company:
ciy: Hebbs ' stato: WN\_zp: RRANO0  Jaem
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Sampler Neme: ™7 [\ v Gajece lFax#: o
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th\ AR D' N AL PHONE (575) 393-2326 » 101 E. MARLAND « HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR
RICE OPERATING

ATTN: HACK CONDER

122 W. TAYLOR

HOBBS, NM 88240

FAX TO: (575) 397-1471

Receiving Date: 12/14/07 Analysis Date: 12/14/07

Reporting Date: 12/17/07 Sampling Date: 12/11/07

Project Owner: NOT GIVEN Sample Type: SOIL

Project Name: BDN-29 Sample Condition: COOL & INTACT
Project Location: NOT GIVEN Sample Received By: AB

Analyzed By. HM

cl
LAB NO. SAMPLE ID (mg/kg)
H13917-1 SAMPLE POINT 1 5 FT. 192
H13917-2 SAMPLE POINT 4 5FT. 304
H13917-3 SAMPLE POINT 8 5FT. 176
H139174 SAMPLE POINT 5 5FT. 16
| Quality Control 500
True Value QC 500
% Recovery . 100
Relative Percent Difference <0.1
IMETHOD: Standard Methods | 4500-CrB |

Note: Analyses performed on 1:4 w:v aqueous extracts.

: (2 /1 2422
Chemist Date ot

H13917 RICE

PLEASE NOTE. Liability and Damages. Cardinat's liability and client's exclusive remedy for any claim ansing, whether based in contract or tort, shall be limited to the amount paid by client for analyses.
Ali claims, including those for negligence and any other cause whatsoever shall be deemed walved unless made in writing and receved by Cardinal within thirty (30) days after completion of the applicable
service. In no event shall Cardinal be fiable for incidental or consequential damages, including, without fimitation, business interruptions, foss of use, or loss of profits incurred by client, ts subsidianss,
affiliates or successors ansing out of or related to the performance of services hereunder by Cardinal, regardiess of whether such claim 1s based upon any of the above-stated reasons or otherwiss.



ARDINAL LABORATORIES

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

101 East Marland, Hobbs, NM 88240 2111 Beechwood, Abiiene, TX 79603

(505 393-2326 FAX (505) 393-2476 (325) §73-7001 FAX 325 §73-7020
Company Nama: _ 7] ICA TN 73 B ANALYSIS REQUEST
Project Manager: '/~ ('} f( o A DETZ P.0. #:
Address: 22 o ""/4“’&,(),}1 Company:
City: &mﬁBi State: l\fM 2ip: QQZL{U Attn:
Phone #: 29 ?) 174 Fax# Address:
Project #: Project Owner: City:
Project Name: B D N’*2,9 State: Zip:
Projact Locatlon: Phone #:
Sampler Namae: TN (12 ECO JFax i N
FOR LA USEONLY MATRIX PRESERV] _SAMPLING Q)
a ~
= © Q
Lab I.D. Sample 1.D. HBE REIEIN g
2IE21E| | 18)5|818]8 IS
v Qg o=
@i%éaé%%gﬁ% DATE | TE |
12912-1 |1SArPLE PunT SF'“ Gl v | Vi2fufoz 9wt .
“LBAMPIE PONTS s e ]| v | Lzl izl 9.7
=3 |SAHIPLE POINT 6 SEcle]! 7 | zliozl 0?7
—lf SAwP) € POINTY 12 SFT G v N zhifser] 7
0“51”5’\}‘6 mw 4
‘lﬁ
! PLEASE NOTE! Liabiity and Damages. Cardinal's lln% and client's exclusive remecly for any calm arising whether based in contrect of tort, shall be #mited to the amount paid by the client for the
Y All ciaims including those for nagh and any other cumMmhoovumallbcdnmdwmadurlanmd.lnwﬂﬂnp and recaived by Cardinal within 30 days after complation of the applicable
sawvice. in no event shall Cardinel be ifable for inch ot au i Inciuding without mitation, business Interruptions, less of uae, of lass of profits incurred by cfient, Ifs subsidiaries
afthates ot successare acising out of or relatad W the per af 8arvices h dar by Carcinal, regardi of whether such claim is based upon any of the above stated reasans of otharwize.
Relinquished BY. Date: Recalved By: T Phona Result: Yes T No . JAdd| Fhione &
Fax Resuit: 80 Yes 0 ho Add' Fax #: ( 3
Time: REMARKS:
HAT-4) to
[Relinquighed By: Date: . . S [ Recsived By: \MLV\_%Q,
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. v~
red By: (Circle One) bt el Sarfp ondition HECKED BY: '2-, il '07 ”‘ A ,{)712
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L.No

1 Cardinal cannot accept verbal changes. Please fax written changés to 505-383-2476




BD N-22 LEAK
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BD N-22 LEAK

.:-":A;:r-g/
Lo
& - -

M o g w;?';::‘ g
%ﬁ £

BLENDING BACKFILL



BD N-22 LEAK

UL/N SEC 22 T-22-S R-37-E 12bbls LOST/8bbls REC GW 67-74ft LANDOWNER: W.E. JOHNSTON

VERTICAL TRENCH DATA AFTER SCRAPE
N .

| l l ]
I 1 I 1
0 5 10 15ft

VERTICAL #3 |:|
DEPTH Cl (ppm) // o FENGE
11t : /
2ft 289
3ft 258
4ft 536
5ft 288
6t 571 BD N-22 PUMP
7t 566 STATION
8ft 610
VERTICAL #2
DEPTH ClI (ppm)
11t 1339
2ft 2506 VERTICAL # 1
3t 2369 DEPTH ClI (ppm)
aft 421 1t 2356
5ft 2003 2ft 1977
6ft 1153 3ft 1739
7t 694 aft 1811
8ft 674 |5¢t 1214
oft 912 6ft 1594
10ft 277 7t 1420
111t 463 8ft 961
12t 1467 oft 836
i |toft 1038
..... 11t 157
12ft 930
12ft (LAB) 1150
TANK BATTERY FLOW LINES- SURFACE AND / TREATER

PARTLY BURIED \

CALICHE PAD AREA

-



BD N-22 LEAK

UL/N SEC 22 T-22-S R-37-E 12bblis LOST/8bbis REC GW 67-74ft LANDOWNER: W.E. JOHNSTON
CHLORIDE VALUES (ppm) AFTER INITIAL SCRAPE

1
0 5

DEPTH  Cl (ppm)
SURF 118
1FT 144

SAMPLE POINT #

i 1
10 151t

DEPTH  Cl (ppm)
SURF 2786
6IN 3087

SAMPLE POINT #3

BD N-22 PUMP
STATION

SAMIPLE POINT #2
DEPTH  ClI (ppm)
SURF 1210
10 IN 1644

SAMPLE POINT # 1
DEPTH CI (ppm)
SURF 1700
6 IN 1193




BD N-22 LEAK EXCAVATION PROFILE

UL/N SEC 22 T-22-§ R-37-E GW 67-74 ft LANDOWNER: W.E. JOHNSTON

SURFACE

! CLEANEILL (842in)

1ft——- R N Y .“" - K A Yo
/< . BLENDED BACKFILL (LAB 624 PPM CI) (4.25ft) . .- "
3ft AT v SO \ ::j_ s T \ A e

4ft

5ft_|

" CLAY LAYER (92:2% COMPACTION) (1) ~ .
6ft L e OLTLTELT L <o A TR

~HARD CALICHE
22 ft

4L
v

EXCAVATION 22 ft X 38 ft
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AR DI NAL PHONE (575) 393-2326 » 101 E. MARLAND ¢ HOBBS, NM 88240
L ABORATORIES

ANALYTICAL RESULTS FOR
RICE OPERATING COMPANY
ATTN: HACK CONDER

122 WEST TAYLOR

HOBBS, NM 88240

FAX TO: (575) 397-1471

Receiving Date: 01/28/08 Analysis Date: 01/28/08

Reporting Date: 01/28/08 Sampling Date: 01/21/08

Project Number: NOT GIVEN Sample Type: SOIL

Project Name: BD N-22 LEAK Sample Condition: COOL & INTACT
Project Location: NOT GIVEN Sample Received By: AB

Analyzed By: HM

cr
LABNO.  SAMPLEID (ma/kg)
H14164-1 VERTICAL#1 12 FT 1,150
I
- T
| Quality Control - - 490
True Value QC 500
% Recovery 980 _
Relative Percent Difference o 20 |
IMETHOD: Standard Methods [ 4s500-CcrB |

Note: Analysis performed on a 1:4 w:v aqueous extract.

*

Mﬁm O\/28/0%
Chemist Date

H14164 RICE

PLEASE NOTE: Liability and Damages. Cardinal's liability and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be fimited fo the amount paid by client for analyses
All claims, including those for negligence and any other cause whatsoever shall be deamed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the appiucablé
service. In no event shall Cardinal be Hable for incidental or consequential damages, including, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries
affiliates or successors arising out of or related to the performance of services hereunder by Cardinal, regardiess of whether such claim is based upon any of the above-stated reasons or oth'erwise. '



CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

..#ARDINAL LABORATORIES
" 101 East Marland, Hobbs, NM 88240 2111 Beechwood, Abllene, TX 79603
(505) 393-2326 FAX (505) 393-2476 (325) 673-7001 FAX (325)673-7020

m ANALYSIS REQUEST

[Company Name: RICE CPFP} /[/ . T LT
Project Manager: DLA‘C/C (‘ 7 ,/([D 78 :

Address: [1n Wl TAN\CR Company:_
cit:  Hogg S state: [Y[V] 2ip: £F74r) Attn:
{Phone #: 29297 4 Fax#: RG7- 147 Address:
Project #: Project Owner: City:
Project Name; gﬂ l\'l .27 L[—:ZH( State: Zip:
Project Locatlon: Phone #:
{sampier Name: T Al Y (5 RAELO Fax #:
FOR LAB USE ONLY MATRIX PRESERV] SAMPLING
AP N
,Q NIW| g ~
el lg|E y N
Lab I.D, Sample I.D. A HHE 213! . N
AHE g 8 le é Sie T
5121512131213 52 |8(5] oare | vwe | ©
4 j-l jveeichl g1 12 £ T |Gl v A _Lijufie ligoe ¥

PLEASE NOTE: Liabllity and Damages. Cordinal's llablllty and client's sxclusive remady for any ciaim arising whether based in contract of tort, shall be imited to the amount pald by the cliant for the

All cleims including those for neglig and uny ather oauu mnmuvar |hnl| bl deemed walved unless muda In writing and received by Cardinat within 30 days after completion of the applicable
faivics. inna event shali cmﬂr\d be fiabfe for g without ioss of uas, of {osa of profit incurred by client, its subaiarles,
affilates or succesaors uhlng out of of related to the per d tgu:nrdnal ragordiess of whether such claim is based upon any of the above stated reagons or otherwise.

elinqu e Phone Result: Yes G No_ |Addl Phone #:
W Fax Result: 0 Yes O No  [Add' Fax #:
eling 754—91’

-j REMARKS:
~ Emuil risulbs ]lo
Dellvered By: {Circle Ona) Sample Condition CHECKED BY:

/ ’\DU"‘\)IS@J(‘\Q" )wd eV
V'\(..,L:\"‘IC\ (7 (i std - cow
Co {ntact {initials}
m?ﬁuss - Bus - Other: g:!os E} Yes ;é’
e

t‘j‘ yeeo (2 \NUISW;(‘ coevn

&
+ Cardinal cannot accept verbal changes. Please fax written changes to 505-393-2476



Receiving Date: 02/11/08
Reporting Date: 02/19/08
Project Number:

RDINAL
LABORATORIES

PHONE (575) 393-2326 « 101 E. MARLAND « HOBBS, NM 88240

ANALYTICAL RESULTS FOR
RICE OPERATING COMPANY
ATTN: HACK CONDER

122 WEST TAYLOR

HOBBS, NiM 88240

FAX TO: (575) 397-1471

NOT GIVEN

Project Name: BD N-22 LEAK
Project Location: NOT GIVEN

Analysis Date: 02/11/08

Sampling Date: 02/11/08

Sample Type: SOIL

Sampie Condition: COOL & INTACT
Sample Received By: ML

Analyzed By: KS

cr
LAB NO. SAMPLE ID (mg/kg)
H14239-1 BLENDED BACKFILL 624
Quality Control B o N 500
True Value QC 500
% Recovery 100
Relative Percent Difference 2.0
IMETHOD: Standard Methods ~ |as00crB |
Note: Analysis performed on a 1:4 w:v aqueous extract.
* Revised report as per client's request.
{
Y3 i (. Z /" ’ -~ -
fye N N yrz K I=T
Chemist  { Date

H14239R RICE

PLEASE NOTE Liability and Damages. Cardinal’s liability and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be hmited to the amount paid by client {or analyses.
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in wnting and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be hable for incidental or consequential damages, including, without limitaton, business interruptions, loss of use, or loss of profits incurred by client, #s subsidiaries,
affihates or successors anising out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim 1s based upon any of the above-stated reasons or otherwise Results
relate only to the samples identified above This report shall not be reproduced except In fuli with written approvat of Cardinal Laboratories
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L ARDINAL LABORATORIES

101 East Marland, Hobbs, NM 88240 2111 Beechwood, Abilene, TX 79603

(505) 393-2326 FAX (505) 393-2476 (325) 673-7001 FAX (325)673-7020

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

Company Name:

KICE OPEEATI Ao = e

ANALYSIS REQUEST

All claims

ing those for

Project Managor: 1" 12 C o\ DEK_ P.o.#

Address: [ 22 TRV Y — Company:

City: Hrof'%[fiv stateg\|V1_zip: gETY0  lasn:

Phone#: ‘392--9] 7‘—)— Fax #: ? 9 Z-[Y4F] Address:

Project #: =~ ,. _ Project Owner: P City:

P el g e L f ) .
Project Name: Tf‘D/)\!-::é’% LETI ;§\¥~252,rf '/[ & State: 2ip:
- At
Project Location:  * - Phone #: ]
Sampler Name: <7 (CRIECE Fax # L}__
FOR LAB USE ONLY MATRIX TPRESERV] SAMPLING -
HAP v
Ol ju| g ay
Qi W :
el |W y N
Lab I.D. Sample L.D. zlz]3i< Ak |

4 ELElE w4 Ry
221315 2| || E5|2E K
4 HMEIF B
ol:162 3\8z/6]2/6|5] DATE | TImE

HH T3 -URLenosn BARFILL e A A J2[ifeb[9 7 /]

mny and Damages. Cardinal's hublil\y-—snd client's exclusive remedy far any cleim arising whether based in contract or tort, shall be limited to the amount pai

service. In no event shalt Cardinal be hable for or includ;

id by the client for the

g and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within 30 days after completion of the applicable
d without {lmitation, business interruptions, loss of use, of loss of profits incurred by cllent, its subsidiaries.
affillates or successors arising out of or related to the pertormance of services hereunder by Cardinal, regardiess of whether such claim is bosed upan any of the ebove stated reasons of otherwise.

elinquished By: Date: : Phone Result: . L] Yes L1 No . |Add]Phone &
g 7 /‘——‘?272/ /'/Z (47 - Fax Result: O Yes O No |Add'lFax#:
g / hy 1 7 /j& ; REMARKS: ’ -
509 : . / ; -
elinquished By: N Date: Receivédgv(j ‘ = ' GWL‘(/ Fesu / /J)
Fime: he (,r)’\d ey @ 1w SLUC{‘ oVl
ted By: (Circle One) Sample Condilon | — CHECKED BY: N \7 UY uis G VISIY i . CoW)
ool Intact Initials) y P YA
-UPS - Bus - Other: es [E"Ye /U‘f(ﬁ A CA R ARG I RN C ey
> ClNe[] Ne e ) e

1 Cardinal cannot accept verbal changes. Please fax written changes to §05.393-2476




