
ON DIVISION 

DEVON 
ENERGY 
CORPORATION 

20 North Broadway 

Suite 1500 *c q nr ? 

Oklahoma City, Oklahoma 73102 

405/235-3611 

(j&x 405/236-4258 

September 28, 1993 

State of New Mexico 
Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87504 - 2088 

On September 17, 1993 Devon Energy was notified by the OCD's Mark Ashley that our 
proposed East Shugart Unit #42 to be located 330' FNL and 1140' FEL of Section 34 -
T18S-R31E Eddy County, New Mexico is an unorthodox location. Attached is a plat of 
the East Shugart Unit showing the Unit's boundaries and all the wells within; and, Forms 
3160-3 and C - 102. The East Shugart Unit is a federal unit and the proposed well is to be 
part of this active waterflood project. The Unit ID number for the East Shugart Unit is 
14-08-0001-11572. Operators that have production in the offsetting 40 acre tracts will be 
notified by certified mail. A copy of our notification to each operator will be sent to you 
along with the certified mail number. Any remaining wells that offset the proposed 
location are owned and operated by Devon Energy, therefore, no other notification is 
necessary. 

Should you require any additional information regarding this unorthodox location or the 
issuing of an allowable please notify me at 405-552-4560. 

Re: Non - Standard Location Approval 

Dear Sir: 

Sincerely, 

Randy Jackson 
Operations Engineer 
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Devon Energy Corporation (NBya'dâ ) 
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20 North Broadway \Suite 15b0^V.0klahom~a City,.'OK 73102 
4. LOCATION or w s u (Report local 

At aimace 
etamrlr —4 la aceetdaaee yrUA a y J t a U raaalnnata.*) 

1060* FSL S 2\30' FEL 
At 

same 

6. u w oaaMBATMM A n OBBIAL ao. 

NM10193 
e. IT i*Di*a, ALLOTTSB oa Tmiaa u n 

NA / 
7. oair M u s M u t i u a 
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Section 34-T18S-R31E 
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15*3 miles southeast of Loop H i l l s , New Mexico 

12. COUICTT OB 
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NM 
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w c m i T oa LBAOB Lima. rr . 
(Aiao to aoaraat aria, aait Uae. If anj) 1060' 

lo. no. or ACBBS a 

80 
rosso omrtm/ 

17. ao. or ao** ASaMaas 
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40 
18. D in iar i raoM raoroaao LOCAT*)** 

TO MKABBBT WBLL. D B I L U B a . C O M R J t g a , 
I B . 

660' 
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rotary 
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3618" 
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22. AJTaox. nan v o u WILL STABT* 

A p r i l 15, 1993 
23. 

•tx* or i o u aaA£a.aDBoro»a wstonr FBB roar \ / s rmxa DSTTH QCAITTTTT or CBMBKT 

25" 20" / 40' cement with readv-mix to surface 
11" 8 5/8" wc 50 24 ppf / \ 950' 200 sx L I T E + 100 sx Class C 
7 7/8" 5 1/2" 

J-55 
15.5 ppf / \4400' 150 sx L I T E + 375 sx Class C 

* We plan to c i r c u l a t e cement to surface on all\^hree strings (conductor, surface and 
longstring). 

Devon Energy proposes to d r i l l l o approximately 4XpO* to t e s t the Yates and Queen sands 
for commercial quantities of o i l . Tf the Yates anas. Queen are deemed non-commercial, the 
wellbore w i l l be plugged and .abandoned per Federal regulations. Programs to adhere to 
onshore o i l and gas regulat^ns_ Jare,^ut^L^e^j. the foNLLowing exhibits and attachments. 

D r i l l i n g Program / GENERAL REQUIREMENTS AfiLO 

e * r, ^ ̂  A. • _/ SPECIAL STIMULATIONS 
Surface Use and Operating' Plan a r T A r H F n ExhibiN: #5 = Production F a c i l i t i e s 
Exhibit #1 and #1-A = Bltowout Pirevkntlon Equipment \ Plat 
Exhibit #2 = Location and Elevation Plat Exhibit #6 = Rotary Rig Layout 
Exhibit #3 = Planned Access Roads Exhibit #7\= Casing Design Program 
Exhibit #4 •* Wells Wd/chin a One Mile Radius Evidence of\Bond Coverage 

IN ABOVE SPACE DESCRIBE PROPOSED I 
- dMocn direct]orally, aiva uirauaul 'data on i 

SRAM: If proposal is to daapes, give data oa pimnf praductiva i 
aodBuvvxicsldepcht. Givebtowoutf 

xonc. If propoaai ia to drill or 

• IRXKn . 

Charles W. Horsman 
— D i s t r i c t Engineer 2X26/93 

(TbU apart (or Federal or StaU_oaee,B*r>' 

Application aponwal don oot wanaot or csrdfy that tha apraii 
GDKDmOfS OT APPROVAL, IP AMT! 

APPSflrAL O A T C 

daksi 

APTKOVED BY TTTUS . 
IBEA MANAGER 

. OATC . 
3" 

"Sa* Iwrtiyctioru On Rtnut Sid* 
Title 18 U.S.C. Section 1001, makes it a crime for any perauu knowingly and willfully to make to any department or agency of the 
United States ony false, fictitio<tn <rr frnm«J<!l»»>t srat^wMitn ~ —n ~̂ — -.•••»- -.i>vi. 



Submit to Appropriate 
Diatrict Office 
State Leue - 4 copies 
Ver, Leaae - 3 copiea 

DISTRICT I 
P.O. Box 1980, Hobbs. NU 88240 

DISTRICT n 

P.O. Drawer DO, Artesia. NM 88210 

DISTRICT I * 
1000 Rio B r a i o i ^ d . . Aztec, NU 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

All Distances must be from the outer boundaries of the section 

F o r m C-102 
Revised 1 -1 -89 

Operator 

5 EVON ENERGY 
Lease 

EAST SHUGART UNIT 
Weil No. 

38 

Unit Letter 

0 
Section 

34N 

Townabip 

18 SOUTH 31 EAST 

/ f e e 

County 

EDDY 
Actual Footage Location 

1060 feet from 

of Well: \ 

a . SOUTH line and 2430 feet from the EAST line 
Ground Level Elev. 

3618.0' 
Producing Formation 

Yates ana\Queen Sands 
Pool 

Shuearr 

Dedicated Acreage: 

4 0 Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease ia dedicated to the we^l, outline each and identify the ownership thereof (both aa to working interest and royalty). 

3. If more than one lease of d i f ferent ownership isN^edicated to the well, hare the/Interest of al l owners been consolidated by communitization, 
uni t iza t ion, force-pool ing, etc.? 

| | Yes No I f answer is "yes"\^ype of consolidation y 

If answer is "no" l i s t of owners and t rac t descriptions which have actually t&en consolidated. (Use reverse side of 
this form necessary. 
No allowable w i l l be assigned to the wel l u n i t a l l in teres ts have been consol idated (by c o m m u n i t i z a t i o n . un i t i z a t i on , f o r c e d - p o o l i n g , 
otherwise) or u n t i l a non-s tandard un i t , e l imina t ing sueh interest, haa been approved by the Division. 
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EAST SHUGART UNIT #42 
OFFSET OPERATORS 

Section 26 - T18S - R31E 

Operator Well Unit# Remarks 

Tom Boyd Drig. Hinkle #B-1 M Active 

Tom Boyd Drig. Hinkle #B-5 M Active 

Section 27 - T18S - R31E 

Operator Well Unit# Remarks 

Westall Mask Hinkle Fed. #B-1 0 Active 

Amoco Greenwood Unit #1 P Inactive 

Amoco Greenwood PG#1 P Active 

Section 34 - T18S - R31E 

Operator Well Unit# Remarks 

Amoco Greenwood Unit #2 G P&A 



w B y ram & Co., - June, 1969 SECTION IV New Mexico Page 339 

(SHUGART (ATLANTIC-RICHFIELD-QUEEN PILOT WATER-
FLOOD) POOL - Confd.) 

(5) That the subject application should be approved and the 
project should be governed by the provisions of Rules 701, 702, 
and 703 of the Commission Rules and Regulations. 

IT IS THEREFORE ORDERED: 
(1) That the applicant, Atlantic-Richfield Company, ls hereby 

authorized to Institute a pilot waterflood project in the Shugart 
Pool by the Injection of water into the Queen formation through 
an injection well to be drilled at an unorthodox location 100 
feet from the North line and 100 feet from the West line of Sec
tion 23, Township 18 South, Range 31 East, NMPM, Eddy County, 
New Mexico. 

(2) That the subject pilot waterflood project ls hereby desig
nated the Atlantic Richfield Shugart Panco Waterflood Project 
and shall be governed by the provisions of Rules 701, 702, and 
703 of the Commission Rules and Regulations. 

(3) That monthly progress reports of the pilot waterflood 
project herein authorized shall be submitted to the Commission 
in accordance with Rules 704 and 1120 of the Commission Rules 
and Regulations. 

(4) That jurisdiction of this cause ls retained for the entry 
of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

SHUGART POOL 
(Atlantic Richfield East Shugart Waterflood) 

Eddy County, New Mexico 

Order No. R-3769, Authorizing Atlantic Richfield Company to 
Institute a Waterflood Project ln the East Shugart Unit Area, 

Shugart Pool, Eddy County, New Mexico, May 28, 1969. 

Application of Atlantic Richfield Company for a 
Waterflood Project and Unorthodox Injection 
Well Location, Eddy County, New Mexico. 

CASE NO. 4138 
Order No. R-3769 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 a.m. on May 21, 1969, at Santa Fe, New Mexico, before 
Examiner Elvis A. Utz. 

NOW, on this 28th day of May, 1969. the Commission, a 
quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required by 

law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That, the applicant, Atlantic Richfield Company, seeks 
permission to institute a waterflood project in its East Shugart 
Unit Area, Shugart Pool, by the injection of water into the Yates 
and Queen formations through 10 injection wells in Sections 27, 
34, and 35, Township 18 South, Range 31 East, NMPM, Eddy 
County, New Mexico, and through the following-described well 
which ls to be drilled at an unorthodox location: 

East Shugart Unit Well No. 32, to be located 100 feet 
from the South line and 990 feet from the West line of said 
Section 35. 

(3) That the wells ln the project area are in an advanced 
state of depletion and should properly be classified as "stripper" 
wells. 

(4) That the proposed waterflood project should result ln the 
recovery of otherwise unrecoverable oil, thereby preventing 
waste. 

(5) That the subject application should be approved and the 
project should be governed by the provisions of Rules 701, 702, 
and 703 of the Commission Rules and Regulations. 

IT IS THEREFORE ORDERED: 
(1) That the applicant, Atlantic Richfield Company, is hereby 

authorized to Institute a waterflood project ln its East Shugart 
Unit Area, Shugart Pool, by the injection of water into the 
Yates and Queen formations through the following-described 
wells in Township 18 South, Range 31 East, NMPM, Eddy 
County, New Mexico: 

New Unit 
Well No. Unit SecUon Well No, 

Atlantic Richfield Co. 
Hinkle " B " 

Atlantic Richfield Co. 
Hinkle "A" 

Atlantic Richfield Co. 
Hinkle " B " 

Atlantic Richfield Co. 
Hinkle "A" 

Atlantic Richfield Co. 
Hinkle " B " 

Atlantic Richfield Co. 
Hinkle " B " 

Cities Service Oil Co. 
Hinkle "A" 

Atlantic Richfield Co. 
Hinkle "A" 

Atlantic Richfield Co. 
Hinkle " B " 

Atlantic Richfield Co. 
Hinkle " B " 

East Shugart Unit Well No. 32 to be drilled at an unorthodox 
location 100' FSL and 990' FWL - Section 35 

(2) That the subject waterflood project is hereby designated 
the Atlantic Richfield East Shugart Waterflood Project and shall 
be governed by the provisions of Rules 701, 702, and 703 
of the Commission Rules and Regulations. 

(3) That monthly progress reports of the waterflood project 
herein authorized shall be submitted to the Commission in ac
cordance with Rules 704 and 1120 of the Commission Rules 
and Regulations. 

(4) That jurisdiction of this cause is retained for the entry 
of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year here
inabove designated. 

3 P 27 1 

13 A 34 3 

5 F 34 15 

3 I 34 19 

6 L 34 16 

1 N 34 29 

1 O 34 28 

12 C 35 6 

4 J 35 22 

7Y O 35 23 
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_ r V - S i 3160-3 
(Dereaeber 1990) UNITED STATES ^ 

DEPARTMENT OF THE INTERIOR* ' ™ B*>-^ 
BUREAU OF LAND MANAGEMENT 

SUBHrf IK TmPUCATS" Foun approved. 
. (Other inetrnctlona oa fidget Bureau No. 1004—0136 

Z Z l i i t 4 m & , \ n Expire.: December 31. 1991 

APPUCATION FOR PERMIT TO DRILL OR DEEPEN 
la. TYPE or WOBK 

a. T m or wau. 

WBLL L£) 

DRILL 0 DEEPEN • 
OAS 
W I L L • aiHOLB 

SOHB • MULTIPLE 
BOMB • 

2. ( A M I o r OPBBATOB 

Devon Energy Corporation (Nevada) 
3. M > D a^ M « im>t> M HO. ( 4 0 5 ) 5 5 2 - 4 5 1 1 

20 North Broadway Suite 1500 Oklahoma City, OK 73102 
4. LOCATION or w i u (Report location dearly aad la accordance with any State reaolrenient*.«) 

At.ur.ae* 3 3 0 1 p N L & 1 1 4 0 . F E L .. 

At propoeed prod, aone same 

0. LXAaa-paaiaiiATjQM .rmc^mi77~^r 

' NM 1019 01 
0. DP INDIAN, ALLOTTBB OB TBIBB MAMI 

NA . 
7. UXIT A « U I B I ! 

Shugart 

U ?3 
• f - iAMi 

S. r mi ine lananimej • • i im 

East Shugart Unit #42 

10. nau> A*TD POOL, oa WILDCAT 

Shugart'. ; - '••/•;- '-'" •'?:•> 
11- B B C . t . l , H . M B L K . 

AMD B U B T I T OB ABBA 

Section 34-T18S-R31E 
14. OIBTAKCB IH MI L a n AMD DIBBCTZOIf rBOM NBABBBT TOW II OB FOBT OPTICS* 

15 % miles southeast of Loco H i l l s , NM. 

12. C O D W T Y O B P A B i a a 

Eddy 
18. BTATB 

NM 
lO . DISTANCE raOM PBOrUBBD* 

LOCATION TO NBABBBT 
ruraBTT OB LBABD urn, rr. 
I Alao to neareet drig. aait Hat. If aay> 

18. DISTANCE raoM 

330' 
n o r o B B O LOCATION* 

TO NBABEBT WBLL. DBILLINS. C O M P U T E D . 
OB A I I U B ) POB, ON TBBB UtASB. PT. 900' 

10. NO. Or ACBBB IN 

560 
10. rBOPOSEB DEPTH 

4500' 

17. NO. or 
TO T H U 

ABBIONBD 

40 
20. BOTABT OB CABLE TOOLS 

rotary 
Zl. ELBTATtONa (Show irzwthta- OF. BT. GR. etc.) 

3638.5' 
22. APntOZ. DATE w o u 

October 30, 
W I L L STABT*__ 

1993 
23. PROPOSED CASINO AND CEMENTING PROGRAM * 

SIZE or HOLS OEAOBamOPCMnHO) WBIOHT PBB POOT s r m s o DEPTH QUANTITY OP CEMENT 

17 1/2" 14" 40' cmt with readi-mix to surface 
12 1/4" 8 5/8", J-55 24 ppf 950' 280 sx L I T E + 200 sx Class "C" 
7 7/8" 5 1/2", J-55 15.5 ppf 4500' 550 sx L I T E +500 sx Class "C" 

* We plan to c i r c u l a t e cement to surface on a l l casing strings. 

Devon Energy proposes to d r i l l to 4500' (+_) to test the Queen sand formation for commercial 
quantities o i l o i l . I f the Queen sand i s deemed non-commercial, the wellbore w i l l be plugge 
and abandoned per Federal regulations. Programs to adhere to onshore o i l and gas regulation 
are outlined i n the following exhibits and attachments. 

D r i l l i n g Program 
Surface Use and Operating Plan 
Exhibits #1/#1-A = Blowout Prevention Equipment 
Exhibit #2 = Location & Elevation Plat 
Exhibit #3 = Planned Access Roads 
Exhibit #4 = Wells Within One Mile Radius / -
Exhibit #5 = Production F a c i l i t i e s Plat 
Exhibit #6 = Rotary Rig Layout I 

Exhibit #7 = Casing Design Program 
Evidence of "Bond Coverage 
H„S Operating Plan 

Co 2} 

o 
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal U to deepen, give data on present productive zone and propoeed new productive «me. Jtf propoul itti drill or 
deepen directionally, give pertinent data on lufaiurface locationa mnd measured md true vertical depth«- Give blowout preventer program, if any. ^ -

•. • • S I Prj 

^ Augu-st 13, 1993. 

<•*-> ~ 
24. 

7Z 

Randy Jackson 
xrr,.E D i s t r i c t Engineer 

5= (This Hpace for Federal or State oBce nee) 

PERMIT SO. AFPBOVAL DATE . 

Applicaoon approval doea not warrant or certify [bat che applicant hokk legal or 

CONDITIONS OF ArTllOVAi. IF ANY: 

equitable one to thoae rights io o»eubjert leaaw which would efiOae 

U f l W l l l u r o v r A r i w . n i . i r ™ . . . . 

*S«« Inttructioin Otx\\w**nm Side I 
TiUe 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the 
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 



to Appropriate 
tUacrlct Office 
State Lease — 4 copies 
Fee Lease - 3 copiea 

DISTRICT I 

P.O. Box 1880. Hobbf. NM 88240 

DISTRICT II 
P.O. Drawer DD, Artesia, NU 88210 DISTRICT m 
1000 Rio Bruos Rd., Aatec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 20B8 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

All Distances must be from the outer boundaries of the section 

F o r m C - 1 0 2 
Revised 1-1-89 

Operator 
DEVON ENERGY CORPORATION 

Lease 
EAST SHUGART UNIT 

Well No. 
42 

Unit Latter 

A 
SecUon 

34 
Township 

18 SOUTH 
Range 

31 EAST NMPM 

County 

LEA 
Actual Footage LocaUon of Well: 

330 feet from the NORTH line and 1140 foot from tha EAST line 
Ground Level Elev. 

3638.5* 
Producing Formation 

Yates and Queen Sands 
Pool 

Shugart 
Dedicated Acreage: 

4 0 Acres 
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. ir more than one lease ls dedicated to the well, outline each and Identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization, 
unlUsaUon, force-pooling, etc.? 

• Yes Q No If answer ia "yes" type of consolidation 

If answer is "no" list of ownera and tract descriptions which have actually been consolidated. (Use reverse side of 
this form necessary. , ^ _ _ 
No allowable will be aseigned to tne weU unit a l l interests have been consolidated (by communitization, unit ization, forced—pooling, 
otherwise) or until a nop-gtandard unit, eliminating such interest, has been approved by the Division. 

+ 

-L 

330 eeo oso 1320 ieso loeo 2310 2040 2000 ISOO 1000 

OPERATOR CERTIFICATION 

/ ftereoy ctrtify ihe tht information 
contained herein ia true and complete to the 
beet of my knowledge and belief. 

Signature 

Printed 

Randy Jackson 
PosiUon 

D i s t r i c t Engineer 
Company D evon Energy 

Corporation (Nevada) 
Date 

July 28, 1993 

SURVEYOR CERTIFICATION 

/ htmby cmrtify that thm uimll Location shown 
on this plat toas plotted from, fimld. note* of 
act vol wurvtya madm by m« or* undir my 
•upartrisort, and that th* wmt i * tru* and 
oorrmet to thm bmmt of my knotutmdg* and 
Mit/. 

Date Surveyed 

JULY 1, 1993 
Signature lc Seal of 
Professional Su 



DEVON 
ENERGY 
CORPORATION 

20 North Broadway 
Suite 1500 
Oklahoma City, Oklahoma 73102 

405/235-3611 
Fax 405/236-4258 

September 29, 1993 

RE: East Shugart Unit #42 
Non-Standard Location Approval 

Ray Westall Operating Company 
P. O. Box 4 
Loco Hills, NM 88255 

Certified Letter #: P 164 780 230 

Dear Sirs: 

We have applied for a permit to drill the above referenced well. The proposed well site is 
within our East Shugart Unit in Eddy County, NM and offsets the following property which 
our records show you operate: 

The State of New Mexico Oil Conservation Division has ruled that this location is "non
standard". They require that we obtain Non-Standard Location Approval from their Santa Fe 
Office before allowing the Bureau of Land Management to issue us a permit. The NSL 
approval process requires that we notify offset operators and submit Proof of Notice. 

Hinkle Federal #B-1 

The East Shugart Unit #42 is located: 

330' FNL & 1140' FEL 
Section 34-T18S-R31E 



Page 2 

Please accept this certified letter as notification. If you have any questions, please call Randy 
Jackson at (405) 552-4560. 

Sincerely yours, 

DEVON ENERGY CORPORATION 

Ms. Debby O'Donnell 
Engineering Technician 

cc. 

Oil Conservation Division - Santa Fe, NM 
Bureau of Land Management - Carlsbad, NM 



DEVON 
ENERGY 
CORPORATION 

20 North Broadway 
Suite 1500 
Oklahoma City, Oklahoma 73102 

405/235-3611 
Fax 405/236-4258 

September 29, 1993 

RE: East Shugart Unit #42 
Non-Standard Location Approval 

Amoco Producing Company 
P. O. Box 3092 
Houston, TX 77253 

Certified Letter #: P 164 780 231 

Dear Sirs: 

We have applied for a permit to drill the above referenced well. The proposed well site is 
within our East Shugart Unit in Eddy County, NM and offsets the following Amoco 
properties: 

The State of New Mexico Oil Conservation Division has ruled that this location is "non
standard". They require that we obtain Non-Standard Location Approval from their Santa Fe 
Office before allowing the Bureau of Land Management to issue us a permit. The NSL 
approval process requires that we notify offset operators and submit Proof of Notice. 

Greenwood Unit #1 
Greenwood PG #1 
Greenwood Unit #2 

The East Shugart Unit #42 is located: 

330' FNL & 1140' FEL 
Section 34-T18S-R31E 



Page 2 

Please accept this certified letter as notification. If you have any questions, please call Randy 
Jackson at (405) 552-4560. 

Sincerely yours, 

DEVON ENERGY CORPORATION 

Ms. Debby O'Donnell 
Engineering Technician 

cc. 

Oil Conservation Division - Santa Fe, NM 
Bureau of Land Management - Carlsbad, NM 



DEVON 
ENERGY 
CORPORATION 

20 North Broadway 
Suite 1500 
Oklahoma City, Oklahoma 73102 

405/235-3611 
Fax 405/236-4258 

September 29, 1993 

RE: East Shugart Unit #42 
Non-Standard Location Approval 

Tom Boyd Drilling 
616 Mechem Drive 
Ruidoso, NM 88345 

Certified Letter #: P 164 780 229 

Dear Sirs: 

We have applied for a permit to drill the above referenced well. The proposed well site is 
within our East Shugart Unit in Eddy County, NM and offsets the following properties which 
our records show you operate: 

The State of New Mexico Oil Conservation Division has ruled that this location is "non
standard". They require that we obtain Non-Standard Location Approval from their Santa Fe 
Office before allowing the Bureau of Land Management to issue us a permit. The NSL 
approval process requires that we notify offset operators and submit Proof of Notice. 

Hinkle #B-1 
Hinkle #B-5 

The East Shugart Unit #42 is located: 

330' FNL & 1140' FEL 
Section 34-T18S-R31E 



Page 2 

Please accept this certified letter as notification. If you have any questions, please call Randy 
Jackson at (405) 552-4560. 

Sincerely yours, 

DEVON ENERGY CORPORATION 

Ms. Debby O'Donnell 
Engineering Technician 

cc. 

Oil Conservation Division - Santa Fe, NM 
Bureau of Land Management - Carlsbad, NM 


