MATADOR PETROLEUM CORPORATION

415 W. WALL, SUITE 1101
MIDLAND, TX 79701
(915) 687-5955

December 9, 1994

Mr. Michael Stogner
NMOCD

P. O. Box 2088

Santa Fe, NM 87504-2088 / Y
950 Fwt - (60 Fae

Re: Singer State 19 No. 1 Well

U thodox Location
@of Section 19, T20S, R27E
=1 dy

County, New Mexico
Dear Mike:

I received Collins & Ware, Inc. (Collins) and Louis Dreyfus
Natural Gas (Dreyfus) waiver letters relative to the captioned
well.

I wasn't sure if they sent you an executed copy of the
letters, therefore, I enclose for your files waiver letters from
Collins & Dreyfus.

Also, please find our 1land plat with the surrounding
operators/leasehold owners marked in yellow. We have notified all
the parties and hopefully they will cooperate and grant us our
waiver.

I will call you next week for an update on the parties who you
have waiver letters from.

Thank you,
-

oge% T! Elliott
Landman

Enclosures
RTE/pl
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Abo Petroleum () Mr. Doug Schutz(?)
JYates Petroleum Corporation P. O. Box 973

Attn: Mr. Randy Patterson Santa Fe, NM 87504

105 South Fourth Street ’

Artesia, New Mexico 88210

Collins & Ware (9 //Ray Westalléf)

Attn: Mr. Albert G. Metcalfe P. 0. Box 4

508 W. Wall, Suite 1200 Loco Hills, NM 88255

Midland, TX 79701

‘/Maralo, Inc. @ \/Matador Petroleum Corporation@
Attn: Mr. Mark C. Wheeler Attn: Mr. Roger T. Elliott

P. O. Box 832 415 W. Wall, Ste 1101

Midlnad, TX 79702 Midland, TX 79701
V%unt 0il Company / Mr. M. Craig Clark(j?

Fountain Place 310 W. Texas Ave., Ste 822

1445 Ross at Field Midland, TX 79701

Dallas, TX 75202-2785

Ms. Lora Canter b/ Lario 0il & Gas Companyézé:)

7836 Stonehenge Dr. Attn: Mr. Stanley H. F
Chattanooga, TN 37421 P. 0. Box 155

d/<f:) Midland, TX 79701

ZOU/‘S ﬂfi)/:/u} b/yd’(/‘m/ ﬁ; ﬂ‘//_
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MATADOR PETROLEUM CORPORATION
415 W. WALL, SUITE 1101

ol [MEC ”me
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il DEC 09 1994 ]

November 30, 1994 “LH_JQ?LJ& I '/

e - e v > > 0 o

RETURN RECEIPT REQUESTED

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox Location
Drilling Permit
W/2 of Section 19, T20S, R27E
Eddy County, New Mexico
(See attached addressee list)

Dear Mr. Stogner:

COLLINS & WARE, INC. as an offset owner of
operating/leasehold rights, has been advised of Matador Petroleum
Corporation's intent to drill at a location 990' FNL and 660' FWL
of Section 19, T20S-R27E, Eddy County, New Mexico.

This letter is to advise that _COIJINS & WARE_ INC has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Matador Petzzzfum Corporation

Title: Land Manager

COLLINS & QK , INC.
NAME

By:
Date: W-\\%l\q 5




N ‘2’
A ' MATADOR OLEUM CORPORATION

) 415 W. WALL, SUITE 1101
SV RiOh MIDLAND, TX 79701
(915) 687-5955

November 30, 1994
RETURN RECEIPT REQUESTED

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. O. Box 2088 ‘

Santa Fe, New Mexico 87501

Re: Application for Unorthodox Location
Drilling Permit
W/2 of Section 19, T20S, R27E
Eddy County, New Mexico
(See attached addressee list)

Dear Mr. Stogner:

COLLINS & WARE, INC. ’ as an offset owner of
operating/leasehold rights, has been advised of Matador Petroleum
Corporation's intent to drill at a location 990' FNL and 660' FWL
of Section 19, T20S-R27E, Eddy County, New Mexico.

This letter is to advise that _COIJINS & WARE TNC has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Matador Pet eum Corporation
By: C:4?/

Title: Land Manager




£3 h%‘{:,srgféfs”s December 6, 1994

Collins & Ware, Inc.
508 W. Wall, Suite 1200
Midland; TX 79701~

Attn; Mr. Brett Smith

RE: Matador Petroleum Corporation
Request of Waiver of Unorthodox Gas Well Location
NW/4 NW/4 Section 19-20S-27E
Eddy County, New Mexico

Dear Mr. Smith:

Enclosed is a copy of letter from Matador requesting Waiver of their Unorthodox Well
Location, together with a Waiver Letter to be executed by Collins & Ware, Inc.

This letter is to advise you that Louis Dreyfus Natural Gas Corp. has no objection to
Matadors location, as depicted on the attached plat. Therefore, we request that you
execute their waiver letter and return same as soon as possible. If you do not agree
with this wavier, please advise.

Sincerely Yours,

LOUIS DREYFUS NATURAL GAS CORP.

(ul

Carol Myers
District Landman

Encl.

cc: Greg Cwayna
Jim Welch -
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MATADOR PETROLEUM CORPORATION
415 W. WALL, SUITE 1101
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Mr. Michael Stogner
New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe,

Dear

Mr. Stogner:

MARALO INC.

MIDLAND, TX 79701
(915) 687-5955

November 30, 1994

New Mexico 87501

Re:

RETURN RECEIPT REQUESTED

Application for Unorthodox Location
Drilling Permit

W/2 of Section 19, T20S, R27E

Eddy County, New Mexico

(See attached addressee list)

as an offset owner of

operating/leasehold rights,
Corporation's intent to drill at a location 990' FNL and 660' FWL

of Section 19,

NAME:
By:

Date:

I
has been advised of Matador Petroleum

T20S-R27E, Eddy County, New Mexico.

This letter is to advise that MARALO TINC has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

MARALO INC.

Matador Petroleum Corporation
By: Cjzﬁ%ﬁ(

Title: Land Manager

74, gtz

R. A. Lowery, Prg&uction Manager

12-9-94
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ETROLEUM CORPORATION
415 W, WALL. SUTTE 1101
MIDLAND, TX 79701
(915) 687.5953

MATAD

November 30, 1994
RETURN RECEIPT REQUESTED

Mr. Michael Stognher

New Maxico Qil Conservation Divisien
P. O. Box 2088

Santa Fe, NeWw Mexico 87501

Re: Application for Unerthodox Location
Drilling Permit
W/2 of Section 19, T208, R27E
Eddy County, New Mexico
(See attached addressee list)

Dear Mr. Stogner:

Hupr 0131 Company ' as an offset owner of
operating/leasehold rights, has been advised of Matador Petroleum

Corporation’s intent to drill at a location 990' FNL and 660' FWL
of Section 19, T208-R27E, Eddy County, New Mexico.

This letter is to advise that Ount Qil Company has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Matador Petroleum Corporation
By: Ciaij{ l

Title: Land Manager

NAME: Russell €. Darr
D A
By: ) ‘ G &C/LM_,

Date: /.:.3-";7’?%

zuo/ano“ T - 0¥IAd JOAYLYR 6087 L89 ¢16 18 vZ:9T  ¥6/L3/21



MATADOR PETROLEUM CORPORATION

415 W. WALL, SUITE 1101
MIDLAND, TX 79701
(915) 687-5955

November 30, 1994
RETURN RECEIPT REQUESTED

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Applicaticn for Unorthodox Location
Drilling Permit
W/2 of Section 19, T20S, R27E
Eddy County, New Mexico
(See attached addressee list)
Dear Mr. Stogner:
Lario Qil & Gas Company as an offset owner of

operating/leasehold rights, has been advised of Matador Petroleum
Corporation's intent to drill at a location 990' FNL and 660' FWL
of Section 19, T20S-R27E, Eddy County, New Mexico.

This letter is to advise that Lario Oil & Gas Company has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Matadozigg%%zéégs Corporation
By: —

/
Title: Land Manager

NAME : Lario 0il & Gas—Gempany

By: 7/ \\\\W’

E.D. Stinson, Manager - Land & Legal
pate: _ becowaner 22 \a]
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MATADOR PETROLEUM CORPORATION
415 W. WALL, SUITE 1101
MIDLAND, TEXAS 79701
(915) 687-5955

AX TRAN TON

DATE : /,2':3‘7"94
ceax b: (SUS)) §27-51717
TO: /)Z(A( SI{ZW'/A/

@w TEIH

y
COMMENTS : /”l- Lvel  flré 4;/

A
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A’ /' J/// ’17{77 g 44541 /1r 74?/
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NUMBER gr:—;AGES INCLUDING COVER SHEETGQQ

MATADOR PETROLEUM CORPORATION FAX NUMBERS
DALLAS (214) 691-1415
- MIDLAND (915) 687-4809
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MATADOR PETROLEUM CORPORATION

415 W. WALL, SUJITE 1101
MIDLAND, TX 79701
(915) 687-5955

November 30, 1994

RETURN RECEIPT REQUESTED

Mr. Michael Stodgner

New Mayico 0il Consorvation Divieion
P. O. Box 2088

Santa Fe, New Mexico 8750}

Re: Application for Unorthodox Location
Drilling Permit
W/2 of Section 19, T208, R27E
Eddy County, New Mexico
(See attached addressee list)

Dear Mr. Stogner:

Lario 0] & Gas Company as an offset owner of
operating/leasehold rights, has been advized of Matador Petroleum
Corparatisn's intent to Jdrill al a luvallon 290! FNL ana s60' FwL
of Section 19, T20S-R27E, Eddy County, New Mexico.

This letter is To aavise that Lario Uil & Gas Company has no

objection o the qranting ef a weimit to drill at this Tacation and
hereby waives objection and notice of hearing on this application.

Matador Petro Corporation
i
Ry:

‘,,H"
Title: Land Manager

NAME Laric 0il &

Sy

E.D. Stinson, MaRager - Land & Legal
Date: ___Decouwhen ZZ NG

DEC-22-94 THU 153152 L3 F.B2
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22-

DEC. 22 94 16:48 [ARIO OIL & GAS -

MATADOR PETROLEUM-CORPORATION

AW WATY CHTTE 110
MIDLAND, TX 79701
(915) 687-5955

November 30, 1994
RETURN RECEIPT REQUESTED

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, Naw Mayicrn R74A01

Re: Application for Unorthodox Locatien
Drilling Permit
W/2 of Section 19, T208, R27E
Eddy County, New Mexico
(See attached addressee list)

Dear Mr. Stogner:

Lario 0il & Gas Company , as an offset owner of

operating/leasehold rights, has been advised of Matador Petroleum
Corporation's intent to drill at a location 990' FNL and 660' FWL
sf Qameiam 10, TNOC NOJE, Dddy Qsumey, Naw Mayias,

This letter is to advise that Lario 011 & Gas Company has ho
ahjuutlan n ®ha grantlng BE n purnlt 1.1 drlll nk thlu 1uumtlan and

Matador Petro Corporation
By: Cgﬁ—%

o
Title: Land Manager

NAME: Lario 0il & Ges—GCempany

S SN g

"E. D Stinson, Mafiager - Land & Legal
Detar __ Dad. by 22 \GR/ 4

94 THU 1!

n
I—
[
[ry]
o
-
[
—-




MATADOR {OLEUM CORPORATION

415 W. WALL, SUITE 1101 o raece N DIVISION
MIDLAND, TX 79701 - DL LLHDoRL. IR VI

(915) 687-5955 E

COYED
Ciovey

November 30, 1994
RETURN RECEIPT REQUESTED

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox Location
Drilling Permit
W/2 of Section 19, T20S, R27E
Eddy County, New Mexico
(See attached addressee list)

Dear Mr. Stogner:

T~uvg T. S<hda , as an offset owner of
operating/leasehold rights, has been advised of Matador Petroleum
Corporation's intent to drill at a location 990' FNL and 660' FWL
of Section 19, T20S8-R27E, Eddy County, New Mexico.

This letter is to advise that Sove T. Sehota has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Matador Petroleum Corporation

By:

P
Title: Land Manager

NAME: —’“::::>‘%£<\\;:;L7

By:

o]

Date: /}1 Q- 20 - Gy

1

NAME: //// Yl a7 s et

By: LIpp e S

Date: ,/Zl/éég//é%>§//
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o an oSN MATADOR PETROLEUM CORPORATION
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November 30, 1994 —ee—

RETURN RECEIPT REQUESTED

Mr. Michael Stogner

New Mexico 0Oil Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox Location
Drilling Permit
W/2 of Section 19, T20S, R27E
Eddy County, New Mexico
(See attached addressee list)

Dear Mr. Stogner:

Ma7noer PE‘ffZa[EMer @MMAL#M , as an offset owner of
operating/leasehold rights, 'has been advised of Matador Petroleum
Corporation's intent to drill at a location 990' FNL and 660' FWL
of Section 19, T20S-R27E, Eddy County, New Mexico.

This letter is to advise that [Mg/plse te ﬁ1é% v has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Matador Petro%zz; Corporation
By: :

/
Title: Land Manager

NAME : Haur Q‘—TM;M éjﬂ@ﬁflﬂ?@/l
By: ?g@x /:632454}
Date: d /Q*?’?/‘/
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CLARK/MIDLAND . TEL:1-915-684-3978 ec 27,94  12:40 No.001 P.0O1
N | 7
M. CRAIG CLARK \\

Curiified Professinnal Landman, LSA

310 W. TEXAS AVE * SUITE 822 ¢ MIDLAND, TX 79701 + (915) 684.3811

December 26, 19294

Mr. Michael Stoaner

New Mexico 0il Conservation
pivision

P.O., Box 2088

Santa Fe, New Mexico 87501

Re: Apnlication for Unorthodox
Location Drilling Permit
W/2 Section 19
T-20-8, R-27~E
Eddy County, New Mexico

Dear Mr., Stoaner:

This letter is to advise vou that as an offset owner of
leasehold rights, I have been advised of Matador Petroleum
Corporation’s intent to drill at a location of 990’ FNL and 660/
FWL of Section 19, T-20-8, R-27-E, Eddy County, New Mexico.

Please be advised that I have no objection to the granting of
a permit to drill at this location and hereby waive obijection and
notice of hearing on this application.

Very truly yours,

& =2

M. Craig ark

MCC/8
cc: Mr. Roger Elliott
Matador Petroleum Corporation

DEC-27-94 TUE 11:33 1 915 &84 ZI3T783 F.B1



R : MATADOR PETROLEUM CORPORATIO

il Myicin, 415 W. WALL, SUITE 1101
S0, MIDLAND, TX 79701
Mor (915) 687-5955
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Iy 52
November 30, 1994

RETURN RECEIPT REQUESTED

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Application for Unorthodox Lccaticn

Re:
Drilling Permit
W/2 of Section 19, T20S, R27E
Eddy County, New Mexico
(See attached addressee list)
Dear Mr. Stogner:
I, Lora Canter ’ as an offset owner of

operating/leasehold rights, has been advised of Matador Petroleum
Corporation's intent to drill at a location 990' FNL and 660' FWL
of Section 19, T20S-R27E, Eddy County, New Mexico.

This letter is to advise that _Lora Canter has no

objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Matador Petriiiim Corporation
By:

Title: Land Manager

NAME:

By:

Date: e L Z?9¢
/ /




MATADOR PETROLEUM CORPORATION

415 W. WALL, SUITE 1101
MIDLAND, TX 79701
(915) 687-5955

November 30, 1994
RETURN RECEIPT REQUESTED

Mr. Michael Stogner

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox Location
Drilling Permit
W/2 of Section 19, T20S, R27E
Eddy County, New Mexico
(See attached addressee list)

Dear Mr. Stogner:

Yates Petroleum Corporation as an offset owner of
operating/leasehold rights, has been advised of Matador Petroleum
Corporation's intent to drill at a location 990' FNL and 660' FWL
of Section 19, T20S-R27E, Eddy County, New Mexico. :

This letter is to advise that _Yates Petroleum Corporationhas no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Matador Petroleum Corporation
e CBIL

Title: Land Manager

YATES PETROLEUM CORPORATION%

NAME : W“/ /
By: ttorney 1n,/94ct




Louis Dreyfus
£3 Natural Gas

December 6, 1994

Collins & Ware, Inc.
508 W. Wall, Suite 1200
Midland, TX 79701

Attn: Mr. Brett Smith

RE:  Matador Petroleum Corporation
Request of Waiver of Unorthodox Gas Well Location
NW/4 NW/4 Section 19-20S-27E
Eddy County, New Mexico

Dear Mr. Smith:

Enclosed is a copy of letter from Matador requesting Waiver of their Unorthodox Well
Location, together with a Waiver Letter to be executed by Collins & Ware, Inc.

This letter is to advise you that Louis Dreyfus Natural Gas Corp. has no objection to
Matadors location, as depicted on the attached plat. Therefore, we request that you
execute their waiver letter and return same as soon as possible. If you do not agree
with this wavier, please advise.

Sincerely Yours,

LOUIS DREYFUS NATURAL GAS CORP.

bl

Carol Myers
District Landman

Encl.

cC: Greg Cwayna
Jim Welch



S. P. YATES
I E 5 CHAIRMAN OF THE BOARD

MARTIN YATES, Ill iE ) JOHN A. YATES
/ PETROLELM
FRANK W. YATES S { E D R FDR H T l u N PEYTON YATES
1936 - 1986 ’ f‘;si“'f U i 3 EXECUTIVE VICE PRESIDENT

. RANDY G. PATTERSON
105 SOUTH FOURTH STREET SECRETARY
DENNIS G. KINSEY
ARTESIA, NEWMEXICO88210 TREASURER

TELEPHONE (505) 748-1471

December 21, 1994

New Mexico Oil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Michael Stogner

Re:  Unorthodox Location
Township 20 South, Range 27 East
Section 19: W/2
Eddy County, New Mexico

Gentlemen:

Please find enclosed an executed copy of Yates Petroleum Corporation’s Waiver Letter for the
drilling of Matador Petroleum’s unorthodox well location located in Section 19-T20S-R27E.

Very truly yours,

YATES PETROLEUM CORPORATION

WMeewa Mt

Mecca Mauritsen
Landman

MM:dke
enclosure(s)

cc: Matador Petroleum Corporation



M. CRAIG CLARK

Certified Professional Landman, ESA

310 W. TEXAS AVE ¢ SUITE 822 ¢ MIDLAND, TX 79701 * (915) 684-3811

December 26, 1994

Mr. Michael Stogner

New Mexico 0Oil Conservation
Division

P.O. Box 2088

Santa Fe, New Mexico 87501

Re: Application for Unorthodox
Location Drilling Permit
W/2 Section 19
T-20-S, R-27-E
Eddy County, New Mexico

Dear Mr. Stogner:

This 1letter is to advise you that as an offset owner of
leasehold rights, I have been advised of Matador Petroleum
Corporation’s intent to drill at a location of 990‘ FNL and 660’
FWL of Section 19, T-20-S, R-27-E, Eddy County, New Mexico.

Please be advised that I have no objection to the granting of
a permit to drill at this location and hereby waive objection and
notice of hearing on this application.

Very truly vyours,

M. Craig ark

McC/s
cc: Mr. Roger Elliott
Matador Petroleum Corporation




MATADOR PETROLEUM CORPORATION

415 W. WALL, SUITE 1101
MIDLAND, TX 79701
(915) 687-5955

December 27, 1994

Mr. Mike Stogner

New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe, NM 87501

RE: Request for Administrative
Approval for Unorthodox Drillsite
W/2 of Section 19, T20S, R27E
Eddy County, New Mexico

Dear Mr. Stogner:

As we previously discussed, Matador Operating Company, a
wholly-owned subsidiary of Matador Petroleum Corporation, as
operator, plans to drill at a location 990' FNL and 660' FWL of
Section 19, T20S, R27E, Eddy County, New Mexico, as a 8700-foot
Cisco test.

Please find enclosed our application for the captioned and
accompanying documentation and Applicant certifies that the
information, to the best of its knowledge, is current and correct.

At the earliest possible date, please send us (FAX 915/687-
4809) our written approval order, granting us our unorthodox
drillsite location. We are scheduled to appear before the NMOCD
regarding this matter on January 5, 1995. By receiving your
approval of our unorthodox drillsite location prior to January 5,
1995, we avoid traveling to Santa Fe for the hearing.

Thank you for your cooperation and prompt response to our
request.

_ \\ SAngerely, N
] LUW a%{’ P @J‘f
; /Ly /LM’J'&/ r T. Elliott

La dman

“Qﬂ-\‘ 3
!ﬂ UECBO 1994

OIL CONSERVATI O 77 i




01/04/95 10:11:05

CMD ONGARD
OG5SECT INQUIRE LAND BY SECTION OGOMES -EMFB
PAGE NO: 1
Sec 19 Twp 208 Rng 27E Section Type NORMAL
1 C B A
39.77 40.00 40.00 40.00
TPR TPB TPB TPB
K00851 6 10/70 K00851 6 10/70 K00851 6 10/70 K0o0851 6 10/70
HUNT OIL CO HUNT OIL CO HUNT OIL CO HUNT OIL CO
c C c c
2 F G H
35.88 40.00 40.00 40.00
TPB TPB TPB TPB
K00851 6 10/70 K00851 6 10/70 K00851 6 10/70 LO0355 10/77
HUNT OIL CO HUNT OIL CO HUNT OIL CO LARTIO OIL & GAS C
C C C C
A
PFO01 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6
PF0O7 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12



CMD ONGARD 01/04/95 10:11:29
OG5SECT INQUIRE LAND BY SECTION OGOMES -EMFB
PAGE NO: 2
Sec 19 Twp 20S Rng 27E Section Type NORMAL
3 K J I
40.02 40.00 40.00 40.00
TPB TPB TPB TPRB
K00851 6 10/70 K00851 6 10/70 LO0355 10/77 L0O0355 10/77
HUNT OIL CO BHUNT OIL CO LARTIO OIL & GAS C LARIO OIL & GAS C
C C C C
4 N - O P
40.13 40.00 40.00 40.00
TPB TPB TPB TPB
1,00355 10/77 L.00355 10/77 L00355 10/77 1.00355 10/77
LARIO OIL & GAS C LARIO OIL & GAS C LARTO OIL & GAS C LARTIO OIL & GAS C
c C C cC

PFO1 HELP
PFO07 BKWD

PFO2

PF08 FWD

PF0O3 EXIT
PF09 PRINT

. PF04 GoTo
PF10 SDIV

PFO5
PF11

PF06
PF12



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
MATADOR OPERATING COMPANY, A WHOLLY
OWNED SUBSIDIARY OF MATADOR PETRO-
LEUM CORPORATION, FOR AN UNORTHODOX
GAS WELL LOCATION -

EDDY COUNTY, NEW MEXICO

CASE NO. 11,175

" e ee s os e

APPLICATION

L. .
OIL.CONSERVATION DIVISIC!: |
COMES NOW Matador Operating Company, a~WﬁBIly owned subsidiary

of Matador Petroleum Corporation, and in support hereof,

respectfully states:

1. Applicant is the operator of the following lands in Eddy

County, New Mexico:

Township 20 South, Range 27 East, N.M.P.M.

Section 19: W/2
containing 319.80 acres, more or less,
and proposes to drill its Singer State 19 No. 1 Well, at a point
located 990 feet from the north line and 660 feet from the west
line (Unit D) of said Section 19, to a depth sufficient to test all
formations from the surface of the earth down to and including the

base of the Cisco formation, at approximately 8,700 feet.

2. Applicant seeks an exception to the well location

requirements of 0il Conservation Division Rule 104 B.I. (a),



pursuant to Division Rule 104F (1), for administrative approval to
drill the aforementioned well 990 feet from the north line and 660
feet from the west line of said Section 19. Applicant's request is
predicated upon subsurface geological interpretation and upon the
use of 3D seismic evaluation acquired by Applicant to identify the

optimum drillsite location.

3. Applicant seeks approval for this location to test all
formations from the surface of the earth down to and including the

base of the Cisco formation.

4. A standard 319.80-acre proration unit compromising the W/2
of said Section 19 should be dedicated to such well or such lesser
portion thereof as is reasonably shown to be productive of oil and

gas.

5. The approval of this Application will afford Applicant the
opportunity to produce its just and equitable share of oil and gas,
will prevent economic loss caused by the drilling of unnecessary

wells, avoid the augmentation of risk arising from the drilling of

an excessive number of wells, and will othe

: . T X
s ‘Iey%pgwqutegand

D 2 s k"z"‘"\gm::;-_w.
?Ef@ DEC 3 01994

6. In support of this application,‘A?%ibéﬁgﬁaz?bmitsithe
LOUNSERVATION Divizitiiy
s R’

protect correlative rights.

following:
A. Topographic map attached.

B. Form C-102 showing the well location, proration unit,
leases within the unit.

C. Exhibit "A", Land Plat, showing offset working
interest owners, should be in your possession. The
well located in Unit F is producing from the Morrow



formation.

D. Exhibit "B", copy of the original drilling opinion
dated December 23, 1994, including cover page and
pages 4 & 5, covering Section 19, T20S, R27E, Eddy
County, N.M., describing lessees and owners of
operating rights therein.

E. Exhibit "C" - geological write-up and maps supporting
Applicant's unorthodox well location.

F. Walver letters dated November 30, 1994,to the
offsetting working interest owners surrounding Section
19, T20S, R27E, Eddy County, N.M., should be in your
possession:

1. Yates Group - Sec. 13 & 24, T20S, R26E; Sec. 20,

T20S, R27E.

2. Collins & Ware (Louis Dreyfus) - Sec. 25, T20S,
R26E.

3. Maralo, Inc. - Sec. 25, T20S, R26E.

4. Hunt 0il Company - Sec. 19, T20S, R27E.
5. Ms. Lora Canter - Sec. 19, T20S, R27E.

6. Mr. Craig Clark - Sec. 19, T20S, R27E; Sec. 18,
T208, R27E.

7. Mr. Doug Schutz Sec. 30, T20S, R27E.
8. Mr. Ray Westall - Sec. 29, T20S, R27E.
9. Lario 0il & Gas Company - Sec. 19, T20S, R27E.

10. Matador Operating Company - Sec. 19, T20S, R27E.

WHEREFORE, Applicant requests:

A. That this Application of Administrative Approval of

UM !

"Tw'c evaluation, 'be given

. EC 3011994 -,

as required by law. i %“”*
!

OIL CONSERVATION DIVISIoN |

B. That upon the Division entering its ordér-granting

Unorthodox Location, based upon subsquac?lgeplﬁg%cqfwfﬁ
: W72 R VI

interpretation and upon the use of 3D g

Applicant permission to drill its Singer State 19 No. 1 Well at a



point 990 feet from the north line and 660 feet from the west line
(Unit D) of Section 19, Township 20 South, Range 27 East, N.M.P.M.,
Eddy County, New Mexico, and to dedicate the W/2 of Section 19 to

said well for production from all formations to the base of the

Cisco formation, which may be developed on 320-acre spacing.

C. And for such other and further relief as may be just in

the premises.

MATADOR OPERATING COMPANY, A WHOLLY
OWNED SUBSIDIARY OF MATADOR PETROLEUM
CORPO ION

By: IN@%

Rogg7fT. Elliott

Land /Manager




'Y

District I
Pb Box 1980, Hobbs, NM 88241—1980

Distriot I
PO Drawer DD, Artesla, NM 88211-0719

Distriot I
1000 Rio Brazos Rd., Aztec, NM 87410

District IV
PO Box 2088, Santa Fe, NM 876504—2088

State of New Mexico
Energy, Minerals & Natural Reaources Department

Oll, CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504—-2088

Form C-102

Revised February 21, 1984
Instructions on back

Submit to Appropriate District Office
State Lease — 4 Coples

Fee Lease — 3 Copies

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPI Number 2Pool Code *Pool Name
T}"’ropeﬂ:y Code ®Property Name ® Woll Number
SINGER STATE "19” 1
7OGRID No. ® Operator Name ® Elsvation
MATADOR OPERATING COMPANY 3300
"Surface Location
UL or lot no.| Seotion | Township Range Lot 1dn Feet from the | North/S8outh line | Feet from the East/West iine County
1 19 20-S | 27-E 990 NORTH 660 WEST EDDY
Y'Bottom Hole Location If Different From Surface
UL or lot no.| Seotlon | Township | Range Lot 1dn | Feet from the | North/South line | Feet trom the Eest/West line County

"*Dedloated Acres| ‘Joint or Infill

Y Consolidation Code

®Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION

I heredy oertify thet the information oontatned Berein is
true and complete to the best of my knowiedge and belfef.

AL

Signature

R. F. Burke
Printed Name

Operations Manager
December 29, 1994

Title

Date

|t I Bereby oertify that the wall locetion sbown on this plat

Lario 0i1 & Gas o. - 1/4
Matador Petroleup Corp. - 3/8

SE

18
K-851-6
o}
>
Tract A
660" _§
Hunt 0i1 Company |- 1/2
Matador Petroleun Corp. - 1/2
Tract B L-355
Lora M. Canter -(1/8
M. Craig Clark -|[1/4

'"® SURVEYOR CERTIFICATION

was plotted from flald notos of actual rurveys made by me
or under my supervision, and that the same iz true and

Certifioate Number 8278




LOCATION VERIFICATION MAP

_..+3

- SO Y L
% SINGER STATE *19" NO. 1 "
N Vi (_.J .. . . - \.‘..A

\ ‘_;?..,,),_.r

3 \’ azde. *

SCALE: 1" = 2000 CONTOUR INTERVAL__10'

SEC. 19 TWP. 20-S RGE.__ 27-E

SURVEY __NM.P.M.

COUNTY_EDDY STATE___NM

DESCRIPTION__990' FNL & 660 FWL

ELEVATION 3300

OPERATOR__MATADOR OPERATING COMPANY WEST TEXAS CONSULTANTS, INC.
LEASE__SINGER STATE "19" NO. 1 _ ENGINEERS-PLANNERS-SURVEYORS
U.S.G.S. TOPOGRAPHIC MAP MIDLAND, TEXAS

LAKE MCMILLAN SOUTH, NM 915-685-3800
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SEC._19 TWP.___20-S RGE.__27-E
SURVEY __N.M.P.M,
COUNTY__EDDY STATE_NM

DESCRIPTION__990' FNL & 660' FWL

ELEVATION__3300'

OPERATOR_MATADOR OPERATING COMPANY

LEASE__SINGER STATE "19" NO. 1

SCALE:

1* = 4 MILES

ZZ

WEST TEXAS CONSULTANTS, INC.

MIDLAND, TEXAS

915-685-3800

ENGINEERS-PLANNERS-SURVEYORS
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‘)" Senlor Counsel L0 the Firm [ . N . 5 '3.' CHRISTY BOZAR&‘H VTCKERS, '
. JAMES H. BOZARTH t ' C ,© .-+ i HENNIGHAUSEN.& OLSEN.PC. -, .
. Lo TN L (offize: Adcfrcss) Y

: .\' ELLIS G. VICKERS °t *.2 %\ . UNITED BANK.PLAZA.'SUITE 900 |

PHIL BREWER 1 ; oL S ¢ " ¥, 400 NORTH PENNSYLVANIA AVENUE'' "
YRED H. HENNIGHAUSEN ** " © . ¢ Y. | ., JROSWELL, NEW'MEXICO 88301 .
. A.J.OLSEN B s ',\ [Malllng Addresd) - Y.
S St LM L P.C. BOX 820 Co
. GREQORY L., TOWNSEND ; N | ROSWELL, NM. eszoa-oszo
. : . Do . L 1 . "t
' ¢ T : o = ; ) (In:cmauonal Addrcd’a) s
TAlso Uicensed i Texss - ' 8’RUE'DE'LA ROTTISSERIE .
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':state of New Mexico: 011 g Gas as Lease No. _Ka8b1-g dated October MW
18, 1960,/ from the -State.cf New Mexico, Lessor, .to- Hunt 0ilv ~
Company; successor .to the. orlglnal LeSsee coVering: the
follow1ng—described lands' K R A Sy

EDDY COUNTY, -NBW MEXICO

Tu20-8 R=27-E,-. N M. P, M., S

-

Section 19: : Lots 1, 2 and'a_, NE/qu/4,~,,1&/2NE/.4-‘, ,
Le— _ SW/4NE/4 and E/2NwW/4; .
— 2 . o , . N
ﬁ?ﬂJd&/ containing 359.67 acres of land, more or
. less, and limited to depths: between the .
surface and 8,500’ below the surface or
the. base of the Cisco Formation, .. -
whichever is less, with the exception of.
the Morrow 2one 'of ~the Pennsylvanian

Formatlon. o Coe , .
- : ' P
e T ’I’he above-described lease and lands may be referred to
herein as "LEASE K-851-6". .

3

[ -

- IT. NEW MEXICO 'OIL & GAS LEASE'ﬁO. 1.-355:
: _ , - : Lol L ' ¥

State of New Mexico 0il & Gas lease No. L-355 dated October

17, 1967 from the State of New Mexico, Lessor,  to Lario 0il &

Gas Company{.Lessee,.coverlng the follow1ng deSCrlbed lands.

EDDY COUNTY, NEW MEXICO S )

| T5208, R-27-E, N.M.B.M.,: e T
Section.19: ' Lot 4, S'E/4NE/4,',SE/4SW/4'and.8E[4.,"

' a containing 280.13 acres of land, more or
. . less, and limited to depths between the .
surface and 100’ below the stratigraphic
equivalent of the totdl depth drilled,
_with the exception of. the Morrow Zone of K

the Pennsylvanian Formation. - T

The above-deséribed 'lease. and. lands may “be referred to
‘herein as “LEASE L-355". . .

[
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No'opinion is expressed Herein concernxng ownership of‘the

surface estate of the captioned larid.. /'~ Based solely ‘upon. aan‘

“exdmination of the foregoing Title Opinion, Abstracfs” instruments ”
™~ and  materials, -and subject to“ -the* Requrrements -andj Comments

‘hereinafter made, it-issour opfnion\that title to "thé oil,' gas, and<,

other minerals inifand under the captioned land lS owned as- follows.q

CoL oAl C ‘x ‘ Y e e e
4 , -

‘ / Y ' "" [ - .
Btate of New Mexico -......;l;n)..; ....... ‘.".ft.z.*.g..ﬂ.m)All
4 S (Subject to LEASE x-asi-s and LEASE L-355)
. u‘.‘--' K ‘-v'_ ,' ..\J ~~ - .; .-'M _.."," / f,
: o s

vOIL & _GAS LEASEHOLQ‘ESTATE *?3;&

‘) ' A e ol o
Based solely upon an examination of: the foreg01ng ’Title
Opinion, Abstracts,. instruments and materials, and subject %o the
'Reguirements and Comments ‘heréinafter ‘made, it is our opinion jthat
title to the oil and gas leasehold estate!coverlng the capbioned

land is owned as folloys L N o Cob
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o I. 0il & G§s Leasé No. 5-851- (559 67 Acres of ‘Land).
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LOtS 1, 2 & 3, 'NE/4SW/4, N/2NE/ 4. SW/4NE/4 & E/2NW/4 T
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OYALTY INTEREST (12 5%) T y RO e

;state of New Mex1;o .;.f.ﬁa.;;,:..}..lj;..J;Q::.;..; 12 5% xla/e%

- . o “. “gf..‘ Total Royalty Interestr— 12 5% 4 8/8
! / . ' . )

f T em . .i

OVERRIDING gogALTY INTEREB (3%) ‘ Sl -XH,

o, ey
- - \

U . LT " G

‘Dave W. Cromwell, marital ‘ ' o '
status unknown .....w....;;.;...;...;............J % x 8(

i

. Total 0verr1ding Royalty Interest 3% X 8/8

FORRING INTEREST (84.5%)

*Hunt.oil.Companyf‘as o ‘ . , S e T
Delaware Corporation'....u;..;}..;.....E..J..;..aﬂ.'50% xm84.5%
tMatador Petroleum Corporation a . ;
Texas Corporation ...;.u.........,.t.;...; ....... 50% x 84 5%

Tofelivorking Infereét =,100% x 84 5%

s
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*Lora M. Canter, a\81ngle‘woman f...
.M. Craig clark mar1tal a ilr f
status’ unknown ...........fﬂ......

«Lario oil & Gas company,

a Corporation,.al........,;.;.....

sMatador Petroleum Corporation,,a

Texas Corporatlon N IR
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ceiee.. 1/4

172 % 1/2,
Y f

Tota; Working Interest

EA. ¢

= 1/8-%X7/8 ;

« . i 7
: \

= 1/4 % 7/8"

/6078,
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) oy

= 1/4 x 7/8
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’ _ burdens. 'Insuch event,: ik ‘Hint “and ’Matador ‘will own the fon
. ; - overriding Royalty Interest ang Working Interest set forth :Hn/
Sk below'. ) ‘ L .:”_ { . S o T '} g
. {" . ".‘ " A B B “. ," : .\’ ' 4 . J " , .~ 1
, CUHURE e e e e b il 12,5 (25%'- 15 5% = b 5%)\- 4'75%ORI Gy
. i s AR R ! o
S A Lol SRR R _," ;o
8 Matador .............;.......'50% x 75 0% |‘._ = . ‘
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SINGER STATE "“19'" #1

Geological and Geophysical Discussion

The K.C. Singer Prospect is located approximately ten (10) miles
northwest of Carlsbad in T-20~S, R-27-E, Eddy County, New Mexico.
The primary objective will be the Cisco-aged carbonate buildup.
This carbonate buildup appears to have developed along a Cisco-aged

shelf margin and became dolomitized after deposition resulting in
a very porous —and permeable reservoir facies. Hydrocarbon

entrapment occurs in simple structural closures within this
dolomite facies. Three (3) well-documented Cisco dolomite fields
have been developed within the trend. Based on the areal extent,
structural relief, and the very strong water drive of the existing
fields, it is very evident that these structures can be and should
have been drained by one or two optimally-placed wellbores.
Therefore, 3D seismic was acquired to identify the location and
extent of structural closures in the prospect area. Subsurface and
3D seismic evaluation indicates the presence of a closed Cisco
structure within the dolomite facies in the NW/4 of Section 19, T-
20-8, R-27-E (see attached Cisco structure, isopach maps, and
structural cross-section). As 1illustrated by these maps, an
unorthodox location of 990 FNL and 660 FWL of Section 19 is
required for optimum wellbore placement to drain the 3D seismic
identified closure.
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