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ADMINISTRATIVE APPLICATIOR CHECKLIST

Application Acronyms:

PELICATIONS FOR ¢

EXCZPTIONS TO DIVISION RULZS AND REGULAT IONS
‘u AT THE DIVISION LEVEL IN SANTA FE

[NSL-Non-Standard Location] [NSF-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

DHC-Downhole Comminglin CTB-Lease Commingling
ging
[PC-Fool Commingling]

[PMX-Pressure Maintenance Expansion]
[IPl-Injection Pressure Increase]

[PPR-Positive Production Responsel}

] TYPE OF APPLIC ATION - Chzck Those Which Apply for [A]
Loczrion - Spacing Unit - Simulaneous Dedication
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rﬁfcm 2 pec [ pc [ oLs [] oM

1111::71071 - Disposal - Pressure Increase - Enhanced Oil Recovary

WEX [] PMX

] swp [] 11 [] EOR [] PPR

Other: Specify Jafzéw &W/WL//MS/

[2] ‘\OTIFIC ATION REQLIRE’W TO: - Check Those Which Apply, or 0] Does Not Apply

Working, Royvalty or Overriding Royalty Interest Owners
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[4]  CERTIFICATION:

appro‘ ’11 s accurate and complete 1o the best of my knowledge
app!

ul ths

521 Operators, Leassholders or Surface Owner

plication is One Which Requires Pub ished Legal Notice

all of the above, Proof of Notification or Pubhcatlon is Attached, and/or,

5{ Walvers are Atftachad

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE _
OF APPLICATION INDICATED ABOVE.

Th

arah

a on and/or Concurrent Approval by BLM o

Land Management - Commissioner of Public Lands, Stale Land OMCTE

[PLC-Pool/Lease Commingling]
[OLS - Off-Lease Storage] [OLM-Ofi-Lease Measurement]
[WFX-Waterflood Expansion]

[SWD-Salt Water Disposal]
[EOR-Qualified Enhanced Oil Recovery Certification]

ereby cartify that the information submitted with this application for administrative
. Lalso understand that no action will be taken on this —

regl uired XHTO""X ion and notifications are

1bmmed to the Divisio

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
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MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-1986

{

May 15, 2008

-~ A PETROLELUM
nEU /) CORFPORATION

6{:3 RHY 19 Fm 310H8]UTH FOURTH STREET

ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

S.P. YATES
CHAIRMAN EMERITUS

JOHN A. YATES
CHAIRMAN OF THE BOARD

PEYTON YATES
PRESIDENT

FRANK YATES, JR.
EXECUTIVE VICE PRESIDENT

JOHN A. YATES, JR.
SENIOR VICE PRESIDENT

RE: Re-submit application for Ohkay BHH St #1/Wyatt BHT St. #1 surface commingle.

Dear Sirs,

Please accept this corrected application to replace previously submitted for the above
referenced wells. We have corrected the Administrative Application Checklist, sundry,
and have attached waivers for in house subsidiaries.

Please let me know if you need any additional information.

Sincerely,

Michelle Taylor
Yates Petroleum Corporation

575-748-4205

RANDY G. PATTERSON
VICE PRESIDENT

DAVID L. LANNING
ASSISTANT VIGE PRESIDENT

DENNIS . KINSEY
TREASURER



. Submit 3 Copies To Appropriate District Office State of New Meéxico Form C-103
District [ :

1625 N. French Dr., Hobbs, NM 88240 Energy, Minerals and Natural Resources Revised March 25, 1999
District 11 WELL API NO.
1301 W. Grand Ave., Artesia, NM 88210 -015-
Disre . OIL CONSERVATION DIVISION 0535
1000 Rio Brazos Rd., Aztec, NM 87410 ; - Indicate 1ype o1 Lease
Distict IV 1220 South St. Francis Dr. STATE [X FEE []
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 6 State Ol & Gas Lease No.
VO-6711
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name: .~

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESERVOIR.
USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH PROPOSALS.)

1. Type of Well:
Oilwell X GasWell [] Other []

Ohkay BHH State

2. Name of Operator 8. Well No.

Yates Petroleum Corporation 1

3. Address of Operator 9. Pool name or Wildcat

105 South Fourth Street, Artesia, NM 88210 Pierce Crossing/Bone Spring,

Nash Draw/Delaware

4.  Well Location

Unit Letter_ D NWNW _ : 330°__feet from the _ FNL line and _330’ _feetfrom the _FWL__line

~_Township 258 Range 30E NMPM County Edd
10. Elevation (Show whether DR, RKB, RT, GR, etc.)

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [ REMEDIAL WORK O ALTERING CASING [
TEMPORARILY ABANDON  [] CHANGE PLANS O COMMENCE DRILLING OPNS.[] PLUG AND (]
' ABANDONMENT
PULL OR ALTER CASING O MULTIPLE a CASING TEST AND O
COMPLETION CEMENT JOB
OTHER: Lease Commingle of Qil K OTHER: (|

12, Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work). SEE RULE 1103, For Multiple
Completions: Attach wellbore diagram of proposed completion or recompilation.

Yates Petroleum Corporation respectfully request administrative approval for Lease Commingle of Oil.

State State

Ohkay BHH State #1 Wyatt BHT State #1

Sec 6-T25S-R30E " Sec 6-T25S-R30E

Pierce Crossing/Bone Spring 'ﬁbﬁ\ Pierce Crossing/Bone SpdngéM
Nash Draw/Delaware Nash Draw/Delaware

API# 30-015-34551 APH# 30-015-34553

Eddy County, NM Eddy County, NM

Lease# VO-6711 Lease# VO-6699

=

The Battery is located at the Ohkay BHH State #1. Please see attached plat and site facility diagram.
Diversified ownership by percentages. All in house subsidiaries.
Oil will be transported off lease prior to measurement. Oil will be allocated to each well with the use of positive displacement temperature compensated metering equipment.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of production. Estimated daily oil
production for the Ohkay BHH State #1 is 5 barrels of oil per day and for the Wyatt BHT State #1 is 50 barrels of oil per day.

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well. Without approval for utilizing existing batteries
on adjacent leases, it will become necessary to built separate facilities for each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

I hereby certify that the infogation above is true and complete to the best of my knowledge and belief.

[
SIGNATURE ( .-QQJOQ) TITLE__Production Secretary DATE_ May 14,2008

Type or print name Mayte Reyes Telephone No. (505) 748-4213
(This space for State use)

APPPROVED BY TITLE DATE

Conditions of approval, if any:



District ] : State of New Mexico Form C-107-B

s, PO BE240 Energy, Minerals and Natural Resowrces Department Revised June 10, 2003
1301 W, Grand Ave, Artesia, NAM 88215 : :
Dismet 1l o OIL CONSERVATION DIVISION I Submit the original !
gw‘ffﬁr\a/m o Aaes, SRHIID 1220 8. St Francis Drive % application 1o the Santa Fe |
isinict 1 e \ L _-—r ! Pres = . . PR
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 l office with one copy to e i
87503 appropriate District Office. |
{

APPLICATION FOR SURFACE COMMINGLING (BIVERSE OWNERSHIP)

OPERATOR NAME: NATES PETROLEUM  CORPORLATION
OPERATOR ADDRESS: \ NS SOoUT H Ut srefer
APPLICATION TYPE:

[ Pool Commingling mcase Commingling [ JPoel and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASETYPE: [ Fee N State [ Federal

Is this an Amendment to existing Order? [ ]Yes No If “Yes”, please include the appropriate Order No.
Have the Burean of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Iyes [No

(A) POOL COMMINGLING
Please attach sheets with the follewing information

i e e B B e, v
t Gravilies / BTU of Calculated Gravilies / Calculated Value of

(1) Pool Names and Codes Non-Commingled . | BTU of Commingled Commuingled Volunes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [No .

(3)  Has all interest owners been notified by certified mail of the proposed commingling? Oves [INo.

(4) Measurement type: [ IMstering [ Other (Specify)

(3) Will cormmingling deprease the value of preduction?  [IYes [[No If “yes”, deseribe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production frem same source of supply? m\:s Ono

{3) Has all interest owners been notified by certified mail of the proposed commingling? m’ch CINe
(4) Measurement type: Metering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE und MEASUREMENT

Please antached sheets with the following information

{1) Is all production from same source of supply?  [ves TNo

2) Include proof of notice to all interest owners.

() ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

{1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP{ Numbers.

1 hereby certity that the information zbove is irus and compléte to the bast of my knowledge and belief.

‘JFUREW 5 (\D\OAg,Q) ik Prd puction CLERK  pate S- \Y-200%

SIGH
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. District 1 State of New Mexico Form C-102

. :)f:tsr:t ::renm Dr Hobbs, NM 88240 Energy, Minerals & Natural Resources Department _ Rev1se§ OCtOl"er'll 2005
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropnate District Ofﬁ.CC
District 111 1220 South St. Francis Dr. State Lease - 4 Cop1.es

+ 1000 Rio Brazos Rd., Aztec, NM 87410 Fee Lease - 3 Copies
District IV Santa FC, NM 87505
1220 8. St. Francis Dr., Santa Fe, NM 87505 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! APY Number TselpgolCode- 0 | E 3 Pool Name - e TRE
30-015-34553 47545 Nash Draw; Delaware
* Property Code s Property Name ¢ Well Number
35385 Wyatt BHT State 1
"OGRID No. 8 Operator Name ? Elevation
025575 Yates Petroleum Corpeoration 3165°GR
1% Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 6 258 30E 330 North 2310 East Eddy
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
"2 Dedicated Acres (' Joint or Infill ! Consolidation Code | Order No.
40

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 " OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete

20

2?)‘ o f} E to the best of my knowledge and belicf, and that this organization either
owns @ working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right 1o drill this well a this
location pursuant to a contract with an owner of such a mineral or working
interest, or 1o a voluniary pooling agreement or a compulsory pooling

order heretofore entered by the livision.

14, 2008

Signature Date

Tina Huerta
Printed Name

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number




Dismict

" 1625 N. French Dr., Hobbs, NM 88240
Phene:(505) 393-6181 Fax:(305) 393-0720
Diswia O
1301 W. Gomd Awve., Artesia, MM 88210
Phane (505) 748-1383 Fu(505) 748-9720
District T

1000 Rio Brwmos Rd., &mec, NM 87410
Phome:(305) 334-6178 Fux: (30513346170
Dumia IV

1220 S. 5t Frwwis Dr., Seta Fo  NM 87505
Phane (505) 476-3470 Fax:(505) 476-3462

" State of New Mexico
ergy, Minerals and Natural Resourc
Qil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87503

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. API Namba 2. Pool Code 3. Pool Nane
30-015-34553 96403 WILDCAT; BONE SPRING
4. Propaty Code 5. Propaty Neme 6. Well No.
35385 WYATT BHT STATE 001
7. OGRID No. 8. Opastar Name 9. Eleuntion
35575 YATES PETROLEUM CORPORATION 3165
10. Surface Location
UL-Lot Section Township Roge Lot Idn Feet Frum N7S Line Feet From EAW Line Conty
B 6 258 30E 330 N 2310 E EDDY
11. Bottom Hole Location If Different From Surface
UL - Lo { Section I Towship | Rege l Lot lin J:za}'kum I /S Line [ Fet From | E/W Line Cowny
12. Dedicasd Aces 13, Joitt or BB 1% Consolidetion Code 15. Order No.
40.50

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I horeby certify that the informetion contained herein is
true and complets to the bast of my imowlsdge and beligf
and that this or ganization eithar owns @ working interast
or unleased mineral intorest in the land including the
proposad bottom hole location(s) or has a right to drill

i this well af this location pursuant to a contract with an
owner of such @ minaral or working inferast, or fo a
voluntary pooling agresment or a compulsory pooling
order herglofors entered by the division.

E-Sigred By: Debbie Caffall
Title: Regulstory Agent
Date: 1/19/2006

SURVEYOR CERTIFICATION

I haraby certify that the well location shown on this plat
was plottad from fiald notes of actual surveys made by
me or under my supervision, and that the same Is true
and correct to tha best of mp beligf.

Swrveyed By: Herschel Jones

Date of Survey: 1182005

Certificate Number. 34§40




District I

1§25 N. French Dr.. Hobbs. N1 55250
Dismizt 1

1301 W. Grand Avenve. ArTasiz, NV 33210
Districs 111

1000 Rio Brazos Rd.. Aztec. Ndi §7410
Dicrrieg IV

1220 S. St. Froncis Dr.. Santa Fe, NM 87505

Form C-10
Revised June 10, 200

Submit 10 Appropnale Dismici Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr. S;f J;:if ] N gmes
Santa Fe, NM 87505 R

2
3

Spies

] AMENDED REPORT

'ELL LOCATION AND ACREAGE DEDICATION PLAT

P AFI Number * Pool Code * Poal Name
30-015-34551 13360 Corral Canyon; Delaware
* Property Code * Property Name “Well Number
35383 Ohkay BHH State 1
" OGRID No. " Operator Name ? Elevation
025575 Yates Petroleum Corporation 3,139°
] N
Surface Location
UL or lot no. Section Township Range Lotidn Feet from the North/South line Feet from the East/West line County
D 6 238 30 330 FNL 3306° FWL Eddy
1 B - o
Bottom Hole Location If Different From Surface
UL or lot no. SecHon Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
' Dedicated Acres | Joint or lnfill ™ Consolidation Code |'* Order No.
40

‘NO ALLOWABLE WIL

E ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE

BEEN CONSOL
STAND ARD UNIT HAS BEEN APPROVED BY THE DIVISION

IDATED OR A NON-

7 hereby cervify liv inforination con

belief.

" OPERATOR CERTIFIC »xTIo\

is frue and complete 10 ihe besr of ny: knovdedge and

Signature

ebbie Chaver

Prinied Natne

Engineering Technician

Title and E-mail Address

4/18/0¢

Dotz

"SURVEYOR CERTIFICATION

! hereby certify thai ihe well locarion shown on this
platwas ploned from fleld iotes of actinl surveys
made by me or under my supervision. and tiar the

same is irwe and correct 10 the best of my: beiler.

Date of Survey

Signature and Seal of Professional Sunveyor:

Centificate Mumber




C101Al Page3 of 3
L , . Form C-102
Diemst] State of New Mexico Popmit 21602
1625 N. Freoch Dr., Hobbs, NM 88240 i
Distriet I Energy, Minerals and Natural Resources
1301 W. Gr=md Ave., Artesia, NM 88210 . . . e .
Dismiet I il Conservation Division
1000 Rio Brazos Rd., Aztec, NM 87410 1226 S. St Francis Dr.
e v
1220 S. St Francis Dr.. Santa Fe, NM 87505 Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Number 2 Pool Code 3. Pool Name
30-015-34551 96403 WILDCAT; BONE SPRING
4. Property Code 5. Property Name 6. Well No.
35383 OHKAY BHH STATE 001
7. OGRID No 8. Operator Name 9. Elevation
25575 YATES PETROLEUM CORPORATION 3139
10. Surface Location
UL -Lot Section Township Range Lot Idn Fect From N/S Line Fect From E/W Lime Coumty
4 ) 258 30E 4 330 N 330 w EDDY
11. Bottom Hole Location If Different From Surface
UL - Lot L Section J Townskip | Ramge | Lotldn | FoctFrom NSLime | FeetFrom | E/WLine Couty
o Dejoicmdr Acres ’ 13. Joint or Infill 14, Consofidation Code 15. Order No.
Y

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT EAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the land
including the proposed bottom hole location(s) or has a
right to drill this well ot this location pursuant to a
contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered by the
division.

E-Signed By: Debbie Caffal]
Title: Regulatory Agent
Date:  1/16/2006

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Surveyed By: Hershel Janes
Date of Survey: 11/9/2005
Certificate Number: 3640

http://fwww emnrd.state.nm.us/OCD/OCDPermitting/Report/C101/C1 01All.aspx?Permitld... 1/26/2006



MARTIN YATES, Il
1912-1985

S.P. YATES
CHAIRMAN EMERITUS

JOHN A. YATES
CHAIRMAN OF THE BOARD

FRANK W, YATES
1936-1986

PEYTON YATES
PRESIDENT

105 SOUTH FOURTH STREET FRANK YATES, JR.
ARTESIA, NEW MEXICO 88210-2118 FXECUTIVE VIGE PRESIDENT
TELEPHONE (505) 748-1471 JOHN A, YATES, JR.

SENIOR VICE PRESIDENT

May 14, 2008

Re: Lease Commingle of Oil
Pierce Crossing/Bone Spring - Nash Draw/Delaware
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for Lease Commingle of Oil the following

wells:
State State
Ohkay BHH State #1 Wyatt BHT State #1
Sec 6-T255-R30E Sec 6-T25S-R30E
Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring
Nash Draw/Delaware Nash Draw/Delaware
API# 30-015-34551 APIH# 30-015-34553
Eddy County, NM Eddy County, NM
Lease#t VO-6711 Lease# VO-6699

The Battery is located at the Ohkay BHH State #1. Please see attached plat and site facility diagram.

Oil will be transported off lease prior to measurement and will be measured by positive displacement, temperature compensated
metering equipment. Total sales volumes will be allocated back to individual wells metered volumes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the
application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

Dok Mo

Mayte Reyes
I heréby approve/fthis application Production Clerk

A
Company: MY CO-Ihdustries, Inc.

RANDY G. PATTERSON DAVID L. LANNING DENNIS G. KINSEY
VICE PRESIDENT ASSISTANT VICE PRESIDENT TREASURER



MARTIN YATES, Il
1912-1985

S.P. YATES
CHAIRMAN EMERITUS

JOHN A. YATES
CHAIRMAN OF THE BOARD

FRANK W. YATES
1936-1986

PEYTON YATES
PRESIDENT

105 SOWUTH FOURTH STREET FRANK YATES, JR.

ARTESIA, NEW MEXICO 88210-2118 EXECUTIVE VIGE PRESIDENT
TELEPHONE (505) 748-1471 JOHN A. YATES, JR.

SENIOQR VICE PRESIDENT

May 14, 2008

Re: Lease Commingle of Oil
Pierce Crossing/Bone Spring - Nash Draw/Delaware

Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for Lease Commingle of Oil the following

wells:
State State
Ohkay BHH State #1 Wyatt BHT State #1
Sec 6-T25S-R30E Sec 6-T25S-R30E
Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring
Nash Draw/Delaware Nash Draw/Delaware
API# 30-015-34551 APH 30-015-34553
Eddy County, NM Eddy County, NM
Lease# VO-6711 Lease#t VO-6699

The Battery is located at the Ohkay BHH State #1. Please see attached plat and site facility diagram.

Oil will be transported off lease prior to measurement and will be measured by positive displacement, temperature compensated
metering equipment. Total sales volumes will be allocated back to individual wells metered volumes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the
application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

Mok Rego

Mayte Reyes

I hereby ovg this application Production Clerk
/ Ar QU
\/ N

Company: ABO Petroleum Corporation

RANDY G. PATTERSON DAVID L. LANNING DENNIS G. KINSEY
VICE PRESIDENT ASSISTANT VIGE PRESIDENT TREASURER



MARTIN YATES, IlI
1912-1985

S.P. YATES
CHAIRMAN EMERITUS

JOHN A. YATES
CHAIRMAN OF THE BDARD

FRANK W. YATES
1936-1986

PEYTON YATES
PRESIDENT

105 SOUTH FOURTH STREET FRANK YATES, JR.
ARTESIA, NEW MEXICO 88210-2118 EXECUTIVE VIGE PRESIDENT
TELEFPHONE (505) 748-1471 JOHN A. YATES, JR.

SENIOR VICE PRESIDENT

May 14, 2008

Re: Lease Commingle of Oil
Pierce Crossing/Bone Spring - Nash Draw/Delaware
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for Lease Commingle of Oil the following

wells:
State State
Ohkay BHH State #1 Wyatt BHT State #1
Sec 6-T25S-R30E Sec 6-T25S-R30E
Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring
Nash Draw/Delaware Nash Draw/Delaware
API# 30-015-34551 APHf 30-015-34553
Eddy County, NM Eddy County, NM
Lease# VO-6711 Lease# VO-6699

The Battery is located at the Ohkay BHH State #1. Please see attached plat and site facility diagram.

Oil will be transported off lease prior to measurement and will be measured by positive displacement, temperature compensated
metering equipment. Total sales volumes will be allocated back to individual wells metered volumes.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the
application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Mo Rape

Sincerely,

Mayte Reyes
I hereby approve this application Production Clerk
N W/—'
7
Cofmpany: Yates Drilling Company
RANDY G. PATTERSON DAVID L. LANNING DENNIS G. KINSEY

VICE PRESIDENT ASSISTANT VICE PRESIDENT TREASURER




From: Janet Richardson [janet@ypc.com]
Sent: Thursday, October 18, 2007 2:02 PM
To: 'Mayte Reyes'

Subject: RE: Off Lease Measurement Status

Wyatt BHT State #1 is a state of New Mexico lease owned by YPC 70%; YDC 10%; Myco 10%
and Abo 10%. Thanks, Janet



»

STATUS

NEW

CO - Company Pay Code

CP - Company Purchased Production

CT - Company Tax Partnership Interest
GC - City Government Interest

Gl - Federal Government Interest

GS - State Government Interest

GW - Wyoming State Government Interest

STATUS CONTINUED

NP - Paid Direct

PA - Pay '

SA - Unknown Address

SD - Suspense - Waiting on Division Order
SJ - Suspense - Delinquent JIB

ST - Suspense - Title Requirement

YATES PETROLEUM CORPORATION
Division of Interest Property: 043533

Effective; First Sales Well: 001

PROPERTY: Ohkay "BHH" St. #1

NW/4NW/4 Sec. 6, T255-R30E, NMPM

Eddy County, New Mexico File No. 402-7039-B

NET
OWNER REVENUE
NUMBER OWNER NAME INTEREST TYPE STATUS
192200 COMMISSIONER OF PUBLIC LANDS 0.1666667 RI
999900 YATES PETROLEUM CORPORATION 0.0225000 ORI
0.3333333 W]

994100 YATES DRILLING COMPANY 0.1591667 Wi
005000 ABO PETROLEUM CORPORATION 0.1591666 W]
640010 MYCO INDUSTRIES, INC. 0.1591667 ‘Wi

1.0000000




