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Mid-Continent Region
Production United States

NORRL L N OIVISION
WAL\ Marathon P2 pEe T8 52 Midiang, Texas 70702
munon) Oil COompany > o Telephone 915/682-1626
April 26, 1996 o~
Certified Mail #P377874007 T
s
g L 'Cag K
Mr. Michael E. Stogner /\/ /
Oil Conservation Division yd
2040 South Pacheco //’
Santa Fe, New Mexico 87505 -
\\.,M,/'M

RE: Application for Unorthodox Well Location
Hansen State No. 3
660' FNL & 990' FEL
Sec. 16, T-20-S, R-37-E
Lea County, New Mexico

Dear Mr. Stogner:

Marathon Oil Company proposes to reenter the above referenced San Andres
producer and deepen to the Cass (Penn) pool. Enclosed please find our amended
application for an unorthodox well location which we respectfully request to be
administratively approved.

By copy of this letter and application, sent certified mail, we are notifying all interested
parties of our intent to reenter this well.

In reentering this well, we expect to test for oil production in the Monument (Tubb)
pool with standard 80 acre spacing, Weir (Blinebry) and Monument (Paddock) pools
with standard 40 acre spacing, Skaggs (Abo) pool with standard 160 acre spacing,
and Cass (Penn) pool with 80 acre spacing. All pools that we propose to test are
orthodox except the Cass (Penn).

The Cass (Penn) pool rules provide that a well shall be drilled within 150 feet of the
center of quarter-quarter section. This well located at 660' FNL and 990' FEL is 180
feet outside of the radius for an orthodox Cass (Penn) well. The estimated reserves
for the Cass (Penn). Do not justify a stand alone well or the incremental expense to
directionally drill to an orthodox Penn bottom hole location.

A subsidiary of USX Corporation An Equal Opportunity Employer



96019.WPD

Letter
PAGE -2-

Marathon seeks approval of the unorthodox well location so we may reenter and test
the Cass (Penn) as secondary potential and Tubb and Blinebry as primary potential.
This well only encroaches a spacing unit (NW/4, NW/4) which has the same
ownership as the subject 40 acre spacing unit. Marathon Oil Company operates the

entire NE/4 of Section 16.

In accordance to Division Rule 1207, notification si being sent to those parties listed
on Exhibit “A”.

Should you have any questions, please feel free to call me at (800) 351-1417.
Respectfully,

Walter J. Dueease
MARATHON OIL COMPANY



Mid-Continent Region
Production United States

Marathon PO. Box 552

A ' Midland, Texas 79702
mrsrion | Oil Company Telephone 915/682-1626

April 26, 1996

Hansen State No. 3
Exhibit “A”

Texaco E& P
500 N. Loraine
Midland, Texas 79701

96019.WPD

A subsidiary of USX Corporation An Equal Opportunity Employer
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State of New Mexico

. Form C-101
Energy, Minerals & Natural Resources Department

Revised February 10, 1994
Instructions on back

Submit to Appropriate District Office
State Lease - 6 Copies

Fee Lease - 5 Copies

Distriet 1

PO Box 1980, Hobbs, NM 88241-1980
District 11

811 §. 1st Street, Artesia, NM 88210-2834
District HI

1000 Rio Brazos Rd., Aztec, NM 87410
District IV

PO Box 2088, Santa Fe, NM 87504-2088

OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, NM 87504-2088

[X] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
1 Operator name and Address
Marathon 0i1 Company
P.0. Box 552
Midland, Texas 79702

2 OGRID Number

14021

3 API Number

30-0 30-0-25-06126

4 Property Code > Propenty Name ¢ Well Number
6398 HANSEN STATE 3
" Surface Location
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
A 16 20-S | 37-E 660 NORTH - 990 EAST LEA
® Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
Proposed Pool 1 10" Proposed Pool 2
TUBRB BLINEBRY
11 Work Type Code 12 Well Type Code 13 Cable/Rotary 14 ease Type Code 15 Ground Level Elevation
D) 0 R S 3863
16 Multiple 17 Proposed Depth 18 Formations 19 Contractor 20 Spud Date
N 8000 TUBB ROD RIC 5/15/96
* Proposed Casing and Cement Program
Hole Size Casing Sizo Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
11° *9 5/8" NA 266° 200 CIRCUI ATED
8 3/4" *7" NA 3700° 800Q NA
h 1/8" 4 1/2" 11.6 8000° 550 3000°
AEXISTING CASTNG

2 pescribe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary

MARATHON PROPOSES TO REENTER AND DEEPEN FROM THE SAN ANDRES TO THE CASS (PENN).
1S _UNORTHODOX FOR THE CASS (PENN) ONLY.

DIRECTOR FOR ADMINISTRATIVE APPROVAL.
SEE ATTACHED SHEET.

THE LOCATION
AN APPLICATION HAS BEEN FILED WITH THE DIVISION

; inl;e;e:g wc]zrdtig? at:at t:; ;tr_nfonnation given above is true and complete to the best OIL CONSERV ATION DIVISION
Signature: A} ZJ ) 5 7 0 p ’\/ Approved by:
Printed name: D h‘l NORDT Title:
Ti* DRILIING SUPFRINTENDENT Approval Date: Expiration Date:
Date: Phone: Conditions of Approval:

4/27/96 915/682-1626 Atached [ ]




State of New Mexico Form C-102

District I Energy, Minerals & Natural Resources Department Revised February 10, 1994
PO Box 1980, Hobbs, NM 88241-1980 Instructions on back
District It OIL CONSERVATION DIVISION Submit to Appropriate District Office
811S. Ist Street, Artesia, NM 88210-2834 :
District 1 P.O. Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District [V

PO Box 2088, Santa Fe, NM 87504-2088 Dﬂ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2 Pool Code 3 Pool Name
30-025-0612 47090 MONUMENT - TUBRB
4 Property Code 5 Property Name 6 Well Number
6398 HANSEN STATF
7 OGRID No. 8 Operator Name 9 Elevation
14021 Marathon Qi1 Company 3563°
(V) .
Surface Location
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West linc County
A 16 20-S | 37-E 660 NORTH 990 EAST LEA
""" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
2 Dedicated Acres |13 Joint or Infill  |4Consolidation Code {15 Order No.
80 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

0701 / Z 7/l ™ OPERATOR CERTIFICATION
o /:(1 0 I hereby centify that the information contained herein s
/ true and complete 10 the best of my knowledge and belief .
y A
i 2307
4
7 }1/' Q Lﬁaoav\,
g (-‘ y Sng.mmrv
D. P. NORDT
L/ Eohc. Printed Name
PRORAT 101 | DRILLING SUPFRINTENDFNT
L/ Ly 2 Title
4/27/96
4 Date
yd £. '/
16O AC. LEBSE 8 SURVEYOR CERTIFICATION

! hereby cenify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct 10 the best of my belief.

Date of Survey

Si and Scal of Professional Surveyer:

Cenrtificate Number




Mid-Continent Region
Production United States

Marathon PO. Box 552

: : Midiand, Texas 79702
v/ Oil Company Telephone 915/682-1626

HANSEN STATE WELL NO. 3

NMOCD FORM C-101

SECTION 22, PAGE 2
1. MIRU PU. POOH with rods and tubing. Fish packer at 3875'. RDMO PU.
2. MIRU Rod Ric drilling rig.
3. NU BOPE and test.
4, RIH and spot LCM pill across Grayburg openhole: 3700' - 3887
5. Establish circulation and driil 6 1/8" hole from 3887' - 8000°'.

6. Run openhole logs.

7. Run 4 %", 11.6 Ib/ft, K-55, LT&C casing from surface to TD. Cement casing
with 410 sx. Estimated cement top to be at 3000' from surface.

8. RD Rod Ric drilling rig.
9. MIRU CU. RIH w/bit and casing scraper. Circulate hole. POOH.

10. Run GR-CBL-CCL. Perforate Cass (Penn) formation. Perforations will be
picked from open hole logs.

11.  Acidize Penn perforations for breakdown and sand fracture stimulate Penn
perforations.

12.  Cleanout any fill and RIH with production tubing and packer.
13. RDMO CU.

14. Open well to sales.
96022.WPD

A subsidiary of USX Corporation An Equal Opportunity Employer
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Yo State of New Mexico Form C-101
' e Energy, Minerals & Natural Resources Department Revised February 10, 1994

District I
PO Box 1960, Hobbs, NM 88241-1960 Instructions on back
B11 5. Sret, A NM 55210804 OIL CONSERVATION DIVISION . Submit to Appropriate District Office
District IIT P.O. Box 2088 RET: .. 5 r) T State Lease - 6 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 )

istric T anta Fe, NM 87504- . Fee Lease - 5 Copies
District IV Santa Fe, Zogg HP’{ -

g

PO Box 2088, Santa Fe, NM 87504-2088

8 94| AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1Operator name and Address ? OGRID Number
Marathon 0i1 Company 14021
P.0. Box 2409 3 API Number
Hobbs, NM 88240 30-0 25-06126
4 Property Code 5 Property Name 6 Well Number
6398 Hansen State 3
7 Surface Location :
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
A 16 20-S | 37-E 660 North 990 East Lea
® Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
Proposed Pool 1 10 Proposed Pool 2
f/ﬁ oA X Tubb ‘Blinebry
11 Work Type Code 12 Well Type Code » 13 Cable/Rotary 141 ease Type Code 15 Ground Level Elevation
D 0o R S 3563
16 Multiple 17 Proposed Depth 18 Formations 19 Contractor 20 Spud Date
N 6800° Tubb Rod-Ric 4/25/96
2 Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
11° * 9-5/8" NA 266' 200 Circulated
8-3/4" * 7" NA _3700° 800 NA
6-1/8" 4-1/2" 11.6 6800° 410 3000’
* Existing Casing

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary

See attached sheet.

Permit Expires 1 Year From Approval
Date Unless Drilling Underway

B ify tha infe i i bove i d 1 the b
o :nye;e;:)o);v clzglfy t! tbt:,lﬁ el? ormation given above is true and complete to the best OIWNSERV ATIO}yﬁIV }IdN
Sigmnre; ( %ﬂd / AN Approved by W@y/?{////
Printed name: Rick Gaddis Tite: P/ ISTRICT 1 ; ,4“. fems

K LARA Y] T “ v
Title: Advanced Production Engineer Avproval DatcAPR 1 QG | Expiration Date! <
Date: Phone: Conditions of Approval:

3/28/96 (505) 393-7106 Attached [ ]




Hansen State Well No. 3
NMOCD Form C-101

Section 22, Page 2

1. MIRU PU. POOH with rods and tubing. Fish packer at 3875'. RDMO PU.

2. MIRU Rod-Ric drilling rig.

3. NU BOPE and test.

4. RIH and spot LCM pill across Grayburg openhole: 3700-3887'.

5. Establish circulation and drill 6-1/8" hole from 3887' to £6800".

6. Run openhole logs.

7. Run 4-1/2", 11.6 Ib/ft, K-55, LT&C casing from surface to TD. Cement casing with 410 sxs.
Estimated cement top to be at 3000 from surface.

8. RD Rod-Ric drilling rig.

9. MIRU CU. RIH w/ bit and casing scraper. Circulate hole. POOH.

10.  Run GR-CBL-CCL. Perforate Tubb formation at £6370' to 6630'. Perforations will be picked from
open hole logs.

11.  Acidize Tubb perforations for breakdown and sand fracture stimulate Tubb perforations.

12.  Cleanout any fill and RIH with production tubing and packer.

13. RDMO CU.

14. Open well to sales.



4-29-1996 8:98AM FROM MOC MID OPS/DRLG 6878337 P.

Mid-Continent Region
Production United States

Marathon R S e 70702
+ , Yax:
mumen] Ol Company . Telephone 915/682-1626

PANAFAX TRANSMITT ET

SEND THE FOLLOWING PAGES TO:

NAME MILprE! SToENER.
GCOMPANY NAME Noc i
LOGATION

PANAFAX NUMBER:

FROM: )
NAME, Wetrez Quespse EXT.
TOTAL NUMBER OF PAGES: (including cover sheet)

IF YOU DO NOT RECEIVE ALL THE PAGES, PLEASE CALL BACK ASAP

PHONE,

COMMENTS_2-3_TH/S FRAKRSE SUFEICIENT Falk Z7H4/S
Fequesy 7 1) DoWEMEED To npmiFy Any A00Y. p2ER'S]
2)arE povicEs ShLicsNT 08 Ds WENEED Ts Seculs
WRl\vERS Fol ThiS ActioN AnD RowENEED To Widif™
2) AAvsFoR Appesvar?

A supsidiary of USX Corporation An Equal Oppostunity Employsr

Mr. Michaei E. Stogner

Qil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

RE: Application for Unorthodox Well Location
Hansen State No. 3
660" FNL & 990' FEL
Sec. 16, T-20-S, R-37-E
Lea County, New Mexico

Dear Mr. Stogner.

Marathon Oil Company proposes to reenter the above referenced San Andres
producer and deepen to the Cass (Penn) pool. Enclosed please find our amended
application for an unorthodox well location which we respectfully request to be
administratively approved.

By copy of this letter and application, sent certified mail, we are natifying all interested
parties of our intent to reenter this well,

In reentering this well, we expect to test for oil production in the Monument (Tubb)
pool with standard 80 acre spacing, Weir (Blinebry) and Monument (Paddock) pools
with standard 40 acre spacing, Skaggs (Abo) pool with standard 160 acre spacing,
and Cass (Penn) pool with B0 acre spacing. All pools that we propose to test are
orthodox except the Cass (Penn).

The Cass (Penn) poal rutes provide that a well shall be drilled within 150 feet of the
center of quarter-quarter section. This well located at 660' FNL and 990' FEL is 180
feet outside of the radius for an orthodox Cass (Penn) well. The estimated reserves
for the Cass (Penn). Do not justify a stand alone well or the incremental expense to
directionally drill to an orthodox Penn bottom hole location.

96018.WPD

A subsidiary of USX Corporation An Equal Opportunity Employer



4-29-1996 8:08AM FROM MOC MID 0OPS/DRLG 6878337 _ P.

96019.WPD

Lefter
PAGE -2-

Marathon seeks approval of the unorthodox well locatioh so we may reenter and test
the Cass (Penn) as secondary potential and Tubb and Blinebry as primary potential.
This well only encroaches a spacing unit (NW/4, NW/4)' which has the same
ownership as the subject 40 acre spacing unit. Marathon Oil Company operates the

entire NE/4 of Section 16.

In accordance to Division Rule 1207, notification si being sent to those parties listed
on Exhibit "A”.

Should you have any questions, please feel free to call me at (800) 351-1417.
Respectfully, |

piikr). luseina

Walter J. Dueease
MARATHON OIL COMPANY



4-29-1996 8: 1AM FROM MOC MID OPS/DRLG 6878337 P.

Mid-Continent Region
Production United States

th PO. Box 552
g!?g:) on Midland, Texas 79702
MARATHON § mpany Telephone 915/682-1626

April 26, 1996

Texaco E&P

500 N. Lorraine
Midland, Texas 79701
Attn: Mr. Frank Gray

RE: Unorthodox Well Location
Hansen State No. 3
660' FNL & 990' FEL
Sec. 16, T-20-S, R-37-E
Lea County, New Mexico

Dear Mr. Gray:

Marathon Oil Company proposes to reenter its Hansen State No. 3 and deepen the
well from the San Andres to the Cass (Penn) pool. This well is a standard location to

test all zones to the Cass (Penn) pool. However, the Cass (Penn) pool rules require
a well to be located within 150 foot radius of the center of the quarter-quarter section.
The estimated reserves for a Cass (Penn) well do not justify a stand alone well or the
incremental expense to directionally drill to an orthodox Penn focation.

Marathon Oil Company is the operator of the entire NE/4 of Section 16 with common
ownership throughout the entire quarter section. The proposed deepening would only
encroach on a quarter section which is operated by Marathon Qil Company.

As offset operator, you are hereby notified of Marathon'’s intent to deepen the above
referenced well to an unorthodox location in the Cass (Penn) pool.

96021.WPD

A subsidiary of USX Corporation An Equal Opportunity Employer



4+29-1996 8: 1AM FROM MOC MID OPS/DRLG 6878337 P.

Letter
Page -2-

Should you have no objection to Marathen's intent, please signify by signing below
and return one executed copy to me in the envelope provided. Please call me if you
have questions regarding this matter at (800) 351-1417.

Respectfully,

Walter J. Dueease

Signature

Name

Texaco E&P

Date

96021.WPO
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11AM

FROM MOC MID 0OPS/DRLG

State of New Mexico

6878337

Energy, Minerals & Nawral Resources Department

PO Box 1980, Hobbs, NM 88241-19€0

Distriet IJ

811S. 15t Street, Artesia, NM 882102834

District 11

1000 Rip Brazos R, Aztwe, NM 87410

District §V

PO Box 2068, Santa Fo, NM 87504-2088

OIL CONSERVATION DIVISION

P.O. Box 2088

Santa Fe, NM 87504-2088

P.5

Form C-101
Revised February 10, 1994
Instructions on back

Submit to Appropriate District Office

State Lease - 6 Copies
Fee Lease - 5 Copies

AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

P.0. Box 552
Midland, Texas

1 Operator name and Address

Marathon 0i1 Company

79702

2 OGRID Numbor

14021

30-0 30-0-25-06126

3 API Number

¢ Propetty Code > Property Name © Well Number
6398 HANSEN STATE 3
. 7 Surface Location
UL or lot no. Section Township Range Lot. Wn Poet from the North/South Lins | Feet from the Bast/West lino County
A 16 20-S | 3/-t 660 NORTH 990 EAST LEA
? Proposed Bottom Hole Location If Different From Surface _
UL ot lot no. Section Township Range Lot. Idn Feet from the North/South Line | Fest from the East/West lino County
9 Proposed Pool 1 10" Proposed Pool 2
TURB Bl INEBRY
11 Work Type Code 12 Well Type Code 13 Cable/Rotaty KYense Type Code 15 Ground Level Elevation
D 0 R S 3563
16 Multiple 17 Proposed Depth 18 Formations 19 Contractor 20 Spud Dato
N /000" TUBB RQD_RIC 5/15/96
*! Proposed Casing and Cement Program
Hole Size Casing Size Cssing weight/foot Setting Depth Sacks of Coment Estimatod TOC
11" *9 /8" NA 266" 200 CIRCUILATED
8 3/4" *7 NA 3700° 800 NA
6 1/8" 4 1/2" 11.6 8000 h50 3000°
[ *

IS UNORTHODOX FOR THE CASS (PENN) ONLY.
DIRECTOR FOR ADMINISTRATIVE APPRQVAL.

SEE ATTACHED SHEET.

AN APPLICATION HAS BEEN FILED W

R Peseribe the proposed program. If this application i% to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zons,
Describe the blowout prevention program, il any. Use additional sheets if nocessary

MARATHON PROPOSES TO REENTER AND DEEPEN FROM THE ~S/t\N ANDRES TO THE_CASS fPENN .

TH THE DIVISION

THE LOCATION

¥y heraby cortify that the information given above i3 ttus and complete to the best

of my knowledge and&elief, OIL CONSERVATION DIVISION
Signature: '?q) . ;;; 2 0 p '\/ Apptcved by:

Printed name: D. H NORDT Title:

Title: DRTI 1 Tm QUPERIN‘TEN ENT Approval Date: Expiration Dato:

Dato;

4/27/96

Phone:

915/682-1626

Attached

Conditions of Approval:




4-29-1996 8:11AM

Dfstrict I

PO Box 1980, Hobbs, NM 88241-1980

District IT

811 S. 15t Street, Artesia, NM  85210-2834

District I

1000 Rio Braros RdA., Artec, NM 87410

District IV

PO Box 2088, Santa F¢, NM 87504-2088

FROM MOC MID OPS/DRLG

6878337

State of New Mexico
Energy, Minerals & Nataral Resources Department

OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, NM 87504-2088

P.6

Form C-102

Revised February 10, 1994
Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1" API Number < Pool Codo 3 Pool Nams
30-025-0612 47090 MONUMENT - TUBB
4 Property Code 5 Property Name & Well Number
g?i 98 HANSFN STATF
) No. ¥ Opegator Name 9 Elevation
14021 Marathon 011 Company 3563’
Surface Location
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Lino | Feet from the Bast/West line County
A 16 20-S 37-E 660 NORTH 990 EAST LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Kdn Feet from the North/South Line | Feot from the Bast/West line County
2Dodicated Acres | 13 Joint or Infill  |14Consolidation Code | Order No.
80 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION ‘

7T T T / 7 7} 7 OPERATOR CERTIFICATION
ol wo I hereby oortify that the information contained herein iy
true and complee jo the best of my knowledye and balief |
¥
/
4 y Signatand
D._P. NORDT
/ 30A‘ Printed Napwe
PROTAT 10w | DRILLING SUPERINTENDENT
» LW .3 Tile
4/27/96
/ P . L, Date
6o NC. LEBSE 1 SURVEYOR CERTIFICATION

I heroby conify that the well locatlon shown om rthiv plat
wog  plotted  fram ficld rotes of aclual  surveys made by
that

me or wader my supervision, and the some is trus

and correct 1o the best of my belief.

Dante of Survey

Signaturs and Seal of Professionul Suxveysr:

Cenificnto Number




4-29-1996 8:12aM FROM MOC MID OPS/DRLG 6878337

Mid-Continent Region -
Production Unite. States

£ “‘ Marathon PO, Box 552

B & W - Midland, Texas 79702
meearvan ] Ol Company ‘ ‘ . Telephone 915/682-1626

HANSEN STATE WELL NO. 3

NMOCD FORM C-101

SECTION 22, PAGE 2
1. MIRU PU. POOH with rods and tubing. Fish packer at 3875 RDMO PU.
2.  MIRU Rod Ric drilling rig.
3. NU BOPE and test.
4. RIH and spot LCM pill across Grayburg openhole: 3700' - 3887'
5. Establish éirculation and drill 6 1/8" hole from 3887' - 8000".

6. Run openhole logs.

7. Run4 %" 11.6 Ib/ft, K-55, LT&C casing from surface to TD. Cement casing
with 410 sx. Estimated cement top to be at 3000' from surface.

8. RD Rod Ric drilling rig.
9. MIRU CU. RIH w/bit and casing scraper. Circulate hole. POOH.

10. Run GR-CBL-CCL. Perforate Cass (Penn) formation. Perforations will be
picked from open hole logs.

11.  Acidize Penn perforations for breakdown and sand ffacture stimulate Penn
perforations.

12. Cleanout any'ﬂll and RIH with production tubing and packer.
13.  RDMO CuU.

14.  Open well to sales.

96022.WPD

A subsidiary of USX Corporation An Equal Opportunity Employer
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- +4-29-1996 8:14AM FROM MOC MID OPS/DRLG 6878337

Mid-Continent Region
Production United States

' PO. Box 552
(“)I! i:\éathon Midland, Texas 79702
maramon / QI LOMPpany Telephone 915/682-1626

April 26, 1996

Hansen State No. 3
Exhibit "A”

Texaco E& P
500 N, Loraine
Midland, Texas 79701

96019.WPD

A subsidiary of USX Corporation An Equal Opporwnity Employer
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. -

e

Mid-Continent Region
Production United States

Marathon PO Boxss2
munon) Oil Company : Tée,??o&e?fsf/sezqezs

PANAFAX TRANSMITTAL SHEET

SEND THE FOLLOWING PAGES TO:

NAME MicE SroenNE R
COMPANY NAME oD
LOCATION

PANAFAX NUMBER:

FROM:
save  WALTEER Duesass EXT.

TOTAL NUMBER OF PAGES: g (including cover sheet)
IF YOU DO NOT RECEIVE ALL THE PAGES., PLFASE CALL BACK ASAP

PHONE

COMMENTS__APPROVED WRN\WVER FRom TEXAco o/l OUR
Ce-£nTEY ¥ DEEPENING ON THE Alansen S 43,
EASE ZEVIEW D0 SEQAUEST AnD wWorihy s &

WITH Yooz APPBIVAL AT Vov/Z EARNIEST ComvENIENCE

| T HANE S

A subsidiary of USX Corporation An Equal Opportunity Employer
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- 8ENT “BY : QDS ; B- 3-Yb VIUCZ7AM 5 IEXACUE & P OINC. - BBIBIS R 23

Mid-Continenmt Region
Proguction United States

PO. Box 552
Rarathon Midiand, Texas 79702

o/ Ol Company Tolephone 915/682-1626

April 26, 1996

Texaco E&P

500 N. Lorraine
Midland, Texas 79701
Attn: Mr. Frank Gray

RE:  Unorthodox Well Location
Hansen State No. 3
660' FNL & 990° FEL
Sec. 16, T-20-S, R-37-E
Lea County, New Mexico

Dear Mr. Gray:

Marathon Qil Company proposes to reenter its Hansen State No. 3 and deepen the
well from the San Andres to the Cass (Penn) pool. This well is a standard location to
trat all zones tn the Gass (Penn) pnnl However, the Nass (Pann) pont nilas reniire
a well to be located within 150 foot radius of the center of the quarter-quarter section.
The estimated reseives for a Cass (Penn) well do not justify a stand alone well or the
incremental expense to directionally dnill to an orthodox Penn location.

Marathon Qit Company is the operator of the entire NE/4 of Section 16 with common
ownership throughout the entire quarter section. The proposed deepening would only
encroach on a quarter section which is operated by Marathon Oil Company.

As offset operator, you are hereby notified of Marathon’s intent to deepen the above
referenced well to an unorthodox location in the Cass (Penn) pool.

965021.WPOD

A subsidiary ot USX Carporation An Equal Opportunity Emp\byer
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- SENT BY:ups P b- Y-Yb SIUTZUAM 5 IEXAWU E & P OIWL. LBIBIIF I 3

L ettar
Page -2-

Should you have no objection to Marathon’s intent, please signify by signing below
and retumn one executed copy to me in the envelope provided. Please call me if you
have questions regarnding this matter at (800) 351-1417.

Respectfully. Z
W?r J. Z f’

Signature

‘KK\\"H thmAM‘

Name

Rmm- écowbtﬂ"
Texaco E&P

([1]%¢

Date '

98021.WPD



