
SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 

(915) 685-1761 

A p r i l 8, 1996 

Mr. Mike Stogner 
O i l Conservation D i v i s i o n 
P. 0. Drawer 2088 
Santa Fe, NM 87504 

RE: Non Standard Location - P r o r a t i o n Unit Reduction 
Myers #1, API No. 30-025-09604 
330' FEL & 1650' FNL, Unit L e t t e r H 
Sec. 22, T24S, R36E 
Jalmat-Tansill-Yates-Seven Rivers (Pro Gas) 
Lea Co., NM 

Dear Mr. Stogner: 

SDX Resources, Inc. i s applying f o r A d m i n i s t r a t i v e Approval 
f o r P r o r a t i o n U n i t Reduction from 160 acres, authorized by 
D i v i s i o n Order No. R-520, dated August 12, 1954, and by Rule 
2(b ) ( 2 ) of the s p e c i a l Jalmat pool r u l e s , t o 40 acres f o r the 
captioned w e l l t o keep the NE/4 of Section 22 i n compliance 
w i t h s p e c i a l Jalmat pool r u l e s . Enclosed i s a gas curve 
showing gas production; new Form C-102 showing the requested 
40 acres; and a map showing o f f s e t operators. 

Also enclosed are l e t t e r s t h a t were sent by C e r t i f i e d M a i l t o 
the o f f s e t operators requesting t h e i r approval of the NSL. 

Sin c e r e l y , 

MEY40AC.STOG 
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District I 

PO Boi 1980. Hobbs. NM 8X241-19X0 

District I I 

PO Drawer DD, A r t a U , NM 88211-0719 

District I I I 

1000 Rio Brazos Rd., Aztec, NM 87410 

District IV 

PO Boi 2088, SanU Fe. NM 87504-2088 

State of New Mexico 
Energy. \Coerais & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-025-09604 

1 Pool Code 

79240 

' Pool Name 

JALMAT-TANSILL-YATES-SEVEN RIVERS 
4 Property Code 

17002 

1 Property Name 

Myers 
' WeU Number 

1 

' OGRID No. 

020451 

1 Operator Name 

SDX Resources, Inc . 

' Elevation 

10 Surface Location 
UL or lot oo. Section Township Ranee Lot ldn Feel from the North/South line Feet from the East/West line County 

H 22 24S 36E 1650 Nor th 330 East Lea 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East; West line County 

1 1 Dedicated Acres 

40 

1 1 Joint or Infi l l ' Consolidation Code 1 1 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

22 

o 

330 

40 ac. 

/P 
it 

1 7 OPERATOR CERTIFICATION 
/ hereby certify thai the information contained herein is 
true and complete to the best of my knowledge and belief 

Signature 

Chuck Morgan 
Printed Name 

Engineer 
Title 

4/04/96 
Date 

"SURVEYOR CERTIFICATION 
/ hereby certify lhal lhe well location shown an this plat 

plotted from field notes of actual surveys made by 
me or under my supervision, and that the same is true 

land;cprrecijo lhe best cf my belief. 

Dale of Survey 

rvi,, V ' 
..Signature' and Seal of Professional Surveyer: 

Certificate Number 
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SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 

(915) 685-1761 

A p r i l 8, 1996 

P h i l l i p s Petroleum Co. 
4001 Penbrook S t r e e t 
Odessa, TX. 79760 

A t t e n t i o n : Land Department 

RE: Non Standard Location - P r o r a t i o n U n i t Reduction 
Myers #1, API No. 30-025-09604 
330' FEL & 1650' FNL, Unit L e t t e r H 
Sec. 22, T24S, R36E 
Jalmat-Tansill-Yates-Seven Rivers (Pro Gas) 
Lea Co., NM 

Gentlemen: 

SDX Resources, Inc. i s applying f o r a P r o r a t i o n U n i t 
Reduction f o r the captioned gas w e l l from 160 acres t o 40 
acres. Enclosed i s a gas curve showing gas pr o d u c t i o n ; new 
Form C-102 showing requested 40 acres; and a map showing 
o f f s e t operators. 

This l e t t e r serves as n o t i c e by SDX Resources, I n c . of i t s 
i n t e n t t o apply f o r A d m i n i s t r a t i v e Approval f o r a 40 acre 
p r o r a t i o n u n i t f o r the Myers #1. As an o f f s e t operator, 
please i n d i c a t e your approval below and r e t u r n t h i s l e t t e r as 
soon as p o s s i b l e . 

Thank you f o r your prompt r e p l y t o t h i s matter. 

OCD/Hobbs 

AS AN OFFSET OPERATOR, WE HAVE NO OBJECTION TO SDX RESOURCES, 
INC. APPLICATION FOR A 40 ACRE NSL FOR THE CAPTIONED WELL. 

PHILLIPS PETROLEUM COMPANY 

BY: 

DATE: 

MEY40AC.PHIL 



SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 

(915) 685-1761 

A p r i l 8, 1996 

Mr. Sidney Lanier 
P. 0. Box 755 
Hobbs, NM 88241 

RE: Non Standard Location - P r o r a t i o n U n i t Reduction 
Myers #1, API No. 30.-025-09604 
330' FEL & 1650' FNL, Unit L e t t e r H 
Sec. 22, T24S, R36E 
Jalmat-Tansill-Yates-Seven Rivers (Pro Gas) 
Lea Co., NM 

Dear Mr. Lanier: 

SDX Resources, Inc. i s applying f o r a P r o r a t i o n U n i t 
Reduction f o r the captioned gas w e l l from 160 acres t o 40 
acres. Enclosed i s a gas curve showing gas prod u c t i o n ; new 
Form C-102 showing requested 40 acres; and a map showing 
o f f s e t operators. 

This l e t t e r serves as n o t i c e by SDX Resources, Inc. of i t s 
i n t e n t t o apply f o r A d m i n i s t r a t i v e Approval f o r a 40 acre 
p r o r a t i o n u n i t f o r the Myers #1. As an o f f s e t operator, 
please i n d i c a t e your approval below and r e t u r n t h i s l e t t e r as 
soon as p o s s i b l e . 

Thank you f o r your prompt r e p l y t o t h i s matter. 

S i n c e r e l y , 

xSohn pool c /'a) ^inrir 

U Vice President ? yr^-JkJt u 

cc: Mr. Mike Stogner/OCD/Santa Fe 

ocD/Hobbs ^ws^\S^rr* 

Enclosures 

AS AN OFFSET OPERATOR, WE HAVE NO OBJECTION TO SDX RESOURCES^* 
INC. APPLICATION FOR A 40 ACRE NSL FOR THE CAPTIONED WELL. 

SIDNEY LANIER 

BY: 

DATE: 

MEY40AC.LAN 



SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 

(915) 685-1761 

A p r i l 8, 1996 

Tenison O i l Company 
8140 Walnut Lane, Suite 601 
Dal l a s , TX 75231 

A t t e n t i o n : Mr. W i l l i a m B. Tenison 

RE: Non Standard Location - P r o r a t i o n U n i t Reduction 
Myers #1, API No. 30-025-09604 
330' FEL & 1650' FNL, Unit L e t t e r H 
Sec. 22, T24S, R36E 
Jalmat-Tansill-Yates-Seven Rivers (Pro Gas) 
Lea Co., NM 

Gentlemen: 

SDX Resources, Inc. i s applying f o r a P r o r a t i o n Unit 
Reduction f o r the captioned gas w e l l from 160 acres t o 4 0 
acres. Enclosed i s a gas curve showing gas prod u c t i o n ; new 
Form C-102 showing requested 40 acres; and a map showing 
o f f s e t operators. 

This l e t t e r serves as n o t i c e by SDX Resources, Inc. of i t s 
i n t e n t t o apply f o r A d m i n i s t r a t i v e Approval f o r a 4 0 acre 
p r o r a t i o n u n i t f o r the Myers #1. As an o f f s e t operator, 
please i n d i c a t e your approval below and r e t u r n t h i s l e t t e r as 
soon as p o s s i b l e . 

Thank you f o r your prompt r e p l y t o t h i s matter. 

S i n c e r e l y , 

ohn Pool 
Vice President 

Enclosures 

cc: Mr. Mike Stogner/OCD/Santa Fe 
OCD/Hobbs 

."/?// ^-2-
' v /S,< 

AS AN OFFSET OPERATOR, WE HAVE NO OBJECTION TO SDX RESOURCES, 
INC. APPLICATION FOR A 40 ACRE NSL FOR THE CAPTIONED WELL. 

TENISON OIL COMPANY 

BY: 

DATE: 

MEY40AC.TEN 



STATE OF NEW MEXICO 

' ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT0* 
-.cr-; ./CO 

\ > y OIL CONSERVATION DIVISION '''' " " 
HOBBS DISTRICT OFF-ICEnn;! i / PR g 5 ? 

^/lO/^b POST OFFICE BOX 1980 
HOBBS. NEW MEXICO 88241 -198D 

GOVERNOR ' ' (505)393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC 
NSL_ 
NSP~ 
SWD_ 
WFX_ 
PMX 

X 

Gentlemen: 

I have examined the application for the: 

5pX 
Operate 
Operator' ' ' ' ̂ Lease & Well Wo7 Unit 

and my recommendations are as follows: 

i i 
S-T-R 

Supervisor, District 1 

/ed 



SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 

(915) 685-1761 

Mr. Mike Stogner 
O i l Conservation Commission 
P. 0. Drawer 2088 

February 12, 1996 

Santa Fe, New Mexico 87504 

RE: Non Standard Locations 
Meyers Federal #7 
1400' FNL & 1650' FEL, Unit L e t t e r G 
Sec. 22, T24S, R36E, Lea Co., NM 

Meyers Federal #8 
330' FNL & 1400.' FEL, Unit L e t t e r B 
Sec. 22, T24S, R36E, Lea Co., NM 

Dear Mr. Stogner: 

SDX Resources, Inc. r e s p e c t i v e l y request a d m i n i s t r a t i v e 
approval f o r the above captioned NSL. A complete copy of the 
A p p l i c a t i o n t o D r i l l on each are enclosed. 

We are proposing these l o c a t i o n s f o r prudent r e s e r v o i r 
maintenance. 

A copy of the l e t t e r s sent t o the o f f s e t operators by 
C e r t i f i e d M a i l are attached as per Rule 104.F ( 4 ) . 

I f a d d i t i o n a l i n f o r m a t i o n i s needed, please advise. 

Best Regards, 

John Pool 
Vice President 

JP/jdc 

Enclosures 

cc: BLM/Carlsbad w / O r i g i n a l APD's 



Form 3160-3 
(July 1992) UNITED STATES 

DEPARTMENT OF THE INTERIOR 

SUBMIT IN TRIPLICATE* 
(Other Instructions on 

reverse side) 

BUREAU OF LAND MANAGEMENT LC-032451-C 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. I F I N D I A N . ALLOTTEE OB T B I 6 [ N A M E 

l a T Y P E OF WORK 

DRILL 0 DEEPEN • 
b . T Y P E OF W E L L 

O I L r r I OAS 1 1 S I N C L E f y l M U L T I P L E 1 1 
W E L L LXJ W E L L 1 I OTHER ZONE U ± i ZONE 1 1 

6. I F I N D I A N . ALLOTTEE OB T B I 6 [ N A M E 

l a T Y P E OF WORK 

DRILL 0 DEEPEN • 
b . T Y P E OF W E L L 

O I L r r I OAS 1 1 S I N C L E f y l M U L T I P L E 1 1 
W E L L LXJ W E L L 1 I OTHER ZONE U ± i ZONE 1 1 

7. U N I T AGREEMENT N A M E 
l a T Y P E OF WORK 

DRILL 0 DEEPEN • 
b . T Y P E OF W E L L 

O I L r r I OAS 1 1 S I N C L E f y l M U L T I P L E 1 1 
W E L L LXJ W E L L 1 I OTHER ZONE U ± i ZONE 1 1 

S. FARM OR LEASE NAME^ WELL NO 

Meyers Federal ^ 2 . N A M E OF OPERATOR 

SDX Resources, I n c . 

S. FARM OR LEASE NAME^ WELL NO 

Meyers Federal ^ 2 . N A M E OF OPERATOR 

SDX Resources, I n c . 9 . API WELLNO 

3 . ADDRESS AND TELEPHONE NO. 

P. 0. Box 5061, Midland , TX. 79704 915/68.5-1761 

9 . API WELLNO 

3 . ADDRESS AND TELEPHONE NO. 

P. 0. Box 5061, Midland , TX. 79704 915/68.5-1761 1 0 . F I E L D AND POOL. OR W I L D C A T 

Jalmat,Tan-Yates-7 Rvrs 4. LOCATION OF W I L L (Report location clearly and ln accordance wi th any State requirements.*) 
At surface • 3 ^ , ^ & U Q Q l ^ fi 

At proposed prod, zone S a m e 

1 0 . F I E L D AND POOL. OR W I L D C A T 

Jalmat,Tan-Yates-7 Rvrs 4. LOCATION OF W I L L (Report location clearly and ln accordance wi th any State requirements.*) 
At surface • 3 ^ , ^ & U Q Q l ^ fi 

At proposed prod, zone S a m e 

A N D SURVEY OR AREA 

Sec. 22, T24S, R36E 
1 4 . D I S T A N C E I N M I L E S AND DIRECTION FROM NEAREST T O W N OR POST O F F I C E * 

5 m i . NW from J a l , NM 
1 2 . C O U N T Y OR P A R I S H 1 3 . STATE 

L e a lOT\j 

FORM APPROVED 
OMB NO. 1004-0136 

Expires: February 28, 1995 

0. L E A S E DESIGNATION AND S E R I A L NO. 

1 & . D I S T A N C E FROM PROPOSED* " i n f l * 
L O C A T I O N TO NEAREST J U U 
PROPERTY OR L E A S E L I N E . F T . Q p | 1 

(Aliio to nearest drlg. unit line, If anyl o u 

1 6 . NO. OF ACRES I N LEASE 

/bO 

160 

17 . NO. OF ACRES ASSIGNED 
TO T H I S W E L L 

40 
1 8 . D I S T A N C E FROM r u O r O S E D L O C A T I O N * 

TO NEAREST W E t . L , D R I L L I N G . COMPLETED. . 
OR APPLIED FOR. ON T H I S LEASE. FT. 1 0 7 0 

1 9 . PROPOSED D E P T H 

4,000 ' 

2 0 . ROTARY OR C A B L E TOOLS 

Rotary 
21. ELEVATIONS (Show whether DF. RT. GR. etc.) 

GR 3341' 

2 2 . APPROX. DATE WORK W I L L START* 

2/09/96 
23. 

PROPOSED C A S I N G A N D C E M E N T I N G P R O G R A M 

S I Z E OF H O L E GRADE, S1ZB OF CASINO W EIG H T PER FOOT S E T T I N G D E P T H Q U A N T I T Y OF C E M E N T 

12-1/4" 8-5/8" , J-55 ?4# 350' 350 sxs Cl "C" 

7-7/8" 5-1 /2" , J-55 14// 4000' 350 sxs Poz, 400 sxs L i t e 

Plan to d r i l l 12-1/4" hole to approximately 350';set 8-5/8" surface casing. C i r c u l a t e 
Class "C" cement. D r i l l 7-7/8" hole to 4000'. Run open hole logs (LDT-CNL-GR & DLL). 
Set 5-1/2" casing and c i r c u l a t e cement. Perforate the Yates/Seven Rivers and 
st i m u l a t e as necessary for optimum production. 

S p e c i f i c programs as per Onshore O i l & Gas Order #1 are o u t l i n e d i n the f o l l o w i n g 
attachments: D r i l l i n g Program: 

Surface Use and Operating Plan 
EXHIBIT -U - Location and Elevation Plat 
EXHIBIT -:'-!2 - BOP Equipment 
EXHIBIT #3 - Planned Access Roads 
EXHIBIT H - One Mile Radius Map 
EXHIBIT v5 - Planned Production F a c i l i t i e s & Access 
EXHIBIT ••'•:6 - D r i l l i n g Rig Layout 

IN ABOVESPACK DESCRIBE PROPOSED PROGRAM: If propcta! is to deepen, give data on present productive zone and proposed new produci.ve i.v.e 

deepen direcrionallv. yive pertinent data on s'.risurfa.ce locations and rr.easured and true vertical depths. Give blowout preventer program, tf anv 

CONDITIONS OF APPROVAL. IF A N Y 

APPKOVKI) n y 



District I 1 

PO Box m o . Hobba. N M 88241-19*0 

District U 

PO Drawer DD. ArtesU. NM 88211-0719 

Diatrict UI 

1000 Rio Brazos Rd., Aztec. N M 87410 

District rV 

PO Box 2088. Santa Fe, N M 87504-2088 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994-

InstructioQs OD back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 1 Pool Code 

79240 
' Pool Name 

JALMAT, TAN-YATES-7 RVRS 

' Property Code 

017002 

s Property Name 

MEYERS FEDERAL 

• Wdl Number 

8 
' OGRID No. 

020451 
' Operator Name 

SDX RESOURCES, INC. 

' Elevation 

3341. 
10 Surface Location 

UX or lot no. Section Township Range Lot ldn Feet from the North/South fine Feet from the East/West line County 

B 22 24-S 3 6-E 330 NORTH 1400 EAST LEA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County 

Dedicated Acres 

40 
" Joint or Inf i l l u Consolidation Code " Order No. 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 0 

«\6 
1400' 

1 7 OPERATOR CERTIFICATION 
1 hereby certify that the Information contained herein is 
true and complete to the best of my knowledge and belief 

Printed Name 

Regulatory Tech 
Title 

1/29/96 
Date 

"SURVEYOR CERTIFICATION 
/ hereby certify thai the well location shown on ihis pial 
was plotted from field noles of actual surveys made by 
me or under my supervision, and lhal ihe same is true 
and correct to the best of my belief. 

EXHIBIT if 1 



o 
_ J 
o 
u_ 
5E 
< 

UJ 

O 
X 
o 

I 

UJ 

CL 

EXHIBIT 2 

BLOWOUT PREVENTER 
DIAGRAM 
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ONE MILE RADIUS MAP 
Meyers Federal #8 
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EXHIBIT #5 

PLAKLNED PRODUCTION FACILITIES AND 
ACCESS 

Meyers Federal, Well No. 8 

SCALE: 1" = 20' 
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DRILLING RIG LAYOUT - Meyers Federal 
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Form 3160-3 
(July 1992) UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUBMIT I N TRIPLICATE* 
(Other instructions on 

reverse side) 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
l a . TYPE OF WORK 

b. TYPE OF WELL 

WELL l_U 

DRILL DEEPEN • 

GAS 
W E L L • S I N G L E 

ZONE 
M U L T I P L E 
ZONE • 

2 . N A M E OK OPERATOR 

SDX Resources, Inc. 
3 . ADDRESS ANO TELEPHONE NO. 

P. 0. Box 5061, Midland, TX. 79704 915/685-1761 
4. LOCATION or W E L L (Report location clearly and ln accordance with any State requirements.') 

A , M , r ; " c e 1650' FEL & 1400' FNL, U n i t G 

At proposed prod, zone Same 

1 4 . D I S T A N C E I N M I L E S AND DIRECTION FBOM NEAREST T O W N OR POST O F F I C E * 

5 m i . NW from J a l , NM 

FORM APPROVED 
OMB NO. 1004-0136 

Expires: February 28, 1995 

0 . L E A S E DESIGNATION AND S E R I A L NO. 

LC-032451-C 
6. I f I N D I A N , A L L O T T E E OS T R I B E N A M E 

7. U N I T AGREEMENT N A M E 

S. FARM OR LEASE NAMfi. WELL NO 

Meyers Federal #7 
9 . API WELLNO 

1 0 . F I E L D AND POOL. OR W I L D C A T 

Jalmat,Tan-Yates-7 Rvrs 
1 1 . fllC, T . , R.. M . , OR B L K . 

A N D SURVEY OR AREA 

Sec. 22, T24S, R36E 
1 2 . C O U N T Y OR P A R I S H 

Lea 

1 3 . STATE 

NM 
1 0 . D I S T A N C E r R O M PROPOSED* 

L O C A T I O N TO NEAREST 
PROPERTY OR LEASE L I N E , FT. 

(Also to nearest drlg. unit line. If anyi 

1400' 

80' 
1 8 . D I S T A N C E FROM PROPOSED LOCATION* 

TO NEAREST W E L L , D R I L L I N O . COMPLETED. 
OR APPLIED FOR, ON T H I S LEASE. FT. 1070' 

1 6 . NO OF ACRES I N L E A S E 

160 
1 9 . PROPOSED D E P T H 

4,000 ' 

1 7 . NO. OF ACRES ASSIGNED 
TO T H I S W E L L 

40 
2 0 . ROTARY OR C A B L E TOOLS 

Rotary 
21. ELEVATIONS (Show whether DF. RT, GR, etc.) 

GR 3334' 

22. APPROX. DATE WORK WILL START* 

4/01/96 

PROPOSED CASING AND CEMENTING PROGRAM 

S I Z E OF H O L E GRADE, SIZE OF CASING W E I G H T PER FOOT S E T T I N G D E P T H Q U A N T I T Y OF C E M E N T 

1 2 - 1 / 4 " 8 - 5 / 8 " . J-5 5 24--' 3 5 0 ' 350 sxs C l "C" 

7 - 7 / 8 " 5 . .1 /2" , J-55 14# 4000 ' 350 sxs Poz, 400 sxs L i t e 

Plan to d r i l l 12-1/4" hole to approximately 350';set 8-5/8" surface casing. C i r c u l a t e 
Class "C" cement. D r i l l 7-7/8" hole to 4000'. Run open hole logs (LDT-CNL-GR & DLL). 
Set 5-1/2" casing and c i r c u l a t e cement. Perforate the Yates/Seven Rivers and 
stim u l a t e as necessary for optimum production. 

S p e c i f i c programs as per Onshore O i l & Gas Order f f l axe o u t l i n e d i n the f o l l o w i n g 
attachments: D r i l l i n g P rogram: 

S u r f a c e U s e a n c O p e r a t i n g Plan 
EXH I BIT - L o c a t i o n & E l e v a t i o n P l a t 
EXHIBIT : _ - BOP Equipment 
EXHIBIT :/ 3 - Planned Access Roads 
EXHIBIT :-"4 - One M i l e Radius Map 
EXHIBIT :: 5 _ Planned P r o d u c t i o n F a c i l i t i e s & Acce 
EXHIBIT ••'••6 - D r i l l i n g Rig Layout 

IN A B O Y T i S I ' A n - m - S C R I B B P R O C O S F D P R O G R A M : I f p r o p , * 

tlrrcpen d i rec t ionaMv. lave per t inent data on ^ . i ^ -a r fac . 'ccaf ions arvi 

deepen, g ive data o n present p r o d u c t i v e z o n e and p r o p o s e d n e w p r o d uct i vc /.one '<• propo.*..; 

ed nnd true ver t ica l depths. G i v e b l o w o u t p reven te r p r o g r a m , i f any. 

JaiLicje._C5.ur.tn e\: 
( T l i N - | M i y .'••r I - V i l f r a 

Regulatory Tech .ATE 2 / 0 9 / 9 6 

A p p l i c a h o n a i i j vova l Joes not wr_r; int or -.rr.H v <h:\i :h_ a :v l icar.t ' 

CONIH HONS oi- -.,••••}<• i V A l , IF ANY 

egnl or equitable t i t le to those r ights in the subject \c:\sc w h i c h w o u l d ent i t le t i * : apt 

_c Instruct ions O n Reverse S ide 



District t 

PO Box 1980, Hobfcrt, N M 83241-191*0 

District U 

PO Drawer DD, Artesia, NM 88211-0719 

District 111 

1000 Rio Brazos Rd., Aztec, NM 87410 

District [V 

PO Box 2088, SanU Fe, NM 87504-2088 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' APT Number 1 Pool Code 

79240 

1 Pool Name 

JALMAT, TAN- YATES-7 RVRS 

' Property Code 

017002 
! Property Name 

MEYERS FEDERAL 

' Well Number 

T 
7 OGRID No. 

020451 
' Operator Name 

SDX RESOURCES, INC. 
' Elcvatioo 

3334. 

Surface Location 
LT or lot no. 

G 

Section 

22 

Township 

24-S 

Range 

36-E 

Lot ldn Feet from the 

1400 

North/South tine 

NORTH 

Feet from the 

1650 

East/West Une 

EAST 

Connty 

LEA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County 

1 1 Dedicated Acres 

40 

1 1 Joint or Inf i l l u Consolidation Code 1 5 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

/6 5 0 ' 

1 7 OPERATOR CERTIFICATION 
/ hereby certify thai the information contained herein is 
true and complete to the best of my knowledge and belief 

9 
Signature 

Janice Courtney 
Printed Name 

Regulatory Tech 
Title 

Date 
1/29/96 

18SURVEYOR CERTIFICATION 
/ hereby certify thai the weil location shown on this plat 
was plotted from field notes of actual surveys made by 
me or under my supervision, and thai tlie same is true 
and correct to the best of my belief. 

EXHIBIT ;!! 1 
LOCATION AND ELEVATION PLAT 
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ONE MILE RADIUS MAP 

Meyers Federal, Well #7 
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EXHIBIT #5 

SCALE: 1" = 20' 

PLA&NED PRODUCTION FACILITIES AND 
ACCESS 

Meyers Federal, Well No. 7 
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DRILLING RIG LAYOUT - Meyers Federal 
Wel l No. 7 

EXHIBIT #6 
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Form 3160-3 
(July 1992) 

. ^ ^ ^ ^ ^ ^ ^ 

/ / SUBMIT I N TRIPLICATE* 

. . . , . i ^ i . ^ . (Other instructions on 
U N I T E D S T A T E S reverse side) 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

FORM APPROVED 
OMBNO. 1004-0136 

Expires: February 28, 1995 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
l a . T Y P E OF WORK 

b . T Y P E OF W E L L 

W E L L ( x J 

DRILL S DEEPEN • 
OAS 
W E L L • 

S I N G L E 
ZONK m 

M U L T I P L E 
ZONE • 

2 . N A M E O f OPERATOR 

SDX Resources, Inc. 
3 . ADDRESS AND TELEPHONE NO. 

P. 0. Box 5061, Mid land , TX. 79704 915 -1761 
4. LOCATION or W E L L (Report location clearly and In accordance wi th any State requirements.*) 

At surface 3 3 Q , & 3 3 Q , p E L ^ u n _ . t A 

At proposed prod, zone Same 

1 4 . D I S T A N C E I N M I L E S AND DIRECTION FROM NEAREST T O W N OR POST O F F I C E * 

5 m i . NW f rom J a l , NM 

5. L E A S E DESIG NATION AND S E R I A L NO. 

LC-032451-C 
6. I F I N D I A N , A L L O T T I E OR T R I B E N A M E 

7 . U N I T A G R E E M E N T N A M E 

S. FARM OR LEASE NAME. WELL NO. 

Meyers Federal #6 
9 . API WELLNO. 

1 0 . F I E L D AND POOL. OR W I L D C A T 

Jalmat,Tan-Yates-7 Rvrs 
1 1 . fl»C T . , H . , M . , OR B L K . 

A N D SURVEY OR AREA 

Sec. 22, T24S, R36E 
1 2 . C O U N T Y OR P A R I S H 

Lea 

1 3 . STATE 

NM 
I S . D I S T A N C E FROM PROPOSED* 

L O C A T I O N TO NEAREST 
PROPERTY OR L E A S E L I N E , F T . 

(Also to nearest drlg. unit line, If any> 

3 3 0 ' 
3 3 0 ' 

1 8 . D I S T A N C E FROM PROPOSED L O C A T I O N * 
TO NEAREST W E L L , D R I L L I N G . C O M P L E T E D . 
OR APPLIED FOR, ON T H I S LEASE, FT. 1070' 

1 6 . NO OF ACRES I N L E A S E 

160 
1 9 . PROPOSED D E P T H 

4 , 0 0 0 ' 

1 7 . NO. OF ACRES ASSIGNED 
TO T H I S W E L L 

40 
2 0 . ROTARY OR C A B L E TOOLS 

Rotary 
21. ELEVATIONS (Show whether DF, RT, GR. etc.) 

GL 3338' 
2 2 . AI 'PROX. DATE WORK W I L L S T A R T * 

4/01/96 

PROPOSED CASING AND CEMENTING PROGRAM 

S I Z E OF H O L E GRADE, SIZE OF CASING W E I G H T PER FOOT S E T T I N G D E P T H Q U A N T I T Y OF C E M E N T 

12-1/4" 8-5 /8" . J-55 ?4# 350' 350 sxs Cl "C" 

7-7/8" 5^-1/2". J~55 14// 4000' 350 sxs Poz, 400 sxs L i t e 

Plan to d r i l l 12-1/4" hole to approximately 350';set 8-5/8" surface casing. Circulate 
Class "C" cement. D r i l l 7-7/8" hole to 4000'. Run open hole logs (LDT-CNL-GR & DLL). 
Set 5-1/2" casing and circulate cement. Perforate the Yates/Seven Rivers and 
stimulate as necessary for optimum production. 

Specific programs as per Onshore Oil & Gas Order #1 are outlined in the following 
attachments: D r i l l i n g Program: 

Surface Use and Operating Plan 
EXHIBIT n - L o c a t i o n & E l e v a t i o n P l a t . 
EXHIBIT ifl - BOP EquiDment 
EXHIBIT if 3 - Planned Access Roads 
EXHIBIT ifh - One M i l e Radius Map 
EXHIBIT if 5 - Planned Product ion F a c i l i t i e s & Access 
EXHIBIT if 6 - D r i l l i n g Rig Layout 

I N A B O V E S P A C E D E S C R I B E P R O P O S E D P R O G R A M : I f proposal is to deepen, g i v e da ta o n presen t p r o d u c t i v e z o n e a n d p r o p o s e d n e w p r o d u c t i v e zone I f p ropos . i l is to d n 11 o r 

deepen d i r e c t i o n a l l y . g ive per t inent data oo subsurface locat ions and measured and true ve r t i ca l depths. G i v e b l o w o u t p r even te r p r o g r a m , i f any. 

... 
/ / J a n i c e C o u r t n e y 

( T h i s s p m W f o r K e d e r n l o r S t a t e o f f i c e u s e ) 

Regulatory Tech 2/09/96 

\ f ' t ' l t o v \ 1. pATK . 

A p p l i c a t i o n approval does not war ran t o r c e r t i f y that the applicant holds legal or equitable t i t le to those rights i n the subjec t lease w h i c h w o u l d ent i t le the applicant lo conduct c|x-<-auuns thereon. 

CONDITIONS OF A I ' f R O V A I , i f A N Y : 

APPROVRD BY 
TITU; 

*See Instructions On Reverse Side 

[i.ATK 



District I 

PO Boi 1980, Hobba, N M 88241-1980 

District I I 

PO Drawer DD, A r t o u , NM 88211-0719 

District H I 

1000 Rio Brazos Rd., Aztec, N M 87410 

District iV 

PO Box 2088, SanU Fe, NM 87504-2088 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Instructions OQ back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 1 Pool Code 

79240 

1 Pool Name 

JALMAT, TAN-*YATES-?7 RVRS 

' Property Code 

017002 

' Property Name 

MEYERS FEDERAL 

• Well Number 

6 
' OGRID No. 

020451 

1 Operator Name 

SDX RESOURCES, INC. 

' Elevation 

3338. 
1 0 Surface Location 

t X or lot no. Section Township Range Lot ldn Feet from the NorthiSouth line Feet from Lhe EasL'West liae County 

A 22 24-S 3 6-E 330 NORTH 330 EAST LEA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/ West line County 

; Dedicated Acres 

40 

1 1 Joint or Inf i l l " Consolidation Code 1 1 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

330' 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that the information contained herein is 
true and complete to the bat of my knowledge and belief 

Su>p£>iire <f ^ Janice Courtney <f 
Printed Name 

Regulatory Tech 
Title 

Date 

SURVEYOR CERTIFICATION 
/ hereby certify thai the well location shown on this plat 
was plotted from field nota of actual surveys made by 
me or under my supervision, and that the same is true 
and correct to the best of my belief. 

JANUARY^^r-4^96 

EXHIBIT # 1 
LOCATION AND ELEVATION PLAT 
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EXHIBIT #4 
One Mile Radius Map 

Meyers Federal #6 
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EXHIBIT #5 

PLANNED PRODUCTION FACILITIES AND 
ACCESS 

Meyers Federal, Well No. 6 

SCALE: 1" = 20' 



DRILLING RIG LAYOUT - Meyers Federal 
Well No. 6 

EXHIBIT #6 

00 h 

CO 



» SDX RESOURCES, INC. 
P.O. BOX S061 

MIDLAND, TEXAS 79704 

(915) 685-1761 

February 9, 1996 

P h i l l i p s Petroleum Co. 
4001 Penbrook St r e e t 
Odessa, TX. 79760 

A t t e n t i o n : Land Department 

RE: Non Standard Locations 
Meyers Federal #7 
1400' FNL & 1650' FEL, Unit L e t t e r G 
Sec. 22, T24S, R36E, Lea Co., NM 

Meyers Federal #8 
330' FNL & 1400' FEL, Unit L e t t e r B 
Sec. 22, T24S, R36E, Lea Co., NM 

Gentlemen: 

SDX Resources, Inc. i s planning t o d r i l l the captioned w e l l s 
at the described l o c a t i o n s . D i v i s i o n General Rule 104.F (4) 
requi r e s a l l operators o f f s e t t i n g the l o c a t i o n ( s ) be n o t i f i e d 
of the NSL and a waiver be requested before work can be 
commenced. 

This l e t t e r serves as no t i c e by SDX Resources, Inc. of i t s 
i n t e n t t o d r i l l the captioned w e l l s a t the described 
l o c a t i o n s . As an o f f s e t operator, please i n d i c a t e your 
approval below and r e t u r n t h i s l e t t e r as soon as possib l e . 

Thank you f o r your prompt r e p l y t o t h i s matter. 

S i n c e r e l y , 

Vice President 

Attachments 

AS AN OFFSET OPERATOR, WE HAVE NO OBJECTION TO THE DRILLING 
OF THE ABOVE CAPTIONED WELLS AT THE NON STANDARD LOCATIONS. 

PHILLIPS PETROLEUM COMPANY 

BY: 

DATE: 



* ' ' SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 

(915) 685-1761 

February 9, 1996 

Tenison O i l Company 
8140 Walnut Lane, Suite 601 
Dall a s , TX. 75231 

A t t e n t i o n : Mr. Walter V. Pelepchan, Vice President 
Land Department 

RE: Non Standard Locations 
Meyers Federal #7 
1400' FNL & 1650' FEL, Unit L e t t e r G 
Sec. 22, T24S, R36E, Lea Co., NM 

Meyers Federal #8 
330' FNL & 1400' FEL, Unit L e t t e r B 
Sec. 22, T24S, R36E, Lea Co., NM 

Gentlemen: 

SDX Resources, Inc. i s planning t o d r i l l the captioned w e l l s 
at the described l o c a t i o n s . D i v i s i o n General Rule 104.F (4) 
requires a l l operators o f f s e t t i n g the l o c a t i o n ( s ) be n o t i f i e d 
of the NSL and a waiver be requested before work can be 
commenced. 

This l e t t e r serves as no t i c e by SDX Resources, Inc. of i t s 
i n t e n t t o d r i l l the captioned w e l l s at the described 
l o c a t i o n s . As an o f f s e t operator, please i n d i c a t e your 
approval below and r e t u r n t h i s l e t t e r as soon as p o s s i b l e . 

Thank you f o r your prompt r e p l y t o t h i s matter. 

S i n c e r e l y , 

"John Pool 
Vice President 

Attachments 

AS AN OFFSET OPERATOR, WE HAVE NO OBJECTION TO THE DRILLING 
OF THE ABOVE CAPTIONED WELLS AT THE NON STANDARD LOCATIONS. 

TENISON OIL COMPANY 

BY: 

DATE: 
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SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 

(915) 685-1761 

February 9, 19 9 6 

Mr. Sidney Lanier 
P. 0. Box 755 
Hobbs, NM. 88241 

RE: Non Standard Locations 
Meyers Federal #7 
1400' FNL & 1650' FEL, Unit L e t t e r G 
Sec. 22, T24S, R36E, Lea Co., NM 

Meyers Federal #8 
330' FNL & 1400' FEL, Unit L e t t e r B 
Sec. 22, T24S, R36E, Lea Co., NM 

Dear Mr. Lanier: 

SDX Resources, Inc. i s planning t o d r i l l the captioned w e l l s 
at the described l o c a t i o n s . D i v i s i o n General Rule 104.F (4) 
requi r e s a l l operators o f f s e t t i n g the l o c a t i o n ( s ) be n o t i f i e d 
of the NSL and a waiver be requested before work can be 
commenced. 

This l e t t e r serves as no t i c e by SDX Resources, Inc. of i t s 
i n t e n t t o d r i l l the captioned w e l l s a t the described 
l o c a t i o n s . As an o f f s e t operator, please i n d i c a t e your 
approval below and r e t u r n t h i s l e t t e r as soon as pos s i b l e . 

Thank you f o r your prompt r e p l y t o t h i s matter. 

S i n c e r e l y , 

John Pool 
Vice President 

Attachments 

AS AN OFFSET OPERATOR, WE HAVE NO OBJECTION TO THE DRILLING 
OF THE ABOVE CAPTIONED WELLS AT THE NON STANDARD LOCATIONS. 

TENISON OIL COMPANY 

BY: 

DATE: 



SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704; / 7 

(915) 685-1761 

February 15, 1996 

O i l Conservation Commission 
2040 South Pacheco 
Santa Fe, NM 87505 

A t t e n t i o n : Mr. Mike Stogner 

RE: Meyers Federal #7 
Meyers Federal #8 
Sec. 22, T24S, R36E 
Lea County, NM 

Gentlemen: 

I mailed t o you APD's on the captioned w e l l s on February 12, 
1996, requesting your approval f o r NSL. I i n a d v e r t e n t l y 
omitted the D r i l l i n g Plan, Hydrogen S u l f i d e D r i l l i n g 
Operations Plan, and the executed Surface Use and Operating 
Plan. Enclosed are the documents t h a t you w i l l need t o 
a s s i s t you i n determining your approval f o r these l o c a t i o n s . 
Please a t t a c h the enclosed documents w i t h the APD's f o r the 
Meyers Federal #7 and the Meyers Federal #8 APD's. Sorry f o r 
the inconvenience t h a t t h i s delay may have caused you. 

Thank you. 

Best regards, 

Enclosures 



SDX Resources, Inc. 
Meyers Federal #7 
1650' FEL & 1400' FNL 

Unit G Sec. 22, T24S, R36E 
Lea County, New Mexico 

1. Geologic Name of Surface Formation: 

Permian 

2. Estimated Tops of Important Geologic Markers: 

Top of Salt 1200' 
Base of Salt 2200' 
Yates 2900' 
7-Rivers 3550' 
Queen 3900' 
Grayburg 4 300' 

3. Estimated Depth of Anticipated Fresh Water, O i l or Gas: 

Water Sands 200'-250' Fresh H20 
7-Rivers 3700' O i l & Gas 
Queen 4000' O i l & Gas 
Grayburg 4400' O i l & Gas 

Fresh water sands w i l l be protected by running 8 5/8" casing 
to a minimum depth of 350' and ci r c u l a t i n g cement. A l l other 
zones w i l l be isolated by running 5 1/2" production casing 
and c i r c u l a t i n g cement. 

4. Casing Program: 

Hole Size 

12 1/4" 0 
7 7/8 0 

DRILLING PROGRAM 

24#, J-55, New 
14#-15.50#, J-55, 
Used 

I n t e r v a l OD csg Weight Grade J t Cond Type 

-350' 8 5/8" 
-TD 5 1/2" 

PDMeyDP7.FRM 

2/12/96 



Meyers F e d e r a l #7 D r i l l i n g Program 
PAGE 2 

Cement Program: 

8 5/8" s u r f a c e c a s i n g : Cemented t o s u r f a c e w i t h 250 sx 
of Class C w i t h 2% CaCl and 1/4 
t / s x F l o c e l e and 100 sx o f 
Class "C" w i t h CaCl. 

5 1/2" p r o d u c t i o n 
c a s i n g : 

Cemented w i t h 300 sx o f 50/50 
Class "C" POZ w i t h 6# s a l t / s x . 
and 6% Halad 322 and 400 sx of 
L i t e "C" w i t h 3# s a l t / s x and 
l/4#/sx f l o c e l e . T h i s should, 
c i r c u l a t e cement t o t h e 
s u r f a c e . 

5. Minimum S p e c i f i c a t i o n s f o r Pressure C o n t r o l : 

The blowout p r e v e n t e r equipment (BOP) shown i n E x h i b i t 
#1 w i l l c o n s i s t of a bag-type ( h y d r i l ) p r e v e n t e r (2000 
p s i WP) . U n i t w i l l be h y d r a u l i c a l l y o p e r a t e d . BOP 
w i l l be n i p p l e d up on t h e 8 5/8" s u r f a c e csg and used 
c o n t i n u o u s l y u n t i l TD i s reached. BOP and accessory 
equipment w i l l be t e s t e d t o 1000 p s i b e f o r e d r i l l i n g 
o u t o f s u r f a c e c a s i n g . A 2" k i l l l i n e and a 2" choke 
l i n e w i l l be i n c l u d e d i n t h e d r i l l i n g s p o o l . Other 
a c c e s s o r i e s t o t h e BOP equipment w i l l i n c l u d e a k e l l y 
cock. 

Types and C h a r a c t e r i s t i c s of t h e Proposed Mud System: 

The w e l l w i l l be d r i l l e d t o TD w i t h a c o m b i n a t i o n o f 
f r e s h water and b r i n e water mud system. The a p p l i c a b l e 
d e p t h and p r o p e r t i e s of t h i s system are as f o l l o w s : 

Weight V i s c o s i t y W a t e r l o s s 
Depth Type (ppg) (sec) (cc) 

0-350 Fresh water 8.5 40-45 N/C 
(spud) 

350-TD B r i n e water, 10.0 30 24 
SWG, Starc h 

PDMeyDP7.FRM 

2/12/96 



Meyers Federal #7 D r i l l i n g Program 
PAGE 3 

S u f f i c i e n t mud materials t o maintain mud p r o p e r t i e s and 
meet minimum l o s t c i r c u l a t i o n and weight increase 
requirements w i l l be kept at the w e l l s i t e at a l l times. 

7. A u x i l i a r y Well Control and Monitoring Equipment: 

(A) A k e l l y cock w i l l be kept i n the d r i l l s t r i n g at 
a l l times. 

(B) A mud logging u n i t complete w i t h H2S detector 
w i l l be continuously monitoring d r i l l i n g 
p e n e t r a t i o n r a t e and hydrocarbon shows from 1000' 
t o TD. 

8. Logging, Testing and Coring Program: 

(A) D r i l l s t e m t e s t s w i l l be run on the basis of 
d r i l l i n g shows. 

(B) The e l e c t r i c logging program w i l l c o n s i s t of GR-
Dual Laterolog and GR-Compensated Neutron-Density 
from TD t o surface casing. 

(C) Conventional c o r i n g may be performed i n s e l e c t 
i n t e r v a l s i n the Queen-Grayburg. 

(D) Further t e s t i n g procedures w i l l be determined 
a f t e r the 5 1/2" production casing has been 
cemented at TD based on d r i l l shows and log 
eva l u a t i o n . 

9. Abnormal Conditions, Pressures, Temperatures, & 
P o t e n t i a l Hazards: 

No abnormal pressure or temperatures are a n t i c i p a t e d . 
The estimated bottom hole temperature (BHT) at TD i s 94 
F and estimated maximum bottom-hole pressure (BHP) i s 
1200 psig. No abnormal concentrations of hydrogen 
s u l f i d e or other hazardous gases or f l u i d s have been 
encountered, reported or are known t o e x i s t at t h i s 
depth i n t h i s area. A l l H2S operation precautions w i l l 
be followed (see attached H2S d r i l l i n g operations 
p l a n s ) . No major loss c i r c u l a t i o n zones have been 
reported i n o f f s e t t i n g w e l l s . 

PDMeyDP 7.FRM 

2/12/96 



Meyers Federal #7 D r i l l i n g Program 
PAGE 4 

10. A n t i c i p a t e d S t a r t i n g Date and Duration of Operations: 

Road and l o c a t i o n work w i l l not begin u n t i l approval 
has been received from the BLM. The a n t i c i p a t e d spud 
date i s A p r i l 1, 1996. Once commenced, the d r i l l i n g 
o peration should be f i n i s h e d i n approximately 10 days. 
I f the w e l l i s productive, an a d d i t i o n a l 30 days w i l l 
be re q u i r e d f o r completion and t e s t i n g before a 
dec i s i o n i s made t o i n s t a l l permanent f a c i l i t i e s . 

PDMeyDP7.FRM 

2/12/96 



HYDROGEN SULFIDE DRILLING OPERATIONS PLAN 
SDX Resources, Inc. 
Meyers Federal #7 
1650' FEL & 1400' FNL 

Unit G Sec. 22, T24S, R36E 
Lea County, New Mexico 

I . Hydrogen Sulfide Training 

A l l personnel, whether regularly assigned, contracted, or 
employed on an unscheduled basis, w i l l receive training from 
a q u a l i f i e d instructor in the following areas prior to 
commencing d r i l l i n g operations on this well: 

1. The hazards and ch a r a c t e r i s t i c s of hydrogen sulfide 
(H2S). 

2. The proper use and maintenance of personal protective 
equipment and l i f e support system. 

3. The proper use of H2S detectors, alarms, warning 
systems, briefing areas, evacuation procedures, and 
prevailing winds. 

4. The proper techniques for f i r s t aid and rescue 
procedures. 

In addition, supervisory personnel w i l l be trained in the 
following areas: 

1. The e f f e c t s of H2S on metal components. I f high 
t e n s i l e t u b u l a r s are t o be used, personnel w i l l be 
t r a i n e d i n t h e i r special maintenance requirements. 

2. Corrective action and shut-in procedures when d r i l l i n g 
or reworking a well and blowout prevention and well 
control procedures. 

3. The contents and requirements of the H2S D r i l l i n g 
Operations Plan and the Public Protection Plan. 

MeyFed #7.FRM 



MeyFed #7 
PAGE 2 

- H2S PLAN 

There w i l l be an i n i t i a l safety session j u s t p r i o r t o 
commencing operations on the w e l l . The i n i t i a l session s h a l l 
i n c l u d e a review of the s i t e ' s s p e c i f i c H2S D r i l l i n g 
Operations Plan and the Public P r o t e c t i o n Plan. This plan 
s h a l l be a v a i l a b l e at the w e l l s i t e . A l l personnel w i l l be 
re q u i r e d t o carry documentation t h a t they have received the 
proper t r a i n i n g . 

I I . H2S SAFETY EQUIPMENT AND SYSTEMS 

Note: A l l H2S safety equipment and systems w i l l be 
i n s t a l l e d , t e s ted, and ope r a t i o n a l when d r i l l i n g 
reaches a depth of 500 f e e t . 

1. Well Control Equipment: 

A. B l i n d rams and pipe rams t o accommodate a l l pipe 
sizes w i t h properly sized c l o s i n g u n i t . 

B. A u x i l i a r y equipment t o include: annular preventer. 

2. P r o t e c t i v e equipment f o r e s s e n t i a l personnel: 

A. Mark I I Surviveair 30-minute u n i t s located i n the 
dog house. 

3. H2S de t e c t i o n and monitoring equipment: 

A. 1 - portable H2S monitor p o s i t i o n e d on l o c a t i o n f o r 
best coverage and response. 

B. Mud logging t r a i l e r s h a l l have H2S monitoring 
equipment. 

4. V i s u a l warning systems: 

A. Guy l i n e s w i l l be flagged and a wind sock w i l l be 
position e d on l o c a t i o n . 

B. Caution/Danger signs s h a l l be posted on roads 
pro v i d i n g d i r e c t access to l o c a t i o n . 
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5. Mud program: 

The mud program has been designed t o minimize the; 
volume of H2S c i r c u l a t e d t o the surface. Proper mud 
weight, safe d r i l l i n g p r a c t i c e s , w i l l minimize hazards 
when p e n e t r a t i n g H2S bearing zones. 

6. Metallurgy: 

A l l d r i l l s t r i n g s , casings, t u b i n g , wellhead, blowout 
preventers, d r i l l i n g spool, k i l l l i n e s , choke manifold 
and l i n e s , and valves s h a l l be s u i t a b l e f o r H2S service 
as necessary. 

7. Communication: 

Radio communications i n company vehicles i n c l u d i n g 
c e l l u l a r telephone and 2-way r a d i o . 

8. Well Testing: 

No DST's are planned. 
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SURFACE USE AND OPERATING PLAN 
SDX RESOURCES, INC. 
Meyers F e d e r a l #7 
1650' FEL & 1400' FNL 

U n i t G Sec. 22, T24S R36E 
Lea County, New Mexico 

1 • E x i s t i n g Roads: 

A. The w e l l s i t e and e l e v a t i o n p l a t f o r t h e proposed 
w e l l i s shown i n E x h i b i t #1. I t was st a k e d by Dan 
Reddy, Ca r l s b a d , New Mexico. 

B. A l l roads t o t h e l o c a t i o n are shown i n E x h i b i t #3. 
The e x i s t i n g roads are l a b e l e d and are adequate f o r 
t r a v e l d u r i n g d r i l l i n g and p r o d u c t i o n o p e r a t i o n s . 
Upgrading o f t h e road p r i o r t o d r i l l i n g w i l l be done 
where necessary as determined d u r i n g t h e o n - s i t e 
i n s p e c t i o n . 

C. D i r e c t i o n s t o l o c a t i o n : See E x h i b i t #3 

D. Ro u t i n e g r a d i n g and maintenance o f e x i s t i n g roads 
w i l l be conducted as necessary t o m a i n t a i n t h e i r 
c o n d i t i o n as l o n g as any o p e r a t i o n s c o n t i n u e on t h i s 
l e a s e . 

2. Proposed Access Road: 

E x h i b i t #3 shows t h e e x i s t i n g r o a d . 

E x h i b i t #5 shows t h e new access road t o be c o n s t r u c t e d . 
The r o a d w i l l be c o n s t r u c t e d as f o l l o w s : 

A. The maximum w i d t h of t h e r u n n i n g s u r f a c e w i l l be 
15'. The road w i l l be crowned and d i t c h e d and 
c o n s t r u c t e d o f 6" of r o l l e d and compacted c a l i c h e . 
Water w i l l be d i v e r t e d where necessary t o a v o i d 
p o nding, p r e v e n t e r o s i o n , m a i n t a i n good d r a i n a g e , 
and t o be c o n s i s t e n t w i t h l o c a l d r a i n a g e p a t t e r n s . 
BLM may s p e c i f y any a d d i t i o n s or changes d u r i n g t h e 
o n - s i t e i n s p e c t i o n . 

B. The average grade w i l l be l e s s t h a n 1%. 

C. No t u r n o u t s are planned. 

D. No fences w i l l be c u t . 

MeyFed #7.FRM 

2/12/96 



Mey Fed #7 SURFACE USE AND OPERATING PLAN 
PAGE 2 

E. Surfacing m a t e r i a l w i l l c o n s i s t of nat i v e c a l i c h e . 
Caliche w i l l be obtained from the nearest approved 
c a l i c h e p i t . Any a d d i t i o n a l m a t e r i a l s t h a t are 
required w i l l be purchased from the d i r t c o n t r a c t o r . 

F. The proposed access road i s shown i n E x h i b i t #3. I t 
i s +/- 600' long and w i l l be included i n the 
Archaeological Survey. 

Location of E x i s t i n g Wells: 

E x h i b i t #4 shows a l l e x i s t i n g w e l l s w i t h i n a one-mile 
radius of t h i s w e l l . 

Location of E x i s t i n g and/or Proposed F a c i l i t i e s : 

A. I f the w e l l i s productive: 

1) A production b a t t e r y of adequate size t o handle 
the a n t i c i p a t e d production w i l l be constructed 
on the e x i s t i n g l o c a t i o n . 

B. I f the w e l l i s productive, r e h a b i l i t a t i o n plans are 
as f o l l o w s : 

1. The reserve p i t w i l l be b a c k - f i l l e d a f t e r the 
contents of the p i t are dry ( w i t h i n 120 days 
a f t e r the w e l l i s complete). 

2. Topsoil removed from the d r i l l s i t e w i l l be used 
t o re-contour the p i t area t o the o r i g i n a l 
n a t u r a l l e v e l , as nearly as pos s i b l e , and 
reseeded as per BLM s p e c i f i c a t i o n s . 

5. Location and Type of Water Supply: 

The w e l l w i l l be d r i l l e d w i t h a combination bri n e and 
fre s h water mud systems as o u t l i n e d i n the d r i l l i n g 
program. The brine water w i l l be obtained from 
commercial water s t a t i o n s i n the area and hauled t o the 
l o c a t i o n by tra n s p o r t t r u c k over the e x i s t i n g and 
proposed access roads shown i n E x h i b i t #3. No water 
w e l l w i l l be d r i l l e d on l o c a t i o n . 

MeyFed #7.FRM 

2/12/96 



Mey Fed #7 SURFACE USE AND OPERATING PLAN 
PAGE 3 

6. Source of Construction M a t e r i a l s : 

A l l c a l i c h e required f o r c o n s t r u c t i o n of the d r i l l pad 
and any new access road w i l l be obtained from the 
d r i l l i n g p i t s and/or on s i t e when possi b l e . Any 
a d d i t i o n a l c a l i c h e w i l l be obtained from approved 
c a l i c h e p i t s . A l l roads and pads w i l l be constructed of 
6" of r o l l e d and compacted c a l i c h e . 

7• Methods of Handling Water Disposal: 

A. D r i l l c u t t i n g s not retained f o r e v a l u a t i o n purposes 
w i l l be disposed i n t o the reserve p i t . 

B. D r i l l i n g f l u i d s w i l l be contained i n p l a s t i c l i n e d 
p i t s . The reserve p i t w i l l c ontain any excess 
d r i l l i n g f l u i d or flow from the w e l l during 
d r i l l i n g , cementing and completion operations. The 
reserve p i t w i l l be an earthen p i t , approximately 
80' x 55' x 6' deep and fenced. The reserve p i t 
w i l l be p l a s t i c l i n e d (5-7 m i l thickness) t o 
minimize loss of d r i l l i n g f l u i d s and s a t u r a t i o n of 
the ground w i t h brine water. 

C. Water produced from the w e l l during completion may 
be disposed i n t o the reserve p i t a f t e r the w e l l i s 
permanently placed on production. 

D. Garbage and tr a s h produced during d r i l l i n g or 
completion operations w i l l be c o l l e c t e d i n a t r a s h 
t r a i l e r by a contr a c t o r . A l l water and f l u i d s w i l l 
be disposed of i n t o the reserve p i t . Salts and 
other chemicals produced during d r i l l i n g or t e s t i n g 
w i l l be disposed i n t o the reserve p i t . No t o x i c 
waste or hazardous chemicals w i l l be produced by 
t h i s operation. 

E. A f t e r the r i g i s moved out and the w e l l i s e i t h e r 
completed or abandoned, a l l waste m a t e r i a l s w i l l be 
cleaned-up w i t h i n 90 days. No adverse m a t e r i a l s 
w i l l be l e f t on the l o c a t i o n . The reserve p i t w i l l 
be completely fenced and kept closed u n t i l i t has 
d r i e d . When the reserve p i t i s dry enough t o 
breakout and f i l l , and as weather permits, the 
unused p o r t i o n of the w e l l s i t e w i l l be leve l e d and 
reseeded as per BLM s p e c i f i c a t i o n s . Only t h a t part 
of the pad required f o r production f a c i l i t i e s w i l l 
be kept i n use. 
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8. A n c i l l a r y F a c i l i t i e s : 

None 

9. Well S i t e Layout: 

A. The d r i l l pad layout i s shown i n E x h i b i t #6. 
Dimensions of the pad and p i t s and l o c a t i o n of major-
r i g components are shown. Top s o i l , i f a v a i l a b l e , 
w i l l be s t o c k p i l e d per BLM s p e c i f i c a t i o n s as 
determined a t the on - s i t e i n s p e c t i o n . Because the 
pad i s almost l e v e l no major cuts w i l l be required. 

B. E x h i b i t #6 shows the planned o r i e n t a t i o n f o r the r i g 
and associated d r i l l i n g equipment, reserve p i t , 
t r a s h p i t , pipe racks, turn-around, parking areas 
and access road. No permanent l i v i n g f a c i l i t i e s are 
planned but a temporary foreman/toolpusher's t r a i l e r 
w i l l be on l o c a t i o n during the d r i l l i n g operations. 

C. The reserve p i t w i l l be l i n e d w i t h h i g h - q u a l i t y 
p l a s t i c sheeting (5-7 m i l t h i c k n e s s ) . 

10. Plan f o r Restoration of the Surface: 

A. Upon completion of the proposed operation, i f the 
w e l l i s t o be abandoned, the p i t area, a f t e r 
a l l o w i n g t o dry, w i l l be broken out and levele d . 
The o r i g i n a l top s o i l w i l l be returned t o the e n t i r e 
l o c a t i o n which w i l l be le v e l e d and contoured t o as 
nearly the o r i g i n a l topography as possible. 

A l l t r a s h and garbage w i l l be hauled away i n order 
t o leave the l o c a t i o n i n an a n e s t h e t i c a l l y pleasing 
c o n d i t i o n . A l l p i t s w i l l be f i l l e d and the l o c a t i o n 
l e v e l e d w i t h i n 120 days a f t e r abandonment. 

B. The disturbed area w i l l be revegetated by reseeding 
during the proper growing season w i t h a seed mixture 
of native grasses as recommended by the BLM. 

C. The reserve p i t w i l l be fenced p r i o r t o and during 
d r i l l i n g operations. The fencing w i l l remain i n 
place u n t i l the p i t area i s cleaned-up and leveled. 
No o i l w i l l be l e f t on the surface of the f l u i d i n 
the p i t . 
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D. Upon completion of the proposed operations, i f the 
well i s completed, the reserve p i t area w i l l be 
treated as outlined above within the same prescribed 
time. The caliche from any area of the original 
d r i l l s i t e not needed for production operations or 
f a c i l i t i e s w i l l be removed and used for construction 
of thicker pads. Any additional caliche required 
for f a c i l i t i e s w i l l be obtained from an approved 
caliche p i t . Topsoil removed from the d r i l l s i t e 
w i l l be used to re-contour the p i t area and any 
unused portions of the d r i l l pad to the original 
natural level and reseeded as per BLM 
specifications. 

11. Surface Ownership: 

C. D. Woolworth Trust 
P. 0. Box 178 
J a l , NM 88252 

12. Other Information: 

A. The area around the well s i t e i s grassland. The 
vegetation i s native scrub grasses with abundant 
catelaw and mesquite. 

B. There i s no permanent or l i v e water in the immediate 
area. 

C. An Archaeological Survey has been requested and w i l l 
be forwarded to your o f f i c e i n the near f u t u r e . 

13. Lessee's and Operator's Representative: 

The SDX Resources, Inc. representative f o r assuring 
compliance w i t h the surface use plan i s as f o l l o w s : 

Chuck Morgan 
SDX Resources, Inc. 
P. 0. Box 1302 
A r t e s i a , NM 88210 
505-748-9724 Of f i c e 
505-748-9814 Home 
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C e r t i f i c a t i o n ; 

I hereby c e r t i f y t h a t I , or persons under my d i r e c t 
s u p e r v i s i o n , have inspected the proposed d r i l l s i t e and 
access route; t h a t I am f a m i l i a r w i t h the cond i t i o n s 
which c u r r e n t l y e x i s t ; t h a t the statements made i n t h i s 
plan are t o the best of my knowledge, t r u e and c o r r e c t ; 
and the work associated w i t h the operations proposed 
he r e i n w i l l be performed by SDX Resources, Inc. and i t s 
c o n t r a c t o r s and subcontractors i n conformity w i t h t h i s 
plan and the terms and conditions which i t i s approved. 

Date: 2/14/96 Signed: SDX RESOURCES, INC. 

M 
D. Pool 

Vice President 
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DRILLING PROGRAM 

SDX Resources, Inc. 
Meyers Federal #8 

330' FNL & 1400' FEL 
Unit B Sec. 22, T24S, R36E 

Lea County, New Mexico 

1. Geologic Name of Surface Formation; 

Permian 

2. Estimated Tops of Important Geologic Markers; 

3. 

Top of S a l t 1200' 
Base of S a l t 2200' 
Yates 2900' 
7-Rivers 3550' 
Queen 3900' 
Grayburg 4300' 

Estimated Depth of A n t i c i p a t e d Fresh Water, O i l or Gas; 

Water Sands 
7-Rivers 
Queen 
Grayburg 

200'-250' 
3700' 
4000' 
4400' 

Fresh H20 
O i l & Gas 
O i l & Gas 
O i l & Gas 

Fresh water sands w i l l be protected by running 8 5/8" casing 
t o a minimum depth of 350' and c i r c u l a t i n g cement. A l l other 
zones w i l l be i s o l a t e d by running 5 1/2" production casing 
and c i r c u l a t i n g cement. 

4. Casinq Program; 

Hole Size I n t e r v a l OD csg Weight Grade J t Cond Type 

12 1/4" 0 - 3 5 0 ' 8 5 /8" 24#, J - 5 5 , New 
7 7/8 O-TD 5 1/2" 14#-15 .50# , J - 5 5 , 

Used 
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Cement Program; 

8 5/8" surface casing: Cemented t o surface w i t h 250 sx 
of Class C w i t h 2% CaCl and 1/4 
f/sx Flocele and 100 sx of 
Class "C" w i t h CaCl. 

5 1/2" production Cemented w i t h 300 sx of 50/50 
casing: Class "C" POZ w i t h 6# salt/sx. 

and 6% Halad 322 and 400 sx of 
L i t e "C" w i t h 3# s a l t / s x and 
l/4#/sx f l o c e l e . This should 
c i r c u l a t e cement t o the 
surface. 

5. Minimum S p e c i f i c a t i o n s f o r Pressure C o n t r o l : 

The blowout preventer equipment (BOP) shown i n E x h i b i t 
#1 w i l l c o n s i s t of a bag-type ( h y d r i l ) preventer (2000 
p s i WP) . Unit w i l l be h y d r a u l i c a l l y operated. BOP 
w i l l be nippled up on the 8 5/8" surface csg and used 
continuously u n t i l TD i s reached. BOP and accessory 
equipment w i l l be t e s t e d t o 1000 p s i before d r i l l i n g 
out of surface casing. A 2" k i l l l i n e and a 2" choke 
l i n e w i l l be included i n the d r i l l i n g spool. Other 
accessories t o the BOP equipment w i l l i n c lude a k e l l y 
cock. 

Types and C h a r a c t e r i s t i c s of the Proposed Mud System: 

The w e l l w i l l be d r i l l e d t o TD w i t h a combination of 
fr e s h water and br i n e water mud system. The app l i c a b l e 
depth and pr o p e r t i e s of t h i s system are as f o l l o w s : 

Depth 

0-350 

350-TD 

Type 

Fresh water 
(spud) 
Brine water, 
SWG, Starch 

Weight 
(ppg) 

8.5 

10.0 

V i s c o s i t y 
(sec) 

40-45 

30 

Waterloss 
(cc) 

N/C 

24 
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S u f f i c i e n t mud ma t e r i a l s t o maintain mud p r o p e r t i e s and 
meet minimum l o s t c i r c u l a t i o n and weight increase 
requirements w i l l be kept a t the w e l l s i t e a t a l l times. 

7. A u x i l i a r y Well Control and Monitoring Equipment: 

(A) A k e l l y cock w i l l be kept i n the d r i l l s t r i n g at 
a l l times. 

(B) A mud logging u n i t complete w i t h H2S detector 
w i l l be continuously monitoring d r i l l i n g 
p e n e t r a t i o n r a t e and hydrocarbon shows from 1000' 
t o TD. 

8. Logging, Testing and Coring Program: 

(A) D r i l l s t e m t e s t s w i l l be run on the basis of 
d r i l l i n g shows. 

(B) The e l e c t r i c logging program w i l l c o n s i s t of GR-
Dual Laterolog and GR-Compensated Neutron-Density 
from TD t o surface casing. 

(C) Conventional c o r i n g may be performed i n s e l e c t 
i n t e r v a l s i n the Queen-Grayburg. 

(D) Further t e s t i n g procedures w i l l be determined 
a f t e r the 5 1/2" production casing has been 
cemented at TD based on d r i l l shows and l o g 
eva l u a t i o n . 

9. Abnormal Conditions, Pressures, Temperatures, & 
P o t e n t i a l Hazards: 

No abnormal pressure or temperatures are a n t i c i p a t e d . 
The estimated bottom hole temperature (BHT) a t TD i s 94 
F and estimated maximum bottom-hole pressure (BHP) i s 
1200 p s i g . No abnormal concentrations of hydrogen 
s u l f i d e or other hazardous gases or f l u i d s have been 
encountered, reported or are known t o e x i s t a t t h i s 
depth i n t h i s area. A l l H2S operation precautions w i l l 
be f o l l owed (see attached H2S d r i l l i n g operations 
p l a n s ) . No major loss c i r c u l a t i o n zones have been 
reported i n o f f s e t t i n g w e l l s . 
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10. A n t i c i p a t e d S t a r t i n g Date and Duration of Operations: 

Road and l o c a t i o n work w i l l not begin u n t i l approval 
has been received from the BLM. The a n t i c i p a t e d spud 
date i s A p r i l 1, 1996. Once commenced, the d r i l l i n g 
o p eration should be f i n i s h e d i n approximately 10 days. 
I f the w e l l i s productive, an a d d i t i o n a l 30 days w i l l 
be r e q u i r e d f o r completion and t e s t i n g before a 
de c i s i o n i s made t o i n s t a l l permanent f a c i l i t i e s . 
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HYDROGEN SULFIDE DRILLING OPERATIONS PLAN 
SDX Resources, Inc. 
Meyers Federal #8 

330' FNL & 1400' FEL 
Unit B Sec. 22, T24S, R36E 

Lea County, New Mexico 

I . Hydrogen S u l f i d e T r a i n i n g 

A l l personnel, whether r e g u l a r l y assigned, contracted, or 
employed on an unscheduled basis, w i l l receive t r a i n i n g from 
a q u a l i f i e d i n s t r u c t o r i n the f o l l o w i n g areas p r i o r t o 
commencing d r i l l i n g operations on t h i s w e l l : 

1. The hazards and c h a r a c t e r i s t i c s of hydrogen s u l f i d e 
(H2S). 

2. The proper use and maintenance of personal p r o t e c t i v e 
equipment and l i f e support system. 

3. The proper use of H2S det e c t o r s , alarms, warning 
systems, b r i e f i n g areas, evacuation procedures, and 
p r e v a i l i n g winds. 

4. The proper techniques f o r f i r s t a i d and rescue 
procedures. 

I n a d d i t i o n , supervisory personnel w i l l be t r a i n e d i n the 
f o l l o w i n g areas: 

1. The e f f e c t s of H2S on metal components. I f high 
t e n s i l e t u b u l a r s are t o be used, personnel w i l l be 
t r a i n e d i n t h e i r s p e c i a l maintenance requirements. 

2. C o r r e c t i v e a c t i o n and s h u t - i n procedures when d r i l l i n g 
or reworking a w e l l and blowout prevention and w e l l 
c o n t r o l procedures. 

3. The contents and requirements of the H2S D r i l l i n g 
Operations Plan and the Public P r o t e c t i o n Plan. 
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There w i l l be an i n i t i a l safety session j u s t p r i o r t o 
commencing operations on the w e l l . The i n i t i a l session s h a l l 
i n c l u d e a review of the s i t e ' s s p e c i f i c H2S D r i l l i n g 
Operations Plan and the Public P r o t e c t i o n Plan. This plan 
s h a l l be a v a i l a b l e at the w e l l s i t e . A l l personnel w i l l be 
re q u i r e d t o c a r r y documentation t h a t they have received the 
proper t r a i n i n g . 

I I . H2S SAFETY EQUIPMENT AND SYSTEMS 

Note: A l l H2S safety equipment and systems w i l l be 
i n s t a l l e d , t e s t e d , and op e r a t i o n a l when d r i l l i n g 
reaches a depth of 500 f e e t . 

1. Well Control Equipment: 

A. B l i n d rams and pipe rams t o accommodate a l l pipe 
sizes w i t h properly sized c l o s i n g u n i t . 

B. A u x i l i a r y equipment t o include: annular preventer. 

2. P r o t e c t i v e equipment f o r e s s e n t i a l personnel: 

A. Mark I I S u r v i v e a i r 30-minute u n i t s l o c a t e d i n the 
dog house. 

3. H2S d e t e c t i o n and monitoring equipment: 

A. 1 - por t a b l e H2S monitor p o s i t i o n e d on l o c a t i o n f o r 
best coverage and response. 

B. Mud logging t r a i l e r s h a l l have H2S monitoring 
equipment. 

V i s u a l warning systems: 

A. Guy l i n e s w i l l be flagged and a wind sock w i l l be 
po s i t i o n e d on l o c a t i o n . 

B. Caution/Danger signs s h a l l be posted on roads 
p r o v i d i n g d i r e c t access t o l o c a t i o n . 
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5. Mud program: 

The mud program has been designed t o minimize the 
volume of H2S c i r c u l a t e d t o the surface. Proper mud 
weight, safe d r i l l i n g p r a c t i c e s , w i l l minimize hazards 
when p e n e t r a t i n g H2S bearing zones. 

6. Metallurgy: 

A l l d r i l l s t r i n g s , casings, t u b i n g , wellhead, blowout 
preventers, d r i l l i n g spool, k i l l l i n e s , choke manifold 
and l i n e s , and valves s h a l l be s u i t a b l e f o r H2S service 
as necessary. 

7. Communication: 

Radio communications i n company veh i c l e s i n c l u d i n g 
c e l l u l a r telephone and 2-way r a d i o . 

8. Well Testing: 

No DST's are planned. 
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SURFACE USE AND OPERATING PLAN 
SDX RESOURCES, INC. 
Meyers Federal #8 

330' FNL & 1400' FEL 
Unit B Sec. 22, T24S R36E 

Lea County, New Mexico 

1. E x i s t i n g Roads; 

A. The w e l l s i t e and e l e v a t i o n p l a t f o r the proposed 
w e l l i s shown i n E x h i b i t #1. I t was staked by Dan 
Reddy, Carlsbad, New Mexico. 

B. A l l roads t o the l o c a t i o n are shown i n E x h i b i t #3. 
The e x i s t i n g roads are labeled and are adequate f o r 
t r a v e l during d r i l l i n g and production operations. 
Upgrading of the road p r i o r t o d r i l l i n g w i l l be done 
where necessary as determined during the o n - s i t e 
i n s p e c t i o n . 

C. D i r e c t i o n s t o l o c a t i o n : See E x h i b i t #3 

D. Routine grading and maintenance of e x i s t i n g roads 
w i l l be conducted as necessary t o maintain t h e i r 
c o n d i t i o n as long as any operations continue on t h i s 
lease. 

2 . Proposed Access Road: 

E x h i b i t #3 shows the e x i s t i n g road. 

E x h i b i t #5 shows the new access road t o be constructed. 
The road w i l l be constructed as f o l l o w s : 

A. The maximum width of the running surface w i l l be 
15'. The road w i l l be crowned and dit c h e d and 
constructed of 6" of r o l l e d and compacted c a l i c h e . 
Water w i l l be d i v e r t e d where necessary t o avoid 
ponding, prevent erosion, maintain good drainage, 
and t o be consistent w i t h l o c a l drainage p a t t e r n s . 
BLM may specify any ad d i t i o n s or changes during the 
on - s i t e i n s p e c t i o n . 

B. The average grade w i l l be less than 1%. 

C. No turnouts are planned. 

D. No fences w i l l be cut. 

MeyFed #8.FRM 
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E. Surfacing m a t e r i a l w i l l c o n s i s t of na t i v e c a l i c h e . 
Caliche w i l l be obtained from the nearest approved 
c a l i c h e p i t . Any a d d i t i o n a l m a t e r i a l s t h a t are 
req u i r e d w i l l be purchased from the d i r t c o n t r a c t o r . 

F. The proposed access road i s shown i n E x h i b i t #3. I t 
i s +/- 600' long and w i l l be included i n the 
Archaeological Survey. 

3. Location of E x i s t i n g Wells: 

E x h i b i t #4 shows a l l e x i s t i n g w e l l s w i t h i n a one-mile 
radius of t h i s w e l l . 

4. Location of E x i s t i n g and/or Proposed F a c i l i t i e s : 

A. I f the w e l l i s productive: 

1) A production b a t t e r y of adequate size t o handle 
the a n t i c i p a t e d production w i l l be constructed 
on the e x i s t i n g l o c a t i o n . 

B. I f the w e l l i s productive, r e h a b i l i t a t i o n plans are 
as f o l l o w s : 

1. The reserve p i t w i l l be b a c k - f i l l e d a f t e r the 
contents of the p i t are dry ( w i t h i n 120 days 
a f t e r the w e l l i s complete). 

2. Topsoil removed from the d r i l l s i t e w i l l be used 
t o re-contour the p i t area t o the o r i g i n a l 
n a t u r a l l e v e l , as nearly as po s s i b l e , and. 
reseeded as per BLM s p e c i f i c a t i o n s . 

5. Location and Type of Water Supply: 

The w e l l w i l l be d r i l l e d w i t h a combination b r i n e and 
fr e s h water mud systems as o u t l i n e d i n the d r i l l i n g 
program. The br i n e water w i l l be obtained from 
commercial water s t a t i o n s i n the area and hauled t o the 
l o c a t i o n by t r a n s p o r t t r u c k over the e x i s t i n g and. 
proposed access roads shown i n E x h i b i t #3. No water 
w e l l w i l l be d r i l l e d on l o c a t i o n . 
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6. Source of Construction M a t e r i a l s : 

A l l c a l i c h e required f o r c o n s t r u c t i o n of the d r i l l pad 
and any new access road w i l l be obtained from the 
d r i l l i n g p i t s and/or on s i t e when po s s i b l e . Any 
a d d i t i o n a l c a l i c h e w i l l be obtained from approved 
c a l i c h e p i t s . A l l roads and pads w i l l be constructed of 
6" of r o l l e d and compacted c a l i c h e . 

7. Methods of Handling Water Disposal: 

A. D r i l l c u t t i n g s not r e t a i n e d f o r e v a l u a t i o n purposes 
w i l l be disposed i n t o the reserve p i t . 

B. D r i l l i n g f l u i d s w i l l be contained i n p l a s t i c lined, 
p i t s . The reserve p i t w i l l c o n t a i n any excess 
d r i l l i n g f l u i d or flow from the w e l l during 
d r i l l i n g , cementing and completion operations. The 
reserve p i t w i l l be an earthen p i t , approximately 
80' x 55' x 6' deep and fenced. The reserve p i t 
w i l l be p l a s t i c l i n e d (5-7 m i l thickness) t o 
minimize loss of d r i l l i n g f l u i d s and s a t u r a t i o n of 
the ground w i t h b r i n e water. 

C. Water produced from the w e l l during completion may 
be disposed i n t o the reserve p i t a f t e r the w e l l i s 
permanently placed on production. 

D. Garbage and t r a s h produced during d r i l l i n g or 
completion operations w i l l be c o l l e c t e d i n a t r a s h 
t r a i l e r by a co n t r a c t o r . A l l water and f l u i d s w i l l 
be disposed of i n t o the reserve p i t . S a l t s and 
other chemicals produced during d r i l l i n g or t e s t i n g 
w i l l be disposed i n t o the reserve p i t . No t o x i c 
waste or hazardous chemicals w i l l be produced by 
t h i s operation. 

E. A f t e r the r i g i s moved out and the w e l l i s e i t h e r 
completed or abandoned, a l l waste m a t e r i a l s w i l l be 
cleaned-up w i t h i n 90 days. No adverse m a t e r i a l s 
w i l l be l e f t on the l o c a t i o n . The reserve p i t w i l l 
be completely fenced and kept closed u n t i l i t has 
d r i e d . When the reserve p i t i s dry enough t o 
breakout and f i l l , and as weather permits, the 
unused p o r t i o n of the w e l l s i t e w i l l be le v e l e d and 
reseeded as per BLM s p e c i f i c a t i o n s . Only t h a t p a r t 
of the pad required f o r production f a c i l i t i e s w i l l 
be kept i n use. 
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8. A n c i l l a r y F a c i l i t i e s ; 

None 

9. Well S i t e Layout; 

A. The d r i l l pad layout i s shown i n E x h i b i t #6. 
Dimensions of the pad and p i t s and l o c a t i o n of major 
r i g components are shown. Top s o i l , i f a v a i l a b l e , 
w i l l be s t o c k p i l e d per BLM s p e c i f i c a t i o n s as 
determined a t the on - s i t e i n s p e c t i o n . Because the 
pad i s almost l e v e l no major cuts w i l l be re q u i r e d . 

B. E x h i b i t #6 shows the planned o r i e n t a t i o n f o r the r i g 
and associated d r i l l i n g equipment, reserve p i t , 
t r a s h p i t , pipe racks, turn-around, parking areas 
and access road. No permanent l i v i n g f a c i l i t i e s are 
planned but a temporary foreman/toolpusher's t r a i l e r 
w i l l be on l o c a t i o n during the d r i l l i n g operations. 

C. The reserve p i t w i l l be l i n e d w i t h h i g h - q u a l i t y 
p l a s t i c sheeting (5-7 m i l t h i c k n e s s ) . 

10. Plan f o r Restoration of the Surface; 

A. Upon completion of the proposed op e r a t i o n , i f the 
w e l l i s t o be abandoned, the p i t area, a f t e r 
a l l o w i n g t o dry, w i l l be broken out and l e v e l e d . 
The o r i g i n a l top s o i l w i l l be returned t o the e n t i r e 
l o c a t i o n which w i l l be le v e l e d and contoured t o as 
nearly the o r i g i n a l topography as po s s i b l e . 

A l l t r a s h and garbage w i l l be hauled away i n order 
t o leave the l o c a t i o n i n an a n e s t h e t i c a l l y pleasing 
c o n d i t i o n . A l l p i t s w i l l be f i l l e d and the l o c a t i o n 
l e v e l e d w i t h i n 120 days a f t e r abandonment. 

B. The di s t u r b e d area w i l l be revegetated by reseeding 
du r i n g the proper growing season w i t h a seed mixture 
of n a t i v e grasses as recommended by the BLM. 

C. The reserve p i t w i l l be fenced p r i o r t o and during 
d r i l l i n g operations. The fencing w i l l remain i n 
place u n t i l the p i t area i s cleaned-up and le v e l e d . 
No o i l w i l l be l e f t on the surface of the f l u i d i n 
the p i t . 
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D. Upon completion of the proposed operations, i f the 
w e l l i s completed, the reserve p i t area w i l l be 
t r e a t e d as o u t l i n e d above w i t h i n the same prescribed, 
time. The c a l i c h e from any area of the o r i g i n a l 
d r i l l s i t e not needed f o r production operations or 
f a c i l i t i e s w i l l be removed and used f o r c o n s t r u c t i o n 
of t h i c k e r pads. Any a d d i t i o n a l c a l i c h e r e q u i r e d 
f o r f a c i l i t i e s w i l l be obtained from an approved 
c a l i c h e p i t . Topsoil removed from the d r i l l s i t e 
w i l l be used t o re-contour the p i t area and any 
unused p o r t i o n s of the d r i l l pad t o the o r i g i n a l 
n a t u r a l l e v e l and reseeded as per BLM 
s p e c i f i c a t i o n s . 

11. Surface Ownership: 

C. D. Woolworth Trust 
P. 0. Box 178 
J a l , NM 88252 

12. Other I n f o r m a t i o n ; 

A. The area around the w e l l s i t e i s grassland. The 
veget a t i o n i s n a t i v e scrub grasses w i t h abundant 
catelaw and mesquite. 

B. There i s no permanent or l i v e water i n the immediate 
area. 

C. An Archaeological Survey has been requested and w i l l 
be forwarded t o your o f f i c e i n the near f u t u r e . 

13. Lessee's and Operator's Representative: 

The SDX Resources, Inc. repr e s e n t a t i v e f o r assuring 
compliance w i t h the surface use plan i s as f o l l o w s : 

Chuck Morgan 
SDX Resources, Inc. 
P. 0. Box 1302 
A r t e s i a , NM 88210 
505-748-9724 O f f i c e 
505-748-9814 Home 

MeyFed #8.FRM 

2/12/96 



Mey Fed #8 SURFACE USE AND OPERATING PLAN 
PAGE 6 

C e r t i f i c a t i o n : 

I hereby c e r t i f y t h a t I , or persons under my d i r e c t 
s u p e r v i s i o n , have inspected the proposed d r i l l s i t e and 
access ro u t e ; t h a t I am f a m i l i a r w i t h the cond i t i o n s 
which c u r r e n t l y e x i s t ; t h a t the statements made i n t h i s 
plan are t o the best of my knowledge, t r u e and c o r r e c t ; 
and the work associated w i t h the operations proposed 
herein w i l l be performed by SDX Resources, Inc. and i t s 
c o n t r a c t o r s and subcontractors i n conformity w i t h t h i s 
plan and the terms and conditions which i t i s approved. 

Date: 2/14/96 Signed: SDX RESOURCES, INC. 

John D. Pool 
Vice President 
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'Or ~, 
TENISON OIL COMPANY °b ^ ?i, n ; f j p 

8140 WALNUT HILL LANE, SUITE 601 
DALLAS, TEXAS 75231 
PHONE (214) 363-5005 
FAX (214)363-5475 

February 16, 1996 

Mr. W i l l i a m Lemay, D i r e c t o r 
State of New Mexico 
O i l Conservation D i v i s i o n 
2040 South Pacheco 
Sante Fe, New Mexico 87505 

re: Non Standard l o c a t i o n s 
Meyers Federal #7 and #8 
Sec 22, T24S, R36E - Lea Co., New Mexico 

Dear Mr. Lemay; 

Tenison O i l Company i s an o f f s e t operator t o these two proposed 
l o c a t i o n s and we oppose the non standard l o c a t i o n s . We are 
concerned about the d r a i n i n g of our leases from these s i t e s . 
Tenison O i l Company f e e l s t h a t there i s no v i a b l e reason f o r the 
approval of these non standard l o c a t i o n s . Also the l e t t e r we 
received states t h a t the #7 and #8 are the w e l l l o c a t i o n s i n 
question. Looking a t the Acreage Dedication Plats the w e l l s should 
be the #6 and the #8. 

Thank you f o r your c o n s i d e r a t i o n of t h i s matter, i f you have any 
questions please contact me. 

Very T r u l y Yours 
TENISON OIL COMPANY 

Wi l l i a m B. Tenison 
Production Manager 



District I 

PO Boi 1980. Hobbs. N M 88241-1980 

District I I 

PO Drawer DD, Artesia. NM 88211-0719 

District I I I 

1000 Rio Brazos Rd.. Aztec. NM 87410 

District IV 

PO Box 2088. S u U Ft, NM 87S04-2088 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 1 Pool Code 

79240 
' Pool Name 

JALMAT, TAN-rYATES^7 RVRS 

4 Property Code 1 Property Name * Well Number 

017002 MEYERS FEDERAL 6 
' OGRID No. 

020451 
' Operator Name 

SDX RESOURCES, INC. 

' Elevation 

3338. 
10 cv c„„, r 

UL or lot no. Section Township Range Lot ldn Feet from the North/South tine Feet from the East/West line County 

A 22 24-S 36-E 330 NORTH 330 EAST LEA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County 

1 1 Dedicated Acres " Joint or Inf i l l " Consolidation Code 1 1 Order No. 

40 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 i, 
330-

1 7 OPERATOR CERTIFICATION 
/ hereby certify that Ihe information contained herein is 
true and complete to the bat of my knowledge and belief 

y^r^c/st^\c^<_—' \—- z ^ f ^ e ~ "U-~^t-J 
Sizp&ure 

^ Janice Courtney U 
Printed Name 

Regulatory Tech 
Title 

I / ? Q / Q f i 
Date 

\ 

"SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
was plotted from field notes cf actual surveys made by 
me or under my supervision, and that Ihe same is true 
and correct to the best of my belief. 

JANUARS-£*T-IS96 
Date ĉ drvejV R- K £ 0 £ > \ 
S i f j ^ r c y ^ ^ ^ X S W : 

"SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
was plotted from field notes cf actual surveys made by 
me or under my supervision, and that Ihe same is true 
and correct to the best of my belief. 

JANUARS-£*T-IS96 
Date ĉ drvejV R- K £ 0 £ > \ 
S i f j ^ r c y ^ ^ ^ X S W : 

EXHIBIT # 1 
LOCATION AND ELEVATION PLAT 



District I 

PO Boi 1980. Hobba. N M 88141-1980 

District I I 

PO Drawer DD. Artesia. NM 88211-0719 

District I I I 

1000 Rio Brazos Rd.. Aztec. N M 87410 

District IV 

PO Box 2088. SanU Fe. N M 87504-2088 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Instructions oo back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number > Pool Code 

79240 
' Pool Name 

JALMAT, TAN-YATES-7 RVRS 

' Property Code 

017002 

1 Property Name 

MEYERS FEDERAL 

* Well Number 

8 
' OGRID No. 

020451 

1 Operator Name 

SDX RESOURCES, INC. 

' Elevation 

3341. 
1 0 Surface Location 

UL or lot no. Section Township Range Lot ldn Fed from the North/South tine Feet from the East/West one County 

B 22 24-S 36-E 330 NORTH 1400 EAST LEA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot oo. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County 

' Dedicated Acres 

40 
" Joint or Inf i l l " Consolidation Code 1 1 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 
f i 6 

I4CO' 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that lhe information contained herein is 
true and complete to the best of my bwwUdge and belief 

Printed Name 

Regulatory Tech 
__ 

1/29/96 
Date 

"SURVEYOR CERTIFICATION 
/ hereby certify that the weil location shown on this plat 
was plotted from field notes of actual surveys made try 
me or under my supervision, and that lhe same is true 
and correct to the best pf my belief. 

EXHIBIT # 1 - LOCATION AND ELEVATION PLAT 



District I 

FO Box 1990. HobtM. N M 88241-1980 

safrict I I 

PO Drawer DD. Artesia. N M 88211-0719 

District IU 

1000 Rio Brazos Rd.. Aztec NM 87410 

District IV 

PO Box 2088. Santa Fe, N M 87504-2088 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number » Pool Code 

79240 

1 Pool Name 

JALMAT, TAN- YATES-7 RVRS 
4 Property Code 

017002 

1 Property Name 

MEYERS FEDERAL 

' WeU Number 

7 
'OGRID No. 

020451 

' Operator Name 

SDX RESOURCES, INC. 
' Elevation 

3334. 
1 0 Surface Location 

UL or lot no. 

G 

Section 

22 

Township 

24-S 

Range 

36-E 

Lot ldn Feet from the 

1400 

North/South one 

NORTH 

Feet from the 

1650 

East/West line 

EAST 

County 

LEA 
1 1 Bottom Hole Location I! r Different From Surface 

UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County 

" Dedicated Acres 

40 

1 1 Joint or Inf i l l " Consolidation Code 1 1 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

/6 5 0 ' 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that the information contained herein is 
true and complete to the best of my knowledge and belief 

9 
Signature 

^ — 
Janice Courtney 

^ — 

Printed Name 

Regulatory Tech 
Title 

1/29/96 
Date 

"SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
was plotted from field nota of actual surveys made by 
me or under my supervision, and that the same is true 
and correct to the best of my belief. 

EXHIBIT # 1 
LOCATION AND ELEVATION PLAT 



NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Facheco Street 

Santa Fe, New Mexico 8750S 
(505) 827-7131 

March 25, 1996 

SDX Resources, Inc. 
Attn: John Pool 
P. O. Box 5061 
Midland, Texas 79704 

Tenison Oil Company 
Attn: William B. Tenison 
8140 Walnut Hill Lane - Suite 601 
Dallas, Texas 75231 

Administrative Application For Two Unorthodox 
Jalmat Oil Well Locations: 
Meyers Federal Well Nos. 7 and 8, Located in Units 
"G" and "B", Respectively, of Section 22, Township 24 
South, Range 36 East, NMPM, Lea County, New 
Mexico. 

Dear Messrs. Pool and Tenison: 

Reference is made to the application by SDX Resources, Inc. dated February 12, 1996 for the 
following two unorthodox Jalmat oil well locations on the Meyers Federal lease in Section 22, Township 
24 South, Range 36 East, NMPM, Lea County, New Mexico: 

(a) Well No. 7 to be drilled 1400' FNL & 1650' FEL (Unit 
G), to which the 40-acre tract comprising the SW/4 NE/4 
is to be dedicated; and, 

(b) Well No. 8 to be drilled 330' FNL & 1400' FEL (Unit 
B), to which the 40-acre tract comprising the NW/4 NE/4 
is to be dedicated. 

The application also made reference to a third oil well to be drilled on this lease, the Meyers Federal 
Well No. 6 to be drilled at a standard Jalmat oil well location 330 feet from the North and East lines (Unit 
A) of said Section 22 in which the NE/4 NE/4 (Unit A) is to be dedicated to form a standard 40-acre oil 
spacing and proration unit. 

The Jalmat Gas Pool is governed by the "General Rules for the Prorated Gas Pools of New 
Mexico/Special Rules and Regulations for the Jalmat Gas Pool", as promulgated by Division Order No. R-
8170, as amended, which allows for 40-acre oil spacing and proration units [see Rule 2(a)2] with wells to 
be located no closer than 330 feet to the outer boundary of any governmental quarter-quarter section [see 
Rule 2(b)2]. 



SDX Resources, Inc. I Tenison Oil Company 
March 25, 1996 
Page 2 

The proposed Meyers Federal Well No. 6 is therefore considered to be at a standard Jalmat oil well 
location and the proposed Meyers Federal Well Nos. 7 and 8 are unorthodox oil well locations, because they 
both crowd quarter-quarter section lines. The SDX application indicates that the ownership within the NE/4 
of said Section 22 is common throughout and that neither the No. 7 or 8 wells are crowding any other 40-
acre tracts operated and/or owned by another operator. Pursuant to Rule 2(d) of said special pool rules and 
to Division General Rule 104.F(3)(a) and (b) SDX Resources, Inc. has satisfied its obligations in contacting 
affected owners in adjoining units. 

The objections raised by Tenison Oil Company by letter dated February 16, 1996 is not applicable 
in this instance. 

The special Jalmat pool rules further provides, pursuant to Rule 2(a)3, that: 

Our records further indicate that the SDX Resources, Inc. Meyers Well No. 1, located 1650 feet 
from the North line and 330 feet from the East line (Unit H) of said Section 22 is a gas well dedicated to 
a non-standard 160-acre gas spacing and proration unit ("GPU") comprising the NE/4 of said Section 22. 
Said well location and GPU were authorized by Division Order No. R-520, dated August 12, 1954, and by 
Rule 2(b)(2) of the special Jalmat pool rules. 

It is further noted that the SDX application made no mention of the Meyers (gas) Well No. 1, the 
existing 160-acre GPU, or proposed any measures to correct the simultaneous dedication of oil and gas 
acreage within the NE/4 of said Section 22 once these three oil wells are in place. I shall therefore hold 
taking any action on the two pending unorthodox oil well locations until such time as I receive a 
corresponding application from SDX Resources, Inc. to reduce the acreage for the Meyers Well No. 1 to 
keep the NE/4 of said Section 22 in compliance with the special Jalmat pool rules. 

Should either of you have any further questions or comments concerning this matter, please contact 
me at (505) 827-8185. Thank you. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

cc: Oil Conservation Division - Hobbs 
William J. LeMay, Director - OCD, Santa Fe 
U. S. Bureau of Land Management - Carlsbad 

"Acreage dedication to a gas well shall not be 
simultaneously dedicated to an oil well in the Jalmat Gas 
Pool, and the dual completion of a well so as to produce 
oil from the Yates and oil from the Seven Rivers or Queen 
formation is prohibited." 



D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage i s the only proration factor in the Indian 
Basin-Upper Pennsylvanian Gas Pool. 

SPECIAL RULES AND REGULATIONS FOR THE 
JALMAT GAS POOL 

The Jalmat Gas Pool, Lea County, New Mexico, was created 
effective September 1, 1954, from a consolidation of the Jalco 
and Langmat Pools, which were created February 7, 1953. Gas 
prorationing was instituted in the Jalco and Langmat Pools 
January 1, 1954, and was continued after consolidation to form 
the Jalmat Gas Pool. The Jalmat Gas Pool now includes acreage 
that was formerly included in the J a l , Cooper-Jal, Eaves, 
Falby-Yates, Jalco and Langmat Pools. 

A. DEFINITIONS 

THE VERTICAL LIMITS of the Jalmat Gas Pool shall extend 
from the top of the Tansill formation to a point 100 feet 
above the base of the Seven Rivers formation, thereby 
including a l l of the Yates formation, except, 

• 
In the area described immediately below, the vertical 
limits of the Jalmat Gas Pool shall extend from the top of 
the Tansill formation to a point 250 feet above the base of 
the Seven Rivers formation, thereby including a l l of the 
Yates formations 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 
Section 13: SE/4 NE/4, SE/4 
Section 23: E/2 E/2 
Section 24: A l l 
Section 25: N/2 
Section 26: E/2 NE/4 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 
Section 18: SW/4 NW/4, W/2 SW/4 
Section 19: W/2 
Section 30: NW/4 

A GAS WELL i n the Jalmat Gas Pool shall be a well producing 
from the v e r t i c a l l i m i t s of the pool with a gas-liquid 
r a t i o i n excess of 100,000 cubic feet of gas per barrel of 
o i l . 

AN OIL WELL i n the Jalmat Gas Pool shall be a well 
producing from the v e r t i c a l l i m i t s of the pool and not 

-20-



c l a s s i f i e d as a gas w e l l as defined above. 

THE LIMITING GAS-OIL PATIO f o r o i l w e l l s i n the Jalmat Gas 
Pool s h a l l be 10,000 cubic f e e t of gas per b a r r e l of o i l . 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a) 1. A standard gas p r o r a t i o n u n i t i n the Jalmat 
Gas Pool s h a l l be 640 acres. 

2. A standard o i l p r o r a t i o n u n i t i n the Jalmat 
Gas Pool s h a l l be 40 acres. 

3. Acreage dedicated t o a gas w e l l i n the Jalmat 
Gas Pool s h a l l not be simultaneously dedicated to an o i l 
w e l l i n the Jalmat Gas Pool, and the dual completion 
of a w e l l so as to produce o i l from the Yates and o i l from 
the Seven Rivers or Queen formation i s p r o h i b i t e d . 

RULE 2(b) 1. A gas w e l l i n the Jalmat Gas Pool to which 
640 acres i s dedicated s h a l l be located no nearer than 1650 
fee t t o the outer boundary of the section and no nearer 
than 330 fe e t t o any governmental charter-quarter section 
l i n e or subdivision boundary l i n e . 

2. An o i l w e l l i n the Jalmat Gas Pool s h a l l be 
located no nearer than 330 fe e t t o the outer boundary of 
any governmental quarter-quarter section or subdivision 
boundary l i n e . 

(Any w e l l d r i l l e d t o and producing from the Jalmat Gas Pool 
p r i o r t o September 1, 1954, at a l o c a t i o n conforming w i t h the 
spacing requirements e f f e c t i v e a t the time said w e l l was 
d r i l l e d , s h a l l be granted a tolerance not exceeding 330 f e e t 
w i t h respect t o the required distance from the boundary l i n e s . ) 

RULE 4(b) 2. I n e s t a b l i s h i n g a non-standard gas p r o r a t i o n 
u n i t i n the Jalmat Gas Pool, the l o c a t i o n of the w e l l w i t h 
respect t o the two nearest boundary l i n e s thereof 
s h a l l govern the maximum amount of acreage t h a t may 
be assigned t o the w e l l f o r the purposes of gas p r o r a t i o n 
as f o l l o w s : 

LOCATION MAXIMUM ACREAGE 

660-660 160 acres 
660-990 320 acres 
990-990 -^60p acres 

D. ALLOCATION AND GRANTING OF ALLOWABLES 
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RULE 5. Acreage i s the only proration factor in the Jalmat 
Gas Pool. 

(a) A 640 acre proration unit in the Jalmat Gas 
Pool s h a l l be assigned an Acreage Factor of 4.00, a 160 
acre proration unit an Acreage Factor of 1.00, etc. 

I . MISCELLANEOUS SPECIAL POOL RULES 

RULE 26. O i l wells in the Jalmat Gas Pool s h a l l receive 
o i l and casinghead gas allowables as provided in Rules 503, 
505, and 506 of the Division Rules and Regulations. 

SPECIAL RULES AND REGULATIONS FOR THE 
JUSTIS GAS POOL 

The J u s t i s Gas Pool, Lea County, New Mexico was created January 
1, 1950 and gas proration in thi s pool became effective January 
1, 1954. 

A. DEFINITIONS 

THE VERTICAL LIMITS of the J u s t i s Gas Pool s h a l l be defined 
as follows% from the top of the Glorieta formation, found at a 
depth of 4599 feet (Elevation 3080, Subsea Datum - 1519) in the 
Gulf O i l Corporation McBuffington Well No. 8, located 350 feet 
from the South line and 1980 feet from the West li n e of Section 
13, Township 25 South, Range 37 East, NMPM, Lea County, New 
Mexico, to a point 40 feet above the marker encountered at 4879 
feet (Subsea Datum - 1799) i n said McBuffington Well No. 8. 
The Hamilton Dome Westates Carlson Federal "A" Well No. 1, 
located in the NW/4 of Section 25, Township 25 South, Range 37 
East, NMPM, Lea County, New Mexico, as the completion existed 
on A p r i l 22, 1959, s h a l l be considered to be completed within 
the v e r t i c a l limits of the J u s t i s Gas Pool. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the J u s t i s Gas Pool s h a l l be 
320 acres. 

RULE 2(b). Each well completed or recompleted in the 
Ju s t i s Gas Pool s h a l l be located no c loser than 1980 feet 
to the end boundary nor closer than 660 feet to the side 
boundary of the proration unit nor closer than 33 0 feet to 
any governmental quarter-quarter section or subdivision 
inner boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 
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allowable not produced on a GPU. Underproduction accumulates month to 
month during the proration period. 

A. WELL ACREAGE AND LOCATION REQUIREMENTS 

RULE 2 STANDARD GAS PRORATION UNIT SIZE AND WELL 
SPACING 

(a) Unless otherwise provided for in applicable special pool 
rules gas wells .n prorated gas pools shall be drilled : accordance with 
the well spacing and acreage requirements contained -he Rules and 
Regulations of the Oil Conservation Division, provide . jiat wells drilled 
in pools with 640 acre spacing, a government section . nail comprise the 
proration unit. 

(b) Any GPU drilled in accordance with paragraph (a) and 
which contains acreage within the tolerances below shall be considered a 
standard GPU for the purpose of calculating allowables: 

STANDARD PRORATION UNIT ACREAGE TOLERANCE 

160 acres 158-162 acres 

320 acres 316-324 acres 

640 acres 632-648 acres 

(c) The District Supervisor of the appropriate district office 
of the Division has the authority to approve a non-standard GPU without 
notice and hearing when the unorthodox size and shape of the GPU is 
necessitated by a variation in the legal subdivision of the U.S. ?ublic 
Land Surveys and the non-standard GPU is not less than 75 *• IQT more 
than 125% of a standard GPU by accepting a form C-102 land z ±t showing 
the proposed non-standard GPU with the number of acres contained 
therein, and shall assign an allowable to the non-standard GPU based 
upon the acreage factor for that acreage. 

(d) Non-standard proration units and unorthodox locations 
may be approved by the Division in accordance with applicable special 
pool rules or Rules and Regulations of the Division. 

RULE 3(a) GAS PURCHASERS OR GAS TRANSPORTERS SHALL 
NOMINATE: Each gas purchaser or each gas transporter as herein 
provided shall file with the Division its nomination for the amount of gas 
which it in good faith desires to purchase and/or expects to transport 

EXHIBIT "B" 
Case No. 10009 

Order No. R-8170-H 
Page 3 
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CMD : 
OG6C101 

ONGARD 05/06/96 07:50:23 
C101-APPLICATION FOR PERMIT TO DRILL OGOMES -EME3 

OGRID ldn : 20451 API Well No: 30 25 33361 APD Status(A/C/P): A 
OpV Name, Addr: SDX RESOURCES INC Aprvl/Cncl Date : 03-27-1996 

PO BOX 5061 

MIDLAND,TX 79704 

Prop l d n : 18776 MEYERS FEDERAL Well No: 7 

U/L Sec Township Range Lot l d n North/South East/West 

Surface Locn : G 22 24S 36E FTG 1400 F N FTG 1650 F E 
OCD U/L : G API County : 2 5 

Work typ(N/E/D/P/A) : N Well typ(O/G/M/I/S/W/C): O Cable/Rotary (C/R) : R 
Lease typ(F/S/P/N/J/U/I): F Ground Level E l e v a t i o n : 3334 

State Lease No: M u l t i p l e Comp (Y/N) : S 
Prpsd Depth : 4000 Prpsd Frmtn : TANSILL-YATES-SEVEN RIVERS 

E0009: Enter data t o modify record 
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM 
PF07 PF08 PF09 PRINT PF10 C102 PF11 HISTORY PF12 



CMD : 
OG6C101 

ONGARD 05/06/96 07:49:38 
C101-APPLICATION FOR PERMIT TO DRILL OGOMES -EME3 

OGRID l d n : 20451 API W e l l No: 30 25 33362 APD Status(A/C/P): A 

Opr Name, Addr: SDX RESOURCES INC A p r v l / C n c l Date : 03-27-1996 

PO BOX 5061 

MIDLAND,TX 79704 

Prop l d n : 18776 MEYERS FEDERAL W e l l No: 8 

U/L Sec Township Range L o t l d n No r t h / S o u t h East/West 

Surface Locn : B 22 24S 36E FTG 330 F N FTG 1400 F E 

OCD U/L : B API County : 25 

Work typ(N/E/D/P/A) : N W e l l typ(O/G/M/l/S/W/C): O Cable/Rotary (C/R) : R 
Lease typ(F/S/P/N/J/U/l): F Ground L e v e l E l e v a t i o n : 3341 

S t a t e Lease No: M u l t i p l e Comp (Y/N) : S 
Prpsd Depth : 4000 Prpsd Frmtn : TANSILL-YATES-SEVEN RIVERS 

E0009: E n t e r d a t a t o m o d i f y r e c o r d 

PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM 

PF07 PF08 PF09 PRINT PF10 C102 PF11 HISTORY PF12 



CMD : 

OG6C101 

ONGARD 05/06/96 07:48:55 
C101-APPLICATION FOR PERMIT TO DRILL OGOMES -EME3 

OGRID l d n : 20451 API We l l No: 30 25 33363 APD Status(A/C/P): A 
Opr Name, Addr: SDX RESOURCES INC A p r v l / C n c l Date : 03-27-1996 

PO BOX 5061 

MIDLAND,TX 79704 

Prop l d n : 18776 MEYERS FEDERAL W e l l No: 6 

U/L Sec Township Range Lot l d n No r t h / S o u t h East/West 

Surface Locn : A 22 24S 36E FTG 330 F N FTG 330 F E 
OCD U/L : A API County : 2 5 

Work typ(N/E/D/P/A) : N W e l l typ(O/G/M/l/S/W/C): 0 Cable/Rotary (C/R) : R 

Lease typ(F/S/P/N/J/U/l): F Ground L e v e l E l e v a t i o n : 3338 

S t a t e Lease No: M u l t i p l e Comp (Y/N) : S 
Prpsd Depth : 4000 Prpsd Frmtn : TANSILL-YATES-SEVEN RIVERS 

E0009: E n t e r d a t a t o m o d i f y r e c o r d 
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM 

PF07 PF08 PF09 PRINT PF10 C102 PF11 HISTORY PF12 


