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July 15, 1996
Attn: Mr. William J. LeMay Mr. J.T. Sexton
NMOCD NMOCD
2040 South Pacheco P.O. Box 1980
Santa Fe, New Mexico 87505 Hobbs, New Mexico 88240

Re: Application for Non-Standard Gas Proratlon Unit & Unorthodox Location
A.B. Coates “C” Fed #22
Unit B, Sec. 24, T25S, R37E,
Lea County, New Mexico

Dear Mr. LeMay and Mr. Sexton:

Texaco Exploration & Production Inc., respectfully requests administrative approval for a non-
standard 160 acre gas proration unit and an unorthodox well location in the Justis Abo Pool for
the A. B. Coates “C” Fed #22. We are presently completed in the Justis Montoya Pool which is
no longer economical to produce.

Attached is NMOCD form C102 identifying the proposed situation on the subject 160 acre
proration unit.

Texaco has notified offset operators of this application by copy of this application package sent
by certified mail. If you need further information concerning this matter, please contact me at

(505)-397-0432, Thank you for your consideration of this proposal.

Sincerely,

N W Jv’?\
Paula S. Ives

Engineer Assistant
attachments

cc: Offset Operators



DISTRICT { State of:fNéw Mexico
£.0. Box 1980, Hobbs, NM 88241-1980 Energy, Minerals and Nitural Resources Department Revised February 10,1994

DISTRICT i Instructions on back

P.0. Box Drawer DD, Artesia, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office

Form C-102

DISTRICT 1l P.O. Box 2088 State Lease ~ 4 Copies
1000 Rio B Rd., Aztec, NM 87410 .
DISTRI(';" ]\r,azos zee Santa Fe, New Mexico 87504-2088 Fee Lease - 3 Copies
P.0. Box 2088, Santa Fe, NM 87504-2088 [J AMENDED REPORT
WELL LLOCATION AND ACREAGE DEDICATION PLAT
APl Number 2 Poal Code 3 Pool Name
3002511744 34170 JUSTIS ABO
‘ Property Code s Property Name ' 6 Well No.
010913 COATES, A.B. -C- 22
7 OGRID Number 8 QOperator Name o Elevation
022351 TEXACO EXPLORATION & PRODUCTION INC.
0 sSurface Location
Ulor lot no. | Section Township | Range Lot.Idn Feet From The | North/South Line | Feet From The East/West Line County
B 24 258 37& 660 NORTH 2310 EAST LEA
"1 Bottom Hole Location If Different From Surface
Ul or fot no. | Section Township | Range Lot.ldn Feet From The | North/South Line | Feet From The | East/West Line County
2 Dedicated Acres | " Joint or Infill " Consolidation Code '* Order No.
160 No

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION

{ hereby certify that the information
contained herein is true and complete to the
best of my knowledge and belief

660 ' FNL

—

fSign

__________ Tl /Kw

Vs

Printed Name

“Paula S. lves

Pasition
Engineering Assistant

Date
7/15/96

18 SURVEYOR CERTIFICATION

| hereby ceriify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
correct to the best of my knowledge and
belief.

———————————————————— Date Surveyed

Signature & Seal of
Professional Surveyor

Certificate No.

———]

; . : : l
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CERTIFIED MAIL
July 15, 1996

To:  Arch Petroleum Inc.
10 Desta Drive, Suite 420E
Midland, Texas 79705

Subject: Application for Non-Standard Gas Proration Unit & Unorthodox
Location
A. B. Coates “C” Fed #22, Unit Letter B
Section 24, T-25-S, R-37-E
Lea County, New Mexico

Texaco Exploration and Production Inc. respectfully requests administrative approval
for a Non-Standard Gas Proration Unit and Unorthodox Location in the Justis Abo Pool
for the above well.

Attached are copies of the applications to the New Mexico Oil Conservation Division.
Copies of this administrative application are being provided to our offset operators via
Certified Mail.

If you have any questions concerning this proposal, please contact Ken L. Haney at
(505) 397-0424 or myself at (505) 397-0432.

Sincerely,

‘Paula S. Ives
Engineer Assistant
Hobbs Operating Unit

Attachments
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CERTIFIED MAIL
July 15, 1996

To: ARCO Permian
P.O. Box 1610
Midland, Texas 79702

Subject: Application for Non-Standard Gas Proration Unit & Unorthodox
Location
A. B. Coates “C” Fed #22, Unit Letter B
Section 24, T-25-S, R-37-E
Lea County, New Mexico

Texaco Exploration and Production Inc. respectfully requests administrative approval
for a Non-Standard Gas Proration Unit and Unorthodox Location in the Justis Abo Pool
for the above well.

Attached are copies of the applications to the New Mexico Oil Conservation Division.
Copies of this administrative application are being provided to our offset operators via
Certified Mail.

If you have any questions concerning this proposal, please contact Ken L. Haney at
(505) 397-0424 or myself at (505) 397-0432.

,_g\cerely, ,
< f

Paula S. lves
Engineer Assistant
Hobbs Operating Unit

Aftachments
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 11592
Order No. R-10641

THE APPLICATION OF THE OIL CONSERVATION
DIVISION UPON ITS OWN MOTION FOR AN
ORDER CREATING AND EXTENDING CERTAIN
POOLS IN LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

Y THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 8, 1996, at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, on this day of August, 1996, the Division Director, having considered
the testimony, the record, and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
Jurisdiction of this cause and the subject matter thereof.

) There is need for the creation of a new pool in Lea County, New Mexico, for
the production of oil from the Bone Spring formation, said pool to bear the designation of
East Cotton Draw-Bone Spring Pool. Said East Cotton Draw-Bone Spring Pool was
discovered by the Yates Petroleum Corporation Haracz AMO Federal Well No. 7 located
in Unit F of Section 19, Township 24 South, Range 32 East, NMPM. It was completed in
the Bone Spring formation on May 1, 1996. The top of the perforations is at 8,593 feet.

?3) There is need for the creation of a new pool in Lea County, New Mexico, for
the production of oil from the Abo formation, said pool to bear the designation of West DK-
Abo Pool. Said West DK-Abo Pool was discovered by the Conoco Inc. Warren Unit Well
No. 127 located in Unit P of Section 28, Township 20 South, Range 38 East, NMPM. It was
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completed in the Abo formation on April 15, 1996. The top of the perforations is at 7,239
feet.

©)) There is need for the creation of a new pool in Lea County, New Mexico, for
the production of oil from the Delaware formation, said pool to bear the designation of South
Dios Mano-Delaware Pool. Said South Dios Mano-Delaware Pool was discovered by the
Manzano Oil Corporation S. V. Bobwhite Federal Well No. 1 located in Unit L of Section
4, Township 19 South, Range 34 East, NMPM. It was completed in the Delaware formation
on February 15, 1996. The top of the perforations is at 7,809 feet.
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(5) There is nzed for the creation of a new pool in Lea County, New Mexico, for
the production of oil from the Abo formation, said pool to bear the designation of North
Fowler-Abo Pool. Said North Fowler-Abo Pool was discovered by the Arch Petroleum Inc.
S. J. Carr Well No. 5 located in Unit N of Section 10, Township 24 South, Range 37 Ezsi,
NMPM. It was completed in the Abo formation on April 1, 1996. The top of the
perforations is at 6,544 feet. o

(6)  There is need for the creation of a new pool in Lea County, New Mexico, for
the production of gas from the Atoka formation, said pool to bear the designation of North
Johnson Ranch-Atoka Gas Pool. Said North Johnson Ranch-Atoka Gas Pool was discovered
by the Enron Oil & Gas Company Jackson Unit Well No. 4 located in Unit B of Section 15,
Township 24 South, Range 33 East, NMPM It was completed in the Atoka formation on
May 19, 1996. The top of the open hole interval is at 13,880 feet.

@ There is need for the creation of a new pool in Lea County, New Mexico, for
the production of gas from the Abo formation, said pool to bear the designation of Mid
Justis-Abo Gas Pool. Said Mid Justis-Abo Gas Pool was discovered by the Arco Permian
A. B. Coates C Gas Com Well No. 1 located in Unit F of Section 24, Township 25 South,
Range 37 East, NMPM. It was completed in the Abo formation on November 22, 1995. The
top of the perforations is at 6,220 feet.

(8) There is need for the creation of a new pool in Lea County, New Mexico, for
the production of oil from the Bone Spring formation, said pool to bear the designation of
Ojo Chiso-Bone Spring Pool. Said Ojo Chiso-Bone Spring Pool was discovered by the BTA
Oil Producers Chiso C 8711 JV-P Well No. 1 located in Unit C of Section 23, Township 22
South, Range 34 East, NMPM. It was completed in the Bone Spring formation on March
11, 1996. The top of the perforations is at 9,324 feet.

)] There is need for the creation of a new pool in Lea County, New Mexico, for
the production of oil from the Atoka formation, said pool to bear the designation of Vacuum-
Atoka Pool. Said Vacuum-Atoka Pool was discovered by the Texaco Exploration &
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Production Inc. New Mexico O State NCT-1 Well No. 38 located in Unit I of Section 36,
Township 17 South, Range 34 East, NMPM. It was completed in the Atoka formation on
January 4, 1996. The top of the perforations is at 11,120 feet.

(10)  There is need for certain extensions to the Southwest Bronco-Wolfcamp Pool,
the Cuerno Largo-Pennsylvanian Pool, the Johnson Ranch-Wolfcamp Gas Pool, the West
Lovington-Strawn Pool, the Monument-Abo Pool, the Monument-Paddock Pool, the
Monument-Tubb Pool, the Paddock Pool, the Rattlesnake Flat-Delaware Pool, the Red Tank-
Bone Spring Pool, the East Red Tank-Bone Spring Pool, the West Red Tank-Delaware Pool,
the Sand Dunes-Bone Spring Pool, the Teague-Blinebry Pool, the Vacuum-Woifcamp Pool,
the Wantz-Abo Pool, the North Young-Delaware Pool, and the South Young-San Andres
Pool, all in Lea County, New Mexico. o

IT IS THEREFORE ORDERED THAT:

(@ A new pool in Lea County, New Mexico, classified as an oil pool for Bone
Spring production is hereby created and designated as the East Cotton Draw-Bone Spring
Pool, consisting 0f the following described area:

TOWNSHIP 24 SOUTH, RANGE 32 EAST, NMPM
Section 19: NW/4

(b) A new pool in Lea County, New Mexico, classified as an oil pool for Abo
production is hereby created and designated as the West DK-Abo Pool, consisting of the
following described area:

TOWNSHIP 20 SOUTH. RANGE 38 EAST. NMPM
Section 28: SE/4

© A new pool in Lea County, New Mexico, classified as an oil pool for
Delaware production is hereby created and designated as the South Dios Mano-Delaware
Pool, consisting of the following described area:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 4: SW/4

(d) A new pool in Lea County, New Mexico, classified as an oil pool for Abo
production is hereby created and designated as the North Fowler-Abo Pool, consisting of
the following described area:
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TOWNSHIP 24 SOUTH, RANGE 37 EAST. NMPM
Section 1U0: SW/4

(e) A new pool in Lea County, Mexico, classified as a gas pool for Atoka
production is hereby created and designated as the North Johnson Ranch-Atoka Gas Pool,
consisting of the following described area:

TOWNSHIP 24 SOUTH, RANGE 33 EAST. NMPM
Section 15: N/2

) A new pool in Lea County, New Mexico, classified as a gas pool for Abo
production is hereby created and designated as the Mid Justis-Abo Gas Pool, consisting of
the following described area: '

TOWNSHIP 25 SOUTH. RANGE 37 EAST. NMPM
Section 24: W/2

(g) A new pool in Lea County, New Mexico, classified as an oil pool for Bone
Spring production is hereby created and designated as the Ojo Chiso-Bone Spring Pool,
consisting of the following described area:

TOWNSHIP 22 SOUTH. RANGE 34 EAST NMPM
Section 23: NW/4

(h) A new pool in Lea County, New Mexico, classified as an oil pool for Atoka
production is hereby created and designated as the Vacuum-Atoka Pool, consisting of the
following described area:

TOWNSHIP 17 SOUTH, RANGE 34 EAST. NMPM
Section 36: SE/4

TOWNSHIP 18 SOUTH. RANGE 34 EAST. NMPM
Section 1; NE/4 ’

(1) The Southwest Bronco-Wolfcamp Pool in Lea County, New Mexico, as
heretofore classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 13 SOUTH. RANGE 38 EAST, NMPM\
Section 20: S/2 NE/4

)] The Cuerno Largo-Pennsylvanian Pool in Lea County, New Mexico, as
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heretofore classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 10 SOUTH. RANGE 32 EAST. NMPM
Section 26: NE/4

(k) The Johnson Ranch-Wolfcamp Gas Pool in Lea County, New Mexico, as
heretofore classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 24 SOUTH. RANGE 33 EAST. NMPM
Section 15: S/2

0 The West Lovington-Strawn Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 15 SOUTH. RANGE 35 EAST. NMPM
Section 28: SE/4

TOWNSHIP 16 SOUTH, RANGE 36 EAST. NMPM
Section 6: Lots1,2,7,and 8

(m) The Monument-Abo Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 19 SOUTH, RANGE 36 EAST. NMPM
Section 27: SE/4
Section 34: NE/4

TOWNSHIP 20 SOUTH. RANGE 36 EAST, NMPM
Section 3: NE/4

(n)  The Monument-Paddock Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 20 SOUTH. RANGE 37 EAST, NMPM
Section 9: S/2

(0) The Monument-Tubb Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:
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TOWNSHIP 20 SOUTH, RANGE 37 EAST. NMPM
Section 2: SE/4 '

Section 11: NE/4

Section 16: NW/4

(P) The Paddock Pool in Lea County, New Mexico, as heretofore classified,
derned, and described, is hereby extended to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 30: SW/4

@ The Rattlesnake Flat-Delaware Pool in Lea County, New Mexico, as
herztofore classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 26 SOUTH. RANGE 33 EAST. NMPM
Section 28: SW/4

49) The Red Tank-Bone Spring Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 22 SOUTH, RANGE 32 EAST. NMPM
Section 25: NE/4

TOWNSHIP 23 SOUTH. RANGE 32 EAST, NMPM
Section 1: NE/4

(s) The East Red Tank-Bone Spring Pool in Lea County, New Mexico, as
her=cofore classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM
Section 19: SE/4

® The West Red Tank-Delaware Pool in Lea County, New Mexico, as
herswofore classified, defined, and described, is hereby extended to include therein:
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TOWNSHIP 22 SOUTH. RANGE 32 EAST. NMPM
Section 25: NW/4
Section 26: E/2

()  The Sand Dunes-Bone Spring Pool in Lea County, New Mexico, as heretofore
clasafied, defined, and described, is hereby extended to include therein:
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TOWNSHIP 23 SOUTH, RANGE 32 EAST NMPM
Section 7: NE/4

) The Teague-Blinebry Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein: '

TOWNSHIP 24 SOUTH, RANGE 37 EAST. NMPM
Section2: NW/4
Section 3: NE/4

(w)  The Vacuum-Wolfcamp Pool in Lea County, New Mexico, as hereiofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 18 SOUTH. RANGE 34 EAST, NMPM
Section2: N/2

(%) The Wantz-Abo Pool in Lea County, New Mexico, as heretofore classified,
defined, and described, is hereby extended to include therein:

TOWNSHIP 22 SOUTH. RANGE 37 EAST. NMPM
Section 10: S/2

(y)  The North Young-Delaware Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 18 SOUTH. RANGE 32 EAST. NMPM
Section 8: SW/4

(2) The South Young-San Andres Pool in Lea County, New Mexico, as
heretofore classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST. NMPM
Section 33: SE/4 '

ITIS FURTHER ORDERED THAT:

(1 Pursuant to Section 70-2-18, NMSA 1978, contained in Chapter 271, Laws
of 1969, any well which, by virtue of any of the above pool extensions, is subject to pool
rules providing for spacing or proration units larger than the one which is presently dedicated
thereto, shall have 60 days from the effective date of this order in which to file new Forms
C-102 dedicating a standard unit for the pool to said well or to obtain a non-standard unit
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approved by the Division. Pending such compliance, the well shall receive a maximum
allowable in the same proportion to a standard allowabie for the pool that the acreage
dedicated to the well bears to a standard unit for the pool. Failure to file Form C-102
dedicating a-standard unit to the well or to obtain a non-standard unit approved by the
Division within said 60-day period shall subject the well to cancellation of allowable.

(2) The effective date of this order and all creations and extensions included
herein shall be September 1, 1996.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL
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