‘ Mid-Continent Region
Production United States

Marathon PO. Box 552
QilC mO a,*"" T L0 e Midland, Texas 79702
mumon/ OlCOompany = ] 5 Eo Telephone 915/682-1626

November 13, 1996

State of New Mexico

Energy, Minerals & Natural Resources
Qil Conservation Division

2040 South Pacheco

Santa Fe, NM 87505

Attn: Mr. M. E. Stogner

Re:  Application for Administrative Approval of a Directional Wellbore
Silverstrand State #1
SHL: 660' FNL & 1980' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Maxico
BHL: 1750' FNL & 1865' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico

Dear Mr. Stogner:

Marathon Oil Company wishes to amend its application to drill an unorthodox Atoka/Morrow well submitted to the
NMOCD dated October 28,1996. Marathon respectfully seeks Administrative Approval pursuant to provisions
of NMOCD Rule 111.D. of a directional wellbore to an orthodox location in the Atoka/Lower Morrow portion of
a proposed Abo/Atoka/Lower Morrow test to be drilled at 660' FNL & 1980' FWL of Section 2, T-17-S, R-34-E,
N.M.P.M., Lea County, New Mexico. The proposed well will be drilled vertically through the Abo formation, then
deviated to an orthodox bottom hole location in the Atoka/Lower Morrow.

Marathon believes a narrow Atoka channel runs from North to South across Section 2. Prediction of the location
of the channel is extremely risky due to a lack of well control. Because of the risk associated with drilling a stand
alone Atoka/Lower Morrow, Marathon has difficulty justifying drilling the well if it will not also have the opportunity
to utilize the same wellbore for an Abo completion, which is productive in the area.

This proposed directional wellbore for the Atoka/Lower Morrow shall have a project area of 320 acres or the W/2
of Section 2, being a single drilling unit in the Atoka/Lower Morrow.

To support this request, we submit the following in duplicate:

1) Plat indicating well location, project area, producing area, and offsetting drilling units & operators
2) Vertical Plan View
3) Horizontal Plan View

4) Offset Operator List
5) Offset Operator Notification
6) Type Log of Atoka/L.ower Morrow

Thank you for your attention to this application.

ceane

Walter J. Dueease
MARATHON OIL COMPANY |

Very truly yours,

XC: Mr. Jerry Sexton
P. O. Box 1988
Hobbs, NM 88241-1980 : |

A subsidiary of USX Corporation An Equal Opportunity Employer




& 2t
&
A4 35
& < 2o
e bbbl
= < 1o e .
l ______ .
o o > SHL | o
A
{ \PROPOSED
T -~ LOCATION
{} _Q | B L% NORTH vACUUM @
| [ ,‘—2301 NORTH UNIT
[ TP I L .-.'..':':..—..T..T:.'.':%
PO ° ® o il o °
FoRTH vACUM foo b ]
ABO UNIT it =
11
¢ M i ¢ o o
0 1/2 1 MARATHON OIL COMPANY
H— MID-CONTINENT REGION
MILE SILVERSTRAND PROSPECT
LEA COUNTY, NEW MEXICO
® ABO PRODUCERS
ABO FORMATION TESTS

-O- ABO DRY HOLES

SSPLAFE  EXPL ATTACHMENT A 10/96




I ey s ==
ao N
oz gt

;II_, N
| &=
B
(] e e e o iy |- ii
'[MALLON oOIL cow:g(é
i S X
IBRIGHTHAWK || = _ L=~
! RES.INC. -~ -7

[c.R.GALLAGHER- ¥ -~
: JR. TRUST#
A

MOBIL PROD.
| Tx.& NM.INC.

'C.R. GALLAGHER- |,
[ JR. TRUST I
|

T TV TR TR TR EE S

MOBIL PROD.
TX.8 NM.INC.*r

ssssssssssss

INTERCOAST
OlL & GAS

i
: |
MALLON OIL CO. |

' . 80 AC.ABO
! PRORATION

- " _PROPOSED
O-J—::CLOCATION

il
SHL, |'C.R. GALL AGHER-
1|  JR. TRUST

S S —,1,,_, e

0

A\
)

MOBIL PROD. 3
TX.8 NM.INC.:

T E TR EEEE R R R EE R EET TR e e

MORROW
L/ATOKA
PRORATION
UNIT
(PROJECT AREA)

NORTH VACUUM
ABO UNIT

1/2

|

1 MARATHON OIL COMPANY
MID-CONTINENT REGION

MILE

SILVERSTRAND PROSPECT
LEA COUNTY,NEW MEXICO

OFFSET OWNERS/OPERATORS

ATTACHMENT B




0 1 - MARATHON OIL COMPANY

'—— MID-CONTINENT REGION
MILES SILVERSTRAND PROSPECT

LEA COUNTY, NEW MEXICO

ATOKA PRODUCER

ATOKA PENETRATION

ATTACHMENT C



MARATHON OIL COMPANY

Structure : SILVERSTRAND STATE NO. 1 Slot : slot ,#1
Field : VACUUM Location : LEA COUNTY, NEW MEXICO MARATHON
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MARATHON OIL COMPANY

Structure : SILVERSTRAND STATE NO. 1 Slot : slot #1

Field : VACUUM Location : LEA COUNTY, NEW MEXICO
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SILVERSTRAND STATE
W/2 Section 2, T-17-S, R-23-E
Lea County, New Mexico

OFFSET OPERATOR LIST

Mallon Oil Company
999 18th Street, Suite 1700
Denver, CO 80202

Bright Hawk Resources, Inc.
700 Louisiana, Suite 2480
Houston, TX 77002

C. R. Gallagher, Jr. Trust
P. O. Box 628
Pass Christian, MS 39571

OXY USA, Inc.
P. O. Box 50250
Midland, TX 79710

Mobil Producing Texas & New Mexico, Inc.
P. O. Box 633
Midland, TX 79702-0633

Chevron USA, Inc.
P. O. Box 1150
Midland, TX 79707-1150

Intercoast Oil & Gas
2709 N. Big Spring Street, Suite 202
Midland, TX 79707



Mid-Continent Region
Production United States

PO. Box 552
H % Marathon Midland, Texas 79702

maarion | Oil Company Telephone 915/682-1626

November 13, 1996

Mallon Oil Company CERTIFIED MAIL
999 18th Street, Suite 1700 RETURN RECEIPT REQUESTED
Denver, CO 80202

Re:  Application for Administrative Approval of a
Directional Wellbore
Silverstrand State #1
SHL: 660" FNL & 1980' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico
BHL: 1750' FNL & 1865' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico

Gentlemen:

Enclosed is a copy of Marathon Oil Company’s request seeking Administrative Approval for a directional
wellbore to be drilled to an orthodox location in the Atoka/Lower Morrow portion of a proposed
Abo/Atoka/l.ower Morrow test.

As an offset operator, you are hereby notified of Marathon’s intent to drill the above referenced directional
well to an orthodox bottom hole location in the Atoka/Lower Morrow. Should you have objection, you must
file a protest in writing with the New Mexico Oil Conservation Division at its Santa Fe office within 20 days
of the date of this notice.

If you have no objection to this request, please signify by signing below and returning one executed copy
to me in the envelope provided.

Also enclosed please find a copy of the Application to Drill as submitted to the NMOCD. Should you have
any questions, please feel free to call me at 1-800-351-1417.

Very truly yours

Walter J. du;ease

MARATHON OIL COMPANY

MALLON OIL COMPANY has no objection to Marathon'’s intent to drill a directional well to an orthodox
Bottom Hole Location in the Atoka/Lower Morrow at 1750' FNL & 1865' FWL, Section 2, T-17-S, R-34-E,
Lea County, New Mexico.

MALLON OIL COMPANY
By:

Title:
Date:

A subsidiary of USX Corporation An Equal Opportunity Employer




Mid-Continent Region
Production United States

P.O. Box 552
& Midland, Texas 79702
Ma Telephone 915/682-1626
November 13, 1996
Bright Hawk Resources, Inc. CERTIFIED MAIL
700 Louisiana, Suite 2480 RETURN RECEIPT REQUESTED

Houston, TX 77002

Re:  Application for Administrative Approval of a
Directional Wellbore
Silverstrand State #1
SHL: 660" FNL & 1980' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico
BHL: 1750' FNL & 1865' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico

Gentlemen:

Enclosed is a copy of Marathon Oil Company’s request seeking Administrative Approval for a directional
wellbore to be drilled to an orthodox location in the Atoka/l.ower Morrow portion of a proposed
Abo/Atoka/Lower Morrow test.

As an offset operator, you are hereby notified of Marathon's intent to drill the above referenced directional
well to an orthodox bottom hole location in the Atoka/Lower Morrow. Should you have objection, you must
file a protest in writing with the New Mexico Qil Conservation Division at its Santa Fe office within 20 days
of the date of this notice.

If you have no objection to this request, please signify by signing below and returning one executed copy
to me in the envelope provided.

Also enclosed please find a copy of the Application to Drill as submitted to the NMOCD. Should you have
any questions, please feel free to call me at 1-800-351-1417.

Very truly yours,

Laltn,).

Walter J. Dueease
MARATHON OIL COMPANY

BRIGHT HAWK RESOURCES, INC. has no objection to Marathon’s intent to drill a directional well to an
orthodox Bottom Hole Location in the Atoka/Lower Morrow at 1750' FNL & 1865' FWL, Section 2, T-17-S,
R-34-E, Lea County, New Mexico.

BRIGHT HAWK RESOURCES, INC.

By:

Title:
Date:

A subsidiary of USX Corporation An Equal Opportunity Employer



Mid-Continent Region
Production United States

= P.O. Box 552
R (I\)I!?(r:athon Midiand, Texas 79702
maraion | Ul COMpany Telephone 915/682-1626

November 13, 1996

C. R. Gallagher, Jr. Trust CERTIFIED MAIL
P. O. Box 628 RETURN RECEIPT REQUESTED
Pass Christian, MS 39571

Re:  Application for Administrative Approval of a
Directional Wellbore
Silverstrand State #1
SHL: 660" FNL & 1980' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico
BHL: 1750' FNL & 1865' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico

Gentlemen:

Enclosed is a copy of Marathon Oil Company’s request seeking Administrative Approval for a directional
wellbore to be drilled to an orthodox location in the Atoka/Lower Morrow portion of a proposed
Abo/Atoka/Lower Morrow test.

As an offset operator, you are hereby notified of Marathon'’s intent to drill the above referenced directional
well to an orthodox bottom hole location in the Atoka/Lower Morrow. Should you have objection, you must
file a protest in writing with the New Mexico Oil Conservation Division at its Santa Fe office within 20 days
of the date of this notice.

if you have no objection to this request, please signify by signing below and returning one executed copy
to me in the envelope provided.

Also enclosed please find a copy of the Application to Drill as submitted to the NMOCD. Should you have
any questions, please feel free to call me at 1-800-351-1417.

Very truly yours,

Walter J. Dueease
MARATHON OIL COMPANY

C. R. GALLAGHER, JR. TRUST has no objection to Marathon’s intent to drill a directional well to an
orthodox Bottom Hole Location in the Atoka/Lower Morrow at 1750' FNL & 1865' FWL, Section 2, T-17-S,
R-34-E, Lea County, New Mexico.

C. R. GALLAGHER, JR. TRUST

By:

Title:
Date:

A subsidiary of USX Corporation An Equal Opportunity Employer




Mid-Continent Region
Production United States

AA\ Marathon PO. Box 552
£ ' Midland, Texas 79702
wararvon | Qil Company Tt;leglr\\onee; 1355/682-1 626
November 13, 1996
OXY USA, Inc. CERTIFIED MAIL
P. O. Box 50250 RETURN RECEIPT REQUESTED

Midland, TX 79710

Re:  Application for Administrative Approval of a
Directional Wellbore
Silverstrand State #1
SHL: 660" FNL & 1980' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico
BHL: 1750' FNL & 1865' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico

Gentlemen:

Enclosed is a copy of Marathon Oil Company's request seeking Administrative Approval for a directional
wellbore to be drilled to an orthodox location in the Atoka/Lower Morrow portion of a proposed
Abo/Atoka/Lower Morrow test.

As an offset operator, you are hereby notified of Marathon's intent to drill the above referenced directional
well to an orthodox bottom hole location in the Atoka/LLower Morrow. Should you have objection, you must
file a protest in writing with the New Mexico Oil Conservation Division at its Santa Fe office within 20 days
of the date of this notice.

If you have no objection to this request, please signify by signing below and returning one executed copy
to me in the envelope provided.

Also enclosed please find a copy of the Application to Drill as submitted to the NMOCD. Should you have
any questions, please feel free to call me at 1-800-351-1417.

Very truly yours,

Walter J. Dueease
MARATHON OIL COMPANY

OXY USA, Inc.has no objection to Marathon’s intent to drill a directional well to an orthodox Bottom Hole
Location in the Atoka/Lower Morrow at 1750' FNL & 1865' FWL, Section 2, T-17-S, R-34-E, Lea County,
New Mexico.

OXY USA, Inc.

By:

Title:
Date:

A subsidiary of USX Corporation An Equal Opportunity Employer



Mid-Continent Region
Production United States

?"A Marathon PO. Box 552

i4: . Midland, T 79702
mamon/ Oil Company Telephone 815/682-1626
November 13, 1996
Chevron USA, Inc. CERTIFIED MAIL
P. 0. Box 1150 RETURN RECEIPT REQUESTED

Midland, TX 79702-1150

Re:  Application for Administrative Approval of a
Directional Wellbore
Silverstrand State #1
SHL: 660' FNL & 1980' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico
BHL: 1750 FNL & 1865 FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico

Gentlemen:

Enclosed is a copy of Marathon Oil Company's request seeking Administrative Approval for a directional
wellbore to be drilled to an orthodox location in the Atoka/Lower Morrow portion of a proposed
Abo/Atoka/Lower Morrow test.

As an offset operator, you are hereby notified of Marathon's intent to drill the above referenced directional
well to an orthodox bottom hole location in the Atoka/Lower Morrow. Should you have objection, you must
file a protest in writing with the New Mexico Oil Conservation Division at its Santa Fe office within 20 days
of the date of this notice.

If you have no objection to this request, please signify by signing below and returning one executed copy
to me in the envelope provided.

Also enclosed please find a copy of the Application to Drill as submitted to the NMOCD. Should you have
any questions, please feel free to call me at 1-800-351-1417.

Very truly yours,

Walter J. Dueease
MARATHON OIL COMPANY

CHEVRON USA, INC. has no objection to Marathon's intent to drill a directional well to an orthodox Bottom
Hole Location in the Atoka/Lower Morrow at 1750' FNL & 1865 FWL, Section 2, T-17-S, R-34-E, Lea
Caounty, New Mexico.

CHEVRON USA, INC.

By:

Title:
Date:

A subsidiary of USX Corporation An Equal Opportunity Employer




Mid-Continent Region
Production United States

\,% " Midland, Texas 79702

mararnon | Qil company Téggggnee;fsslssz-mzs
November 13, 1996
Mobil Producing Texas & New Mexico, Inc. CERTIFIED MAIL
P. O. Box 633 RETURN RECEIPT REQUESTED

Midland, TX 79702-0633

Re:  Application for Administrative Approvai of a
Directional Welibore
Silverstrand State #1
SHL: 660" FNL & 1980' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico
BHL: 1750 FNL & 1865' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico

Gentlemen:

Enclosed is a copy of Marathon Oil Company'’s request seeking Administrative Approval for a directional
wellbore to be drilled to an orthodox location in the Atoka/Lower Morrow portion of a proposed
Abo/Atoka/Lower Morrow test.

As an offset operator, you are hereby notified of Marathon's intent to drill the above referenced directional
well to an orthodox bottom hole location in the Atoka/Lower Morrow. Should you have objection, you must
file a protest in writing with the New Mexico Oil Conservation Division at its Santa Fe office within 20 days
of the date of this notice.

If you have no objection to this request, please signify by signing below and returning one executed copy
to me in the envelope provided.

Also enclosed please find a copy of the Application to Drill as submitted to the NMOCD. Should you have
any questions, please feel free to call me at 1-800-351-1417.

Very truly yours,du‘/w\
Walter J. Dueease
MARATHON OIL COMPANY

MOBIL PRODUCING TEXAS & NEW MEXICO, INC. has no objection to Marathon's intent to drill a
directional well to an orthodox Bottom Hole Location in the Atoka/Lower Morrow at 1750' FNL & 1865' FWL,
Section 2, T-17-S, R-34-E, Lea County, New Mexico.
MOBIL PRODUCING TEXAS & NEW MEXICO, INC.

By:

Title:
Date:

A subsidiary of USX Corporation An Equal Opportunity Employer




Mid-Continent Region
Production United States

A\ Marathon PO. Box 552

J Midland, Texas 79702

maron | Oil Company Telephone 915/682-1626
November 13, 1996
Intercoast Oil & Gas CERTIFIED MAIL
2709 N. Big Spring, Suite 202 RETURN RECEIPT REQUESTED

Midland, TX 79707

Re:  Application for Administrative Approval of a
Directional Wellbore
Silverstrand State #1
SHL: 660" FNL & 1980' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico
BHL: 1750' FNL & 1865' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico

Gentlemen:

Enclosed is a copy of Marathon Oil Company’s request seeking Administrative Approval for a directional
wellbore to be drilled to an orthodox location in the Atoka/Lower Morrow portion of a proposed
Abo/Atoka/Lower Morrow test.

As an offset operator, you are hereby notified of Marathon’s intent to drill the above referenced directional
well to an orthodox bottom hole location in the Atoka/Lower Morrow. Should you have objection, you must
file a protest in writing with the New Mexico Oil Conservation Division at its Santa Fe office within 20 days
of the date of this notice.

If you have no objection to this request, please signify by signing below and returning one executed copy
to me in the envelope provided.

Also enclosed please find a copy of the Application to Drill as submitted to the NMOCD. Should you have
any questions, please feel free to call me at 1-800-351-1417.

Very truly yours,
Aa,(/bmg : (d“‘"“/”‘_‘

Walter J. Dueease
MARATHON OIL COMPANY

INTERCOAST OlL & GAS has no objection to Marathon's intent to drill a directional well to an orthodox
Bottom Hole Location in the Atoka/Lower Morrow at 1750' FNL & 1865' FWL, Section 2, T-17-S, R-34-E,
Lea County, New Mexico.
INTERCOAST OIL & GAS

By:

Title:
Date:

A subsidiary of USX Corporation An Equal Opportunity Employer
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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]

(DD-Directiona! Drilling] [SD-Simultaneous Dedication)

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
{PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement)
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion)

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase)

{(EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[11  TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Lodation - Spacing Unit - Directional Drilling
| NSL UNsp UIDD QSD

TES
Check One Only for [B] or [C] ﬂ/ SL / -

[B] Commingling - Storage - Measurement
QpHc QctB OPLC Opc OoLs QoLM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
QOwrx OpMmMx OswbD 0O OEOR OPPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (d Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] Jffset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

[D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

(E] @/For ali of the above, Proof of Notification or Publication is Attached, and/or,
[F] ) Waivers are Attached

(3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI,
Rl, ORRI) is common. I further verify that all applicable API Numbers are included. 1 understand that any
omission of data, information or notification is cause to have the application package returned with no action
taken.

Note: Statement must be completed by an individual with supervisory capacity.

S
. ' | M;MM ld A %ﬁ%é
Print or Type Name Signatur Title Date




Mid-Continent Region
Production United States

Marathon Vidland, TX 797020652
wmmion) Oil Company Telephone 915/682-1626

October 28, 1996

0CT 2819% |°/.

Mr. M.E. Stogner _ "i._’,{'l"ii.'.‘f"i\.".i'f\'ﬂv@f\? i :5515}5\51
New Mexico Department of Energy
Minerals and Natural Resources

QOil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re: Application for Administrative Approval of an Unorthodox Well Location
Lea County, New Mexico

Dear Mr. Stogner:

Marathon Oil Company respectfully seeks Administrative Approval pursuant to
provisions of NMOCD Rule 104.F.(2), of an unorthodox location for the Atoka/Lower
Morrow part of a proposed Abo/Atoka/Lower Morrow test to be drilled at 660" FNL &
1980' FWL of Section 2, T-17-S, R-34-E, N.M.P.M., Lea County, New Mexico.

This unorthodox location in the Atoka/Lower Morrow is necessary for geologic
reasons. Marathon believes a narrow Atoka channel runs from north to south across
Section 2. Prediction of the location of the channel is extremely risky due to lack of
well control. Because of the risk associated with drilling to the Atoka/Lower Morrow,
Marathon will have difficulty justifying drilling the well if it will not also have the
opportunity to produce the well from the Abo formation, which is productive in the
area.

There are only two remaining legal Abo locations within the proposed Atoka/Lower
Morrow production unit (W/2 Section 2), the SW/4 NW/4 of Section 2, and the NE/4
NW/4 of Section 2 (see Attachment “B” attached). All other legal Abo locations in the
production unit contain Abo producers or Abo dry holes. The SW/4 NW/4 of Section
2 is much riskier in the Abo than the NE/4 NW/4 of Section 2, in that it is offset to the
North, Northwest and West by dry holes, whereas the NE/4 NW/4 of Section 2 is
offset to the North, East and South by producing wells and only to the West by a dry
hole. Further, the SW/4 NW/4 of Section 2 is in the North Vacuum (Abo) North Unit
operated by Sage in which Marathon owns only an 8.3% net revenue interest, while
Marathon owns a 100% of the leasehold in the Abo in the NE/4 NW/4 of Section 2.

A subsidiary of USX Corporation




Mr. M.E. Stogner
October 28, 1996
Page 2

This unorthodox Atoka/Lower Morrow location encroaches on Section 35, T-16-S, R-
34-E, Lea County, New Mexico. A plat showing the offsetting ownership to the
proposed well is attached as Attachment “A”. On this date, a copy of the application,
and the plat required by Rule 104.F.(3) attached have been sent by certified mail to
the following affected parties:

Mallon Oil Company
999 18th Street
Denver, Colorado 80202

Intercoast Oil & Gas
2709 N. Big Spring
Suite 202

Midland, Texas 79702

Each of fhese affected parties has been advised that if they have an objection to this
application, it must be filed in writing with the Division within twenty (20) days from
this date.

Thank you for your attention to this application.

Very truly yours,

MARATHON OIL COMPANY

By: AMMMQ - W

WalteVJ. Dueease

Enclosure

XC: Mr. Jerry Sexton
P. O. Box 1980
Hobbs, New Mexico 88241-1980
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State of New Mexico Form C-101
Energy, Minerals & Natural Resources Department

Revised February 10, 1994

Distriet |

DO B 150, Hovt, N Sadl-s0 Instructions on back
811, Iat Street, Artesin, NM 88210-2834 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distrlet 111 P.O. Box 2088 State Lease - 6 Copies
v Santa Fe, NM 87504-2088 Fee Lease - 5 Copies

PO Box 2088, Santa Fe, NM 87504-2088

] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1 Operator name and Address ? OGRID Number
Marathon 0i1 Company 14021
P.0. Box 552 3 API Number
Midland, Texas 79702 30-0
4 Property Code 5" Property Name ® Well Number
SILVERSTRAND STATE 1
" Surface Location
UL or ot no. Section Township Range Lot. Idn Feet from the North/South Line { Feet from the East/West lino County
3 2 17-S | 34-E 660 NORTH 1980 WEST LEA
* Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Idn Feet from the’ North/South Line | Feet from the East/West line County
Proposed Pool | 10 Proposed Pool 2
NORTH VACUUM (ABQO) WILDCAT - ATOKA, | /MORRQOW
11 Work Type Code 12 Well Type Code 13 Cable/Rotary 14Leass Type Code 15 Ground Level Elevation
N 0 ROTARY S 4049
16 Multiple 17 Proposed Depth 18 Formations 19 Contractor 20 Spud Date
NO 12.700° ATOKA | /MORROW LINKNOWN 11/18/96
*' Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17 1/2 13 3/8" 48 450 495 SURFACF
11" 8 /8" 24,37 4800 1315 SURFACE
1 7/8" 5 1/2" 17.23 .26 12,700 1360 +/- 4600’
2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary
Aﬁb‘oposed BOPE: 13 5/8" 5M DUAL RAM, ANNULAR & ROTATING HEAD. ALL BOPE SHALL BE INSTALLED
OPERATED IN ACCORDANCE WITH OCD RULES #109 & #114.
ALL CASING SHALL BE RUN AND CEMENTED IN ACCORDANCE WITH RULE #107.
PROPOSE TO USE DV TOOL @ +/- 9000°.
A REQUEST FOR ADMINISTRATIVE APPROVAL FOR THIS UNORTHODOX ATOKA/MORROW LOCATION HAS BEEN MADE

i’vhelre!gg ceftify thlﬂ{ th\é %n oera iolr'1) ;J;"n'é&}ib[g'tosi's true and complete to the best

of my knowledge and belief. OIL CONSERVATION DIVISION

Signature:

OQct. 18, 1996

915/687-8344

Conditions of Approval:
Attached []

Approved by:
Printed name: D. P Nordt Title:
itle: . . . A ! Date: irati :
T Drilling Superintendent pproval Ua Expiration Dato
Date: Phone:




DISTRICT |

- P.C. Box 1080, Hobbe,

DISTRICT II

NM 88241-1080

P.Q. Drewer DD, Artesia, NM 88211-0719

DISTRICT IiI

Epergy. Minerals and Naturel Resources Department

State of New

Mexico

Form C-102
Revigsed February 10, 1894

Submit to Appropriste District Office

State Lease - 4 Copies
Fee Lease - 3 Copies

OIL CONSERVATION DIVISION

1000 Rto Brazos Rd.. Aztec, NM 87410

DISTRICT IV

Santa

P.0. BOX 2088, SANTA FE, N.M. 87504-2088

WELL LOCATION

P.0. Box 2088
New Mexico 87504-2088

Fe,

O AMENDED REPORT

AND ACREAGE DEDICATION PLAT

APl Number

Pool Code

Pool Name

North Vacuum ABO

Property Code

Property Name

SILVERSTRAND STATE

Well Number

OGRID No.

MA

Operator Name

RATHON Ol COMPANY

Elevation

4049’

Surface Location

UL or lot No. Section Township Range Lot ldn Feat from the North/South line Feet from the Eant/West line County
3 2 17 S 34 £ 660 NORTH 1530 WEST LEA
‘ Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the Fast/West line County

Dedicated Acres Joint or Infill

80-N/2, NW/

'

Consotlidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1980°

-

Qe 6EQ" o

LOT 4

41.16 AC.

Lor 3
41.01 AC.

l

o
3

Lor 1
40.70 AC.

N
1

Q-
Y
N

OPERATOR CERTIFICATION

I hereby certify the tha information
contained horein is trus and complets to ths
bdest of my knowlsdge and bellaf.

Signature

D. P. Nordt
Printed Name

Drilling Superintendent
Title

October 18,
Date

1996

SURVEYOR CERTIFICATION

1 herwby certify that the well location shoum
on this plat was plotted from feld notes of
actual swveys made by ma or wunder my
supervison. and that ths same (s (ruwe and
correct to the best of my Ddelsf

CDG




DISTRICT |

State of New Mexico
P.0. Box 1880. Hobba, NM 88241-1980

Form C-102

Revised February 10, 1994
Lo Appropriate District Office
State lease — 4 Copies

Fee Lease ~ 3 Copies

FEpergy, Minerals and Natural Resources Depsriment Submit
DISTRICT I

P.O0. Drawer DD, Artesia, NK 88211-0719

DISTRICT 11
10090 Rio Brazos Rd., Aztec. NM 87410

OIL CONSERVATION DIVISION
P.0. Box 2088

DISTRICT 1V New Mexico 87504-2088

P.0. BOX 2088, SANTA FE. N.M. 87504-2088

Santa Fe,

O AMENDED REPORT

WELL LOCATION

Pool Code

AND ACREAGE DEDICATION PLAT

Pool Name

Wildcat Atoka, L/Morrow

API Number

Order No.

Property Code Property Name Well Number
SILVERSTRAND STATE 1
OGRID No. Operator Name Elevation
MARATHON OiL COMPANY 4049’
Surface Location
UL eor ilot No. Section Township Range Lot ldn Feet from the North/South line Feaat from the East/West line County
3 2 17 S 34 & 660 NORTH 1380 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet [rom the East/West line County
Dedicated Acres Joint or Infill Consolidation Code

320 - W/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

I

OPERATOR CERTIFICATION

1 herebdy certify the ths information
containad hsrein is trus and complete to the

1980°" best of my knowledge and bellsef.

J.)—l— 660" —==

LOT 4

Lor 3
41716 AC.

Lor z
41.01 AC.

40.85 AC.

Signature

David P. Nordt
Printed Name

Drilling Superintendent
Title

Qctober 18,
Date

1996

SURVEYOR CERTIFICATION

I hereby certify that the weli locution shoumn
on this plat was plotted from field notes of
agtual surveys mada by wme or under my
supervison, and that the same (2 trus and
correct to tha best of my Ddaltaf.

1996




Mid-Continent Region
Production United States

P.O. Box 552
47| gl-f{:athon Midland, Texas 79702
mamarvon [ Ol LOMpany Telephone 915/682-1626

October 28, 1996

CERTIFIED MAIL
Mallon Resources RETURN RECEIPT REQUESTED
999 18th Street, Suite 1700
Denver, CO 80202

Attn: Mr. Randy Stallcap

Re: Application for Administrative Approval of
An Orthodox Well Location
Silverstrand #1, 660" FNL & 1980' FWL,
Sec. 2, T-17-S, R-34-E,
Lea County, New Mexico

Dear Mr. Stallcap:

Enclosed is a copy of Marathon Oil Company’s request seeking Administrative Approval of an unorthodox location for an
Atoka well to be drilled at the above referenced footage calils.

As an offset operator, you are hereby notified of Marathon's intent to drill the above referenced well. Should you have any
objection, you must file a protest in writing with the New Mexico Oil Conservation Division at its Santa Fe office within
twenty (20) days of the date of this notice.

If you have no objection to this request, please signify by signing below and returning one executed copy to me in the
envelope provided.

Enclosed please find a copy of the Application to Drill as submitted to the New Mexico Qil Conservation Division. Should
you have any questions, please feel free to call me at (800) 351-1417.

Very truly yours,

Walter J. Dueease
MARATHON OIiL COMPANY

MALLON RESOURCES HAS NO OBJECTION TO MARATHON OIL COMPANY'S INTENT TO DRILL THE PROPOSED
ATOKA TEST - SILVERSTRAND #1, 660' FNL & 1980' FWL, SEC. 2, T-17-S, R-34-E, LEA COUNTY, NEW MEXICO.

MALLON RESOURCES

By:
Title:
Date:

A subsidiary of USX Corporation An Equal Opportunity Employer

e —




Mid-Continent Region
Production United States

PO. Box 552
al!laéathon Midland, Texas 79702
maarvon [ Ut COMpany Telephone 915/682-1626

October 28, 1996

CERTIFIED MAIL
Intercoast Oil & Gas RETURN RECEIPT REQUESTED
7130 South Lewis, Suite 700
Tulsa, OK 74136

Attn: Mr. Rick Deffenbaugh

Re: Application for Administrative Approval of
An Orthodox Well Location
Silverstrand #1, 660" FNL & 1980' FWL,
Sec. 2, T-17-S, R-34-E,
Lea County, New Mexico

Dear Mr. Deffenbaugh:

Enclosed is a copy of Marathon Qil Company’s request seeking Administrative Approval of an unorthodox location for an
Atoka well to be drilled at the above referenced footage calls.

As an offset operator, you are hereby notified of Marathon's intent to drill the above referenced well. Should you have any
objection, you must file a protest in writing with the New Mexico Oil Conservation Division at its Santa Fe office within
twenty (20) days of the date of this notice.

If you have no objection to this request, please signify by signing below and returning one executed copy to me in the
envelope provided.

Enclosed please find a copy of the Application to Drill as submitted to the New Mexico QOil Conservation Division. Should
you have any questions, please feel free to call me at (800) 351-1417.

Very truly yours,

Waiter J. Dueease
MARATHON OIL COMPANY

INTERCOAST OIL & GAS HAS NO OBJECTION TO MARATHON OIL COMPANY’S INTENT TO DRILL THE PROPOSED
ATOKA TEST - SILVERSTRAND #1, 660' FNL & 1980' FWL, SEC. 2, T-17-5, R-34-E, LEA COUNTY, NEW MEXICO.

INTERCOAST OIL & GAS

By:
Title:
Date:

A subsidiary of USX Corporation An Equal Opportunity Employer

e —




CMD : ONGARD

OGSSECT INQUIRE LAND BY SECTION

Sec : 02 Twp : 178 Rng : 34E Section Type : NORMAL

10/31/96 15:15:41
OGOMES -EMGY
PAGE NO: 1

2 o1
f| 40.85 | 40.70
} d| Cs | Cs
' k| EO0181s6 3 04/58 | E01816 3 04/58
| ¥ C R GALLAGHER JR | C R GALLAGHER JR
| 1 v v
| | A |
' | |
I | G | H
40.00 | 40.00 | 40.00 | 40.00
cs | Cs | Cs | cs
E00619 5 11/55 | E00619 5 11/55 | E00754 5 02/56 | K05029 3 05/75
YATES DRILLING CO | YATES DRILLING CO | YATES DRILLING CO | MALLON OIL CO
U | 9] } U ! U
-\ I A ' a A
| I I
PF01 HELP PFO02 PF03 EXIT PF04 GoTo PFO5 PF06
PF12

PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11

.17 acres




CMD : ONGARD 10/31/96 15:15:49
OG5SECT INQUIRE LAND BY SECTION OGOMES -EMGY
PAGE NO: 2
Sec 02 Twp : 17S Rng 34E Section Type NORMAL
L K J I
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A I A I A ' P A

I I I

PF01 HELP PFO02 PF03 EXIT PF04 GoTo PFO5 PFO6
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12
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Page 204 New Mexico

NORTH VACUUM-ABO POOL
Lea County, New Mexico

Order No., R-2421, Creating and Adopting Temporary Operating
Rules for the North Vacuum-Abo Pool, Lea County, New
Mexico, March 1, 1963,

. Order No. R-2421-A, March 13, 1964, makes permanent the
temporary rules adopted in Order No, R-2421.

Application of Socony Mobil Oil Company,
Inc,, to create a New Rool for Abo produc-
tion and for Special Pool Rules, Lea County,
New Mexico,

CASE NO, 2739
Order No. R-2421

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 o’clock a,m, on January 23, 1963, at Santa Fe, New Mexico,
before Elvis A, Utz, Examiner duly appointed by the Oil Con-
servation Commission of New Mexico, hereinafter referred to
as the ‘Commission,” in accordance with Rule 1214 of the Com-
mission Rules and Regulations,

NOW, on this 13th day of February, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A, Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Socony Mobil 011 Company, Inc,,
seeks the creation of a new pool for Abo production and the
promulgation of temporary special rules and regulations gov-
erning said pool, including a provision for 80~acre spacing units,

(3 That a new ofl pool for Abo production should be created
and designated the North Vacuum-Abo Oil Pool. This pool was
discovered by the Socony Mobil State Bridges Well No. 9
located in Unit P of Section 26, Township 17 South, Range 34
East, NMPM, Lea County, New Mexlco. The top of the perfora-
tions in the Abo formation is at 9070 feet.

(4) That temporary special rules and regulations establish-
ing 80-acre spacing should be promulgated for the subject pool
in order to prevent the possibility of economic loss resulting
from the drilling of unnecessary wells and in order to allow the
operators in the subject pool to gather information concerning
the reservoir characteristics of the pool.

(5) That the temporary special rules and regulations should
provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights,

(6) That the temporary special rules and reg‘ulatlons should
be established for a one-year period and that during this one~
year period all operators in the subject pool should gather all

SECTION II

R. W, Byram & Co., - April, 1965

available information relative to drainage and recoverable re-A
serves,

(") That this case should be reopened at an examiner hear-
ing in February, 1964, at which time the operators in the sub-
Ject pool should appear and show cause why the North Vacuum-
Abo Oil Pool should not be developedon 40-acre proration units.

IT IS THEREFORE ORDERED:

(1) That a new pool in Lea County, New Mexico, classified
as an oil pool for Abo production is hereby created and desig-
nated the North Vacuum-Abo Oil Pool, consisting of the following-
described areas

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 26; SE/4 ,

(2) That special rules and regulations for the North Vacuum-
Abo Oil Pool are hereby promulgated as follows, effective
March 1, 1963,

SPECIAL RULES AND REGULATIONS
FOR THE
NORTH VACUUM-~ABO OIL POOL

RULE 1, Each well completed or recompleted in the North
Vacuum-Abo Ofl Pool or in the Abo formation within one mile
of the North Vacuum-Abo Oil Pool, and not nearer to or within
the limits of another designated Abo pool, shall be spaced,
drilled, operated, and produced in accordance with the Special
Rules and Regulations hereinafter set forth, :

RULE 2, Each well completed or recompleted in the North
Vacuum-Abo Oil Pool shall be located on a standard unit con-
taining 80 acres, more or less, consisting of the N/2, S/2, E/2,
or W/2 of a single governmental quarter section; provided,
however, that nothing contained herein shall be construed as
prohibltlng the drilling of a well on each of the quarter quarter
sections in the unit.

RULE 3. The Secretary-Director may grant an exception to
the requirements of Rule 2 without notice and hearing when
an application has been filed for a non-standard unit comprising
a single quarter-quarter section or lot. All operators offsetting
the proposed non-standard unit shall be notified of the applica-
tion by registered or certified mail, and the application shall
state that such notice has been furnished. The Secretary-Direc~
tor may approve the application upon receipt of written waivers
from all offset operators or if no offset operator has entered
an objection to the formation of the non-standard unit within
30 days after the Secretary-Director has received the appli-~

cation,

RULE 4. The first well drilled on every standard or non=-
standard unit in the North Vacuum-Abo Oil Pool shall be located
within 200 feet of the center of either the NW/4 or the SE/4
of a governmental quarter section,

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessi-
tated by topographical conditions or the recompletion of a well
previously drilled to another horizon. All operators offsetting
the proposed unorthodox location shall be notified of the appli-
cation by registered or certified mail, and the application shall
state that suchnotice has been furnished, The Secretary-Director
may approve the application upon receipt of written waivers
from all offset operators or if no offset operator has entered an




R, W, Byram & Co., - May, 1965

(NORTH VACUUM-ABO POOL - Cont’d.)

objection to the unorthodox location within 20 days after the
Secretary-Director has received the application,

RULE 6. A standard proratfon unit (79 through 81 acres)
in the North Vacuum-Abo Ofl Pool shall be assigned an 80-
acre proportional factor of 4,77 for allowable purposes, and in
the event there is more than one well on an 80-acre proration
unit, the operator may produce the allowable assigned to the
unit from the wells on the unit in any proportion,

The allowable assigned to a non-standard proration unit shall
bear the same ratlo to a standard allowable in the North
Vacuum-Abo Oil Pool as the acreage in such non-standard unit
bears to 80 acres.

IT IS FURTHER ORDERED:

(1) That any well presently drilling to or completed in the
Abo formation within the North Vacuum-Abo Oil Pool or within
one mile of the North Vacuum-Abo Oil Pool that will not comply
with the well location requirements of Rule 4 is hereby granted
an exception to the requirements of Rule 4, The operator shall
notify the Hobbs District Office in writing of the name and
location of the well on or before March 1, 1963,

(2) That any operator desiring to dedicate 80 acres to a
well presently drilling or completed in the North Vacuum-Abo
01l Pool shall file a new Form C-128 with the Commisslon on or
before March 1, 1963,

(3) That this case shall be reopened at an examiner hearing
in February, 1964, at which time the operators in the subject
pool may appear and show cause why the North Vacuum-Abo
Oil Pool should not be developed on 40-acre proration units,

(4) That jurisdiction of this cause 1s retained for the entry
of such further orders as the Commission may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

SECTION I

New Mexico Page 205

SIMPSON-GALLUP POOL
San Juan County, New Mexico

Order No. R-2375, Creating and Adopting Temporary Operating

Rules for the Slmpson-Gallup Pool, San Juan County, New

Mexico, December 1, 1962, Made Permanent by Order No.
R- 2375-A Janua.ry 29, 1964

Application of Pan American Petroleum Cor-
poration for the creation of a new Oil Pool
and the establishment of Special Rules and
Regulations, San Juan County, New Mexico,

CASE NO, 2682
Order No. R-237¢

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing ai
9 o’clock a.m. on November 8, 1962, at Santa Fe, New Mexico.
before Daniel S, Nutter, Examiner duly appointed by the Ofii
Conservation Commission of New Mexico, hereinafter referrec
to as the ‘‘Commission,’” in accordance with Rule 1214 of the
Commission Rules and Regulations. . -

NOW, on this 21st day of November, 1962, the Comm1551on.
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner
Dantel S. Nutter, and being fully advised in the premises

FINDS: -

(1) That due public notice having been given as required b
law, the Commission has ]urisdlctlon of thls cause and the
subject matter thereof, ‘. e,

(2) 'That the applicant, Pan American Petroleum Corpora--
tion, seeks an order creating a new oil pool for Gallup produc-
tion to be designated the Simpson-Gallup Ofil Pool consistin;
g{ the following-described acreage in San Juan County, Nev

exico:

TOWNSHIP 28 NORTH, RANGE 12 WEST, NMPM
Section 23: S/2 Section 25: N/2
Section 24: SW/4 Section 26; NE/4

(3) That the applicant proposes the promulgation of specia
rules and regulations to govern said pool with a provision fo:
80-acre oil proration units,

(4 That the Simpson-Gallup Oll Pool was discovered by the
Pan American Gallegos Canyon Unit Well No. 83, located i
Unit A of Section 26, Township 28 North, Range 12 West,
NMPM, San Juan County, New Mexico. This well was completec
February 29, 1959. The top of the perforations is at 5548 feet.

(5) That the evidence presently available establishes tha’
the Simpson-Gallup Oil Pool can be efficiently and economically
drained and developed on 80-acre oil proration units,

(6) That during the temporary period in which this order wil!
be in effect, all operators in the subject pool should gather ali
available information relative to drainage and recoverable
reserves in said pool.
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y 10, 1996

New Mexico Dept. of Energy, Minerals
and Natural Resources

Oil Conservation Division

2040 South Pacheco

Santa Fe, NM 87505

Attention: Mr. M.E. Stogner

Re: Amended Request for Administrative Approval
of Unorthodox Location
Silverstrand State #1
660' FNL & 1980' FWL
Sec. 2, T-17-S, R-34-E
Lea County, New Mexico

Dear Mr. Stogner:

Marathon Oil Company wishes to amend its application to drill a directional wellbore submitted to the
NMOCD dated 11/13/96.

Marathon spudded the Silverstrand #1 on 12/7/96 and is currently drilling at 10,200'. On 12/5/96, Intercoast
Oil & Gas plugged and abandoned an offset Lower Atoka/Morrow test at 1980' FNL & 972' FEL, Sec. 2, T-
17-S, R-34-E, Lea County, New Mexico.

Pursuant to our conversation on 12/23/96, Marathon wishes to amend its previous request to drill a
directional well to a standard Lower Atoka/Morrow BHL at 1750' FNL & 1865' FWL, Sec. 2, T-17-S, R-34-E,
and now intends to drill vertically to an unorthodox Lower Atoka/Morrow location at 660' FNL & 1980' FWL,
Sec. 2, T17-S, R-34-E. This location is standard for the secondary objective in the Abo formation, but is
non-standard for the Lower Atoka/Morrow. As this location is less than 1980' from the end of the 320 acre
proration unit, it encroaches on acreage held by Mallon Oil Co., SW/4 Sec. 35, T-16-S, R-34-E, and
Intercoast Oil & Gas, E/2 Sec. 35, T-16-S, R-34-E.

Attached please find signed waivers from the affected offset operators agreeing to Marathon’s intent to drill
this well vertically to a non-standard Lower Atoka/Morrow location. You have sufficient leasehold and
geological data to reference this request from the previous applications filed for this well . Should anything
additional be needed, please call me at 1-800-351-1417.

Thank you for your attention to this application.

\/23 truly yours, 2

Wal%ase

MARATHON OIL COMPANY

WJD/dlt
enclosures

cc: Jerry Sexton w/enclosures

A subsidiary of USX Corporation An Equal Opportunity Employer
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Jannary 3, 1997

Attn: Mr. Randy Stallenp
MALLON OIL COMPANY
999 18th 5S¢, Ste 1700
Denver, CO 202 -

D Waiver 6f Trotest for Unonthadax Gas iVell Locatian

" Silverstrand Si ivo. i, 660" FNL & 1580° FWVL of

" Becnon 2, T-i7-5, R-34+-E Lea County, New Mexico
Nonrh Vacuum Atoka, i ower Mogrow, Poot

ljru Randy:

Pummﬁn our telephone canversation of yesterday‘s date, Muathdn respectfully requests
Mallon’s waiver of protest to the above referenced weil which is ldcmd at an unorthodox
ldcation for the referenced pool. Tn return for granting Mmthcm this waiver, Marathon
agrees to grant Mallon a similar waiver if requested.

If the faregaing is acczpublc, please sign vne (1) copy of thia letter in the space pravided
bc,'low and retumn it to;the attention of the undersigned in the enclosed envelope. If you have
any questions, pleass dan't hesitate (0 give me a call at (315) 687-84?0. Taank yoa for your
u:opmtiou in this matter. |

Ydurs very traiy,

N Lt

 Rasnak }
Advmced Landman !

JFR;mc’ ' A< an o“wf leasehold owner,

Approved By: 5

uepruegd%w b LV Y PALL
Qate:__[— " 7/ L /

A subsidiary of USX Curporaton
TRSEZAACIE ad RV RRMIRE § STRE:S oA R I W) % EP ok GEECE o} IS tE X o T
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Mid-Cantinent Region
‘roduction United Statas

Marathon "o Boxsg2
M tdidland, 789702-0552
wwnan ] Ol Company T elephone 915/682-1628

January 3,1997

Attn: Mr. Rick Deffenbaugh
INTERCOAST OIL AND GAS
7130 S. Lewis, Ste. 700

Tulsa, OK 74136

Re: Waiver of Protest for Unorthodox Gas Well | acation
Silverstrand St. No. 1, 660' FNL & 1980° FW1, ¢
Section 2, T-17-5, R-34-F, Lea County, New N rxico
North Vacuum Atoka, Lower Morrow, Pool

Dear Rick:

Pursuant to our telephone conversation of today’s date, Maratho: respectfully requests
Intercoast’s waiver of protest to the above referenced well which is located at an unorthodox
location for the referenced pool. In return far granting Marathan this waiver, Marathon
agrees to grant Intercoast a similar waiver if requested.

If the foregoing is acceptable, please sign one (1) copy of this letic. in the space provided
below and return it to the attention of the undersigned in the enclosed envelope. If you have
any questions, please don’t hesitate to give me a call at (915) 687-84; ). Thank you for your
cooperation in this matter.

Yours very truly,
F QIO‘-J

usnak
Advanced Landman

JFR;mmc’ As an offset operator, the undersigned has no
objection to Marathon Qil Cos «pany’s application to
drill and complete the Silverst: 1nd State No.1 well at
the above referenced location in the N. Vacuum Atoka,
Lower Morraw, Pool.

A &5

Approved By: i "/%/
Representing: Mmdi¢ logat. Q(Mﬁ%ﬁﬂ,ﬂdﬂ?
Date:

\"4

A subsidiary of USX Corporatian

JAN-18-1997 @7:19 S1B 488 8182 P.Az




Form C-102

Revised February 10, 1994

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

_ri State of New Mexico

1680, Hobbs, NM 88241-1080 . .
Energy, Minerals and Naturs! Resources Department

PISTRICT 11
pP.0. Drawer DD, Artesja, NM 88211-~0719
OIL. CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICT Il
1000 Rio Brazos Rd.. Aztec, NM B7410D

DISTRICT 1V
P.0. BOX 2086, SANTA FE. N.M. 87504-2088

K AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Pool Code

SR

API Number

30-025-33659

Pool Name
N. Vacuum Atoka, Lower Morrow

Property Code Property Name Well Number
19741 SILVER STRAND STATE 1
OGRID Nao. Operator Name Elevation
14021 MARATHON OIL COMPANY 4049
Surface Location
UL or lot No. Section Township Range Lot kdn Feet from the North/South line Feet from the East/West line County
3 2 17 S 34 E 660 NORTH 1980 WEST LEA
Bottom Hole Location If Different From Surface .
UL or lot No. Section Tovwnship Renge Lot Idn Feet from the North/South line Feet from the East/West line County
F 2 17 S 34 E 1750 North 1865 West Lea
Dedicated Acres Joint or Infill Consolidation Code Order No.
w
320 -Vz ]

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

\ N\ N
R ] N A > l : OPERATOR CERTIFICATION
@ \ I hereby certify the the information
contained Agrein is true and complete to the |
1980" —— best of my knowledge and belief.
T
N ]
T Lor 2 Lor | Yoy Dl
B 41.i6 AC. 40.85 AC. 40.70 AC. || Samar 7
N D. P. Nordt
Printed Name
< 1865(- Drilling Superintendent
N Title .
\ 11/13/96
' Date
SURVEYOR CERTIFICATION
\
I hereby certify that the well location shoun
N on this plat was plotted from feld notes of
p ) actual swrveys wmade by wme or wunder my
. supervison, and that the seme {3 true and
corrsct to ths best of my bellef
N
A CDG
- —
\
N
N
v
AN \ g \ N \ [




NSL-376Y

STATE OF NEW MEXICD
.. ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
RELEVED o) CONSERVATION DIVISION

N, OBBS DISTRICT OFFICE
'gENDC AN B 52
D/ 3 / ﬁ?é POST OFFICE BOX 1980
_ HOBBS, NEW MEXICO BB241-1980
GOVERNOR (505) 393-6161

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC
NSL X
NSP )
SWD
WFX
PMX

Gentlemen:

I have examined the application for the:

Nacathen 1Co 5 \v s%q@LS&OﬁQ *-C  2-115-3le

Operator Lease & No. Unit S-T-R

and my recommendations are as follows:

X

Supervijgor, District 1

/ed




