
ABOVE THIS LINE FOR DivlSION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

\ 
Application Acronyms: 

[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 
[DD-Directional Drilling] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] {CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

a NSL QNSP O D D QSD 

Ir 
nlJJJLULBp 

m\9m M 
Check One Only for [B] or [C] I ™ ^ T ~ —1 

[B] Commmgling - Storage - Measurement 
• DHC • CTB QPLC QPC QOLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX • SWD • IPI QEOR QPPR 

~ , i ] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or QfDoes Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[Ej • For aii of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations ofthe Oil Conservation Division. Further, 1 assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 
Rl, ORRI) is common. 1 further verify that all applicable API Numbers are included. I understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
•^ken. 

Note: Statement must be completed by an individual with supervisory capacity. 

P.O.Box 
Santa Fe, KM. 87504 

Print or Type Name 
30JnA^e Au«d>\ A»/jrJ{ tftrfa 
jnature '«•"- Titie / ~ p jfete 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

May 19, 19 97 

Hand Delivered 

Michael E. Stogner 
New Mexico O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F(2), UMC Petroleum Corporation 
("UMC") hereby app l i e s f o r a d m i n i s t r a t i v e approval of an unorthodox 
gas w e l l l o c a t i o n f o r the f o l l o w i n g w e l l : 

Parkway West Unit Well No. 28-2 
1980 f e e t FNL & 1310 fe e t FWL 
WA §28, Township 19 South, Range 29 East, NMPM 
Eddy County, New Mexico 

The we 1 l ^ j ^ ^ H j e drille>=M!re»»^^ the S~rawn,s "-••->lx 
and-«'.M̂ fowx, format ions /(West <c!Parkway-Strawn Pool j|nd West Parkway- v Ni' 
I^rflow Po^Jn , and UMC^jgguests unorthodox p^eC^Qn approv^aJ^^liKs)^' 
' oth zp^es. Well spacing i s A'VV—aVFtav'. A'Torm C-10Z~t o r T h e w e l l 
i j ^ a l f t a c h e d as E x h i b i t A. 

The w e l l i s being d r i l l e d as a replacement w e l l f o r the Parkway 
West Unit Well No. 1, which produced from the Strawn formation. 
The proposed l o c a t i o n i s based upon geologic reasons. Attached as 
E x h i b i t B i s an isopach of the Strawn formation. I t shows t h a t the 
proposed l o c a t i o n i s w i t h i n the optimum sand thickness, but outside 
the area p r e v i o u s l y drained by Unit Well No. 1. The l o c a t i o n 
provides the best chance of su c c e s s f u l l y encountering p o t e n t i a l 
Strawn pay. Thus, p l a c i n g the w e l l at i t s proposed l o c a t i o n 
reduces the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

Submitted as E x h i b i t C i s a Lgg3**!S_a,t o f j i h e Parkway West Un i t , 
approved by D i v i s i o n Orderj^^***R'-438^^«^th the l o c a t i o n of the 
proposed w e l l marked thereon. \ T h e w ^ * f i s unorthodox due t o being 
too close t o the end l i n e of the w e l l u n i t and t o a quar t e r - q u a r t e r 
section l i n e . UMC operates the Parkway West U n i t , and the w e l l 



does not encroach on any i n t e r e s t owner outside the U n i t . Since 
working i n t e r e s t ownership i s common i n the proposed w e l l and i n 
o f f s e t t i n g acreage, n o t i c e i s not r e q u i r e d t o be given t o any 
o f f s e t . As a r e s u l t , UMC requests t h a t the 20 day w a i t i n g p e r i o d 
be waived. 1 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r on t h i s matter. 

Very t r u l y yours, 

James Bruce 

Attorney f o r UMC 
Petroleum Corporation 

umc-aag.ugl 

1 A l l working i n t e r e s t 
w e l l , by c e r t i f i e d m a i l , on 
the l e t t e r , and w i l l submit 

owners i n the u n i t were 
or before A p r i l 28, 1997. 
i t l a t e r . 

n o t i f i e d of the proposed 
I am o b t a i n i n g a copy of 

-2-



DISTRICT I 
P.O. Boi 1M0, Hobba. NH 88S4 l - l»W 

DISTRICT I I 
P.O. Drawer SD. ArUeta. HU B8211-071S 

DISTRICT IH 

1000 Rio Brozoa Rd.. Axteo, NM B7410 

DISTRICT IV 
P.O. Box 206B. Sui t s PV. NM 87S04-20S8 

State of New Mexico 
Mlaarala and Natural Boaouro«a &cp«rtm«nt 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Rerlged February 10. 1904 

Submit ta Appropriate District Office 
State Leaae - 4 Copies 

Fee Leaie - 3 Coplea 

O AMENDED REPORT 

API Number Pool Code Pool Name 

Property Code Property Name 

PARKWAY WEST UNIT "28" 
Well Number 

2 
OGRID Ko. Operator Name 

UMC PETROLEUM CORP. 
Elevation 

3315 

Surface Location 

UL or lot No. 

E 
Section 

28 
Township 

19 S 
Range 

29 E 
Lot Idn Feet f rom the 

1980 
North/South line 

NORTH 
Feet f rom the 

1310 
East/West line 

WEST 
County 

LEA 

Bottom Hole Location If Different From Surface 
UL or lo t No. SecUon TOTTTLflhip Range Lot Idn Feet f rom the North/South line Feet f rom the East/West line County 

Dedicated Acres Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON - STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 

/ hereby certify the the information 

caniainBti herein is true and complete to the 

best of my knowledge and belief. 

S i g n a t u r e 

P r i n t e d N a m e 

Date 

SURVEYOR CERTIFICATION 

/ hereby certify thai the well location shown 

on this plat was plotted from field notes of 

actual surveys made by me trr under my 

sup«rvirot*a and that the same ie true and 

correct to the best of my belief. 

MAY 9. 1997 
Date Surve^eti-xwwx^, 

S i ^ a f c f i ^ ^ s d a l r j f f r ' ' 1 ' ' 

JLP 

frogesswrjel- 'SUtVBjotT 

£) f ig j ^=«EST, 676 

^E IDSON, 3239 

c*1 EI0SON. 12641 



VICINITY MAP 

SEC. 28 TWP. 19-S RGE. 29 -E 

SURVEY N.M.P.M. 

COUNTY EDDY 

DESCRIPTION 1980' FNL & 1310' FWL 

ELEVATION 3315' 

OPERATOR UMC PETROLEUM CORP. 

LEASE PARKWAY WEST UNIT "28" 

JOHN WEST ENGINEERING 
HOBBS, NEW MEXICO 

(505) 393-3117 



LOCATION VERIFICATION MAP 

SCALE: 1* 2000' CONTOUR INTERVAL - 10' 

SEC. 28 TWP. 19-S RGE. 29-E 

SURVEY N.M.P.M. 

COUNTY EDDY 

DESCRIPTION 1980' FNL & 1310' FWL 

ELEVATION 3315' 

OPERATOR UMC PETROLEUM CORP. 

LEASE PARKY/AY WEST UNIT "28" 

JOHN WEST ENGINEERING 
HOBBS, NEW MEXICO 

(505) 393-3117 

U.S.G.S. TOPOGRAPHIC MAP 

ILLINOIS CAMP NE & SE. N.M. 
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W E L L NAME 
W E L L N U M B E R 

» C U M O I L P R O D U C T I O N (bo) 
KOIWCTBM j CUM G A 3 P R O D U C T I O N ( m m c f ) 

W E L L NAME 
W E L L N U M B E R 

LEGEND 
# GAS PRODUCER 
• OIL PROOUCER 
^ DRILLED AND ABANDONED 
- f PLUGGED AND A8AN00NED 
0 TEMPORARILY ABANDONED 
-fc OIL & GAS PROOUCER 

N 

ULTIMATE 
STRAWN 
DRAINAGE 
RADIUS 

COMPLETION DATE 

Scale 1:48000. 

UUC PETROEEUU CORPORATION 

PARKWAY WEST UNIT 
EDDY COUNTY, NEW UEXICO 

STRAWN NET ISOPACH - ULTIMATE DRAINAGE 



UNIT OUTLINE 

SPACING UNITS 

LEASE LINES 

TRACT # 

S c a l e 1 : 2 4 0 0 0 

10000. 20O00. 30O00. 4QOOO. 50000 inches 

0.1 0 0.1 0.2 0.3 0.4 0.5 

UMC PETROLEUM CORPORATION 

PARKWAY WEST UNIT 
EDDY COUNTY, NEW MEXICO 

EXHIBIT C 
LANDMAN 

KEHL 

5/13/97 

Scale 1:24000. 

LAND TECH: SCHERFF 

PKYLAND.GPF 
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

Michael E. Stogner 
New Mexico O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: A p p l i c a t i o n of UMC Petroleum Corporation f o r 
a d m i n i s t r a t i v e approval of an unorthodox gas w e l l 
l o c a t i o n : 

Parkway West Unit Well No. 28-2 
1980 f e e t FNL & 1310 f e e t FWL 
WA §2 8, Township 19 South, Range 2 9 East, NMPM 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Enclosed, regarding the above a p p l i c a t i o n , i s a copy of the w e l l 
proposal, i n d i c a t i n g t h a t a l l i n t e r e s t owners i n the u n i t have been 
given n o t i c e of the proposed w e l l . Please c a l l me i f you need 
anything f u r t h e r on t h i s matter. 

V e r y t r u l y y o u r s , 

Hand Delivered 

May 28, 1997 

(505) 982-2043 
(505) 982-2151 (FAX) 

James Bruce 

Attorney f o r UMC 
Petroleum Corporation 



U M C Petroleum Corporation 

April 21, 1997 

Parkway West Unit Working Interest Owners: 

Ladies and Gentlemen: 

Last week you were mailed an AFE for the Drilling of a well designated the Parkway West Unit 
28-2. This designation indicates the second well drilled in Section 28 of the Parkway West Unit. The 
first well drilled was the Parkway West Unit #1 which has been temporarily abandoned for several years. 

As you may recall, the Parkway West Unit #1 was drilled and completed as a Strawn Well. 
After several years of production, the well developed a casing leak, and was rendered incapable of 
production. There were several attempts to repair the casing and otherwise bring the well back into 
production; however, they were all unsuccessful. 

UMC has evaluated the information from the original well, together with logs and data from the 
other wells in the field, and feels that there is still considerable production to be derived from the Strawn 
reservoir ofthe Parkway West # 1. UMC proposes that a new well be drilled to test both the Morrow and 
the Strawn at a location to the southwest of the existing wellbore. The AFE is based upon unit 
ownership, since this will be a completely new wellbore. The Morrow is producing at several of the 
existing wells in the unit, and the Strawn was only producing in the #1 well before it developed 
problems. Since this is the first well drilled for several years, UMC intends to use current technology to 
look at the Delaware, Wolfcamp and Bone Springs fonnations which produce in the general area and 
were never tested in the original Parkway West wells. 

I f you have any questions on this new proposal, please feel free to call either myself at (303) 
573-4634, or the Engineer for the well, Bob Mowry at (303) 573-4725. UMC expects to begin 
operations in approximately 30 days, so your prompt election would be greatly appreciated. 

Sincerely, 

Marcia A. Kehl 
Senior Landman 

410 Building 410 17th Street, Suite 1400 Denver, Colorado 80202 (303) 573-5100 
A Subsidiary of United Meridian Corporation 



UMC Petroleum Corporation 
AUTHORIZATION FOR EXPENDITURE 

Prospect Parkway West Unit 
Well: Parkway West Unit #28-2 
Location: 1320' FWKm 1980' FNL, Sec. 28-19S-29E 
County, State: Eddy, NM 

AFE No.: 
Operator: 
Projected Depth/Objective: 
Oate to Commence: 

DND714 [AFE Date: 04/07/97 
UMC Petroleum Corp. 
11,500' Morrow 

Description: 0rtH& Complete II.SQO'Monow Test 

Drilling (BCP) Completion (ACP) 
INTANGIBLE Costs: Acct# Cost Est Acct* Cost Est. Total Cost: 
Footage Contract-11,500' @ $23.80 152-101 $273,700 -- $273,700 
Daywork Contract-7 days @ $5000 152-102 $35,000 -- $35,000 
Turnkey Contract 152-132 -- $0 
Mobilization 152-130 $0 
De-Mobilization 152-131 -- $0 
Other Contract/Daywork Charges 152-103 -- $0 
Completion Rig-10 days Q $1500 -- 152-201 $15,000 $15,000 
Bonds, Insur. 152-115 $0 
Contract Labor 152-125 $2,000 162-232 $8,000 $10,000 
Transportation, Hauling 152-105 $3,000 152-202 $4,000 $7,000 
Legal Expense, Permits 152-121 $5,000 -- $5,000 
Location, Roads, ROW 152-104 $20,000 152-208 $1,000 $21,000 
Power. Fuel, Water 152-106 $15,000 152-203 $1,000 $18,000 
Mud & Chemicals 152-107 $30,000 152-212 $30,000 
Bits, Stabilizers 152-108 152-211 $0 
Logging-2 OH runs 152-110 $22,000 152-205 $4,000 $26,000 
Coring-Oelaware 152-120 $10,000 -- $10,000 
Formation Test, DSTs-2 tests 152-112 $6,000 $6,000 
Perforating 152-231 $8,000 $8,000 
Stimularjon-5000 gai 152-210 $10,000 $10,000 
Cementing 152-111 $20,000 152-206 $15,000 $35,000 
Abandonment 152-133 152-216 $0 
Supervision, Consult. (G&E) 152-115 $5,000 152-209 $5,000 $10,000 
Materials, Supplies 152-119 152-219 $0 
Administrative Overhead 152-129 $5,000 152-229 $2,300 $7,300 
Damages 152-114 $5,000 152-230 $5,000 
Equipment Rentals 152-109 $2,000 152-204 $5,000 $7,000 
Special WeU Services-fluid calip survey archae 152-113 $5,000 152-207 $4,000 $9,000 
Mud Logging-30 days 152-117 $15,000 $15,000 
Gravel Pack 152-222 $0 
Other (Contingencies, etc.) 152-116 $15,000 152-227 $3,000 $18,000 
Pipeline ROW -- 153-401 $0 
Pipeline Construction -- 153-402 $0 

| Total INTANGIBLE Costs: $493,700 $85,300 $579,000 

TANGIBLE Costs: 1 
Surface Casing-13-3/8" @ 350' x $16 153-101 $5,600 $5,600 
Production Casing-5-1/2" <§ 11.500' x $7 50 153-203 $86,300 $86,300 
Intermediate Casing (Liner)-8-5/8" ® 3200' x $11 153-102 $35,200 153-201 $35,200 
Conductor Pipe 153-104 -- $0 
Tbg. Attachments-2-3/8" @ 11,400' x $3 153-205 $34,200 $34,200 
Wellhead Equipment 153-103 $5,000 153-207 $4,000 $9,000 
Offshore Platform Facilities 153-218 $0 
Sucker Rods 153-208 $0 
Subsurface Pump 153-200 $0 
Packer & Subsurface Equip 153-206 $4,000 $4,000 
Pmpng UnttEngines.Motors 153-209 $0 
Compressor Station 153-210 $0 
Flow Lines 153-211 $1,000 $1,000 
Tanks-1-500 bbls, 1-500 bbl fg 153-215 $10,000 $10,000 
Dehydrator 153-212 $0 
ON/Gas Treatment Eqpt 153-213 $12,000 $12,000 
Meters 153-216 $0 
Buildings 153-214 $0 
Pipeline 153-224 $0 
Gravel Pack 153-222 $0 
Other installation costs 153-100 153-217 $0 
Other (non-contr. equip.,Cont.. etc.) 153-119 $2,000 153-221 $2,000 
Other (contr. equip.) 153-121 153-219 $5,000 $5,000 

Pipeline/Gas Plant Facility 153-403 $0 
I Total TANGIBLE Costs: $47,800 $156,500 $204,300 

rrotai Wen Cos" $541,500 $241,800 $783,300 



UMC Petroleum Corporation 
AUTHORIZATION FOR EXPENDITURE 

Partway W*st Una Dew; W5VS? 
AFE NO.: OM0714 

1340' rWKm lOOO" PNC. S«c 29-183-292 
Couray/Stau: gddy, Ntt NM400B414 
Operator UMC Petroleum Cofp. AW Typ*: 00 
Oeoerfetfon: Ora&CempMta tl.OWOualMorrovWSIrswTt T§et tOfMOVWY 

Tout! WeB Cot* (SftO.SOa *Co*i6»tsflbreafcJmtttaee*efe«0 

UiTOT OWNER APpftOML 
ON Owner (ntereet Cast 

osooro Pony R. BeM Tnjetw 0.006206400 (4,402 

3tt17 Bowen Family R*v Uvm 0 001310350 01,120 

34512 Darby Oti Company 0.005501000 94,734 

46071 Devon Energy Corp NV 0.109375000 094.117 

34147 Brodu* OvNwortti 0.001091900 1940 

36253 Warden Wworth 0.001081*00 9940 

73044 Marcie Fuller French 0.0117931 SO 110,149 

1«B4t rteetfngton Minerals 0040679000 949.9M 

27483 Louis G MS 0001837920 91,400 

96299 Thomas A Kenny 0.002020700 IZ253 

55200 Harvey M Kruegcr 0.003020700 (2,299 

57277 Nfcftoia* S Lament 0.057S3* M0 (40,911 

11294 Ga*rt Maetay Estate 0.026200900 522,551 

49280 Ma Bon Oil Company 0.016925000 (13.449 

torn MeraJolne 0.093333400 971.709 

40922 Mi»-Cortffv9rt Energy 0.0980(2000 (91.791 

49475 Hasry NescareuSmer 0.009691709 (9.999 

37101 N. Amertoen energy Inv 0.049410690 (42,919 

91067 IM idoO. Perdue 0.01810)500 (11,279 

25480 R3 RoueuoVR Ledarma 0.0004«SOO (399 

90409 Union W Co of CA 2-2 0.104106000 (99.93S 

27009 Howard C Warren 0.000650500 9732 

99001 UMC Petroleum Corp. 0.350610060 9309.694 

TWO 

Tomt 1 OOOOOOOOO 

UMC M ar. 
UMCSftfr." 

0.369010060 _ 
0.356010806" 

K io recognized that the amounts as quoted ara estimates only, and approve* of this •uthortztrllon cfiefl 
extend to the actual costs incurred in conducting tfieta operatloruj. whether mora or less than hereto est out 

"Plaaae sign snd return one copy of this p*2»" 


