
/ i i ' OCT 30 1997 ji 
October 28, 1997 i 

New Mexico Department of Energy, Minerals and Natural Resources ~ 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Attention: Mr. Mike Stogner 

RE. APPLICATION FOR ADMINISTRATIVE APPROVAL 
OF UNORTHODOX LOCATION 
Marbob Energy Corporation 
#1 Lewis-Fee 
1130'FSL & 2544'FWL 
Section 31 -T9S-R37E 
Lea County, New Mexico 

Dear Mr. Stogner: 

Marbob Energy Corporation (Marbob) hereby makes application pursuant to Oil 
Conservation Division Rule 104.F(2) for administrative approval to drill the above 
referenced #1 Lewis-Fee well to the Siluro-Devonian formation at an unorthodox location 
based on geologic considerations. 

Marbob proposes to drill the #1 Lewis-Fee well to a non-standard bottomhole location of 
1130 feet from the south line and 2544 feet from the west line of Section 31, Township 9 
South, Range 37 East, N.M.P.M., Lea County, New Mexico with the intent of testing the 
Siluro-Devonian formation. The surface location will be the same as the bottomhole 
location. This location represents the best location identified by 3D seismic information. 
The proposed location encroaches only on an inner governmental quarter-quarter 
boundary and does not encroach on any lease boundaries. 

There are no wells producing from the Siluro-Devonian formation within a one mile radius 
of the proposed location and the nearest Siluro-Devonian dry hole, being the Jake Hamon 
State #1, is located approximately 1 mile to the southeast in section 5-T10S-R37E. The 
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Application For Unorthodox Location 

nearest producing well is the Yates Petroleum Corporation #2 State-AQW which is a San 
Andres producers located approximately 1/2 mile east/southeast in section 6-T10S-R37E. 
Please refer to the attached land plat for the location of nearby wells. 

Marbob proposes to initially dedicate to the #1 Lewis-Fee well a standard 
spacing/proration unit comprised of SE/4SW/4 of said Section 31. Should Siluro-
Devonian production be established, Marbob may apply for a non-standard spacing unit or 
special pool rules which would provide for 80-160 acre spacing/proration units. 

Marbob Energy Corporation is the lessee of record of all of section 31. In addition, there 
is common working interest, royalty interest and overriding royalty interest across all of 
section 31. 

Exhibit "A" is a plat showing the proposed unorthodox well location, the spacing unit for 
the #1 Lewis-Fee, the affected diagonal and adjoining spacing units, and lease ownership 
in the affected area. The spacing unit for the proposed well is outlined in red and the 
adjoining governmental quarter-quarter section and lots are outlined in blue. 

As there is common ownership, both from the working interest ownership and royalty 
interest ownership standpoints, across all lands affected by the proposed unorthodox 
location of the #1 Lewis-Fee, there would be no encroachment on correlative rights. 

Exhibit "B" is a geologic map derived from 3D seismic information showing the two-way 
travel time from the surface to the top of the Siluro-Devonian formation (Siluro-Devonian 
Time Map). This map indicates the presence of a relatively low relief structural closure 
having approximately 100-125 foot of structural relief with an area under closure of 
around 160-180 acres. The crestal position on this structure is shown in the yellow shaded 
area. The proposed unorthodox location for the #1 Lewis-Fee is located at the estimated 
highest structural position on the feature. 

At the nearest standard location of 990 feet from the south line and 2310 feet from the 
west line of section 3 l(as shown by orange dot on geologic map) there is an increased risk 
of encountering the Siluro-Devonian formation at a position 10' to 20' structurally lower 
than at the proposed unorthodox location. Structural position is usually the single-most 
important aspect of productive Siluro-Devonian reservoirs found in this area (he risk 
associated with reservoir quality being the second most common problem). 

The estimated productive area for this feature should be approximately 80-160 acres. 
Recoverable reserves from one well drilled in an optimum location on this feature are 
estimated to be between 300,000 barrels of oil and 600,000 barrels of oil with very little to 
no associated gas. 

The proposed unorthodox location for the #1 Lewis-Fee well should provide the 
opportunity for additional recoverable oil reserves of at least 50,000 barrels of oil over the 
nearest standard location. 
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Application For Unorthodox Location 

In addition, it is Marbobs opinion that this feature can be efficiently and economically 
drained by drilling only one well at an optimum location on the feature thereby optimizing 
recoverable reserves and preventing the economic waste that would be incurred by drilling 
unnecessary development wells. There would be no encroachment of correlative rights due 
to the proposed unorthodox location as there is common ownership across all affected 

Oil Conservation Division Rule 104.F(4) requires that the applicant submit a statement 
attesting that the applicant has sent notification to the affected parties as defined in Oil 
Conservation Division Rule 104.F(3b). As defined in Rule 104.F(3b), there are no affected 
parties. Please accept this application as the written statement from Marbob attesting that 
there are no affected parties to this proposed unorthodox location. 

Based on the information contained herein, Marbob requests that the Division Director 
grant exception to Oil Conservation Division Rules 104.B(lb) and 104.C(1) ,without 
notice and hearing, so that Marbob may drill its #1 Lewis-Fee well at the proposed 
unorthodox location. 

Thank you for your time and for your consideration of this application. Should you have 
any questions, please feel free to give me a call at 623-5053 or 622-6182. 

lands. 

Respectfully Submitted, 

CC: OCD District I , Hobbs 
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DISTRICT I 
P.O. Bel lOeo, Hokb.. M241-l»e0 

DISTRICT II 
P.O. Drawer DD. ArUel*, Mi 88211-0719 

DISTRICT III 

1000 Rio Brazoi Rd., Aztec. NM 87410 

DISTRICT TV 
P.O. Box 2088. SanU Fe. KM 87S04-2088 

State of New Mexico 
Energy, MlA«r«J« &o4 Natural Hraourr:*! Department 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Sauta Fe, New Mexico 87504 -2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C-102 
ReriK«d Fehruory 10, IDS4 

Submit to appropriate DUtriet Office 
State Leaae - 4 Cupiea 

Fee Leaae - a Copiea 

Q AMENDED REPORT 

API Number Pool Code Pool N>m« 

Property Code Property Name 

LEWIS FEE 
Well Number 

1 
OGKID No. Operator Same 

MARBOB ENERGY CORPORATION 
El era t ion 

3989 
Surface Location 

U l or lot No. 

N 
Section 

31 
Township 

9 S 
Range I Lot Idn j Feet f r o m the 

37 Ej I 1130 
North/South line 

SOUTH 
Feet f r o m Ute 

2544 
Eut/1Te>t l ine 

WEST 
County 

LEA 

Bottom Hole Location If Different From Surface 

UI or lot No. Section Town* hip Raa<a Lot Ida F<vet f r o m the North/South line j Feet f rom the 

1 

Eael/West line County 

Dedicated Acrea Joint or I n f i l l Consolidation Coda Order No 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTTL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

LOT 1 38.92 AC. T 

LOT 2 38.94 AC. 1" 

LOT 3 38.94 AC. 

2544*—\ 

LOT 4 38.96 AC. 

1" 

NAD 27 NME 
Y-906400 N 
X"847900 E 

OPERATOR CERTIFICATION 

J honby crrtify tho tn* mfomuUion 
contained herein io true and oompUt* tt> th* 
but af my knewltdo* and belief. 

Signature 

Pr in ted Noma 

TiUe 

Date 

SURVEYOR CERTIFICATION 

/ hereby certify thai the -well locaiUm sKovsr\ 
en this plai unut platted from field note* of 
aatwti etmTveye modi ty ms or vndrr my 
sup*rvi ton, and that tha earn* <* /rur and 
correct to the best of my belief. 

OCTOBER 20, 1997 
Date Sur?e^«*h\ \ \ \ \M l n i 

SiKnaJsrf'i 

•UL I 



Exhibit "A" 
Application For Unorthodox Location 

Marbob Energy Corporation 
#1 Lewis-Fee 
1 $30' FSL & 2544' FWL 
Section 31-T9S-R37E 
Lea County, New Mexico 

Marbob Leasehold Spacing Unit Adjacent Units 
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