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Application Acronyms] 
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/ £ is jy i w ll 
[1] TYPE OF APPLICATION. Check Those Which Apply for (A] j. <: ' "~ 

[A] Location • Spacing Unit - Directional Drilling ! ' < NOV 2 5 I99T li '! 
S1NSL ONSP Q D D Q S D r ^ j 

Check One Only for [B] and [C] ! " : ' " ' ^ V H I E L L L : . ^ : ^ 
[B] Commingling - Storage - Measurement 

• DHC QCTB QPLC QPC QOLS QOLM 

[C] Ejection - Disposal - Pressure Increase»Enhanced Oii Recovery 
• WFX QPMX QSWD QIPI QEOR QPPR 

[2] NOTIFICATION REQUIRED TOr • Check Those Which Apply, or 3 Does Not Apply ' 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[DJ • Notification and/or Concurrent Approval by BLM or SLO 
U.S, 8ur«iu of Land Mm«g«m«it - Cwnrntoj loner of PuMa Lindt, Stats Lund Offlc* 

[E] Q For all of the- above, Proof of Notification or Publication Is Attached, and/or, 
i . 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE • Statement of Understanding 

I hereby certify that t, or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that ail interest (WI, RI, 
ORRI) is common. I understand that any omission of data (including API numbers, pool codes, etc), pertinent 
information and any required notification is cause to have the application package returned with no action taken. 

Note: atatamont imart im ownplttad toy on Individual! wHh auparvtauy capacity, 

C , M ^ ^H££L£&- A/U^dA^xM^ 0. MARK WHEELER, CPL ///20/f 7 
Print arTyp« Name " \immj® ~ TMeUNU MAHAblR- Tiiii 
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HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Application of Penwell Energy, Inc. for Administrative Approval of an 
Unorthodox Well Location for its Lonetree "14" State Com Well No.1, 
2,180 feet from the North line and 360feet from the East line of Section 14, 
Township 21 South, Range 27 East, N.M.P.M., Eddy County, New Mexico 

Dear Mr. LeMay: 

Penwell Energy, Inc. hereby seeks administrative approval pursuant to the provisions of 
Division Rule 104 F (2) adopted on January 18, 1996, of an unorthodox well location for its 
Lonetree "14" State Com Well No. 1 to be drilled at an unorthodox well location 2,180 feet 
from the North line and 360 feet from the East line Section 14, Township 21 South, Range 
27 East, N.M.P.M., Eddy County, New Mexico. A standard 320-acre gas spacing and 
proration unit in the Morrow formation comprising the E/2 of said Section 14 is to be 
dedicated to said well. 

The well will be drilled as a wildcat well to a depth sufficient to test the Morrow formation. 
This location in the Morrow formation, the principal objective in this well, is unorthodox 
because it is governed by the Division's statewide rules which provide for wells on 320-
spacing units to be located no closer than 660 feet to the nearest side boundary of the 
dedicated tract nor closer than 1,650 feet to the nearest end boundary. 



William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
November 25, 1997 
Page 2 

This unorthodox location is required by topographic conditions. Attached hereto as Exhibit 
A is a letter from the Bureau of Land Management which requires the well be moved from 
its original proposed standard location 1,980 feet from the North line and 660 feet from the 
East line to the unorthodox location covered by this application to avoid an archeological 
site. 

Attached hereto as Exhibit B is a plat which shows Penwell is the only party affected by this 
application since it operates the W/2 of said Section 13. Accordingly there are no parties to 
notify of this application. All owners of royalty and overriding royalty in the W/2 of Section 
13 who are affected by this proposed location are also the owners of royalty and overriding 
royalty interest in Section 14. 

Also enclosed is a proposed order approving this application. 

Your attention to this matter is appreciated. 

Very truly yours, 

WILLIAM F. CARR 
Attorney for Penwell Energy, Inc. 

Enclosures 
cc: Mr. Mark Wheeler 

Penwell Energy, Inc. 
1100 Arco Building 
600 North Marienfeld 
Midland, Texas 79701 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 
Carlsbad Resource Area Headquarters 

620 E. Greene St 
Carlsbad, New Mexico 88220-6292 

IN REPLY REFER TO: 
8100 (067) rmh 

OCT 2 Ŝ J)7 

B i l l Pierce 
Penwell Energy, Inc. 
600 North Marienfeld, Suite 1100 
Midland, Texas 79701 

RE: Lonetree 14 State Com #1 

Dear Mr. Pierce.-

As requested by Mr. Joe Janica, I am w r i t i n g t h i s l e t t e r to v e r i f y 
that the Lonetree 14 State Com #1 o r i g i n a l l y located at 1980' FNL and 
660' FEL i s being moved to 2180' FNL and 360' FEL To avoid impacting 
LA 43454 an archaeological s i t e e l i g i b l e f or nomination to the 
National Historic Register and therefore, under the protection of 
Section 106 of the National Hi s t o r i c Preservation Act as amended. 

I f you have any questions or need further assistance, please c a l l Rose 
Marie Havel at (505)887-6544. 

Sincere! 

EXHIBIT A 
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DRAFT ADMINISTRATIVE ORDER 

Penwell Energy, Inc. 
1100 ARCO Building 
600 North Marienfeld 
Midland, Texas 79701 

Attention: Mark Wheeler 

Administrative Order NSL-

Dear Mr. Wheeler: 

Reference is made to your application dated November 18,1997 for an unorthodox well location for 
the proposed Lonetree "14" State Com Well No. 1. Said well to be drilled as a wildcat well to test 
all formations from the surface to the base of the Morrow formation located 2180 feet from the North 
line and 360 feet from the East line (Unit H) of Section 14, Township 21 South, Range 27 East, 
NMPM, Eddy County, New Mexico. 

A standard 320-acre gas spacing and proration unit in the Morrow formation comprising the E/2 of 
said Section 14 is to be dedicated to said well. 

By authority granted me under the provisions of Rule 104.F(2) ofthe General Rules and Regulations 
of the New Mexico Oil Conservation Division ("Division"), revised by Division Order No. R-10533, 
issued by the New Mexico Oil Conservation Commission in Case 11,351 on January 18, 1996, the 
above-described unorthodox oil well location is hereby approved. 

Sincerely, 

William J. LeMay 
Director 
cc: Oil Conservation Division - Artesia 

U. S. Bureau of Land Management - Carlsbad 
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