
DATE IN j ) \ 1 1 1 SUSPENSE 
'BroofCc 

ENGINEER ^ 0 > 
xOGGED IN ^ TYPE APPNO. 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW M E X I C O OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl icat ion A c r o n y m s : 

[NSL-Non-Standard Locat ion] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [ C T B - L e a s e Commingling] [PLC-Poo l /Lease Commingling] 

[PC-Pool Commingling] [OLS - Off -Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expans ion] [PMX-Pressure Maintenance Expans ion] 

[SWD-Salt Water Disposal ] [IPI-lnjection P r e s s u r e Inc rease ] 
[EOR-Qualif ied E n h a n c e d Oil Recovery Certif ication] [PPR-Posit ive Production R e s p o n s e ] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

^ NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

C.!~"> 

zr> 
CT3 

I—* 
CO 

[A] • 

[B] SI 
[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

rn 

C3 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

PHYLLIS A. EDWARDS 

Note: Statement must be completed by an individual with marTagerial and/or supervisory capacity. 

Print or Type Name 
EGULATORY ANALYST 

Title 

pedwards(a)conchoresources .com 

Date 

e-mail Address 



Skelly Unit #601 
(formerly Skelly Unit 1001) 

Eddy County, NM 

Fren; Glorieta Yeso oil well 
TD of approximately 6700' 

Non-standard location 
2310' FSL & 310' FWL Sec21,T17S, R31E, Unit L 

This well had to be drilled at a non-standard location due to sand dunes. 

The plan for this well is to complete it in the Yeso formation. 
We won't know the exact perfs until we drill & log it, but it will be similar to the 

Willow State #8 
330 FSL & 1650 FEL, Section 16, T17S, R31E, UL O 

drilled in March 2006 

The Willow State #8 Yeso completion has overall perforations from 5380.5' -
5845.5', but is divided into 2 perf/stimulation intervals. At this time, we assume 
the Skelly Unit 601 will be very similar. 

1 s t Interval: 5650' - 5845.5', 67 total holes, 
acidized w/ 2265 gals acid, 
frac'd w/ 8000# LiteProp, 30,000 gals 30# gel, 54,663 gals 40# gel, & 90,560# 
16/30 sand 

2 n d Interval: 5380.5'- 5544', 56 total holes, 
acidized w/ 2550 gals acid, 
frac'd w/ 8006# LiteProp, 30,000 gals 30# gel, 53,000 gals 40# gel, & 91,740# 
16/30 sand 

Attachment 1 
Plat and map 

Attachment 2 
Map and legend of offset wells. 

Attachment 3 
Updated land plat showing that 

COG Operating LLC does not own offset acreage. 
The acreage we are encroaching on is the NE/4 SE/4 of Section 20. 

Interests are not common. Proof of notice to affected parties is attached. 

COG Operating LLC respectfully requests permission to have this NSL approved. 



DISTRICT I 
1825 N. FRENCH DR., HOBBS, NM 88240 

DISTRICT I I 
1301 W GRAND AVENUE. ARTBSIA. NH 08210 

DISTRICT III 
1000 Rio B r a z o s R d . , A z t e c , NM 8 7 4 1 0 

DISTRICT IV 
1220 S. ST. FRANCIS DR., SANTA FE. NM 87505 

Sta te o f New Mexico 

Energy, Mineral : ] and N a t u r a l Resources D e p a r t m e n t 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 
Revised October 12. 2005 

Submit, to Appropr ia te D i s t r i c t Off ice 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 
API Number j Pool Code j Pool Name 

30-015-3 6 W 7" ! 26770 ! FREN; GL0RIETA YESO 
Property Code 

305607 
Property Name 

SKELLY UNIT 
Well Number 

6 01 
OGRID No. 

229137 
Operator Name j Elevation 

COG OPERATING, LLC 3749' 

Surface Location 

UL or lot No. Sectioa Township Range Lot Idn Feet f rom the North/South line Feet f rom the East/lfeat line County 

L 21 1 7-S 31 -E 2310 SOUTH 310 WEST EDDY 

Bottom Hole Location If Dif ferent From Surface 

UL o r l o t No. Sec t ion Townsh ip Range Lot I d n Feet f r o m the N o r t h / S o u t h l i n e Feet f r o m the East /West l i n e Coun ty 

Dedicated Acres 

40 

J o i n t o r I n f i l l Conso l i da t i on Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

GEODETIC COORDINATES 
NAD 27 NME 

Y=661964.2 N 
X =638736.9 E 

LAT. =32.8190 13' N 
LONG.= 103.881729' W 

r ^ * - O S £ E DETAIL 

DETAIL 

3738.8' 3751.0' 

O 

600' 

3744.3' 3760.7' 

OPERATOR CERTIFICATION 
/ hereby certify that the information 

herein is true and complete to the best of 
my knowledge and belief, and that this 
organization either owns a working interest 
or unleased mineral interest in the land 
including the proposed bottom hole location 
or has a right to drill this well at this 
location pursuant to a contract with an 
owner of such mineral or working interest, 
or to a voluntary pooling agreement or a 
compulsory pooling order heretofore entered 
by the division. 

S i g n a t u r e Date 

Phyllis A. Edwards 
P r i n t e d N a m e 

Regulatory Analyst 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location 
shown on this plat was plotted from field 
notes of actual surveys made by me or 
under my supervision, and that the same is 
true and correct to the best of my belief. 

M^M^Bp% 
Date g u F v e ^ e d ^ — ' O '• '.-i 2 ^ / N O • 
S i g n a t u r e . & "Seal o f 
P r o f e ' e s i p n a l Su 

/ / VGV-.. 

AR 

; O 2 

1 ii,^«(if.CT>;.-v;ai4T^ • 

C e r t i f i c a t e No. GARY EIDS0N 12641 

RONALD J. E1DS0N 3239 

J 



LOCATION VERIFICATION MAP 

i J ' 

I T3j 

SCALE: 1 2 0 0 0 ' CONTOUR INTERVAL: 
LOCO HILLS, N.M. - 10 ' 

SEC. 21 TWP. 1 7 - 5 RGE. 31 - E 

SURVEY N.M.P.M. 

COUNTY EDDY STATE NEW MEXICO 

DESCRIPTION 2310' FSL & 310' FWL 

ELEVATION 3749' 

0 P E R A T 0 R COG OPERATING, LLC 

LEASE SKELLY UNIT 

PROVIDING SURVEYING SERVICES > 
S/NCE1946 

JOHN WEST SURVEYING COMPANY 
412N. DAL PASO 

HOBBS, NM 88240 
(505)333-3117 J 

U.S.G.S. TOPOGRAPHIC MAP 
LOCO HILLS, N.M. 
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Date: August 5, 2008 

To: Phyllis Edwards 

From: Debra Gerend 

RE: Non-Standard Location - Skelly Unit #601 
Section 21, T-17-S, R-31-E 
Lea County, New Mexico 

Please be advised that ownership and operator are not common between the spacing unit containing 
the unorthodox well, Skelly Unit #601 (Unit L, Section 21, T-17-S, R-31-E), and the adjoining spacing unit 
(Unit I in Section 20, T-17-S, R-31-E). These units are covered by separate federal leases. 

Unit L (Skelly #601) is included in BLM lease NMNM-098122 which covers Section 21 as well as 
additional lands; and, Unit I (the offset unit) is included in BLM lease NMLC-029395-B which covers 
Section 20 as well as additional lands (see attached plat). 

Unit L (Skelly # 601), below the base of the San Andres formation, is owned and operated by COG. The 
offset unit, as to the Grayburg/San Andres formation, is owned and operated by Merit Energy Company, 
whose address is 13727 Noel Road, Suite 500, Dallas, Texas 75240. The offset unit, as to the Yeso 
formation, is owned and operated by Marbob Energy Corp., whose address is P. 0. Box 227, Artesia, NM 
88211. The offset unit, as to the Morrow formation, is owned by OXY USA WTP Limited Partnership, 
whose address is P. 0. Box 50250, Midland, TX 79710. 

Should you have any questions or need additional information, please advise. 
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COG OPERATING LLC 
550 W.TEXAS, SUITE 1300 

MIDLAND, TX 70701 

August 6, 2008 

Marbob Energy Corp. 
P O Box 227 
Artesia, NM 88211 

Re: Request for Unorthodox Well Location 

To Whom It May Concern: 

This letter will serve as notice under Rule 104.F (3) that COG Operating LLC has 
requested administrative approval from the Oil Conservation Division in 
Santa Fe, NM for an unorthodox Fren: GLORIETA-YESO oil well. 

SKELLY UNIT #601 
Eddy County, NM 

2310' FSL & 310' FWL Sec 21, T17S, R31E, Unit L 

Should your company have any objection, it must be filed in writing within twenty 
(20) days from the date of this notice. The Division Director may allow COG to 
produce from the unorthodox location after the well is drilled, if no objection has 
been made within the 20 days after the application has been received. 

Sincerely, 

COG Operating LLC 

- I-
/ / / 

/' 
Phyllis A. Edwards 
Regulatory Analyst 

432-685-4340 
pedwards(S)conchoresources.com 



Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ~ON>DELIVERYLmi;, 

1. Article Addressed to: 

Mafbob Energy Corp. 
P O Box 227 
Artesia, NM 88211 

C. Date of Delivery 

• Agent 
• Addressee 

3. Service Type 
El Certified Mail • Express Mail 
• Registered & Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 7DD5 03=10 00D0 b041 4S7H; 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1540 ; 



COG OPERATING LLC 
550 W.TEXAS, SUITE 1300 

MIDLAND, TX 70701 

August 7, 2008 

Merit Energy Company 
13727 Noel Road, Suite 500 
Dallas, TX 75240 

Re: Request for Unorthodox Well Location 

To Whom It May Concern: 

This letter will serve as notice under Rule 104.F (3) that COG Operating LLC has 
requested administrative approval from the Oil Conservation Division in 
Santa Fe, NM for an unorthodox Fren: GLORIETA-YESO oil well. 

SKELLY UNIT #601 
Eddy County, NM 

2310' FSL & 310' FWL Sec 21, T17S, R31E, Unit L 

Should your company have any objection, it must be filed in writing within twenty 
(20) days from the date of this notice. The Division Director may allow COG to 
produce from the unorthodox location after the well is drilled, if no objection has 
been made within the 20 days after the application has been received. 

Sincerely, 

COG Operating LLC 

Phyllis A. Edwards 
Regulatory Analyst 

432-685-4340 
pedwards(a)conchoresources.corn 



i COMPLETE THIS SECTION ON DELIVERY , A. . 
•C* ' - v * x ' 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Received by (Printed Name) C. Date of Delivery 

1. Article Addressed to: 

11 IZlJUtil M, %Jft $d£> 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: O No 

3. Service Type 
• Certified Mail • Express Mail 
• Registered • Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number „ „ „ „ , „ - i r 
(rrunsferfromserviceiaben ? U 0 5 D 3 ^ D D D D D b D 4 1 H I E h j 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1540 



GOG OPERATING LLC 
550 W.TEXAS, SUITE 1300 

MIDLAND, TX 79701 

August 7, 2008 

OXY USA WTP Limited Partnership 
P O Box 50250 
Midland, TX 79710 

Re: Request for Unorthodox Well Location 

To Whom It May Concern: 

This letter will serve as notice under Rule 104.F (3) that COG Operating LLC has 
requested administrative approval from the Oil Conservation Division in 
Santa Fe, NM for an unorthodox Fren: GLORIETA-YESO oil well. 

SKELLY UNIT #601 
Eddy County, NM 

2310' FSL & 310' FWL Sec 21, T17S, R31E, Unit L 

Should your company have any objection, it must be filed in writing within twenty 
(20) days from the date of this notice. The Division Director may allow COG to 
produce from the unorthodox location after the well is drilled, if no objection has 
been made within the 20 days after the application has been received. 

Sincerely, 

COG Operating LLC 

Phyllis A. Edwards 
Regulatory Analyst 

432-685-4340 
pedwards@conchoresources.com 



Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

\eOMPCETETHIS:SECTIONJ:ON.DEUVBRY't-i 

1. Article Addressed to: 

• Agent 
• Addressee 

B. Received by (PrintecLName) 

D. Is delivery address differenffrom item 1? • Yes 
If YES, enter delivery address below: d No 

C. Date of Delivefi 

OXY USA WTP Limited Partner i 
P O Box 50250 
Midland, TX 79710 

Service Type 
• Certified Mall 
• Registered 
• Insured Mail 

• Express Mail 
• Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 7005 0310 00DD b041 4133 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 10259S-02-M-1540 
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Brooks , David K., EMNRD 

From: Phyllis Edwards [PEdwards@conchoresources.com] 

Sent: Wednesday, September 10, 2008 12:22 PM 

To: Brooks, David K., EMNRD 

Subject: RE: COG - Skelly Unit #601 NSL application 

Attachments: 601 .pdf 

Dear Mr. Brooks, 

The attached memo is in answer to your request below. The ownership is identical, and Marbob has 
already been notified. 

Please advise if you need anything further from COG. 

As always, thanks for your help !!! 

VfiyUis Tdzvards 

Regulatory Analyst 

COG Operating LLC 

Fasken Tower II 

550 W. Texas Avenue, Suite 1300 

Midland, TX 79701 

432-685-4340 P 

432-685-4399 F 

pedwards@conchoresources.com 

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us] 
Sent: Monday, September 08, 2008 3:18 PM 
To: Phyllis Edwards 

Subject: COG - Skelly Unit #601 NSL application 

Dear Ms. Edwards 
I have reviewed the referenced application. 

Please note that the proposed location encroaches not only toward Unit I of Section 20, but also, on the diagonal, 
towards Unit H (SE/NE) of Unit 20. 

Is ownership in the Yeso the same in Unit H of Section 20 as in Unit I. If so, we can proceed to process this 
application. Otherwise you will need to give notice to the owner of the Yeso rights in Unit H of Section 20. It is 
not necessary to notify owners of rights in other formations. 

Sincerely 

9/15/2008 
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Brooks, David K., EMNRD 

From: Brooks, David K., EMNRD 

Monday, September 08, 2008 1:18 PM 

'Phyllis Edwards' 

Sent: 

To: 

Subject: COG - Skelly Unit #601 NSL application 

Dear Ms. Edwards 

I have reviewed the referenced application. 

Please note that the proposed location encroaches not only toward Unit I of Section 20, but also, on the diagonal, 
towards Unit H (SE/NE) of Unit 20. 

Is ownership in the Yeso the same in Unit H of Section 20 as in Unit I. If so, we can proceed to process this 
application. Otherwise you will need to give notice to the owner of the Yeso rights in Unit H of Section 20. It is 
not necessary to notify owners of rights in other formations. 

Sincerely 

David K. Brooks 
Legal Examiner 
505-476-3450 

9/8/2008 


