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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau-
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Praration Unit] . [SD -Simultaneous Dedlcation]
[DHC-Downhole Commingling] [CTB-Lease Commingling] {P_l.c Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal} [{Pl-Injection Pressure Increase]
[EOR-Qualified Enhanced il Recovery Certification] [PPR~I"osit‘ive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit --Siihultancous Dedication
NSL NSP [] sb

Check One Only for [B] or [C}
B} Commingling - Storage - Measurement

(] pHc [J ctB [ pLc [0 pc [ oLs [ oM

[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
[] wrx [ pmx [ swp [J et ] EOrR [ PPR

(D] Other: Specity

(2} NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [X] Does Not Apply
[A] (] Working, Royalty or Overriding Royalty Interést Owners

[B] [] Offsct Operators, Leaseholders or Surface Owner
[C] [J Application is One Which Requires Published Legal Notice
D] [] Notification and/or Concurrent Approval by BLM.or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
(E] [] Forall of the above, Proof of Notification or Publication is Attached, and/or,

[F} [ Waivers are Attached

{31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE..

(4 CERTIFICATION: I hereby certify that the information submitted with this application for-administrative
approval is accurate and complete to the best of my knowledge. [also understand that no:action will be taken on this
application until the réquired information and netifications are submitted to the Division.

Note: Statement must Q\pleted by/%hmanagerial andlor supervisory capacity.
Casey R. Mobley g Project Manager / Geologist 8/08/2008

Print or Type Name -Sig% ~ / Title Date

Casey.Mobley(@chevron.com
e-mail Address




Casey R. Mobley North America Upstream
Project Maiagier / Geologist decontment Busmes» Umt
LItiL S, WI]U‘LSI Rm S 1037
Houston, ‘Texas 77099
Tel (281) 561-4830
Fax (281) 561-3576
Casey.Mobley@chevron.com

August 8, 2003

Request for Administrative Approval of
Unorthodox Oil Well Location

Mr. Mark E. Fesmire

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Sinta Fe, New Mexico 87505

Dear Mr. Fesmire:

Chevron respectfully requests administiative approval of an unorthodox oil well location for the
following well:

Eunice King #35
1260” FNL.& 330’ FWL, NW/4 NW/4 of
Section 28, T218, R37E, Unit Letter D

-

Lea County, New Mexico
— (}/
The proposed well will be an infil} producer in the Penrose Skelly, Grayburg Pool [Pool Code 50350],
which is an oil pool spaced on.46acres.. This well is a.continuation of our 4 year infill drilling in the
saifie .Pool. Chevron’s technical analysis of the reservoir-still supports the contention that typical
Grayburg wells cannot drain 40 acres.

The NW/4 NW/4 of Section 28 will be-simultaneously dedicated in the Pentose Skelly, Grayburg
Pool to the proposed well and to the Eunice King #2, Eunice King #6, and. Eunice King #30 wells,
pursuant to statewide Rule 104.B( 1). The Eunice-King #2 was drilled in 1937:and was re-completed
as a Pcnrose Skelly,. Grayburg‘ producer™in 2005. The Eunice King #6 was drilled in 1947 and is
currently inactive as a Penrose Skelly, Graybuig producer. The Eunice King #30 was drilled in 2006
and is currently completed as a Penrose Skelly, Grayburg producer,

This application -is based on geological and engineering analysis. The analysis and justification for
 this request is attachedas Exhibit 1 ,-along:with-other supporting documentation. There are nine wells
that have produced the Grayburg formation in the NW/4: of Section 28. The proposed well will be
located in the-approximate western center point of those wells-and 330" off the lease line. Based on
drainage calculations; Chevron believes that drilling the infill well will recover reserves that would
not be recovered by existing Grayburg producers.

A land plat highlighting the proposed well’s/location is attached as Exhibit 2. The N/2 'of Section 28
is covercd by a single fee lease and has common royalty and working interest ownerships. For that
reasomn 'andtlic-proposed location of the infill well, there are-no adversely affected interest owners and
no one has been notified of this application.



August 8, 2008
Page 2

If you have any questions concerning this application or need additional information, please contact
me by phorie. at (281) 561-4830 or by email at Casey: Mobley@chevron.com. 1f I:am not available,
you can also reach Meilin Du by phone at (281) 561- 3654 or by email at me¢ilin.du@chevron.com.
Thank.you for consideration of this matter:

Sincerety,

&ﬁ £ /M :
Casey R. Moblt,y

Project Manager / Geologist

Attachments

cc: NMOCD District 1 — Hobbs, NM
Meilin Du
Ed Van Reet
Well File



NOTIFICATION LIST

Application of Chevron U,S.A. Inc. for Administrative Approval of an Unorthodox Oil
Well Location:

Eunice King #35

1260° FNL.& 330" FWL

Section 28, T21S, R37E, Unit Letter D
Lea County, New Mexico

Offset Operators, Working Interest Owners, N/2 Scction 28:

1. Chevron U.S.A. Inc. Operator/100% WI
11111 S. Wilcrest
Houston, TX 77099




EXHIBIT 1

ENGINEERING AND GEOLOGICAL JUSTIFICATION.

Application of Chevron U.S.A. Inc. for Administrative Appxoval of an Unorthodox Oil

Well Location:

Eunice¢ King #35

1260’ FNL & 330° FWL
Section 28, T21S, R37E, Unit Letter D
Lea County, New Mexico

PRIMARY OBJECTIVE: GRAYBURG

SUPPORTING DATA:

I. Chevron U.S.A. Inc. (Chevron) is the operator of the proposed Eunice King #35 well

(Exhibit 3). The proposed total depth is 4300’ in the top of the San Andres formation,

2. The completion will be in the Penrose Skelly, Grayburg Oil Pool and the proposed
location encroaches toward the following wells (Exhibit 4).

Cum Prod

Current Prod

Operator Well APL# Location Formation . Status
MBO. | MMCF | BOPD | MCFPD
Chevron Enice King#1 30025068370000 288 218°37E - Grayburg 191 1,270 { 160. 0il
Clievion | Cunice King#2 | 30025068380000 | 28D21S 371 Grayburg, 61 220 4 257 il
Chevron | Eunice King #3 30025()68390000’ 28F 21S37E Grayburg 121 1,040 2 172 Oil
Gulf ‘Eunice King #6 | 30025068420002 28D 218 37C Grayburg | .32 284 - - Inactive Oil
Chevron | Eunice King#7 | 30025068430000 28G21S378 Grayburg 44 496 2 229, Oil
Chevron | Funice King #8 3002506844_0005 28M24S37E Grayburg i 263 2 235 Oit
Chevron | Eunice King #11 | 30025068470001 28B:21S 371 Grayburg 78 596 12 133 Oil
Chevron | Eunice King #12 | 30025068480000 28A218 376 Grayburg 24 365 it 167 Oil
Gulf Eunice King #16 | 30025068330002 28A21S37E Grayburg 190 94 - - Inactive Oil
Chevron | EuniceKing #19 300250685600Q§ . 28C 218378 Grayburg 13 396 ‘5 162 Qil
Gulf Eunice'King #26 | 30025068660001 28H 2(S 37E Grayburg 12 72 - - Inactive Oil
Chevron | Eunice King #27 3()‘)253673:?0000 28(31‘2] S 37E CGirayburg 12. 470 6 191 Oil
Chevron | EuniceKing #28 | 30025367390060 28B°218 37E Grayburg 19 269 0 | 233 Qil
Chevron | Eunice King #29 ’30025371‘87000() 28F 218 37E Grayburg 12 173 6 243 Qil
Chevron | Eunice King #30 | 30025378310000 28D 218 37E Grayburg 8 125 9 257 il
Chevron | EuniceKing #31 | 30025378320000 288 218 37E Grayburg 7 158. 99 Oil
Chevron | Eunice King#32 | 30025383360000 28A 218378 Grayburg 7 56 13 153 Qil
Chevron | ‘Eunice King #33 | 30025383370000 28F21S37E Grayburg ! 114 7 389 Qit

3. The proposed Eunice King #35 unorthodox Grayburg location is based primarily on
drainage considerations: ‘




a. Grayburg Reservoir
The Grayburg is a series of alternating subtidal and supratidal dolomites
with the subtidal rock having porosity and hydrocarbons while the
supratidal rock is tight: The Grayburg depositional environments varied
rapidly so that many porous and tight intervals are not continuous from
well to well-on 40-acre spacing. Tight dolomite and/or anhydrite intervals
within the Grayburg create vertical and horizontal flow barriers between
different zones of porosity. Addltmndlly, average porosity of the
Grayburg is less than 10%, and the -average permeability is less than 1
millidarcy. For all of thesé reasons, Grayburg wells are not usually
capable of draining a-40-acre proration umt.
The reservoir was also analyzed by mapping the Hydrocarbon Pore
Volume (HCPV) (Exhibit- 5). HCPV is the product of feet of net pay (h)
times average porosity. (phi) times oil saturation (Sy). The attached map is
the arithmetic product.ofgrids interpreted from those. values. The values
were obtained as follows:
1. Net pay was read from either modern neutron-density fogs or
estimated fromi a map developed from gross pay times net-to-
gross ratio (Exhibit 4).
2. Average porosity was calculated from modéin well logs using
a minimum of 6% crossplot porosity and a maximum of 20%.
3. Oil -saturat,ion was calculated from a fractional flow curve
using representative water cut values.
The following table provides drainage areas calculated from the HCPV
map and reserves of the offsetting wells.
Operator well APL# Location Formation EUR
MMCE
Chevron Enice King #1 30025068370000 | 28E 218 37E | Grayburg 1,315
Chevron | Eunice King #2_| 30025068380000 | 28D 21S 37E | Grayburg 453
Chevron | Lunice King#3 | 30025068390000. | 28F 218 3713 | Grayburg 1,152
Gulf | EuriceKing#6 | 30025068420002 | 28D 21S.37E | Grayburg | 284
Cheyron | Eunice.King'#7 | 30025068430000 | 28G 2[S 37F | Grayburg 713
Chevron | Euniceé King #8 | 30025068440005 | 28H 21837 | Grayburg 436
Chevron | FuniceKing #11 | 30025068470001 | 288 21S 37E | Grayburg 800
Chievron | Eunice King #12 | 30025068480000 28A 21S 37E Grayburg 706
Guif Funpice King #16 | 30025068530002 | 28A 21837 Grayburg 94
Chevron | Eunice King #19 | 30025068560005 | 28C 21S37E | ‘Grayburg 501
Gulf | Euhice King #26 | 30025068660001 | 28H 21S 37E | Grayburg 7
Chevron | Eunice King #27 | 30025367380000 | 28C:21S37E | Grayburg 703
Chevron | Euriice King #28 | 30025367390000 | 288218 37E | Grayburg. 570
Chevron | Eunice King #29 130025371870000 | 28F 21S37E Grayburg 332
Chevron | Eunice King #30.| 30025378310000 | 28D 21S37E | Grayburg 260
Chevron | Eunice King #31 | 30025378320000 | 28B 21S37E | Grayburg 351
Chevion | Eunice King #32 | 30025383360000 | 28A 21S.37E | ‘Grayburg_ 283
Chevron | Eunicé'King #33 | 30025383370000 | 28F 218 378 Grayburg, 544




As seen above, the average drainage-arca of the offsetting locations is only
12 acres, and additional reserves.can be recovered by drilling the proposed
infill well at an approximate equidistant location from the existing
offsetting producers. Reserves for the proposed location were calculated
using the HCPV map, a 8 acre drainage area, and a 15% recovery factor.
The results are as follows:

Operator Well Location | HCpy | Prainase _EUR
Acres MBQ MMCF-
Chevron | Eunice Kilig #35 28-D 19 8 47 201

4. The N/2 of Section 28 is covered by a single fee lease which has common royalty and
working interest ownerships. Chevron is the -operator and 100% working interest
owner of the Grayburg wells toward which the proposed well will encroach.
‘Thercfore, there are no offset interest owners or adversely affected parties to notify of
this application. '

5. The proposed Eunice King #35 will share a 40-acre proration unit and will be
simultaneously dedicated with the Eunice King #2, Eunice King #6, and Eunice King
#30 as.a Penrose Skelly, Grayburg producer in Section 28, Unit Letter D.

6. Approval of this application will allow-for the recovery of oil and gas reserves which
would not otherwise be recovered.
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DISTRICT 1

(825 N. FRENCH DR., HOBBS, NM 88240

DISTRICT I

1301 ¥. CRAND. AVENUE, ARTESIA. NW 88210

DISTRICT Iil
{000 Rio Brazos Rd., Azlce, NM 87410

DISTRICT 1V

1220 S. ST, FRANCIS DR., SANTA FE, NW 57505

State of New Mexico
Encrgy, Minerals aad Natural ‘Resources Department.

Form C-102

Revized October 12, 2005

Submit to Appropriate District Office
) State Leagse - 4 Copies

Fee Lease — 3 Copies

OIL. CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico B7505

WELL LOCATION AND ACREAGE DEDICATION PLAT () AMENDED REPORT

APl Number

Pool Code: 0 P M«ml Name
Propcrty Nnmc

Property Code’

2;ell Number

EUNICE KING 36 35

OGRID No. ‘Operator. Name. _ Elevalion
CHEVRON USA INC. 3470
Surface Location
UL or lot No. Section Tawnship Range Lot Idn Feet from the North/South line Feel from the East/West line County
D 28 21-S| 37-& 1260 NORTH 330 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn ‘Feet .from the North/South line Feet from the East/West line County
Dedicated Acres | Joint or Infill | Ceonsolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLFTION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1260°

GEQDETIC COORDINATES

NAD 27 NME

Y=530656.0 N
X=857307.8 £

LAT.=32.453557" N
LONG.=103.175003" W

i

OPERATOR CERTIFICATION

I heredy certify that the information
Lerein is Lrue and complele to the. best of
my knowledge and belicf, and that this
argumxatlon efther orns 8 vwrlang intercst
or unleased mineral interest in the land

¢ proposed bottom hole locstion
or has 2 right to ‘drill this well &t this
‘location ‘pursusnt (o . ‘contract with an
owner of such mineral or working intercst,
or taa volunlary paoling agreemenl or a
compulsery poolmg order heretofore entered
by the division.

Signalure Date

Printed Name

SURVEYOR. CERTIFICATION

! hereby . cortify that the well location
shown on this plat was plotted frwn ficld
notes of actual survcys msde by me or
under my .supervision; and thal the same is
true and correct to’ the- best al wy belief.

et NNy

0 J.
1-\/ £

\“

‘/agaﬁ

......

]m;-“

“\\m\. 5\\\\\‘
Certificate No." RONALD EIDSON

3239




SECTION 28, TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMP.M.,

LEA COUNTY, NEW MEXICO
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APPROX. ‘0.8 MILES. THIS LOCATION IS APPROX.
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MR 0/ BEST SURVEFING COMPANY
g 412 N DAL PASO
HOBBS, N.M. 88240
(505) 393-3117
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Scale: 1 =100’

CHEVRON USA INC.

EUNICE KING /Jé' WELL
 LOCATED. 1260 FEET FROM THE NORTH LINE
AND 330 FEET FROM THE WEST LINE OF SECTION 28,
TOWNSHIP 27 SOUTH, RANGE 37" EAST, N.M.PM.,
LEA COUNTY, NEW MEXICO.

Survey Date: 7/28/08 ‘Shee( I of I Sheets

W.0. Number: 08.11.1131 | or 8y L4 Jrev 184
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SCALE: 1" = 2 MILES

SEC. 28 TWP.21-S RGE._37—-F

PROVIDING. SURVEYING' SERVICES
SINCE 1946
R JOHN FEST SURVEVING COMPANY
412-N. DAL PASO
HOBBS, N.M. 88240
(505) 393-3117

SURVEY N.M.P.M.

COUNTY__ LEA  STATE NEW MEXICO
DESCRIPTION 1260° FNL & 330" FwL
ELEVATION _ 3470

OPERATOR ___CHEVRON U.SA. INC.
LEASE EUNICE KING

MORTH




LOCATION VERIFICATION
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SEC._28 TWP.21-S RGE._37-E
SURVEY. N.M.P.M.
COUNTY___LEA  STATE_NEW MEXICO
DESCRIPTION_1260° FNL & 330" FWL
ELEVATION 3470’

OPERATOR CHEVRON USA INC.

LEASE EUNICE KING
U.5.G.S. TOPOGRAPHIC MAP
EUNICE, N.M.

CONTOUR INTERVAL:
EUNICE, N.M. — 10’

PROVIDING SURVEYING SERVICES
SINCE 1946

412 N. DAL PASO
HOBES, N.M. 88240
(505) 393-3117

D JOHN WEST SURVEYING COMPANY

‘WORTH




District [
1625 N. French Dr., Hobbs, NM 35240

District 11
1303 W. Grand Avenue, Artesia, NM §8210

District 1.
1000 Rio Brazos Rd., Aztee, NM 87410

District 1V
1220 South St, Francis Dr,, Santa Fe, NM
87505-

State of New Mexico

Euergy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION Subrhit ta
1220-South St. Francis Dr.

Santa Fe, NM 87505

Form C-102
Revised June 10, 2003

Exhibit 3.1

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'AP1 Number 2 Pof:_l Code 3 Paol Narme
50350 Penrose Skelly; Grayburg
* Property Code ® Property Name ¢ Well Number
Eunice King 3s
" GGRID No. £ QOperator Name ® Elevation
Chevron U:S.A,, Inc. 3470
'% Surface Location
UL or Lot No. | Section Township Range Lot dn Feel from the Norih/South line Feet fram the EastWest fine County
D 28 218 37E 125!] North 3310 Woest Lea
"' Bottom Hole Location If Different From Surface
UL or Lot No. Section Township Range Lot ldn Feet froim the North/South line Feet from Ihe East/Weést line County
2 Dedicated Acras | ¥ Jointor Infit |' Consolidation Code | ** Ordér No.
40
NO ALLOWABLE WILL BE ASSIGNED TO THIS (;OMPLE TION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
17
N | Euniéd K dnae OPERATOR CERTIFICATION
. & 0 i
1260° ' : I'tiereby cerlify thal the information contained herein is
) true and complete ta the best of my knowledge and belief
'y i
250
330 .
PR »()3s5.
40-acre

proration unit

Signature d
Casey R. Mobley

Frinted Name y

Geologist
Title
1. August 9, 2008
o
18
SURVEYOR CERTIFICATION

| hereby certify that the well focation shown on this plat was
ploffed from field notes of actual surveys ‘made by me or
under my- superws;on and thal the sama is frue and correct
to the best of my belief

Signature and Seal of Professianal Surveyor:

Cerlificate Number
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Chevron U.S.A. Inc.

EXHIBIT 4

PENROSE-SKELLY FIELD EUNICE KING #35
Sec 28, T218:R37E, L'eavC_o.-. New, México
Grayburg Net Pay CI=5' [GR<40, Por>6%)]

POSTED WELL DATA

Well Name
Well Number

@

50 1.00
FEET

August 7, 2008
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Chevron U.S.A. Inc.

EXHIBIT 5

PENROSE-SKELLY FIELD. EUNICE KING #335.
Scc 28, T218:R3ITE, Lea Co., New Mexico
Grayburg HGPV.Cl=0.5 & EUR - Drainage

POSTED WELL DATA

Well Name
Well Number

‘@ GRAG Draincd Area
Grayburg Cumt ' Gil Prod (MBQ)

Grriyburg Cuin Gas. Prod (MMCE)
Grayburg Cum'Water Prod (MBO)

0 42 0
FEET

August-7, 2008




Chevron

August 29, 2008

Bristol Resources Corporation
Attn: Land Department

6655 S. Lewis, Suite 200
Tulsa, Oklahoma 74136

Dear Sir or Madam:

James E. Baca
Staff Land
Representative
Land Department
New Mexico Asset
Development

Chevron North America
Exploration and Production

Company

MidContinent Alaska BU

11111 S. Wilcrest

Houston, Texas 77099

Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

k2 € Wd 2 4330

i

>

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260° FNL, & 330’ FWL, NW1/4ANW1/4,

- Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.

A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint

Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this

matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Si erely, @M
1 4 | :

¢s E. Baca, CPL
nclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

BRISTOL RESOURCES CORPORATION HAS NO OBJECTIONS TO THE UNORTHODOX

WELL LOCATION DESCRIBED ABOVE.
AGREED TO AND ACCEPTED THIS

BRISTOL RESOURCES CORPORATION
By:

Printed Name:

Title:

DAY OF

, 2008

- P
PP P
PR N




Chevron

Chevron North America
é::f?feLsaE;j Baca Exploration and Production
Company
MidContinent Alaska BU
11111 S, Wilcrest
Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Cheyenne Partners V, Ltd.
Attn: Land Department
711 Louisiana, Suite 1740
Houston, Texas 77002

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330’ FWL, NW1/4NW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely, S
U | -
es E. Baca, CPL

Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division
.CHEYENNE PARTNERS V, LTD. HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF. , 2008

CHEYENNE PARTNERS V, LTD.
By:
Printed Name:
Title:




Chevron

Chevron North America
James E. Baca . .
Staff Land Exploration and Production

. Company
Representative . H
Land Department MidContinent Alaska BU ‘

; 11111 S. Wilcrest
New Mexico Asset
Development Houston, Texas 77099

Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com ‘

August 29, 2008

Devon Energy Corporation

Attn: Land Department

20 North Broadway

Oklahoma City, Oklahoma 73102

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260 FNL, & 330’ FWL, NW1/4ANW1/4 ,
- Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

[f you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely,
$ - @W
a

mes E. Baca, CPL
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

DEVON ENERGY CORPORATION HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS . DAY OF , 2008

DEVON ENERGY CORPORATION
By:
Printed Name:
Title:




Chevrn

“ - Chevron North America
;::;feLsaﬁc.j Baca Exploration and Production
Company

Representative M H
MidContinent Alaska BU
Land Department 11111 S. Wilcrest

g:‘\l,ve:\g?,(rl,?né\sset Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

August 29, 2008

ExxonMobil Corporation
" Attn: Land Department
P. O. Box 4610

Houston, Texas 77210

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330’ FWL, NWI1/ANW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
‘matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

incerely, &W

mes E Baca, CPL
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division
EXXONMOBIL CORPORATION HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF , 2008

EXXONMOBIL CORPORATION
By:
Printed Name:
Title:




Chevron

‘ James E. Baca Ehe:lI'OI:_NorthdA?e:‘icat_
‘ Staff Land _ xploration and Production

Company

MidContinent Alaska BU
11111 S. Wilcrest
Houston, Texas 77099

Tel 281-561-3605 |

Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Floyd Oil Company

Attn: Land Department
711 Louisiana, Suite 1740
Houston, Texas 77002

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330’ FWL, NW1/4ANW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M,, Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely, éﬁ?ﬁ/—‘——@‘
C—EVM CPL

Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

FLOYD OIL COMPANY HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION
DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS . DAY OF _ , 2008

FLOYD OIL COMPANY
By:
Printed Name:
Title:




Chevron

w ) Chevron North America
‘ ;?z:?fefaﬁ;j Baca Exploration and Production

Company :
MidContinent Alaska BU
11111 S. Wilcrest
Houston, Texas 77099

Tel 281-561-3605

Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

~ Geronimo Holding Corporation
Attn: Land Department

1801 W. Texas

Midland, Texas 79701

.Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330° FWL, NW1/4ANW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely,
C ’” .
¢s E. Baca, CPL
nclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

GERONIMO HOLDING CORPORATION HAS NO OBJECTIONS TO THE UNORTHODOX
WELL LOCATION DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF < , 2008

GERONIMO HOLDING CORPORATION
By:
Printed Name:
Title:




Chevron

James E. Baca ghelvrorllt_NorthdA?e:jicat_ n
Staff Land . xploration and Productio

: Company
Representative N !
Land Department MidContinent Alaska BU

; 11111 S. Wilcrest
g:‘\’/vell\g?::;on? sset Houston, Texas 77099
Tel 281-561-3605 °
Fax 866-887-5130
jmeb@chevron.com

August 29, 2008

John H. Hendrix Corporation
Attn: Land Department

P. O. Box 3040

Midland, Texas 79702

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260° FNL, & 330’ FWL, NW1/4NW1/4,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notity the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and

. return one copy to my attention at the fax number or address shown in the letterhead.

Ja/ es EXBaca, CPL
nclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

JOHN H. HENDRIX CORPORATION HAS NO OBJECTIONS TO THE UNORTHODOX
WELL LOCATION DESCRIBED ABOVE. ' ’

AGREED TO AND ACCEPTED THIS DAY OF , 2008

JOHN H. HENDRIX CORPORATION
By:
Printed Name:
Title:




Chevr

w . ' Chevron North America
.l ;?an;fel_saﬁt‘j Baca Exploration and Production
Company

Representative Py !
MidContinent Alaska BU
Land Department 11111 S. Wilcrest

New Mexico Asset
Houston, Texas 77099
Development Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

August 29, 2008

Michael L. Klein

Attn: Land Department
500 W. Texas, Suite 1230
Midland, Texas 79701

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260° FNL, & 330’ FWL, NW1/4ANW1/4,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M,, Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Smcerely,

es E. Baca, CPL
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

MICHAEL L. KLEIN HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION
DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF , 2008

MICHAEL L. KLEIN



Chevrn

. Chevron North America
;?:I?felfafma Baca Exploration and Production
Company
MidContinent Alaska BU
11111 S. Wilcrest
Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Marathon Qil Company
Attn: Land Department
P. O. Box 3487
Houston, Texas 77253

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260° FNL, & 330° FWL, NW1/4NW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M,, Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

: cerely,
N — ? . @/}W
a- E. Baca, CPL

Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

MARATHON OIL COMPANY HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE. '

AGREED TO AND ACCEPTED THIS DAY OF , 2008

MARATHON OIL COMPANY
By:
Printed Name:
Title:




Chevron |

: Chevron North America
g?;?fefaga Baca Exploration and Production
Company -
MidContinent Alaska BU
11111 S. Wilcrest
Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

National XP Company, Ltd.
Attn: Land Department

P. O. Box 25202

Dallas, Texas 75225

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330° FWL, NW1/4ANW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

incerely,
es E. Baca, C

PL

Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

NATIONAL XP COMPANY, LTD. HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE. -

AGREED TO AND ACCEPTED THIS . _DAYOF ' , 2008

NATIONAL XP COMPANY, LTD.
By: '

Printed Name:

Title:




'Chevro |

Chevron North America

James E. Baca . )
& ‘ Staff Land E);ﬁ::raa:‘l’on and Production
E:r?gelgz:taarttmint MidContinent Alaska BU
11111 S. Wilcrest

New Mexico Asset

Development Houston, Texas 77099

Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

August 29, 2008

Nowitzki Oil & Gas, LP

Attn: Land Department

301 Commerce Street, Suite 1830
Fort Worth, Texas 76102

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330’ FWL, NW1/4NW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely,
\ ' &
@

es E. Baca, CPL
nclosure

cc: Mr. Mark Fesmire, P.E., Director, Qil Conservation Division

NOWITZKI OIL & GAS, LP HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE. ‘

AGREED TO AND ACCEPTED THIS ~ DAY OF , 2008

NOWITZKI OIL & GAS, LP
By:
Printed Name:
Title:




Chevron

James E. Baca Chevron North America

C Staff Land g)‘;;r)':::‘t;on and Production
- o emartment MidContinent Alaska BU
) 11111 S. Wilcrest

New Mexico Asset
Houston, Texas 77099
Development Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

August 29, 2008

S & J Operating Company
Attn: Land Department
811 6™ Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260° FNL, & 330’ FWL, NW1/4ANW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

cc: Mr. Mark Fesmire, P.E., Director, Qil Conservation Division

S & JOPERATING COMPANY HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF . , 2008 _

S & J OPERATING COMPANY
By: :

Printed Name:

Title:




Chevron

’ ' " Chevron North America
;Et‘;:'f‘fel_saﬁzj Baca Exploration and Production

. Company
Representative N !
Land Department MidContinent Alaska BU

. 11111 S. Wilcrest
New Mexico Asset Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

Development

August 29, 2008

James L. Tull

Attn: Land Department
811 6™ Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260” FNL, & 330° FWL, NW1/4NW1/4,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

[f you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely, éw

S E Baca, CPL
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

JAMES L. TULL HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION
DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS 4 DAY OF _ , 2008

JAMES L. TULL




Chevron North America
‘ ';Et':f‘fel_saﬁa Baca Exploration and Production
Company -
MidContinent Alaska BU
11111 S. Wilcrest
Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Robert McGaughey

Attn: Land Department
811 6™ Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260 FNL, & 330’ FWL, NW1/4NW1/4,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in -
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

cc: Mr, Mark Fesmire, P.E., Director, Qil Conservation Division

ROBERT MCGAUGHEY HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF _ v , 2008

ROBERT MCGAUGHEY




Chevron

Chevron North America
Exploration and Production
Company

MidContinent Alaska BU
11111 S. Wilcrest

Houston, Texas 77099

Tel 281-561-3605

Fax 866-887-5130
jmeb@chevron.com

James E. Baca
Staff Land
Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Billy Clay Carver

Attn: Land Department
811 6" Street :
Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an

unorthodox oil well location for the Eunice King #35 located 1,260 FNL, & 330’ FWL, NW1/4NW1/4 ,

Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.

A copy of the application is enclosed. If you object to the application, you must notify the Division in |
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint ‘
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this

matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely,
_ S - —
s E. Baca, CPL

Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

BILLY CLAY CARVER HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION
DESCRIBED ABOVE. ' '

AGREED TO AND ACCEPTED THIS DAY OF . , 2008

BILLY CLAY CARVER




Chevrn

‘w . Chevron North America

. ;?:Ffefaﬁa Baca Exploration and Production
Company
: MidContinent Alaska BU
11111 S. Wilcrest
Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Thomas P. Stephens

Attn: Land Department
811 6" Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330’ FWL, NW1/4ANW1/4 |
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely,
w~ - © @W

Fhclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

THOMAS P. STEPHENS HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION
DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS _ DAYOF , 2008

THOMAS P. STEPHENS




Chevron

Chevron North America
Exploration and Production
Company

MidContinent Alaska BU
11111 S. Wilcrest

Houston, Texas 77099

Tel 281-561-3605

Fax 866-887-5130
jmeb@chevron.com

James E. Baca
Staff Land
Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Bob Gilmore

Attn: Land Department
811 6™ Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260° FNL, & 330° FWL, NW1/4ANW1/4 |
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude-you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely,

es E. Baca, CPL
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division
BOB GILMORE HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION
DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF , 2008

BOB GILMORE




Chevron

‘u V Chevron North America
_ ;Et‘an;felfaﬁ('j Baca Exploration and Production

Company

MidContinent Alaska BU
11111 S. Wilcrest
Houston, Texas 77099

Tel 281-561-3605

Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Bruce Robertson

Attn: Land Department
811 6™ Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Qil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330° FWL, NW1/ANW1/4,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead. '

Sinerely,

o$ E. Baca, CPL
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

. BRUCE ROBERTSON HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION
DESCRIBED ABOVE.

- AGREED TO AND ACCEPTED THIS . DAY OF , 2008

BRUCE ROBERTSON




Chevron

‘u Chevron North America
‘ . ;EtI:f‘fefaEa Baca Exploration and Production

Company

MidContinent Alaska BU
11111 S. Wilcrest -
Houston, Texas 77099

Tel 281-561-3605

Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Dale T. Dreher

Attn: Land Department
811 6" Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260° FNL, & 330’ FWL, NW1/4ANW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Singerely,
gj\v A 67‘/‘—/3/ "

E. Baca, CPL
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division
DALE T. DREHER HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION
DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF , , 2008

DALE T. DREHER




Chevron

Chevron North America
;?:;‘el_saﬁa Baca Exploration and Production
Company
MidContinent Alaska BU
11111 S. Wilcrest
Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

Representative -
Land Department
New Mexico Asset
Development

August 29, 2008

Jeffrey W. Ritchie

Attn: Land Department
811 6™ Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330° FWL, NW1/4NW1/4,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

cerely,
% éw—;,w
» es Ex Baca, CPL
Enclosure
cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division
JEFFREY W. RITCHIE HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION

DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS ___ DAY OF ,2008

JEFFREY W. RITCHIE




Chevro

‘u Chevron North America

- ' ;Et‘:f‘felfaﬁa Baca Exploration and Production
Company
MidContinent Alaska BU
11111 S. Wilcrest

Houston, Texas 77099

Tel 281-561-3605

Fax 866-887-5130

jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

Max R. Vordenbaum

Attn: Land Department
811 6™ Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260” FNL, & 330’ FWL, NW1/4NW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period. -

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

MAX R. VORDENBAUM HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF , 2008

MAX R. VORDENBAUM -




e

Chevron

Chevron North America

;?:ﬁefaﬁa Baca ' Exploration and Production
e Company

MidContinent Alaska BU
11111 S, Wilcrest .
Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

Representative
Land Department
New Mexico Asset
Development

August 29, 2008

C. K. Co.

Attn: Land Department
811 6" Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330’ FWL, NW1/4ANW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.

A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sipgerely,
_ 5

es E.-Baca, CPL
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division
C. K. CO. HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION DESCRIBED
ABOVE.

AGREED TO AND ACCEPTED THIS ‘DAY OF -~ ,2008

C.K. CO.
By:
Printed Name:
Title:




Chevron

‘ ' i Chevron North America
James E. Baca . .
v Staff Land Exploration and Production

. Company
Representative : !
Land Department MidContinent Alaska BU

. 11111 S. Wilcrest
New Mexico Asset Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

Development

August 29, 2008

Ted H. Smith Jr.

Attn: Land Department
811 6" Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330’ FWL, NW1/4NW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely,

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

TED H. SMITH JR. HAS NO OBJECTIONS TO THE UNORTHODOX WELL LOCATION
DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF : , 2008

TED H. SMITH JR.




Chevron

“ Chevron North America
_ James E. Baca i ]
Staff Land (E:);ﬁ:ggant;on and Production
Representative MidContinent Alaska BU
Land Department -
; 11111 S. Wilcrest
New Mexico Asset
Development Houston, Texas 77099
Tel 281-561-3605
Fax 866-887-5130

jmeb@chevron.com

August 29, 2008

J & N Property Co., Ltd.
Attn: Land Department
811 6" Street

Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330° FWL, NW1/4NW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Singerely,
s E. Baca, CPL
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division
J & N PROPERTY CO., LTD. HAS NO OBJECTIONS TO THE UNORTHODOX WELL
LOCATION DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS . DAY OF , 2008

J & N PROPERTY CO., LTD.
By:

Printed Name:
Title:




CheVro

‘ Chevron North America
~ James E. Baca . .
Staff gand :E:);z‘l‘:::::;on and Production
Eaer? gegigtai?r;int MidContinent Alaska BU
11111 S. Wilcrest

New Mexico Asset
Houston, Texas 77099
Development Tel 281-561-3605
Fax 866-887-5130
jmeb@chevron.com

August 29, 2008

Stephens Partnership Co., Ltd.
Attn: Land Department

811 6™ Street '
Wichita Falls, Texas 76301

Dear Sir or Madam:

Chevron U.S.A. Inc. has filed an application with the New Mexico Oil Conservation Division seeking an
unorthodox oil well location for the Eunice King #35 located 1,260’ FNL, & 330° FWL, NW1/ANW1/4 ,
Unit Letter D, of Section 28 Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico.
A copy of the application is enclosed. If you object to the application, you must notify the Division in
writing no later than 20 days from the date of this letter (the Division’s address is 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this
matter at a later date. The director may approve the unorthodox location upon receipt of waivers from all
the affected persons or if no affected person has filed an objection within the 20-day period.

If you have no objection to this unorthodox well location, please sign in the space provided below and
return one copy to my attention at the fax number or address shown in the letterhead.

Sincerely, -

s E. Baca, CPL .
Enclosure

cc: Mr. Mark Fesmire, P.E., Director, Oil Conservation Division

STEPHENS PARTNERSHIP CO., LTD. HAS NO OBJECTIONS TO THE UNORTHODOX
WELL LOCATION DESCRIBED ABOVE.

AGREED TO AND ACCEPTED THIS DAY OF , 2008

STEPHENS PARTNERSHIP CO., LTD.
By:
Printed Name:
Title:




Baca, James (JMEB)

From:
Sent:
To:
Subject:

Attachments:

B
B

Chevron-Notify.xls
(39 KB)

dg.heck@heckex.com

Friday, August 29, 2008 10:56 AM

Baca, James (JMEB)

Updated Notification List; Working Interest Owners; SE1/4NE1/4 of Sec. 29, T-21-S, R-37-E,
(surface to 4,000 feet), Lea County, New Mexico

Chevron-Notify.xls

Updated Notification List




N

Company Address City ST Zip

Bristol Resources Corporation 6655 S. Lewis, Suite 200 Tulsa OK 74136
Cheyenne Partners V, Ltd. 711 Louisiana, Suite 1740 Houston > 77002
Devon Energy Corporation 20 N. Broadway Oklahoma City OK 73102
ExxonMobil Corporation P.O. Box 4610 Houston TX 77210
Floyd Oil Company 711 Louisiana, Suite 1740 Houston TX 77002
Geronimo Holding Corporation 1801 W. Texas Midland X 79701
John H. Hendrix Corporation P.O. Box 3040 Midland X 79702
Marathon Oil Company P.O. Box 3487 Houston X 77253
Michael L. Klein 500 W. Texas, Suite 1230 Midland X 79701
National XP Company, Ltd. P.O. Box 25202 Dallas T 75225
Nowitzki Oil & Gas, LP 301 Commerce Street, Suite 1830  Fort Worth X 76102
S&J Operating Company 811 6th Street Wichita Falls TX 76301
Stephens Partnership Co., Ltd. 811 6th Street Wichita Falls TX 76301
J&N Property Co., Ltd. 811 6th Street Wichita Falls X 76301
C.K Co. 811 6th Street Wichita Falls X 76301
Ted H. Smith Jr. 811 6th Street Wichita Falls TX 76301
Max R. Vordenbaum 811 6th Street Wichita Falls TX 76301
Thomas P. Stephens 811 6th Street Wichita Falls > 76301
Bob Gilmore 811 6th Street Wichita Falls X 76301
Bruce Robertson 811 6th Street Wichita Falls TX 76301
Dale T. Dreher 811 6th Street Wichita Falls X 76301
Jeffrey W. Ritchie 811 6th Street Wichita Falis TX 76301
Robert McGaughey 811 6th Street Wichita Falls X 76301
Billy Clay Carver 811 6th Street Wichita Falls X 76301
James L. Tull 811 6th Street Wichita Falls ™ 76301




August8; 2008

Request‘fqr ‘Adiministfative Approval of
Unorthiodox Oil Well Logation

Mr Mark E: Fesmnre

San '1-;".6 'New Meméo 87505

)

Dear:Mr. Fesniire:

Chigyion respectfully requests. administrativé approval «of ‘an’ unorthodox. oil well location for the
following:well:

Eumce King #35.

, 30" FWL, NW/4 NW/a.of
Section'28; T218, R3TE, Unit Letter D
Lea:County; New Mexico

"proposed well'will be an infill producer in the Pénrose: Skelly, Grayburg Pool [Pool Code 50350,
iwihvich:s an: ‘oil pool spaced on.40-acres. This- well is.a;continuation:ofiour 4 year infill drilling-in the
safvie Pool. .Chevion’s. technical analysxs of the reservoir still supports the: contentlon that typlcal
‘Graybuig wells cannot: draifi-40 acres.

T

Fhie \1W/4 NW/4 of Section 28 will be:simultaneously, dedmted in the Penrose. Skelly; Gmybung
Pool to the -proposed well and- to-the. Eunice King. #2; Eunice Kiiig #6; and Eunice: Kmo #30.wells,
pursudnt:to- statewide. Rule 104 B¢l ) The, Eumce King ﬁz Was. dnlled in 1937 -and was re- completed
as o Perirose :Skelly,: Grayme, produder i 2005. The Eumce ng #6. was drlllud in 1947 and is
icun rently inactive as.a ‘Penrose Skelly, Grayburg producer. Thé Eunice King #30 was drilled in 2006
and-is: uurently completcd as a Penrose:Skelly; Grayburg; producel

“This. 1ppltcatxon is based, on geological and, engingering-analysis. Thc analysis and justification for-
this tequest is attached as. Exchibit |, -along with dther supporting documentation: “There.are nine, wells
that have pxocluced the Grayburg ‘rounatlon in the NW/4: of Scttion28. The proposed well will be
located in thie. apprommate western center: pomt of those wells: and. 330’ off the lease, llm Basecl ‘on
dramage caleulations; Chevron believes: that drsllmg the irifill well. will recovér reséeves that would
notbe recovered by existing. Grayburg producers:

A land plat hxghhghtmg the proposed well’s location is attached s Exhibit 2. The N/2-of Section 28
is-covered: by a‘single fee:lease and has commonroyalty and working interest ownurshlps For that
feason and the proposed: {6cation of the'infill well there:: are no.adversely affécted interest owners and
noione-has been notified of this. application.




August 8,2008:
Page2.

If you have any questlons concerning this application or need additional inforniation, please:contact
me- by phone at (281) 561- 4830 or by email at.Casey. Moblcv(buhcvron com. IfTam not available,

you.can also reach Meilin Du. by phone at (281) 5613654 or by ‘email at mellm du@chevien:com.
Thank you for consideration.of this‘matter.

Sincerely,

Casey R. Mobluy ‘
PrOJect Manager / Geologist

Attachmeits

ce:  NMOCD District | — Hobbs, NM
Meilin Bu.
Ed Van Reet
Well File




NOTIFICATION LIST

Application:of Chevron U.8.A. Ing, for Administrative Apptoval of an Unorthodox Oil.
Well Location: ' _ > .

Eunice King #35

1260° FNL & 3307 FWL

Section 28, T21S, R37E, Unit Letter D’
Lea County, New Mexico ;

Offset- Qperaitors; Working Interest:Owners, N/2 Section 28:

1. ’C-lleV'IfQH U.S:A. Inc. . O‘perat'or/ 100% WI
11111 S. Wilcrest
Houston, TX 77099




DATE 1N 'SU$éEN$E‘ ENGINEER . R LOGGEO'”

’ .'Aao(/r; THXS,UN_E FOR DIVISION USE GHLY,

'NEW MEXICO OIL CONSERVATIOV DIVISION

1220-South st. FranCIS»D'r‘lve; Santa Fe, NM 87505

ABMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE! APPLICATIONS FOR EXCEPTIONS'TODIVISION - RULES'AND REGULATIONS.
" WHIGH REQUIRE PROCESSING-AT THE:DIVISION LEVEL IN- SANTA FE

‘Appllcatlon Acronyms:
(NSL—Non-standard Location] [NSP-Non-Staindard Proration Umt] [SD S_lmultaneous Dedlcahon]
[DHG-Downhole: Commmglmg] [CTB -Lease Commlnglmg] [PL - 'ooI/Lease Commingling]
[PC-Pool: Commmgllng] [OLS Off Lease’ Storage] [0LM Off-Lease. Measurement]
[WF)(-Waterﬂood Expans:on] [PMXAPressure Maintenance Expansmn]
[SWD:Salt: Water: D}sposal] [lPI -4 ,ectlon Pressure Increase]
[EOR-Qualified Efihanced il Recovery. Certmcatlon] [PPR Posihve Production. Response]

n TYPE OF APPLICATION - Check Those Whlch Apply for [A]
[A]  Location- Spacing Unit - Siultaricous:Dedication -

54 ~NsL ] Nse [ SD

Chieck:One Only for [B] or [C]
[B] Commifigling- Stordge:- Measurémert

[l oec (J ctB [ prc O pPe [J ows [ owm

[C] - lifjection - Dlsposal—Plessum Increase - Enhanced Oleuovcry
(] wrx O pvx: (O swp [ wer [J EOR [] PPR

(b} Other: Specify

" [2]  NOTIFICATION REQUIRED TO: - Clieck Thiose Which Apply, or D<] Does Not Apply
[A] ] Wml\mg, Royalty or Overrldmg Royalty Intetest Owners

B] ]:] Offsct Operators, Ljeaseholde_rs or Surface Owner
[ I:] Application is:One Which Requires Published Legal Norice

D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Managemen - Commigsioner of Public'Lands, Staie Land Office

[E] [] For all of the above; Proof of Notification or Publication is Attac’ih;e_d,,and/or,.
[F] D Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

{4 CERTIFICATION: [ hereby certify that the information submitted with this apphcatnon for administrative
approval is accurate and complete to the best ofimy knowledge. Lalso undérstand that no:action will bé taken on this
~ application until the requmd information and notlﬁcauons are-subinitted to the Division.

Note: Statement must

h managerial and/or superwsory capacity.

Casey R. Mobiey

Project Manager / Geologist S/08/2008
Print or Type Name

Title Date

Casey.Mebley@chevron.com
e-mail Addréss




EXHIBIT 1

ENG‘INEEMNGAND' GEOLOGICAL JUSTIFICATION

Apphcauon of Chevion U.S. A. Inc. for Admiristrative Approval of an Unorthodox Oil-
Well Liocation:

Funice King: #35
1260° FNL & 330’ FWL
Seciion 28, T21S, R37E, Unit Letter, D

Tiea County, New Mexico

PRIMARY. OBJECTIVE: GRAYBURG
SUPPORTING DATA:

1. Chevron U.S.A. Inc. (Chevron) is the eperator of the- proposed Euniice Kinig #35 well
(Exhibit 3). The propoued total- depth i5:4300” in the top.of the San Andres formation,

2. Thecompletion-will be in the Renrose. Skelly, Grayburg Otl Pool and the: proposed
location enciodches: toward ‘the iollowmw wells (Exhibit 4).

Opérator Well ARLY Loga’llibn Formation - »\Cu‘m P“,"":‘ - (,urrs.nl Prod Statws
_ o MBO | MMCE | BOPD | ‘MCFRD: |
Chiovron | Enice King#1_| 3002506837000 | 28E21S37E | Grayburg | 191 1270 L. 160- 0l
Chevion | Dunice King #2_| 30025068380000 28D218375: | Grayburg | 6l 220 4 257 Oil.
Chovron | Funicc Kiig#3 | 3002068390000 | 28F21S370 | Graybugg | 121 | T30 | 2 172 Qil’
Gulf | FumicoKing#6 | 30035068420002 | 28D2IS37E | Grayburg | 32 | 284 | - - Inactive Oil _
Chevron | Eunice King#7_| 30025068430000 | 28G218 37E Grayburg 44 96 | 2 2729, Oil
Chiévion. | Iurice King #8 | 30025068440005 | 28H21S37E° | Grayburg § 263 | 2 235 oil
Chovron | Gutice King #11: | 3002568470001 | 28B21S375. | Grayburg | 78 9. | 12 ] 133 0il
‘Cicvron | Bunice King #12: -300‘25063480000 984218378, | Grayburg 24 365 1l 67 Oii
Gult | Eunice King #16 | 30025068530002_|” 284 21837E | Grayburg | 190 94, - - [nactive.Oil
Chevion | Bunice King:#19- | 30025068560005: 28C 21837 | GrayBurg 13 396 ‘5 162 Oil
Gall | BupiccKiig #26 | 3002506866001 2UUSITE | Crayburg | 12 |\ 72 | - | - Inactive Oil
Chevron | Funice King #27 ‘300‘2_5367'380000 28E:24:8 37K Grayburg 12 470 6 191 Qil
Chosron | EuniceKing £28 | 30025367350000 | 28B21S 378 | Grayourg | 19 29 | 10 | 233 Qi
Chevron | Funice King:#29. 30025371370(?09, 28F218.37E: Grayburg | 12 173 6 243 Qit
Clievion | Eunice King #30 | '30025378310000° | 28D7218:371 | Griyburg | 8 125 9 257 Oit
Chevron | Turice King#31 | 130025378320000 28B2SATE Grayburg 7 158 1 99 il
CGlievron | Eunice King #32 | 30025383360000 | 28A21S3I7E | Grayburg | 7 36 13 153 oil
Chevron | Eunice King #33 300253833,7_0000’ 28F 215375 Grayburg ! t4 7 389 ol

3. The proposed Eunice King #35 unorthodox Grayburg location is based primarily. on
drainage considerations: :




a. Grayburg Reservoir-
';,1. and supratidal dolemites
hydrouubons while - the

well t6 well on 40<acre; spacmg T'
within. the Grayburg cteate vertic
d]ffcrcnt zones: of poros1ty Add
Grayburg is less than. 10%,; :and the average permeablhty IS lcés ha
millidarcy: For all’ of these ‘reasons,; Grayburg: wells are not usually
capable-of draining:a40-acre proratlon unit.
The: reservoir. was also -analyzed by mapping the Hydrocarbon P01e
Volume: (HEPV) (T hibit 5). HCPV: is the product ot feet:of net pay - (h)
times-average: pomsuy (phi) tinies-oil: saturation (S,). Theattached map is
the: arlthm_‘tlc product ot‘ fids: Tnitet preted from those values. . The:values
were obtaitied asfollows;:

1. Net.pay was read from either modern neution- dcn31ty logs or
estimated: froii a- map devcloped from gross pay- times net-to-
oross-ratio.(Exhibit-4).

2. Average.porosity: was calculated from moderm well logs: using
a minimum.of’ 6% crossplot porosity-and 2 maximum of 20%.

3. Oil saturation was calculated fiom. a fractional flow curve
using F'?PTC_ entdtive water-cut values: '

The following -tablé provides. drainage areas calculated from the HCPV*

map.and reserves of the: otfscttmﬂ wells,

Operatof well APL# Location F‘-’”“@“.i?,” EU@ _

. _ MBO_ | MMCF

Chevion | EniceKing#1 3002506837000 | 28521 37E | Graybutg 191 1:315
Chevren Lumcc King #2 3002506838000 | 28D 21S37E V,G-“ra'yburg 67 453
Chevron | Eunice: ng#3 30025068390000. | 28F:21$37E | Gragburg 123 1.152
Gulf | GuniceKing#6 | 30025068420002, | 28D 21S39E | Grayburg 37 284
Chevron | EuniceKing#7 306025068430000 | 286218 37E | Giayburg 46 713
Chevron | Tunice King#8 | 30025068440005: | 28H 21371 | Grayburg 14 436
" Chevron | FuniceKing#l1l | 30025068470001 | 288:218 37E | Graybiirg 101 800
Chevron | Eunice King #12'| 30025068480000. | 28A 218378 | Gragbure ig 706
Guif' | Cunice King#16 | 3002506853000 | 28A 21S37E | Grajburg, 190 o4
Cheyron: | Eunice'King #19: '30025008360003 28C218 3T tiayburg s 501
Gulf' - Eunice: King #26: ‘30025063660001; 28H 218 37E (Jravburg, 2 .
Chevron | Eunice Kmn#27'ﬁ._, 30025367380000 | 23€:21S37E ,'Gmyburg* 27 703
Chevron | Eunice ng#z&" 30025367390000 28821S37E | Grayburg. 39 570
Chevron | Tunice King#29 | 3002537187000 | 28F 21$.37E | Graybiirg. 2 pos
Chevron. JE.nnicc_'Ki'ng.};?;O’ 30025378310000 26D21837L Grayburg, 14 260
| Chevron Eun‘iceKihg #31 . "3002‘5}78320000 28B-2'lS‘i3‘7E Grayblrg. 17 T3]
Chéyron | Eunice King#32. | 30025383360000. | 28A 218375+ | ‘Grayburg - 33 283
Chevron | EuniceKing #33 | 30025383370000 | 28F 215376 | Griyburg 6 544




As seen-above, theravetdge: ‘drainagesarea.ofithe offsetting Iocatlons is only
12 acres, and additionalteserves cai berecovered by drilling the proposed
infill well at :an -approximate equldxstant Tocation from the € 3
offsetting producers Reserves-for the proposed location were cal¢ ated
using the HCPV map; a8 acte drainage afed, and a 15% recovery-factor.
The resultsare as follows: '

-Operator Well Location | EHCPV: Brainage — EUR S
: ! _ | Acres | MBO | MMCF:
Chevron | EuniceKirig#35 | 28-D | 19. 8 47 201

4. The N/2of Section 28 is covered: by a:single fee'lease which lias commoti royalty and

working interest ownerships: Chevron is. the operator and 100% workmcr mte1est
owiier of the Grayburg: wells “toward. which ‘the proposed well will efictoac
Therefore, there are no offsét interest: ‘owiers or adversely affected patties to notlfy of
this application.

5. The proposed Eunice King #35 will share a 40-acré proration uiit -and w111 be
simultaneously: ‘dedicated with-thé Eunice King #2, Eunice King #6, and Eunice. ng
#30 as a Penrose Skelly, Grayburg produccr in Section28, Unit Letter D.

6. Approval- of this application will-allow: for the recovery of 011 and gas reservies Whlch
would not otherwise be. recovered..




Chevron USA Inc.
Eunice King #2-
‘660 FNL & 680, FWL Umt D~

Euriice: ng #6
768 ENL &'554 FWL UriitD.

330FNL & 1310 FWL, Umt D
Eunice King: #35: (proposed)
1260 FNL &330°FWL. UnitD
Sect:on 28; T218-R37E

Lea County New Mexeco

[:' Eunice King‘Lease

= 40 Agre Proraticn Unit

[

"Scale: 1"=2000" Approx:




Stite. of New Mekico

Entigy, Mikierals nd Niturel Regoirces Department:

G DR, HOBBS. "I 86240

on,ceNSER".TKmiIYVEﬁQN'

Submit to

ra'zoa RA., B3tcE, NMEB741C!

WELL. LOCATION‘ AND: ACREAGE DEDICATION PLAT

Form €-102
‘Revised October 12;
Appn

PRANCIS "DR.,” SANTAL F‘E NH 87505:
APl Nomber©

Pool Code: Pool Name-__-

AMENDED REPORT

“Property’ Code

Well Nuriber

35

Operator Name

CHEVRON USA INC

OGRID No! .

" Elevation.

3470"

.

Noth/Soum line:

NORTH

_Section: | Towrship: Rangs: |- Lot lda

21-S

UL or ’vlg‘;t.--?«'Nb:Eh

"Feelifrom:the | :East/West: line

WESH,

County:

LEA.

TBottorn Hole Location- If Differeint From Surface.

UL or 1oL Noi | Séction: “Township Range' Lot Jan : ‘;.N;o""u_{/s‘.i,’:uth line:

Feet fram: 'the |  Fast/West'line. |

Caunly,

Consolidation Code

‘Deédicated J Foint or Ingill'| ‘Grdet-No.

N UNTIL AEL: [NTERE.STS HAVE ‘BEEN

NO "ALLOWABLE. WILL BE ASSIGNED TO ‘THIS N
HAS. BEEN APPROVED BY THE' DIVISION'

OR A NON' STANDARD UNI

CONSOLIDATED

e e —— —

GEODETIC. COORDINATES
NAD 27 NME

Signature

Y“‘JJUEJEG M
Ho= 8573078 £

“Dateé

LAT,=32.453557" N.

ONG =103.175003" W

‘ Pricted Nime:

SURVEYOR: CERTIFICATION

\‘.\\\\\ R
Cerlificate No R(\) ‘:\LD EIDSON

3239

—




SECT/'N 28, TOWNSH/P 27 SOUTH /‘?ANGE 37 EAST, NM.P.M.,

LEA COU’\/TY

NEW MEXICO

600"
I 4 1 \

= & X 150" NO/?TH \ \

S l R \Q‘

L o~ ~ 3

Tz ' T

tg2< Q.
) R A &
RPTE ) o EL-‘ L
g \: :,, . \CD‘ (I) ;

oW N 3
el N% 2s 3
S | T | EUNICE KING 437" |
Sl A 7._)0 WEST o o IS, ~8
‘ e gg-;f; 1507 EAST ©

_ it OFFSET

‘ T 3469.3"

Mt l . 3
|
. 3 ; T
% \724 s

g\ \ i

2 //»\\'://

T
800"
100 0 100 200 Feet
DIRECTIONS TO LOCATION S = L '

FROM INTERSECTION ST. HWY. #8 AND CO. RO.
AE33 ( TURNER};, GO NORTH ON €O. RD. %553

APPROX: "0.8° MILES. THIS LOCAT/ON IS APPROX.

300 FEET EAST.

PROVIDING SURVEYING SERVICES
SINCE 1946
JOUN BEST SURVEFING COMPANY
412 N DAL PASO
HOBBS, NM: 88240
(505) 393-3117

“Scale: 1 =100"

[eH E\/O/\/ USA INC.

zS
EUMICE KING #36 WELL
ED. 1260 FEET FROM THE NORTH -LINE
AND 330 FEETFROM THE WEST LINE DF -SECHON 75
TOWNSHIP 21 SOUTH, RENGE 37 EAST. NMPM
‘LEA COUNTY, .NEW MEXICO.

Survey Date: 7/28)08 | Sheel 1 of i Sheels

(WO Number: O8:11.7151 |ur By: 1A | R

Date: 7/?8/08 1 { 08177131 [Scoes1"=100"
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/ { EUNICE KING. 36
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SEC. 23 TWP.21-5 RGE._37-E
SURVEY. NM.POM.
COUNTY___LEA . STATE NEW MEXICO

DESGR:PTJONJ%O’ ENL & 2307 FWL
FLEVATION 3476 '

OPERATOR _ CHEVRON U.S.A INC.
LEASE_ FURICE KING

1" = 2 MILES

PROVIDING SURVEYING. SERVICES”

HOBBS, N:M.

. SiNeE jods :
LORN. FEST SURVEVINE COMPANY
412 N, DAL PASO.

88240,

(505) 395~-3117




SEC. 28 TWP.21-S RGE._37=E

SURVEY. N.M.P.M.

COUNTY___LEA _ STATE w

INTERVAL:

EUNICE, N.M. — 10°

DESCRIPTION_1269" FNL & 330" FWL

ELEVATION 3470"

OPERATOR___CHEVRON USA INC.

PROVIDING SURVEYING SE/?V/c;_,'Es\
' ©OSINCE 1946 T T
JOEN WEST SURVEYING COMPANY:
412 N. DAL PASO’
HOBBS, NM. 88240
(505) 393-3117

P

LEASE EUNICE KING

U.S.G.S. TOPOGRAPHIC MAP
EUNICE, N.M. -




" Districtl

1625:N: l'rench l)r Hrjbbﬁ,,\\l 88240

1301,W;.Crand-Avenue; Artcsiay Nai::88210.

District }I;

1000'Ri6 Brazos Rz, A'rtec; NM874107

District lV

1220 Soulh St. Frangis Drs; -Santa, Fc., .\M

87505

OIL CONSER fAT"'

1220:Sonith:St. Francis Dr:

Santa Fe, NM' 87505

Form €-102:

Revised-Jime 10,2003

PSR & HPTNESIIEE o Y Y - A

Exhibit 3.1

O AMENDED REPORT

WELL LOCATION AND A'.f'..REAGE DEDICATION PLAT

AP NumBer 2 chl Code’ ¥paol’ Name
50350 Penrose Skelly; Grayburg )
* Property Code “® property Narme. ® Well Nuriber
ST Etfice King : ‘38,
7 ¥ dperator:Name %Ejevation
RID No.. , n Zieva
QGRID A v : a0
10 v i § it
. T Surface Location
ULor Lot Wo. | Section | Township | Range Lot 1dn Feetlfom the. " Norn/Southline: Feet'from. the EastWest lire County,
D 28 218 37E. 1260, North, ‘330 West “Lea
"' Bottom Hole Location If Different From:Surface ,
ULorlotNo: | ‘Seciion -| Townkhip' | Range | 'Lotldn CFeetfoinne Nortt/South finé. Fegtfromthe EastWest line. County
T Dedicated Acres | ™ Jaintorinfil- | *Consolidation Cade | '*OrdérNo.
40,

N IthblS HAVh Bbb‘i CONSOLIDA] ED. OR-A

NON 51 &\TDARD UNIT:HASiBLhL'APPRO; ED'BY TIE DIVISION

a7

OPERATOR CERTIFICATION

Eunic

1 hereby Certify'that thie-info: onfairied :
frije. and compléte: to° He:best of my knowledge and Lelief..

' 40-agre |’
proration unit i
' Signature

Casey R Mabley

‘Printed Name - V

Geologist

Title
August'9, 2008

GiE
¢ pm

SURVEYOR CERTIFICATION

I-hereby certify that the well Ioca(ro'
ploffed from- field. notes of ac!ua! St
under i my superwsron and 1hat ‘the:s4Tie
10 ibs Best of my. bekef’ '

{ : {hls .plat was

i and correct

Signature'and Seal of Professional Sueyor,

Certificate Number




NICEKIN

- P g Thevron
PETRA 8772008 508:12 AM* ' . i

Chevron U.S.A. Iic.

EXHIBIT 4

PENROSE-SKELLY FIELD: EUNICE KING. #35.

Sec 28, T215:RIVE, Led Co., Nevivexizo.

Grayburg Net Pay Cl=5' [GR<40; Por36%)

POSTED WELL DATA

Well Name,
Well Number

August 7, 2008




L

PETRAR/TI00% 803454

Chevron U.S:A. Ine.

EXHIBIT 5

PENROSE-SKELLY FIELD EUNICEKING 135.
-§ec28; T218-R3TE, Léa.Co., New teXica
Grayburg' HGPV-C1=0.5 & EUR - Drainage;

POSTED WELL DATA
Well Name -
Well Number
® GrBG ‘Drm:)m!’Arcu
(,m\hur;, Cum. Ol l" ek (M BO)“

Graybiirg Co
(,m)burg( i W :ner Pr ¢

August 7, 2008




