
Ricks Exploration, Inc. 

1 5600 North May, Suite 350 

Oklahoma City, Oklahoma 73112 4299 
March 12, 1998 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
240 Pacheco Street 
Santa Fe, New Mexico 87505-5472 
Fax: (505) 827-1389 

Subject 
Well: 
Location: 

(Via Federal Express) 

Telephone 405 840 9099 
Facsimile-AQ5 840 Q152 

WR I 3 1998 

Primary 
Objective: 
Secondary 
Objectives: 

West Hobbs State Unit #1 
1120' FSL & 860' FEL ofSection 8-18S-37E 
Lea County, New Mexico 

Abo Formation 

Grayburg, San Andres, and Drinkard 
Total Depth: 8700' 

Dear Sirs: 

Please consider this our request for an unorthodox oil well location, to State of New 
Mexico Energy Mineral and Natural Resources Department Oil Conservation Division 
Rule Number 104, at the subject location. 

This location was picked after an extensive 3-D seismic survey program of the area. We 
have located this wel l at what we believe to be very best Geologic position in order to 
maximize our probability for success at this wildcat location. Please find enclosed our 
"Abo Stacked Reef Time Map as evidence for this location pick. 

This well is located in the West Hobbs Exploratory Unit Area, as authorized in NMOCD 
Case No. 11886, effective February 2, 1998. Ricks Exploration, Inc. and its partners are 
the sole owners within the unit, and at this time there is no production within the unit 
boundary, or adjacent to the Unit, towards which we are moving. 

Thank you. 
Yours very truly, 

Enclosures: Abo Stacked Reef Time Map 
Form C-101 
Form C-102 



X/Y: 833000 

1700 

1680 

1660 

1640 

Phillips 

o 
Shipp #1 

T18S-R37E, Lea Co., NM 

1.053 

1 057 

1.060 

1 064 

1.068 

1.071 

1.075 

1.079 

1 082 

1 086 

1 089 

1 093 

1 097 

1 100 

1 104 

1 108 

1 111 

1115 

1 119 

122 

126 

129 

133 

137 

.140 

1 144 

1 148 

151 

155 

1S9 

162 

Ricks Exploration West Hobbs Prospect 

"Abo Stacked Reef Time Map 

Scale: 1"=2000' Contour Interval = 10 ms 



Dstnct I 
PO Box 1980. Hobbs. NM 88241-1980 
District U • 
s l l South First Aneju. NM 88210 
District III 
1000 Rio Brazos Rd.. Aztec, NM 87410 
District IV 
2040 South Pacheco. Sanu Fe. NM 87505 

State of New Mexico 
Energy, MmcraJs * Natural 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-101 
Revised October 18, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 6 Copies 
Fee Lease - 5 Copies 

• A M E N D E D REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 
' Operator Name and Address. 

R i c k s E x p l o r a t i o n , I n c . 
5600 No. May, S u i t e 3^0 
Oklahoma C i t y , OK 73112 

' OGRID Number 

' A H Number 

30-0 

* Property Code 1 Property Name 

WEST HOBBS STATE. UNIT . 

* WeU No. 

1 
7 Surface Location 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from tbe East/West lax County 

P 8 18S 37E 1120 « South 860' E a s t LEA 

Proposed Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from tbe North/South line Feet from tbe East/West but County 

'Proposed Pool 1 

" Work Type Code u WeU Type Code u Cable/Rotary 1 4 Lease Type Code u Ground Level Elevation 

N G/O R P 3741' 

" Multiple " Proposed Depth " Formation " Contractor "Spud Date 

No . 8700' Abo Lakota D r i l l i n g 3 /15/98 

" Proposed Casing and Cement Program 
Hole Size Casing Size Casing weight/root Setting Depth Sacks of Cement Estimated TOC 

14-3/4" 13-3/8" 54.5# 350 ' 410sx S u r f a c e 
12-1 /4" 8-5/8" 24# v 3UUU' 12U05x'+^50!j5: S u r f a c e 

7-7 /8" 5-1 /2" 17# 8700 ' 500 sx 6600' 

" Describe the proposed program. If this applica tion is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive 
zone. Describe the blowout prevention program, if any. Use additional sheets If necessary. 

To d r i l l t o a depth of 8700' , or less i n the Abo for m a t i o n . 
Set 13-3/8" surface s t r i n g @350', & 8-5/8" @3000'. Production casing 
(53s") @TD. 
H y d r i l Double BOP PDL w/blind rams & pipe rams - 3000# H y d r i l ladder 
on top. 

1 1 1 hereby certify thai the information given above a true and complete to the best 
of my knowledge and belief. 

• n 
Sicrururc: V / i 

Printed name: L y D T i e S U C h y 

Title: 

Date 

D r i l l i n g Operations A s s i s t a n t 

March 11, 199! 
Phnne 405/8409099 

OIL CONSERVATION DIVISION 
Approved by: 

Tide: 

Approval Date: Expiration Date: 

Conditions ot Approval 
Attached • 

_L 



•FEB-27-98 FRI 10:13 AM OCD HOBBS FAX NO. 15053930720 

C-101 mstructions 
M M M j u m t n u and dimensions are to be in teet/inchas. WaC toceroora wiB re ar to the New Mexico Principal Meridian. 

IF THIS S AN AMENDED REPORT C H E C K THE BOX LABLED program. Attach sddniofuu a Sects If necessary. 
-AMENDED R E P O R T ' A T THE TOP OF THIS DOCUMENT. 

2 3 Tho signature, printed n am * , and thia of the parson 
1 Operator's OGRID number. Ilf vou do not have one h wlB be authorized to make this report. The data this report wax 

assigned and fitted in by tha District office. atoned and tha telephone number to cmil tor qu»«iora vboui 
this report. 

2 Operator's name anc) acMresis 

3 API number or thia well, rt thla la e naw drill the OCD win 
assign the number and fHl ttiis an. 

4 Property code. If this is n new property the OCD will 
assign the number and fai rt in. 

5 Property name that used to be coiled 'well name' 

6 The number of this well on line property. 

7 The surveyed location of ttiis well New Mexico Principal 
Meridian NOTE: K the Uruled States government survey 
designates • Lot Number for this location use that number 
>n the 'UL or lot n o / box. Otherwise use the OCD Unit 
Letter. 

8 The proposed bottom hole location of this well at TD 

3 and 10 The proposed poolis) to wtiseh this waH is booing drilled. 

11 Work type code from the fallowing table: 
N New weU 
E Ro-emry 
D Drill deeper 
P PtugbttCk 
A Add a zone 

12 Well type eode from the foil awing table: 
0 Single oil oompletinn 
G Single flas completion 
M Muttpte completion 
1 Injection well 
S S W D weU 

W Water supply well 
C Carbon dioxide wall 

13 Cable or rotary drilling c o d * 
C Propose to o a U * tool drill 
R Propose to rotary (ttit 

14 Leese type eode from the following table; 
S State 

P Private 

1 b Ground level elevation abovo sea level 

16 Intend to motif** complete? Y e s or No 

17 Proposed total depth of this well 

18 Geologic formation at TD 

18 Name of the intended drittinji company if known. 

20 Anticipated spud date. 

21 Proposed hole size 10 inehei,. proposed casing OD inches, 
easing weight In pounds par foot, setting depth of the 
casing or depth and top of liner, proposed cementing 
volume, and sari meted top cf cement 

22 Brief description of the proposed chilling program and BOP 



DISTRICT I 
PX. h*x isso. B.isi. MM stase 
DISTRICT D 
PX. Braver BO. Arteaie. Wt eollo 

DISTRICT III 
1000 Bio I n i M Bd., asta*. MM t74t0 

State of New Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2066 

Santa Fe. New Mexico 87504-2088 

F O R D C-102 

swwsid February IS. »•*« 

aatprepnaw Bisuict Ofne* 
t u u I—st - 4 Csotw 

Fee U w - 3 Cesiaa 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Coca Pool Maaaa 

Property Code Property Nunc 

WEST HOBBS STATE UNIT 
Sell Number 

OGRID No. Operator Nam* 

RICKS EXPLORATION 
Eta-ration 

3741" 

Surface Location 
UL er lot No. SeeUoo. Tovnabip Baa*-* Lot MB. Foot treat too North/Souio Use F M I from Ute Eeal/SMt lisc County 

P 8 18 S 37 E 1120 SOUTH 860 EAST LEA 

Bottom Hole Location If Different From Surface 
UL or lot No. S«Ct*S* Tonabip Rent* Lot Idn Foot from the Norta/SouUi line Feet from tbe Eajt/Se*t lisc j County 

Dedicated Acre* 

\ 

Jolnt or InflU Coneollrtatioit Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

T 

-860'' 

OPERATOR CERTIFICATION 

J hereby eertVy **» tht information 
l •lllwurf a*ram it trvs mnei compUis tc tht 

bttl »/ ewWMlerfat mmd tmtmf. 

Lynne Suchy 
Printed Name 

D r i l l i n g Over . Ass tn t 
T>U. 

March 5, 199B 
Date 

SURVEYOR CERTIFICATION 

J ieeTFwfcy emrtify tfmat th* M**U locaJiim Bhmtm 

on thus plat vox pLottmd from f\*Ui nctmi of 

m*t%mi • ternary* Weala.* my TPea wr ***nlrr m y 

»uj»*rvi totw and lAeai th* tarn* i$ i t v ant 

emmet (» t k* bmat Pf my bmUsf 

GENERAL SURVEYING 



RICKS EXPLORATION 
WEST HOBBS STATE UNIT #1 
1120' FSL k 860' FEL 
Sec. 8, T-18-S, R-37-E, 
Lea County, New Mexico. 

SCALE: 1 "-2000 -

XL SURVEYING LOVINGTON. NEW MEXICO 
2000' 

fe 
2000' 4000 Feet 

jw.O. Number Ricks j Drown By: K. GOAD {Survey Dote: 02-19-98 |Sr»eet i of 1 Sheets 
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BASIN SURVEYS 
MOWS, mew MBOCO _ 

_ SHEET NO o*. 

CLIENT / / > ' f , j j / Z 7 c > s U . . e> joe MO 

*2oh ?? ± . BY DATE. 

set. & - ;<e -S/> 
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V [1RRM2 '98 04:38PM RICKS EXPLORATION 405 /l/S t-~ &f"L , flf 3*? 

_^ks^^^^onJlttC, $600 North May Avetiue, Suite 3SQ, Oklahoma Cft)), Oklahoma 73112 

P.1 /10 

RicksFax 

To: State of New Mexico 

Mr. Michael Stogner 

Phone: 50:5 "ill 

Fax, phone: 0̂:S 827 1 j&9 

CC: 

D a t c : March 12, L99S^ 

Nnmher of pages including cover sheet: \ Q 

i rom; Kicks Exploration, Inc. 

Chct Collier 

Phone: 

Fax phone: (405) frttVfll52 

REMARKS; • urgent K) For your review • R^plyASAP • Please comment 

Dear Michael, 

J ! } ^ f 9 ^ J o r y ° u r Mp. We are forwarding the ur̂ inals to you directly via federal express. 

ChcL 

H A R - t 2 - 9 8 THU l 6 : 9 9 4 0 58 4 9 0 15 2 P . 0 1 



MAR 12 '98 04=38PM RICKS EXPLORATION 405 P.2/10 

I 
Fticks Exploration, inc, /. ̂ ^ f a s / . <, — 

/ 56O0 May, Suite 350 

Oklahon a City, Oklahoma 73112 / 
March 12 19954 Tp.iephnww$tw.>yKJyij •" 

' Facsimile >tos 84o 0152 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
240 Pachem Street 
Santa Fc, N<w Mexico 87505-5472 (Via Federal Express) 
Fax: (505) £127-1389 

Subject 
Well; West Hobbs State Unit #1 
Location: 1120' FSL & 860' FEL of Section 8-18S-37H 

Lea County, New Mexico 
Primary v 
Objective: Abo Formation y l&i "//mf 
Secondary ^ v 

Objectives: Graybiu'a, Sun Aiidies, and Diinkard / / / A I / / ^ 
Toial Depth: 8700' / 0VJfSt«/~ 

Dear Sirs: 

Please consider this our request for an unorthodox oil well location, to State of New 
Mexico Energy Mineral and Natural Resources Department Oil Conservation Division 
Rule Number 104, at the subject location. 

This location was picked after an extensive 3-D seismic survey program of the area. We 
have 1oi-.ii.ted this well Rt what we believe to be very best Geologic position in order to 
maximize our probability for success at this wildcat local jou. Please find enclosed our 
"Abo Stacked Reef" Time Map as evidence foi this lucalioii pick. 

Thi3 well is located in the West Hobbs Exploratory Unit Area, as authorized in NMOCD 
Case No, 1 e f f e c t i v e February 2, 1998. Ricks Exploration, Inc. and its partners arc 
the sole owtiers within the unit, and at this time there is no production within the unit 
boundary, or adjacent to the Unit, towards which we are moving. 

Thank you, 

M A R - 1 2 - 9 8 THU 1 6 : 1 9 4 0 5 8 4 0 0 1 5 2 P . 0 2 



MAR 12 ' 98 04=39PM RICKS EXPLORATION 405 P .3 /10 

M A R - 1 2 - 9 8 THU 1 6 : 1 0 4 0 5 8 4 0 0 1 5 2 P . 0 3 



— v i H V * IVLCXICO 

iit'*<*m>. A***.KM882io OIL CONSERVATION DIVISION 
a*«nain 2040 South Pacheco 
1000 Rio Dr«« M.. Ante, NM *74io Santa Fe, NM 87505 
DbirtafV 
U m South PidKw, StM» Pe. NM *7«S 

Revised October 18. 1994 
Intcrveuoni on back 

Submit Appropriate Diiuici Office 
Stau Lease - (i Copies 
Pee Lose - 5 Copies 

•AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 
' Opentor N « mod A d d m . 

Kicks Exp i .o r« . t ion , i n c . 
3600 No. May, Su i t e 350 
OKlahoma C i t y , OK 73112 30-0 

'Pn»P«nj Coat " m a m s N«m» 

WBSX HOBBS CTATE, UNIT 3. 
7 Surface 1 [jocation 

P 18G 
Kut{« 

37E 
U t h l n t'Mt f w d>t 

1120' . south 
W b w t t t 

.blast 
Cau>« 

LEA 

* Proposed Bottom Hole Location If Different From Surface 
UL or kx &u. $««*> TmnulU]i Ux Ida Pta iron u » Hut l m (W Cousir 

' 'rnpmwd P*BI 1 

N 
" "Well lype Coil* | " Caftlefltoiaiy 

C/0 j R 

M I4M« T ^ f t O k 

P 3741 ' 

* MuUpb 

Nn 
' , . i i n — 

" PnpoMd Depth 

A700 ' Abu LakoLrf D r i l l i n g 

" Proposed Casing and Cement Program 
Hole Site Cmma Soe Sttunf Deptk SadU Of t HTKBt estmiteo TOC 

14 -3 /4" 13-3/3" 54.L# 35Q" Surtace 
12- 1/4"' a-5/t3" "Surface 

_ .7-7/0" 5-1/2" 8700' 500 sx 6600' 

•wtc. DCKTUM I K , blow«ut prevenUM pri>rr»m, tf uy . U M gdiUtmil tkms U u m t r y . 

To d r i l l to a.depth o£ '8700', or less i n the Abe formation-
Set 13-3/8" surface s t r i n g (?3!30'r & 8-s>/8

M 63000'. Production casing-

Hydril Double BOP PVL w/blind rams s, pipe rams - 300U# Hyd r i l ladder 
on top. 

u ! IwcTjy ccnuy uai Die information given jlwvj u uuC jnq cxmrtleu is int b«i 
<v HIT knowicdpr and 

I'tinifo rum*; Lyti/ae Suchy 3 
Tiitc: 

Due 
P r i l l i n g Operations Assistant 

March 11, 1990 405/8409099 

OIL CONSERVATION DIVISION 
Appiuvcif by; 

Appro**! DIK: 

C,>Hdll«ru AlWnvll ' 
Alucnw Q 

p . 0 4 



MAR 12 
& . m RICKS'' EXPLORAT I ON 40 m HO. 15053930720 

gg 04 •• 40PM 
tntttuetion* 

l h d Mmtninn* «ra v> « • m «—Wimmt- Was tocattaw *« * n * w * i Naw Maxfep f * « w a ) M « W m . 

pfoflmn, Attaah *ddraor»< »K««w If naennrv 

P.5/10 

if Trfia w AM AM£Mxao ten f i i CHECK THE BOX UA*U=O 
'AMEND6D H«WT" AT THE TOP DF THIS DOCUUffiMT. 

1 Op»t«w'»Cr<m4>nutt*ar, ff w i » r « l w w a n i i t « « U 
aawgrtad and flwd w e v * * Kairiet offiee. 

2 Ot>w«t« * MIMB Mid addrass 

9 A*l lumMt ar fW. u<«n. •» d»» t* • naw nm» itt* OOP * n 
ovaion U» m*«b«r »n« .ffli thta in. 

« fteotrty ted*. M iM* i» e rum Wopwry w» OCO will 
•Mian th» AumiMK' and ff) it in. 

f ttfit*rty « « • thlt wad W 0* ' watt BOOM' 

6 Tha iiumAw »f lM» * * « on KM ptopwtty. 

7 Th* tarvaytrd toadm D( * i t Mf«i) Naw M**>w> Priftafui 
Maildian NOTE; H ma Ur*t»d S W W gowmwm lUfVay 
* > H B t w t » a Let Hnaemm fw tM* loutian mt that 
in th* 'UL ar tot n».' box. Oirnrw<«o utt iha QCO UnH 

Cottar. 

$ Tho aroaotad MtCaRi hat* Icrtnnigil of Du* wa> at TC 

S«fW1C Tha ptopofead Jnaal »> U> n i * * thu •"<*> m b~mf) %tri«tnj, 

U Won tvr» M4O trem tin ta*o«rBTg t**4. 
N Naw W4* 
E Re-entry 
0 CriX dvnnr 
P nilgbBCK 
A Add a lOMi 

:a Wall m>* ooda ftom rh» idUv^n «kU*. 
0 State alt *.w»»l*tfan 
C Stripjka^iHMasfadar. 
M Mutrat* MiitaiMim 
1 hdattimi w i * 
S SWD wall 
W Watar auoaV wad 
C Carbon Au'ia* wal 

13 Cabto of rotary driKnti eod* 
C f W a a a ta W 
fl Preywo W now? <V» 

14 ua«tVF««i^lrBit>th»fo«»vu»«staWtri 

P Pituau 

IK Ground Uxraf atavntoi «b«vo aaa hM*t 

16 Imana w nxrtwU *om*Btta? Vaa ot Ua 

17 r^opoaaa tan* dapui al tf#» was 

i n Saalogic (annMiao «t TO 

19 Nam* trie trnandod drtttnji eomparty rf knswn, 

20 Andaraatad apud d m . 

21 P<«paMl hota sj*a IO incrnM, pnpooati eaalna OP inahta, 
«aaitifl wai«m In patwuW eat toot, aatonp Aaath al th» 
immne « oaoni **4 **P <* Unar, pnaaUMf aantammg 
Ydtuma, •nd anUnatod ta> of w u n n 

22 Brivf Hkkiinption of tho proooaod «Mno P»O5»«TI fend bOf 

23 Ih» «ig«ta*jni primao •nmm. ond trd« ot 4a» patooit 
auoSariaad to maw toaan. T»» asni ina ia»e*t ^m. 
atajnad and trw iolaa*wtAa aMntbar i» call tor ofc*a«*l*«fe aaawt 
tM* ropoft. 

1 ft : I 1 
4 0 5 8 4 0 015: P. 0 5 



MAR 12 '98 04 
:40PM RICKS EXPLORATION 405 

DISTRICT I 

R O B « 1030, n«iVb», BB&Afi 

yiSTHICT U 
p . j D » w BC, / i r t t ,m , NU HBZ1A 

THSTRICT in 

SLatp. of Ne* Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 208fi 

Santa Fc, Ne* Mexico 87504 2008 

Form C 108 
Eert««l JTootoWT 10. 

In*lrucUOn on b»<\t 

Stat. Lc*»o - 4 CQP1M 

n 4MKM)ED IIEPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

API tfanilwr Port! «e.nw 

Property N*m* T«U Number 

WEST HOfciBS STATE UNIT 1 
OCKD No. Oj»f«ti ir Nam* 

RICK?: EXPLORATION 3/41 ' 

Snrf6x« Loeation 

P 

Katies. I Tvrrnatilp 

8 Ifi S 37 E 1120 SOUTH 

*«»t from to.» 

860 EAST 

bounty 

LEA 

Rottom Hole Locution ic Different Frcim Surface 
UI *r l i t No, p | K&ag* | Lai 14a F5*t IVfMix u** Kuilh/SOUtil l i r . f i JT**t free* tbe tn»»/W*.t lias Cower 

CungOlia&tion Coi« j Older Hu. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS HEEN APriiOVED BT THE DIVISION 

4--

OFERATOK CERTIFICATION• 

/ k t r t t v " r i t f t i tht th* V</rm<Mtn 

*mi i f IWHltdf* and 

Signature 

P« iu tc4 N « » * 

3URVTSYOK CERTIFl CATION 

t « r two* ;>}<itt*.i /nnn 71*24 naz** "/ 
uu«40l SW*K#y» ***** bp ,m OT Mf.itT Wiy 
mTiytrviam* and i W ih* JOJW *s i r v t and 
« t r u < (u iA* M i l »/ m* M*u*. 



RJCKS EXPLORATION 

Mrv *2?B S S T A T E UNIT #1 1120 FSL k 360' FEL 
Sec 8 | T - 1 8 - S , 
L e a Comity, New Mexico' 

Number 

2000' 

M A R - 1 2 - 9 8 THU 1 6 : 1 2 

SALE: k2DO0' 

-^s Dote-os-!o-o: 
1 4 0 5 8 4 0 0 1 5 2 

4 ooo r e c : 

P . 0 7 



MAR 12 " ' 98 04:41PM RICKS EXPLORATION 4057 

/e i i i ' 1 * ' -

4<W 

o r 

' ^ - t -

••"••*°--c- . . ; : . 7 . y t i . 

^ „ ^ ^ ant >• « . mtr mwma mm 'wmr mr mm Mt ca «TK«ej 

-*22 

M A R - 1 2 - 9 8 THU 1 6 : 1 3 4 0 5 8 4 0 0 1 5 2 P . 0 8 





MAR 12 "'9S 04:43PM RICKS EXPLORATION 405 P.10/10 

BASIN SURVEYS 
_ iim—ii mm immu 

—~—"^^^JX r -

* 6. Ci* 

A*'s/lrD Art / i_ ^ 

r r — _ _ • i f f 

1 1 

M A R - 1 2 - 9 3 T H U 1 6 : 1 4 4 0 5 8 4 0 0 1 5 P . 1 0 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 11886 
ORDER NO. R-10932 

APPLICATION OF NADEL AND GUSSMAN 
PERMIAN, L.L.C. FOR A UNIT AGREEMENT, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION: 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on December 4 and 18, 1997, at Santa 
Fe, New Mex ico, before Examiners David R. Catanach and Michael E. Stogner, respectively. 

NOW, on this 7* day of January, 1998, the Division Director, having considered the 
testimony, the: record and the recommendations of the Examiner, and being fully advised in 
the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Nadel and Gussman Permian, L.L.C., seeks approval of the 
West Hobbs Unit Agreement for all oil and gas in any and all formations underlying the 
following described 1,359.6 acres, more or less, of State lands in Lea County, New Mexico: 

TOWNSHIP 18 SOUTH. RANGE 37 EAST. NMPM 
Section 5: N/2, SE/4 
Section 8: S/2, NE/4, S/2 NW/4 
Section 17: N/2 

(3) No interested party appeared and objected to the proposed unit agreement. 

(4) All plans of development and operation, and creations, expansions or 
contractions of participating areas, or expansions or contractions of the unit area should be 
submitted to the Director of the Division for approval. 

(5) Approval of the proposed unit agreement should promote the prevention of 
waste and protection of correlative rights within the unit area. 
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IT IS THEREFORE ORDERED THAT: 

(1) The West Hobbs Unit Agreement is hereby approved for ail oil and gas in any 
and all formations underlying the following described 1,359.6 acres, more or less, of State 
lands in Lea County, New Mexico: 

TOWNSHIP 18 SOUTH. RANGE 37 EAST. NMPM 
Section 5: N/2, SE/4 
Section 8: S/2, NE/4, S/2 NW/4 
Section 17: N/2 

(2) The plan contained in said unit agreement for the development and operation 
of the unit area is hereby approved in principle as a proper conservation measure; provided 
however, notwithstanding any of the provisions contained in said unit agreement, this 
approval shall not be considered as waiving or relmquishing, in any manner, any right, duty 
or obligation which is now, or may hereafter be, vested in the Division to supervise and 
control operations for the unit and production of oil and gas therefrom. 

(3) The unit operator shall file with the Division an executed original or executed 
counterpart of the unit agreement within 30 days after the effective date thereof; in the event 
of subsequent joinder by any other party or expansion or contraction of the unit area, the unit 
operator shall file with the Division, within 30 days thereafter, counterparts of the unit 
agreement reflecting the subscription of those interests having joined or ratified. 

(4) All plans of development and operation, all unit participating areas and 
expansions or contractions of the unit area, shall be submitted to the Director of the Oil 
Conservation Division for approval. 

(5) This order shall become effective upon the approval of said unit agreement 
by the Commissioner of Public Lands for the State of New Mexico; this order shall terminate 
ipso facto upon the termination of said unit agreement; and the last unit operator shall notify 
the Division immediately in writing of such termination. 

(6) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

KATHLEEN GARLAND, Acting Director 

S E A L 


