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Release Notification and Corrective Action
OPERATOR Initial Report { X Final Report

Name of Company Yates Petroleum Corporation Contact Mike Stubblefield w

Address 105 South 4" Street, Artesia, N.M. 88210 Telephone No. 505-748-4500 505-513-1712 B

Facility Name Jervis AYB Federal #7 30-005-63927 Facility Type drilling well. J
| Surface Owner Federal | Mineral Owner. Federal | Lease No. ]

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
11 8s 26e 1073’ FNL 1340° FEL Chavez
N Latitude 33.63619  Longitude104.26326
NATURE OF RELEASE
Type of Release Drilling fluids Volume of Release 10-15 bbls Volume Recovered (
Source of Release. Steel pit Date and Hour of Occurrence Date and Hour of Discovery
6/11/2008 4:02 pm same
Was Immediate Notice Given? If YES, To Whom?
Yes No X NotRequired
By Whom? Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[ Yes X No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.* During drilling operations using a closed Loop system a steel pit overflowed. The fluid level in
the steel pit was lowered. A back hoe and roustabout crew were called to location and the drilling mud was excavated and hauled to an NMOCD approved
solid waste disposal facility.

Describe Area Affected and Cleanup Action Taken.

The impacted area was on the NW side of the location and off the location in a narrow flow path running NW measured to be 2°-3’ wide and 600’ long,.
The drilling mud was excavated from the impacted areas located on and off the location. The Excavated soil was then hauled to Gandy Marley Inc an
NMOCD approved solid waste disposal facility. Soil samples were taken on 8/7/2008 from the impacted areas located on and off of the location. The soil
samples were submitted to Cardinal Laboratories and analysis ran for Chlorides using EPA Method 4500 CL B. The analytical results received from
Cardinal Laboraties dated 8/8/2008 reported the Chlorides will be 64 ppm in the excavated area oft location, Chlorides were reporicd to be 160 ppm in the
impacted area on the location. Chlorides 2’ BGS in the impacted arca on location were reported to be 96 ppm. The nearest information for the depth to
ground water as reported by the NMOSE is in sec. 23-8s-26e. The depth to ground water in sec. 23 1s reported to be 150°. Yates Petroleum Corporation is
submitting the final C-141 form and requesting closure for the release that occurred on 6/11/2008.

Site ranking Depth to ground water —>100", Wellhead protection area - > 1000°, Distance to surface water body - > 1000” site ranking scorc - 0

[ hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.
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PHONE (575) 393-2326 » 101 E MARLAND « HOBBS, NM 88240

T ABORATORIES

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORFPORATION
ATTN: MIKE STUBBLEFIELD

105 SOUTH 4TH STREET

ARTESIA, NM 88210
FAX TO: {(B75) 7484835
Receiving Date: 08/07/68 Analysis Date: 08/07/08
Reporting Date: 08/08/08 Sampting Date: 07/30/08
Project Number: 30-005-63927 Sampie Type: SOIL
Project Name: JERVIS AYB FEDERAL #7 Sample Condition: INTACT
Project Location: SEC. 11-8S-26E Sample Received By: AB
Analyzed By: TR
cr
LAB NUMBER SAMPLE I (mg/kg)
H15876-1 1. EXCAVATED FL_OWF’ATH OFF 64
~LOCATION SURFACE _
H15676-2 2. IMPACTED AREA ON LOCATION 160
SURFACE
H15676-3 3. IMPACTED AREA ON LOCATION 2" 96
BGS
H15676-4 4. BACKGRQUND QFF LOCATION 16
| Quality Control "~ 500 |

True Value QC 500

% Recovery 100

Relative Percent Difference <0.1

[METHOD: Standard Methods | 4500-CIB |

Note: Analyses performed on 1:4 w.v aqueous extracts.

oillalsy

Date

H15676 YATES

PLEASE NOTE Liability and Damages. Cardinal’s liability and client’s exclusive remedy for any claim ansing, whether based in contract or tort, shall be limited to the amount paid by client for analyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be liable for incidental or consequential damages, including, without limitation, business interruptions, loss of use, or loss of profits ncurred by client, its subsidianes,
affiliates or successors ansing out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim is based upon any of the above-stated reasons or otherwise Results
refate only to the samples identified above This report shall not be reproduced except in full with written approval of Cardinal Laboratories.
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