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ADMINISTRATIVE APPLICATION CHECKLIST '

ADMINISTRATIVE APPLICATIONS FOR £EXCEPTIONS TO DIVISION RULES AND REGULATIONS
ZQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

m

TN Ttk Zeon
LIZ2U S0JUTR U mran

Application Acronyms:

[NSL-Non-Standard Locatien] [NSF-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingiing] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]

[PC-Fool Commingling] [OLS - Off-Lease Storage] [OLM-Ofi-Lease Measurement]

IWFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] glsl

[EOR-Qualifiad Enhanced Oil Recovery Certification] [FPR-Positive Production Response]

e
i TYPE OF APPLICATION - Chzck Those Which Apply for [A] 'Fy’ g _rer
[a] Tocarion - Spacing Unit - Shimultaneous Dedication 5\/"‘ 15 ?€
L1 NSsL ] NsP [ sD -0
30 m Co ;jﬁw%
Check Ons Only for [B] or [C)] E 9 b P
rm = : 1 -’\‘ - “) >
B] Commingling - Storage - Measfirement L o~
L | pHC [ ] CTB ’”_\j/PLC []Jpc [} oLs [ oM Mj
-
[ Injection - Disposal - Pressure Increase - Enhanced Oil Recovery . f"'(
Tl owrx [ pmx [ oswDp [J et [J EOR [ ] PPR )qglb“5 90
’ Vi
D Other: Speeify Q]’U
I: ] 1 - C osw&CI
2] NOTIFICATION >EQUIRED TO: - Chack Those Which Apply, or O Doss Not Apply 7~ /
(Al 1V Working, Rovalty or Overriding Royalty Interest Owners ‘
[Bl - 1 Offset Operators, Leaseholders or Surface Owner

NS
[l
s

Application is One Which Requires Publishad Legal Notice

o) & Nortification and/or Concurrent Approval § BL; SLO ' M
U.2. Burzzu of Land Manzgement - Commissioner of Public Land fand Omce J ?ﬂls
[E] M For all of the above, Proof of Notification or Publication is Attached, and/or,

| ¢
1F1 mgi\fers are Attached

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYTE
OF APPLICATION INDICATED ABOVE.

=
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[ CERTIFICATION: 1 hareby car

haraby fy that the information submitted with this application for adminisirative
approval 1s accurate and complete 1o the L» st of my knowledge. 1also understand that no action will be taken on this
applization until the requirsd information and notifications are submitted to the Division.
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ent must be completed by an individual with managerial and/or supervisory capacity.
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UNITED STATES =" "
DEPARTMENT OF THE INTERIOR
BUREAU OF ZAND M?AN;AGEMEN'T' =¥

Form 3 160:5
({u;‘.e 1990)

FORM APPROVED
‘Budget Bureau No. 1004-0135
Expires: March 31, 1993

SUNDRY NOTICES AND REPORTS ON WELLS

5. Lease Designation and Serial No.

NMNM99034

Do not use this form for proposals to drill or tmdcopan re torq ehitfgrent gegervoir.
Use “APPLICATION FORBERAIE 2 ;%yr & prépoi:a

6. If Indian. Allotiee or Tribe Name

SUBMIT IN TRIPLICATE 7. 1f Unit or CA. Agreement Designation
1. Type of Well 8. Well Name and No.
Oil Gas Juniper BIP Federal #5
well [ Jwell [ ] Other
2. Name of Operator 9. API Weli No.

Yates Petroleum Corporation

30-015-28577

3.Address and Telephone No.
105 South Fourth Street, Artesia, NM 88210 (505) 7481471

10. Field and Pool. or Exploratory Area
Malaga/ Delaware & Pierce Crossing/Bone
Spring

4. Location of Well (Footage. Sec.. T.. R.. M., or Survey Description

1780° FNL & 1650° FWL Section 4-T24S-R29E (Unit F, SENW)

I1. County or Parish, State

Eddy County, NM

12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Change of Plans
D New Construction

- D Non-Routine Fracturing-
[ water Shut-Off
D Conversion to Injection
D Dispose Water

(Note : Repont results of multiple completion on Well
complction or Recompletion Report and Log Form)

D Notice of Intent I:l Abandonment

D Recompletion

D Plugging Back

D Casing Repair

D Altering Casing

X Other Surface Poal / L ease Cammingle

& Subsequent Report

l:l Final Abandonment Notice

Gas Only

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and ineasured and true vertical depths for all markers and zones pertinent to this work.)*

Yates Petroleum Corporation respectfully request administrative approval for the addition to Surface Pool / Lease > Commingle Gas Only PLC-310
approved on June 9™ 2008

Please see attachment.

We are adding the Knoll AOK Federal #2H and the Knoll AOK Federal #3H (not yet drilled) wells to the Knoll AOK Federal #1 CDP which was
approved by the OCD on June 9, 2008 and by the BLM on September 22, 2008.

The CDP is located %4 mile south of the Knoll AOK Federal #1 at the Vision Energy Company Lease called HBP3-#1.
site facility diagram.

Please see attached plat and

Diversified ownership by percentages. Waivers are attached. All in house subsidiaries.

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this commingled
production shall be located at the Vision Energy Inc. CDP in the S/2of Sec. 3Unit J, K, or N.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of

production. Estimated daily gas production for the Knoll AOK Federal #2H is 1.9 mcf, and the estimated gas production for the Knoll AOK
107 AL Fedelal 7.

Federal #3H is N/A mcf per day.

The purpose of the Surface Pool / Lease Commingle is to reduce operating costs for storage and treating, thereby extending the economic life of
each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well.
This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

We understand that the request approval will not constitute the granting of any right-of-way or construction rights not granted by the lease
instrument. And, we will submit within 30 days an application for right-of-way approval to the BLM’s Realty Section in your office it we have not
already done so.

14. 1 hereby certify that the tore}:,o g is [Lue:l;zcorrect

Signed Title Production Secretary Date November 7. 2008

(This space for Federal oré}te office use)
Approved by
Conditions of approval. if any:

Title Date

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any depanment or agency of the United States any false, fictitious or fraudulent statements

or representations as to any matter within its jurisdiction.
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State of New Mexico Form C-_107-B

District | Energy, Minerals and Natural Resources Department - ,200-
1625 N. French Dnive, Hobbs, NM 88240

District I1 Submit the original
1301 W_ Grand Ave, Artesia, NM 88210 OIL CONSERVATION DIVISION application to the Santa Fe
M 1220 S. St Francis Drive office with one copy to the
giosotrRi’cot}ir\a/z"s Road; Aztec, NM 87410 Santa Fe, New Mexico 87505 appropriate District Office.
1220 S. St Francis Dr, Santa Fe, NM

87505

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: YAtey PeTroevm CorronaTio-

OPERATOR ADDRESS: 105 Sourd Yth srieeT
APPLICATION TYPE: )
[ Pool Commingling [ JLease Commingling [EPgol and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASETYPE: [] Fee  [J Stae W TFederal ~A
Is this an Amendment to existing Order? M]Yes [ JNo If“Yes”, please include the appropriate Order No. P L -310
Has the Comm. of Public Lands (BLM) and State Land office (SLO) consented in writing to the proposed commingling ~ Yes No

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / { Value of Non- { Calculated Value of

(1) Pool Names and Codes Non-Commingled BTU of Commingled | Commingled Commingled Volumes
Production Production Production Production
Ay ‘” 5 9 M
LEDOR CoOMNDS ROE Sendlhal ° 1,000
SC37 ]
Pigrdie CrORME DOSE 3P euib) L3I 1.3/%

Marodr Decpwant™™ | 33

(2)  Are any wells producing at top allowables? [J]Yes [MNo P
(3)  Are all working, royalty and overriding royalty interests common between pools? [Yes [#No
(4) Include proof of notice to all interests if the answer to No. 3 is “No”.

(5) Méasurement type: [MMetering [ JWell Test [ JSubtraction Method

(6)  Will commingling decrease the value of production? [JYes o If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply‘7 [JYes mo

(3) Are all working, royalty and overriding royalty interests common between leases? [ Yes mo
(4) Include proof of notice tc all interests if the answer to No. 3 is “No”.

(5) Measurement type: BdMetering [ JWell Test [ JSubtraction Method (only when No. 3 is “Yes)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1} Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [ JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.
(4) If production is to be measured by well test, include testing frequency.

I hereby certify that the information ab is true and complete to the best of my knowledge and belief.

SIGNATURE\/rY’\ (Lﬁ &QQ) TITLE: Pi\Dn w2 70X CLCMc', pate: 11~ =+ 2%
TYPE OR PRINT NAME MA e rP) FIYED TELEPHONE NO.; §™78~14§ -4 & 13
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State of New Mexico

District I Form C-102
PO Box 1980, Bobbs, NN 885241-1980 Eacrgy, Minersts & Natural Resourees Department

Revised February 10, 1994
Distriet 0 Iostructions on back
PO Drawer DD, Artesiz, NM 882110719 OIL CONSERVATION DIVISION Submit to Approprate District Office
Distriat [ PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rk, Azice, NM £7410 Santa Fe, NM §7504-2088 Fee Lease - 3 Copies
Distnet TV

PO Box 2088, Santa Fe, NM £7504-2083 7 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APt Number * Pool Code

* Pool Name

* Property Code * Property Name ¢ Well Number
FNOLL "AOK" FEDERAL

) 1
"OGRID No. : ! Operator Name

* Elevation
YATES PETROLEUM CORPORATION 3062.
i Surface Location
UL or lot no. Section Township | Range Lot Idn Feet from the North/South Ene Feet from the East/West line County —\
G 3 24 S 29 E 1980 NORTH 1980 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Fet from the East/West line County
** Dedicated Acres| ® Joint or Infil | ** Consolidation Code | * Order No.

s

ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

NO

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION
[ hereby ceify that the informaton conunined herein is
irue and compicle 1o the best of my knowladge ard belic!

D26/ 94

“SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was ploded from field notes of acuual surveys made by
me or under my supervision, and thal the same is frie
and correct o the best of my belicf.
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DISTRICT 1

1628 X. Frunch Dy., Hebbw, NW 88340

" DISTRICT O

811 Bouth First. Arteda, NM 84810

DISTRICT I

1000 Rio Brexos BA., Astac, NM B7410

DISTRICT IV

OIL CONSERVATION DIVISION

2040 South Pacheco, Santa Fe, NM 87605

Santa Fe, New Mexico B7504-2088

State of New Merxico

Enargy, Minarals and Hatural Resonurced Departmant

P.0. Box 2088

Form C-102

Revised March 17, 1880

Instruction on bank

Submit to Appropriate Diwtrict Office
Btats lease - 4 Copiss

Foo loaso — 3 Coples

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Nuomber Pool Code Pool Nama o
Wildcat Bone Spring /
Property Code Property Name - Weall Number
Knoll AOK Federal > n
OGRID Neo. Opearator Kame Flevation
025575 Yates Petroleum Corp. 3083"

‘Surface Locaﬁon

160

UL or lot No. | Section | Township Range lot 1dn | Peet fram the | North/Scuth line. | Feet from. the East/West Hne | County
A 3 24 8 29 E 330 North 480 East Eddy
Bottom Hole Location If Different From Surface ‘
.UL or lot No. | Baction ' | Township Range lot ldn | Peet from the Narm/mnm Feat from the Fast/Ueat line | County
D 3 24 S 29 E 660 North 330 West Eddy
Dedicated Acros | Joint or Infill | Cansolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

I

= fducing
Atea
| FroReyr

OPERATOR CERTIFICATION

lh.nbywiwthﬂuiﬂﬁnwnaﬂnn.

Signature
Cy Coyan, Regulatory Agent

Printed Rame

Title

Refer to Original Plat
Dats

SURVEYOR CERTIFICATION

1 haveby certify that tha well location shown
on this plal wans ploited from fleld nolsx qf
- actual swrveye made by wme er wunder my
ruperwison, and thot the some e trus ond
corraat to tAe bast of my bdelay.

Refer to Original Plat
Date Burveyed

Bignatars & Beal of
Profesgional Burveyor

Cortificats No. .
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7 DISTRICT I
198 B. French Dr., Hobba, XM

DISTRICT I

s8340

811 South Firet, irtasia, NM 84810

DISTRICT I

1000 Ris Brazoe RA., Axtec, MM 87410

DISTRICT IV
2040 Bouth Pacheoo, Banta

Ye, NM 87605

Santa Fe, New Mexico B7504-2088

State of New Mexico

la and Matuyel

OIL CONSERVATION DIVISION

P.0. Box 2088

Dapartrmant

Form C-102

Revised March 17, 1080

Instruction on back

S8abmit to Appropriate District Office
Btate Loasa - 4 Coples

Yoo loawe — 3 Coplea

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Kumber Poo] Code Pool Name
w\ __Wildcat Bone Spring
Property Code Property Name Well Number
Knoll AOK Federal 3H
OCGRID No. Operator Name Elevation
025575 Yates Petroleum Corp. 3058
Surface Location
UL or lot No. | Ssction | Township Bange lot 1dn | Peet fram the | North/South lioe | Feet from the | Fast/West Kne | County
H 3 24 8 29 E 2310 North " 480 East Eddy
Bottomm Hole Location If Different From Surface
UL or Iot No. | Boction | Township Range | lot kin | Feet fram the | North/Bouth line | Fest from the | Fast/West kne | County
E 3 245 | 29 E 2210 North 330 West Eddy
Dedicatsd Acres | Joint or Infill | Comsolidation Codn Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

2310

g iCy Cowan

Croducirg -
Abeon Y

OPERATOR CERTIFICATION

1 haroby cerbify the the informaliion
contoinad harein ia true ond complate to ths

Gha

egulatory Agent

Printed Name

Date

Refer to Original Plat

SURVEYOR CERTIFICATION

I Maraby cert{fy thal the well location showm
on this plat was ploited from Nald rotes of
astud wveys wmads by wme or wnder my
suparvison, and ithal tAs moms {s trum ood
vorract to ths best of my belas

Date Burveyed

Bignature & Seal of
Profeasional Burveyor




Feny .. Hobhs, VM ¥

Distrnct H

1381 W. Giraad Avenue, Artesia, N1 88210
District 11

1909 Rio Brazes R | Aziec NM 7410
District 1V

12208 50 F

Energy, Minerals &

-

Nawral Resources Department

WELL LOCATION AND ACREAGE DEDIC

Submit to Appropniate Dismici C
Staie Lease - 4 Copies

Tom T o 20
OO LCAST - O LOPICS

| AMENDED REPORT

TION PLAT

' API Number |
i
i
i

30-015-28577

* Pool Code

50371

Pierce Crossing; Bone Springs

* Fool Name

* Property Nume

© Well Number

|
40 |

“ Property Code j
34067 Juniper BIP Federal , %3
*OGRID No. ¥ Operator Name ! ¥ Elevation
(325575 Yates Petreleum Corporation | 2,075
1
| |
T S orface Locan
Suriace ocauon
UL or 1ot no. Section Township Range Lot idn Feet from the North/bouth fine Feet from the East/VWest line Counry
F 4 248 15E 1,78¢° FNL 1,650° FWL Eddy
] 11 TAia T At e - 5
Bottom Hole Location If Different From Surface
UL or iof no. | Section Township Raoge Lot Idn Feet from the North/South line Feet from the East/West tine County
i
;
' Dedicated Acres | M Joinc or (nfll " Consclidadon Code | Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

vy N

" OPERATOR CERTIFICATION

1 hereby certify that the information contained heretn
is true and complele to the best of my knowledge and

belief.

Sigranue

Wwoor W

Debbie Chavez l' )

Printed Name

Engineering Technician

Title and E-mait Address
10/12/07

Date

8¢ e AT
SURVEYOR CERTIFICATION

I hereby certify thas the well location shewn on this

plat wiis ploited eld {acial

Dpiat was ploited from field notes of aciual surveys

made by me or under my supervision, and that the

same is true and corvect io the best of my belief.

Refer to Original Plat

Daie of Survey

Sygnature and Seal ¢f Professional Surveyor:

Ceruficate Number




S i n NMOED Sl nat 51‘0"%"5&

District }

1625 N. French Dr., Hobbs, NM 88140

District 1

1301 W. Grand Avenue, Arfesia, NM 88210

Districs §t1

1000 Rio Brazos Rd., Aztec, NM 87410

District |V

Energy, Minerals & Natuaral Resources Department

OIL CONSERVATION DIVISION

State of New Mcxico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Lnd. Copay )
%'&'O% Form C-102
Revised October 12, 2005
Submit to Appropnate Distnct Office
State Lease - 4 Copies
Fee Lease - 3 Copies

1220 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

("] AMENDED REPORT

' APL Number ! Poat Code } * Pool Name
30-015-28577 - " Wildcat; Delaware
* Property Code * Property Name * Well Number
36237 Juniper BIP Federal 5
7 OGRID No. ! Operator Name * Elevation
025575 Yates Petroleum Corporation 3078°GR
10 -
Surface Location
UL or ot no. Section Township Range Lot 1dn Feet from the North/Soutb line Feet from the Eaxst/West line County
F 4 248 9 1780 Neorth 1650 West Eddy
1 Bottom Hole Location If Different From Surface
UL or ot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West Uine County
‘! Dedicated Acres | Jointor Infll  |'* Comsolidation Code  |'* Order No.
40

No allowable will be assigned to this completior: until all interests have been consolidated or a non-standard unit has been approved by the
division.

6 " OPERATOR CERTIFICATION

1 herehy certiffy that the iformation contamal herewn s true and complese
1o the best of my knowledge and bedicf, amf thea the orgosanuon other
s 0 working watercst or unicased muncral imicrest u the land sncluding
the proposed botrom hole locnnon or has « right 10 drill this well at s

W81

focrihon purswant to @ context with an Owner of swch a minernd or working

nleren: or io n vohwsary agreemen) or 0 compdsory pooling

ordder herctofore entcrad by theprvetion
v

[-May 9, 2008

a )

Date

Ama fiverta

1650'W

Prated Name

—

BSURVEYOR CERTIFICATION

1 hereby cernify that the well location shown on this
plat was plotied from field notes of actual surveys

i made by me or under my supervision. and that the
same 15 true and correct (o the best of my belief

Date of Survey

Signawre and Seal of Professional Surveyor

! ; Ceruficaie Numbes
| I i
l H

O toftsfey ag
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MARTIN YATES, Il
1912-1985

S.P. YATES
CHAIRMAN EMERITUS

FRANK W. YATES

M JOHN A. YATES
1936-1986

CHAIRMAN OF THE 80ARD

IN
TI FRANK YATES, JR.

PRESIDENT

105 S0OUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICD 88210-2118 PIRECTOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

November 7, 2008

Re: Surface Pool/Lease Commingle Gas only
Pierce Crossing/Bone Spring, Malaga, Cedar Canyon Bone Spring
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for the addition to Surface Pool / Lease Commingle Gas
Only PLC-310 approved on June 9" 2008

Federal Federal Federal Federal

Juniper BIP Federal #5 Knoll AOK Federal #1 Knoll AOK Federal #2H Knoll AOK Federal #3H  (not yet drilted)
Malaga/Delaware Cedar Canyon / Bone Springs  Cedar Canyon / Bone Springs  Cedar Canyon / Bone Springs

Pierce Crossing/Bone Springs

Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM

Federal Lease # NM-99034  Federal Lease # NM-85891 Federal Lease # NM-85891 Federal Lease # NM-85891

API# 30-015-28577 API# 30-015-28127 API# 30-015-35108 API# 30-015- 35907

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this
commingled production shall be located at the Vision Energy Inc. CDP in the S/20f Sec. 3Unit J,IK, or N.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

. ‘ Sincerely, /R
mm application Production Clerk

Company: MY CO Industries, Inc.

RANDY 5. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF DPERATING DOFFIGER TREASURER




MARTIN YATES, III
1912-1985

S.P. YATES

/4 } T E 5 CHAIRMAN EMERITUS
JOHN A. YATES
i FETROLELM

FRANK W. YATES

1936-1986 CHAIRMAN OF THE BOARD

CORFORATION FRANK YATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 DIRECTOR
TELEPHONE (575) 74B-1471 JOHN A. YATES, JR.
DIRECTOR

November 7, 2008

Re: Surface Pool/Lease Commingle Gas only
Pierce Crossing/Bone Spring, Malaga, Cedar Canyon Bone Spring
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for the addition to Surface Pool / Lease Commingle Gas
Only PLC-310 approved on June 9" 2008

Federal Federal Federal Federal

Juniper BIP Federal #5 Knoll AOK Federal #1 Knoll AOK Federal #2H Knoll AOK Federal #3H (not yet drilled)
Malaga/Delaware Cedar Canyon / Bone Springs  Cedar Canyon / Bone Springs  Cedar Canyon / Bone Spririgs

Pierce Crossing/Bone Springs

Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM )

Federal Lease # NM-99034  Federal Lease # NM-85891 Federal Lease # NM-85891 Federal Lease # NM-85891

API# 30-015-28577 API# 30-015-28127 API# 30-015-35108 API# 30-015- 35907

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this
commingled production shall be located at the Vision Energy Inc. CDP in the S/20f Sec. 3Unit J, K, or N.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

Mayte Reyes g %
I hereby approve this application Production Clerk

—TMW

Company: Yates Drilling Company

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFIGER TREASURER




. MARTIN YATES, Il
1912-1985

FRANK W, YATES
1936-1986

105 SOUTH FOURTH STREET

S.P. YATES
CHAIRMAN EMERITUS

JOHN A. YATES
CHAIRMAN OF THE BOARD

FRANK YATES, JR.
PRESIDENT

PEYTON YATES

DIRECTOR

ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471

DIRECTOR

November 7, 2008

Re: Surface Pool/Lease Commingle Gas only
Pierce Crossing/Bone Spring, Malaga, Cedar Canyon Bone Spring
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for the addition to Surface Pool / Lease Commingle Gas
Only PLC-310 approved on June 9™ 2008

Federal Federal Federal Federal
Juniper BIP Federal #5
Malaga/Delaware

Pierce Crossing/Bone Springs
Eddy County, NM

Federal Lease # NM-99034
API# 30-015-28577

Knoll AOK Federal #1
Cedar Canyon / Bone Springs

Knoll AOK Federal #2H
Cedar Canyon / Bone Springs

Knoll AOK Federal #3H
Cedar Canyon / Bone Springs

Eddy County, NM
Federal Lease # NM-85891
API# 30-015-28127

Eddy County, NM
Federal Lease # NM-85891
API# 30-015-35108

Eddy County, NM
Federal Lease # NM-85891]
API# 30-015- 35907

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this
commingled production shall be located at the Vision Energy Inc. CDP in the S/20f Sec. 3Unit J, K, or N.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely, ? gm)
[ hereb, pprycation
s
VAR

) Mayte Reye
Voo

Production Clerk
.
[ —
Company: Yates Petroleum Coé(:ration

JOHN A. YATES, JR.

(not yet drilled)

RANDY G. PATTERSON
SECRETARY

DAVID LANNING
CHIEF OPERATING OFFICGER

DENNIS G. KINSEY
TREASURER



. MARTIN YATES, Il
1912-1985

5 S.AR YATES

AN
\" T E 5 CHAIRMAN EMERITUS
// F'ETRDLE M JOHN A. YATES
il

FRANK W. YATES

1936-1986 CHAIRMAN OF THE BOARD

CORFPORATION FRANK YATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 DIRECTOR
TELEPHDNE(575)74B-1471 JOHN A, YATES, JR.
DIRECTAOR

November 7, 2008

Re: Surface Pool/Lease Commingle Gas only
Pierce Crossing/Bone Spring, Malaga, Cedar Canyon Bone Spring
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for the addition to Surface Pool / Lease Commingle Gas
Only PLC-310 approved on June 9" 2008

Federal Federal Federal Federal

Juniper BIP Federal #5 Knoll AOK Federal #1 Knoll AOK Federal #2H Knoll AOK Federal #3H (not yet drilied)
Malaga/Delaware Cedar Canyon / Bone Springs  Cedar Canyon / Bone Springs  Cedar Canyon / Bone Springs

Pierce Crossing/Bone Springs

Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM

Federal Lease # NM-99034  Federal Lease # NM-85891 Federal Lease # NM-85891 Federal Lease # NM-85891

API# 30-015-28577 API# 30-015-28127 API# 30-015-35108 API# 30-015- 35907

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this
commingled production shall be located at the Vision Energy Inc. CDP in the S/20f Sec. 3Unit J, K, or N.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of ecach
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

. Mayte Reyes
I hereby approve this application /' Production Clerk

[ by kel
0]

Company: ABO Petroleum \(/)orporation

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER
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