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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneocus Dedication]
[DHC-Downhole Commingling]  [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling]  [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion}] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit- §imultaneous Dedication
(] nst ] Nsp SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

(D pbHC []ctB [JPc []pCc []oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
(] wrx [J pMx [J swp [J 1p1 [ EOR [] PPR

{D] Other; Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners

Offset Operators, Leaseholders or Surface Owner
Application is One Which Requires Published Legal Notice

Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

For all of the above, Proof of Notification or Publication is Attached, and/or,

5
O 0o X O

Waivers are Attached

(F}

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

(4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. Ialso understand that no action will be taken on this
application until the required informatyon and notifications are submitted to the Division.

[ e . NOter _Statement. mugf be completed individual with managerial and/or supervisory capacity. /
James Bruce W Attorney for Applicant 7/05
T

P.O. Box 1056 ignature Title Date
Santa Fe, New Mexico 87504 »5amesbruc@aol .com

¢-mail Address




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

December 9, 2008

Hand Delivered

David K. Brooks

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Resubmitted application
Dear Mr. Brooks:

Apache Corporation applies for administrative approval of simultaneous dedication in the Jalmat
Gas Pool for the following wells:

Well Names: Stevens B Well Nos. 6 (Unit B), 9 (Unit G), and 10 (Unit H)
Well Unit: NEY: of Section 12, Township 23 South, Range 36 East,
N.M.P.M,, Lea County, New Mexico

Under Division Order No. R-8170-P, spacing in the Jalmat Gas Pool is 640 acres, with wells to
be located no closer than 660 feet to a quarter section line. The rules provide for non-standard
160 acre well units, comprised of a single quarter section, with one well per 160 acres.

The NEY of Section 12 was approved as a non-standard unit in the Langmat Pool (now Jalmat
Gas Pool) in 1953. Exhibit A. The unit is currently dedicated to the Stevens B Well No. 2 (API
No. 30-025-09332) and the Stevens B Well No. 10 (API No. 30-025-09331). Exhibit B. The
Stevens B Well No. 2 has been plugged and abandoned.

Applicant proposes to recomplete the Stevens B Well No. 6 (API No. 30-025-10709) and the
Stevens B Well No. 9 (API No. 30-025-09330) from the Langlie-Mattix Pool to the Jalmat Gas
Pool. Forms C-102 for the wells are attached as Exhibits C and D.



The Stevens B Well Nos. 6 and 9 are no longer productive in the Langlie-Mattix Pool, and if
they are not recompleted they must be plugged and abandoned. Applicant believes that each
well will recover incremental reserves from the Jalmat Gas Pool. A technical discussion, with
attachments, is attached as Exhibit E. This application will prevent waste by utilizing existing
wellbores, and will not violate correlative rights.

A listing of the operators of Jalmat well units offsetting the NE'4 of Section 12 is marked
Exhibit E-1. Notice was given to all operators by the letter attached as Exhibit F.

Please call me if you need any further information on this matter.

ames Bruce

Attorney for Apache Corporation
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OIL CONSERVATION COMMISSION . ]

DEC 177 1953
Dat A ,

_Stevens B-12 ; - rn_(:?j\’;MlSSlﬂN

Operator Lease W eH-Ng o r ot Lot

Name of Producing Formation _Yates & 7~Rivers Pool Langmat

No. Acres Dedicated to the Well __180

SECTION — TOWNSHIP _RANGE_9%____

i| +

I hereby certify that the information given above is true and complete

to the best of my knowledge. ] g
Name o e P _

Position “1;'1-_‘ Sunt.

Representing_gontinental 0il Co,

Address Rox 427 Hobbs, N, M,
EXHIBIT

(over)




State of New Mexico

e ’ F . ;
, gy, Minerals and Namral Resources Depa nm {?l’_.,
gl e gl Yooy
OIL CONS]ERVATg)N DIVISION
DISTRICEL | - cooe, MM ££240 ~ P.O.Box 2088
3 Santa Fe, New Mexico 87504-2088
Mmmm 33210
BPEE. . st i WELL LOCATION AND ACREAGE DEDICATION PLAT
Operan Laass
Conoco, Inc. Sievens B 2
n's Sectica ownship County
12 238 J4E L
TV G NMPM 83
0 foat from the rth line 990 - fost from the line ‘
i’*{m e e ]
v 3‘*13 Yates Jal 140 Acres

laat Gas
1. Outlise the acresgs dsdicated to the subject wall by colored gaacil or heckxe marks oa the pict balow.
2 if more thas ces leaseis dadicated 10 e welt, utlins asch n idency e OwRenhip Bereof (both 84 10 working istaree 284 royukY).
1Um&m“d&nwﬂ,hddﬂu&ﬂh&“ﬂﬂmmmww

Yoo

this fonm if sscoessery.

mwwumnuuwﬂmmummmmmwmm

“e.?
O Ne

If ssewer is “yod” type of cossolidation
I saswer is “20" list the owners snd tract descriptices whick have cctually bess comsolidatod. (Uss severse side of

or uati) 8 sce-standd unit, alimivating such intewa, hes bess spproved by the Division,

;_____-f_f____m______j_______

—-———=
O

|
|
|

EXHIBIT é

|

OPERATOR CERTIFICATION

I lareby certfy that the infarmation
congained Awrein in srue and complets (o the
best of my imowledge and baliof.

1 hereby cortify that the weil location shown
on this piat was plotted from field aoies of
actusl swrveys made by me or wder my
Supervison, and that the seme is Dus ond
correct (o the best of my Inowledge and
balief.

[ Date Surveyed

Sigaatore & Sen of

Professiosal Surveyor

Certificais No.

0 30 &0 9 130 1650 19 1310 2600




NEW M_<ICO OIL CONSERVATION COMMIS..UN Revieed Sy
WELL LOCATION AND ACREAGE DEDICATION PLAT
SEE INSTRUCT'IONS FOR COMPILETYING THIS FORM ON THE REVERSE SiDE . k_
SECTION A —
Operstor Lease Vell No.
CONT INENTAL OIL CO. STEVENS B~12 L)
Unit Letter Section Township Rasge County
B 12 23 SOoUTH 38 Easy LEA
“Actual Pootage Location of Vell:
660 fees from the  NORTH lise snd 9980 feer Itom the EAST line
d Level Elev, Produciag Formation Dedicated Acteage:

P”’uuxu Hateix

Acres

(65329 (e) NMSA 1935 Comp.)

. If answer in ‘‘yes,’’ Type of

1. ls the Operacor the oaly owner im the dedicated acreage outlined on the plur below? YES __x.x___ NO . « {"Ouner’’ means the person
wbo bay tbe right 10 dnill into and (o produce from any pool and 10 appropriate the production esiber for bimself or for bimsel and
another,

2. U the woewer to question oot is ''50,'’ bave the interests of all the owners beeo consolidated by communitizatica agreement oe other- .
wise? YES_____NO

Coasolidution

3. If che anawer ¢o question two iz ''00,"’ list sll che owners and their respective iotereate below:

RECEIVED.

Owner

Land Description

MAR231960

o e '_ ,' ‘i":!

T

SECTION B

_{__..—---.-_4

T
|
1
|
!
i
i
!

r-—-'-'""—-——!——-—'———- +——————
|
|
!

“p——

EXHIBIT

e e

M:r_mm i w
O 330 60 990 [320 1550 /980 Ewo A0 000 %0 f0 S00 0,

CER?IFICATION

I heseby certify that the information
in SECTION A shove is crve and come
plete to the dest of my hpowigdge and

Jdo Re Pasher
Position

Distriet Swerishonden

[ hereby cestify that the well location
showa on the plat in SECTION B was
plotted from field aotes of actual
surveys made by me or under wy
supervision, snd thet the same is true
and carrect co the best of my knowledge
and belief,

.o
L.
PO K|

Date Surveyed - ' L

3-24-80 - -
Re;ulu:ﬂl ﬁo!cuto-tl Eudmct
-od/oc}m quvc, mu wEsy

NN~ n’ SO0 N vio 7e
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NEW h_ <ICO OIL CONSERVATION COMMIS. JN a7
WELL LOCATION AND ACREAGE DEDICATION PLAT

SEE INSTRUCTIONS FOR CONPLETING THIS FORM ON THE REVERSE SIDE

- SECTION A -—
Leasr el No.
Operstee Continental Oil Co. Stevens B 12
Unit Lettes Section Township Range County
G 12 228 36E Lea County
Actuel Footage Locatioa of Veil:
1980 fees from the NOXth line nad 1980 feet from the Last line
ound Level Elev, Producing Formation Pool Dedicated Actesge: i
Jueen Langlise nft’“’ &0 Actes .

1. Us the Operacor the only owner in the dedicated acteage outliced on the plat below? YESH_ NO . ("Ouner’’ means the person
who bas the nght io drilt inio and 1o produce [rom any poal and 10 appropriate the production euber for bimself or for bimself and
another. (65~3-29 (¢) NMSA 1933 Camp. )}

2. U the apawer to question one is '‘00,°' have the iaterests of sl the owners beeo consolidated by communitization sgreement of other~

wive? YES NO .. .. U anawer is '‘yes,"" Type of Consolidation
3. [f che snawer 10 question two is ''ao,’’ lint all the owners and their respective intesestas below: Rl ol :’,,!‘w'i""!:)
Owoer Lasd Deacriptioa i

MAI3 1360

U. S. GEGLuwian SURYEY,

SECTION B CERTIFICATION

| heteby certily that tbe informatico
th SECTION A above is true and come

Jo R Parker

- Ta v Ty W e

T

|

l

i

|

|

{
H

{

|

{

|

|

i

i

Position

Distriet Superintend ent

Compan

Continental 0f1 Compeny

T"—‘““— 1980 —>

Date

Hay 4, 1960

1 hereby certify that the well location
shown on the plat in SECTION B was
plotted from field noces of accun!
surveys made by me of under my
supervision, and that the same is ttue

i aad correc
D I
EXHIBIT /,
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Application of Apache Corporation for administrative approval
of simultaneous dedication in the JALMAT GAS POOL
for:

Stevens B Well No. 6 (Unit B)
Stevens B Well No, 9 (Unit G)
Stevens B Well No. 10 (Unit H)
NE/4, Section 12, Township 23 South, Range 36 East, NMPM
Lea County, New Mexico

1. Apache Corporation (Apache) operates four wells on the Stevens B Lease,
comprising the NE/4, Section 12, Township 23 South, Range 36 East, Lea
County, New Mexico (Exhibit 1).

a. Stevens B #2 (30-025-09332) was plugged and abandoned June
24, 2008 (Exhibit 2).

b. Stevens B #6 (30-025-10709) has been inactive since Apache
acquired the lease from John H. Hendrix Corp on March 1, 2008.

c. Stevens B #9 (30-025-09330) has also been inactive since
Apache acquired the lease from John H. Hendrix Corp on March
1, 2008.

d. Stevens B #10 (30-025-09331) is a Jalmat Gas Pool producer.
Cumulative production is 352,418 MCFG at a current rate of 7 MCFD.

2. Apache proposes to recomplete Stevens B #6 and #9 to the Jalmat Gas Pool. Both
wells have been inactive for years and must be recompleted or plugged and
abandoned. Apache’s lease is depth restricted so a deeper completion is not
possible.

3. Simultaneous dedication of 160 A units has become common place in the Jalmat
Gas Pool (Exhibit 3).

4. Two quarter sections offsetting NE/4, Section 12 have three currently producing
wells (Exhibit 3).

5. The reservoir is tight and can be compartmentalized so wells are not capable of
draining reserves from the full reservoir interval of a spacing unit (Exhibit 4).

6. The Stevens B lease is located at the northeast edge of the reservoir. Porosity and
permeability decrease toward the edge of the pool.

7. Exhibit 5 displays cumulative gas production in the sections offsetting Section 12.
Although cumulative production from NE/4, Section 12 is 6128 MMCFG, it is not the
highest cum’ing quarter section on the map and is offset by quarter sections with
higher cumulative production. Table 1 displays cumulative and daily gas production
from the Jalmat Gas Pool wells.

8. Exhibit 6 displays daily gas production in the sections offsetting Section 12. Daily
gas rate of only 7 MCFD is the lowest productive quarter section on the map.

9. Approval of this application will:

a. Recover incremental reserves that can not be recovered by the existing
wells,

b. Prevent waste by utilizing existing wellbores, and

¢. Protect correlative rights by allowing production from an equal number
of wells to offsetting units.

EXHIBIT
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3160-5
(February 2005)

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

RNE L SNy
GOy

FOBRBY  FORM APPROVED
OMBNO 1004-0137
Expires March 31, 2007

5 lease Serial No.
1C 0305568

6 1f Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side

I. Type of Well

Ol well [_]GasWell  [_]Other

7 If Unit or CA/Agreement, Name and/or No.

8§ Well Name and No.
STEVENS '"B" #2

2. Name of Operator

APACHE OCRPCRATION -

9. APl Well No

3a Address
3300 N, A St., Suite 7-150, Midland, TX 73705

3h. Phone No (include area code)
(432) 683-6511

30-025-09332 -

10 Field and Pool, or Exploratory Area

4. Location of Well (Footage; Sec., T., R., M., or Survey Description)
UNIT A, 990' ENL & 990' FEL, SECTION 12, T-23, S, R~36-E -~

Jalmat Tansill Yates 7 Rvr
Pr Gas

11. County or Panish, State
lea, M

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Deepen
D Fracture Treat

D Acdize

D Alter Casing
D Casing Repar
D Change Plans
D Convert to Injection D Plug Back

D Notice
e
N4
Subsequen! Report

‘@ Fnal Abandonment Notice

D New Construction

Plug and Abandon

I:] Production (Start/Resume) D Water Shut-Off

D Reclamation D Well Integnty
D Recomplete

D Temporanly Abandon

D Other

D Water Disposal

13 Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal 1s to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Requircd subsequent reports shall be filed withm 30 days
foliowmg completion of the involved operations. If the operation results in a multiple completion or recompletion in a new terval, 2 Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shalf be filed only afier all requirements, ncluding reclamation, have been completed, and the operator has

determined that the final site 1s ready for final inspection )
6-20-08 M.I.R.U.

6-23-08 Tag €2,860'. Circulate well. Spot 25 sx. @1,421°'.
6-24-08 Spot 25 sx. fram 110' to surface.

B\E ™o
C,\Y u\ o \e

U-ad-o@

RN //\.V‘L@in

W.0.C. & tag @1,260'.

Cut oL O achors, ~ casds (f

ACCEPTED FOR RECORD

JUL 25 g

/7

o

14. 1 hereby certify that the foregoing is true and
Name (Printed/Typed)

RANDALTL

P & A SUP¥—s

O UF CAND MANAGENENT
ARLSBAD FIELD OFFICE

Signature

MIEIR VA a2
ﬁ 7' C,(//)ﬂ'/’é_// % W7Date

6-30-08

N

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

\ Title

Condutions of approval, if any, are attached. Approval of this noticc does not warrant or] Gffice
certify that the applicant holds legal or equitable title to those rights in the subject lcase]
which would entitle the applicant to conduct opcrations thercon, S

Title 18 U.S.C. Section 1001, and Tatle 43 U.S.C. Section 1212, makes 1t a crime for any person knowingly ai
States any false, fictitious or fravdulent statements or representations as to any matter within its jurisdiction

G

EXHIBIT
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

December 9, 2008

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To:  Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of application, filed with the New Mexico Oil Conservation Division by
Apache Corporation, seeking approval of simultaneous dedication for three wells in the Jalmat
Gas Pool in the NEY of Section 12, Township 23 South, Range 36 East, NMPM, Lea County,
New Mexico. If you object to the application, you must notify the Division in writing within 20
days of the date of this letter (the Division’s address is 1220 South St. Francis Drive, Santa Fe,
New Mexico 87505). Failure to object will preclude you from contesting this matter at a later
date.

Very truly yours,

mes Bruce

ttorney for Apache Corporation

EXHIBIT ‘




Sahara Operating Company
P.O. Box 4130
Midland, Texas 79704

Roca Production, Inc.
P.O. Box 10139
Midland, Texas 79702

Enervest Operating, LLC
Suite 800

1001 Fannin Street
Houston, Texas 77002

Cimarex Energy Co. of Colorado
Suite 600

600 North Marienfeld

Midland, Texas 79701

Primal Energy Corporation
Suite 227

211 Highland Cross
Houston, Texas 77073

ConocoPhillips Company
P.O. Box 2197
Houston, TX 77252

EXHIBIT A



Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Tuesday, January 06, 2009 9:10 AM

To: ‘JamesBruc @aol.com’

Subiject: Apache Corp; Stevens B ##6,9 and 10; SD Application
Dear Jim

You state in this application that the NE/4 of Section 12 was approved as a gas unit in 1953. Do you happen to have an
order number?

Also | would appreciate identification of the affected persons by tract, so that the record will establish that notice has
been given to affected persons in all offsetting units.

Thanks

David




JAMES BRUCE PV v V
ATTORNEY AT LAW
POST OFFICE BOX 1056 003 JAN 7 PMm o1 oY

SANTA FE,NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

January 6, 2009

Via e-mail and U.S. Mail

David K. Brooks

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Apache Corporation
Stevens B Well Nos. 6 (Unit B), 9 (Unit G), and 10 (Unit H)
NEY4 of Section 12, Township 23 South, Range 36 East, NN\M.P.M.
Lea County, New Mexico

Dear David:
Regarding your e-mail this morning:

1. The original well in the well unit, the Stevens B Well No. 2, was drilled in 1950
or 1951, and was subsequently placed in the Langmat Pool. The Langmat Pool was
- created by Order No. R-264, dated February 17, 1953. It was a gas pool spaced on
‘statewide rules, so spacing was 160 acres. Exhibit A attached to the application is the
original acreage dedication plat. The well unit was standard when formed.

The Jalmat Pool was created by Order No. R-520, effective September 1, 1954,
by the combination of the Jalco Pool and the Langmat Pool. That order also increased
spacing in the Jalmat Pool to 640 acres. I could not locate an NSP order number for the
NEY: of Section 12, although I believe it was standard practice (as it is today) to
grandfather-in existing non-standard well units when spacing is increased. Therefore, I
do not believe an NSP order number was ever assigned to the well unit.




2. The offset operators are as follows:

SWVs §6-23S-37E
Cimarex Energy Co. of Colorado (f/k/a Gruy Petroleum Management Co.)

SEYs §1-23S-36E
Enervest Operating LLC

SWVs §1-238-36E
Sahara Operating Company

NWY4 §12-238-36E
Primal Energy Corporation

NY%SWVi §12-23S-36E
Primal Energy Corporation

S2SWs §12-23S-36E
Apache Corporation

SEY4 §12-23S-36E
Roca Production, Inc.

NWYa §7-23S-37E
Roca Production, Inc.

SYs §7-23S-37E
Conoco Phillips Company

This data is based on the Division's records of operators of existing Jalmat well units.
Please contact me if you need any further information on this matter.
Very truly yours,

lud

James Bruce

Attorney for Apache Corporation




