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ADMINISTRATIVE APPLICATION CHECKLIST 549 79 ,-A

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application ﬂcronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

X] nsL [ Nsp [H sSD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

(] pauc [] crB [] pc [] pC [] oLS [ ] oLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] WEX [ ] pmx [ ] swD- [] IPI [ ] EOR [] PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or XDoes Not Apply
[A] [ ] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
1C] [ ] Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ ] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an indivigual wjth managerial and/or supervisory capacity.

'/ < 6(//{2"1‘/ /2-1,2, 05

Print or Type Name Signature Title” %/ Date

= SJue . .

e-mail Address




State of New Mexico
District [ Energy, Minerals & Natural Resources

¢ 1§25 N. French Dr., Hobbs, NM 88240

L

District 11
1}01 W. Grand Avenue,Artesia, NM 88210

Qil Conservation Divsiion

Form C-101
June 16, 2008

Submit to appropriate District Office

District 111
1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St. Francis Dr.
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 [ ] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN,

PLUGBACK, OR ADD A ZONE

! Operator Name and Address 2 OGRID Number
019958
STEPHENS & JOHNSON OPERATING CO 3 APl Number
P 0 BOX 2249, WICHITA FALLS, TX 76307 30- 25-39024
4Property Code 5Property Name 6Well No.
32449 E O Carson 27

9 Proposed Pool 1
Tubb 011 & Gas (Pro Gas) (86440)

19 proposed Pool 2

7 )
Surface Location

UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line Feet from the East/West line County
F 33 215 37E 2050 North 1553 West Lea
8 Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line Feet from the East/West hine County

Additional Well Location

! Work Type Code 12 Well Type Code 13 Cable/Rotary 14 1 ease Type Code 15 Ground Level Elevation
A 0 R P 3456.60
16 Multiple 17 Proposed Depth 1% Formation 12 Contractor 20 Spud Date
No 6335 Tubb Faith Drilling 11-8-08
21 .
Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12 1/4 8 5/8 24 1218 550 0
77/8 51/2 17 6334 1550 0

Describe the blowout prevention program, if any. Use additional sheets if necessary.

1. Well drilled to 6335° and csg. set @ 6334° on 11-24-08.

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.

2. Changed plans to complete Tubb formation instead of Grayburg formation after drilling and logging
well. Will apply for Administration approval to simultaneous produce with E. 0. Carson No. 7.

3 ; . -
2 hereby certify that the information given above is true and complete to the best
of my knowledge and belief.

OIL CONSERVATION DIVISION

" Approved by:
Signature: é‘ ;% -z
% 2 o

Printed name: Bob Gilmore)). Title:

Title: .
Petroleum Engineer

Approval Date:

Expiration Date:

E-mail Address: hgiTmore@s joc. net

12-22-08 940-723-2166

Date: Phone: Conditions of Approval Attached  [_]




Des 22 .08 04:34p PETTIGREW 505 3893 1543 p.6

. Ditrict1 State of New Mexico Form €-102

1625 N, Irench Dr,, Tobbx, NM 25240 . . VTR -
Districa 1 Encrgy, Mincrals & Natural Resources Department Revised October 12, 2005
Submil to Appropriate District Office

1300 W. Grand Avenpe, Arfuxin, NM #K210 OIL. CONSERVATION DIVISION
Stale Lease - 4 Copics

Divirics HI
plabiiniv il o] ¢ S enn -
1000 Riv Brnzux Ml., Aztec, NM X7410 1220 South St. rancis Dr. Fee Lease - 3 Copics

District 1V Santa I'e, NM 87505
1220 8. Ne. Froncis Dr, Sante Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

() AMENDED REPORT

e i '“Al'l Number * Font Code * Pool Name
30-porg-3902Y | K4 40 Jobd 0. & By (o 2 )
Property Code * Froperty Nume Fwell Number
32449 L. O. Carson Lease 27
TOGRID N T ¥ Operator Name 7 Elevation
0 I_‘)?S_fi Stephens & Johnson Operating Company 3156.60
* Surface Location
'L or lot mo, Section Township Range Lot Mdn{ Fect from the North/South line Feet from the Eaxt/West e Counly
F 13 218 37 2050 North 1553 West I.ea
1] - e \ «
_ Bottom Hole Location If DifTerent From Surface :
UL or fot no, Section| Fawnship Range Lat Yiln Feet from the North/South line Fect from the East/West ine Coanty

" Dedticated Acres | Jointor tnfin [ Consolidation Code  |** Order No.

/40

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

K [ "OPERATOR CERTIFICATION

1 hereby cornfe i e infoevesinn coanagred Ieeon 1 mome aod conplets
toe S1a° 1mA1 off 1oty Moo By cornd IR, o sixdd ddois e inzinion coler
1a00ey 0 vvsrkinyge tutens o pasleened prirred wotes et lo dlwe lowd nediwhyg
A poguessed twarewst ke feaxntns o R ot 1ixsin o oo i vl o sive

Tra uttrem) el ) 6 contasct withs cos emsas o sl g mtineral o wekey;

BuCEEs, 1l 15 XA AARIY JRAAIN B AR W 01 Coatiphliaanyt pendunt

onder heceinfore wtered by Koy,

IA-A-08

Nipnanine

JBDA G moce _

Prinved Name

T I™SURVEYOR CERTIFICATION

Fhereby cortify that e seoll Tocution shoven on this

et vars plostied feoms firkd notes of acimal surveys
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LEGEND
Yt Gas Wel STEPHENS & JOHNSON OPERATING CO.
A Water Injection Well EUNICE AREA
O Location LEA COUNTY, NEW MEXICO
® Oil Well
i CRERGET As of October 3, 2008
@ Water Disposal Well
1000 0 1000

E Water Supply Well

2000 3000 4000 ft




Brooks, David K., EMNRD

From: Brooks, David K., EMNRD
Sent: Thursday, January 22, 2009 5:10 PM
To: 'bgilmore @sjoc.net’

Subject: E.O. Carson Well No. 27

Dear Mr. Gilmore

| am processing your request for non-standard location approval in the Tubb Gas Pool for the referenced well. Approval
will be issued in the next couple of days.

It would appear that approval of simultaneous dedication of the No. 27 and the No. 7 wells is not required. Based on
the production data submitted, it seems that both are gas wells. He special pool rules for the Tubb Oil and Gas Pool
specifically allow dedication of a gas unit to more than one gas well provided total production from the unit does not
exceed the applicable allowable. See the last sentence of Rule 28.8

Sincerely
David K. Brooks

Legal Examiner
505-476-3450




Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Thursday, January 22, 2009 5:35 PM
To: ‘bgilmore @sjoc.net'

Subject: E.O. Carson Well No. 27

Dear Mr. Gilmore

Upon further review of this application, it seems that notice should have been sent to the aperator or owners in the
SW/4 of Section 33. The well is 590 feet from the south unit boundary, and | read the Special Pool Rules for the Tubb
Gas Pool as requiring that wells be 660 feet from a unit outer boundary. On this basis, this well encroaches toward the
SW/4 of Section 33.

Please send the necessary notice or notices, and provide us with proof of notice.

Thanks

David K. Brooks
Legal Examiner
505-476-3450




Telephone (940) 723-2166 STEPHENS & JOHNSON dPERKTING CO. FAX (940) 723-8113

S VAR R
;mémeehngb”

WICHITA FALLS, TEXASrn 1
76307-2249 L§{A5 ged 24 FPM 2 13

811 Sixth Street, Suite 300 [

December 22, 2008

New Mexico 0il Conservation Division
Attn: Mr. Mark Fesmire

1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Stephens & Johnson Operating Co.
API-30-025-39024
E. 0. Carson No. 27
Request for Non-Standard Location
& Simultaneous Dedication
Sec. 33, T21s R37E
Unit Letter F
Lea County, New Mexico

Dear Mr. Fesmire:

Stephens & Johnson Operating Co. request administrative ap-
proval of a non-standard location and simultaneous dedication of
acreage for our E. O. Carson No. 27 well located at 2050 feet
from the north line and 1553 feet from the west line of Section
33, T21Ss, R37E in Lea County, New Mexico.

The No. 27 well had been approved for a non-standard loca-
tion in the Penrose-Skelly-Greyburg Field under Order NSL-5922
and has been drilled and casing set to a depth of 6334 feet.
After drilling and setting casing on the well, Stephens & John-
son Operating Co. plans to complete the well in the Tubb 0Oil &
Gas (Pro Gas) Field (Pool Code 86440) which is spaced for 160
acres instead of the Penrose-Skelly-Greyburg Field. The non-
standard location is needed since the well is located 233 feet
from a unit line. The well is located 590 feet from the south
line and 1553 feet from the west line of the E. O. Carson lease.
The E. 0. Carson lease consists of 320 acres located in the Sec-
tions 28 and 33, T21S R37E in Lea County, New Mexico and has
common royalty and working interest ownerships. There are no
adversely affected interest owners and no one has been notified
of this application.




Furthermore, a simultaneous dedication of acreage is re-
cquested for the No. 27 well. Stephens & Johnson Operating Co.
hereby requests that the 160 acres proration unit of E. 0. Car-
son No. 7 (API-30-025-06928) be simultaneous dedicated with E.
0. Carson NO. 27. The E. O. Carson No. 7 was reentered in May
2004 and completed in the Tubb 0il & Gas (Pro Gas) Field with an
initial potential of 2 barrels of oil and 136 MCF with an esti-
mated bottom hole pressure of 250 psi. Current production for
this well is @ 1 1/2 barrels of oil and 120 MCF of gas after be-
ing frac stimulated. Due to the E. O. Carson No. 7 low produc-
tion and low bottom hole pressure, it is requested that its
acreage be simultaneous dedicated and shared with the E. 0. Car-
son No. 27. The acreage shared has common royalty and working
interest ownerships. There are not adversely affected interest
owners and no one has to be notified of this application.

Please contact me if you have any questions or need addi-
tional information on this request. I can be reached at 940-
723-2166 or by email at bgilmore@sjoc.net. Thank you for your
consideration of this matter.

Sincerely,
STEPHENS.j/jzzzi;;iiizifTING CO.
Bob Gilmore

BG/np



NOTIFICATION LIST

Application of Stephens & Johnson Operating Co. for Administra-
tive Approval of a Non-Standard Location and Simultaneous Dedi-
cation of Acreage

E. 0. Carson No. 27
API-30-025-39024

2050’ FNL & 1553’ FWL
Section 33, T21S, R37E
Unit Letter F

Lea County, New Mexico

E. 0. Carson No. 7
API-30-025-06979

660’ FNL & 1980’ FWL
Section 33, T21S, R37E
Unit Letter C

Lea County, New Mexico

Offset Operators, Working Interest Owners

1. Stephens & Johnson Operating Co.
P O Box 2249
Wichita Falls, TX 76307-2249



Brooks, David K., EMNRD

From: Bob Gilmore [BGilmore @sjoc.net]

Sent: Friday, January 23, 2009 2:57 PM

To: Brooks, David K., EMNRD

Subject: RE: E.O. Carson Well No. 27

Attachments: _0123153355_001.pdf; _0123155423_001.pdf
David

Please find attached our notice to Apache Corporation for the £ O Carson No.27 for our Non-Standard location. We
faxed the notice to them today and also mailed a hard copy. We had to drill the well 590’ off our line due to having to
drill in between two pipelines running through the property. I'm including a copy of my fax confirmation with the notice
sent. We are sending the hard copy by UPS and should get confirmation of their receipt Monday.

Apache Corporation is the only one that needs to be notified based on our records. Do | need to furnish you with hard
copies of this notice or amend my application for any reason? Please let me know how to proceed with this. Thank you
for all of you help on this application.

Bob Gilmore
bgilmore @sjoc.net
940-723-2166

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Thursday, January 22, 2009 6:35 PM

To: Bob Gilmore

Subject: E.O. Carson Well No. 27

Dear Mr. Gilmore

Upon further review of this application, it seems that notice should have been sent to the operator or owners in the
SW/4 of Section 33. The well is 590 feet from the south unit boundary, and | read the Special Pool Rules for the Tubb
Gas Pool as requiring that wells be 660 feet from a unit outer boundary. On this basis, this well encroaches toward the
SW/4 of Section 33.

Please send the necessary notice or notices, and provide us with proof of notice.

Thanks

David K. Brooks
Legal Examiner
505-476-3450

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.
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Telephone (940) 723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (940) 723-8113

811 Sixth Street, Suite 300 Post Otfice Box 2248

WICHITA FALLS, TEXAS
76307-2249

Januaxy 23, 2009

Apache Corporation
6120 S Yale, Suite 1500
Tulsa, OK 74136-4224

Re: Stephens & Johnson Operating Co.
E. 0. Carson No. 27
API No. 30-025-39024
Request for Non-Standard Location
Sec. 33, T21s R 37E
Unit Letter F
Lea County, New Mexico

To Whom It May Concern:

Please find attached a copy of Stephens & Johnson Operating
Co.’s application for a Non-Standard Location for our E. O. Car-
son No. 27 located in Sec. 33, T21S8 R 37E in Lea County, New
Mexico. BAs an offset owner to this well, you are hereby noti-
fied by this letter. The non-standard location is needed due to
the well being located 590’ from our lease line and 233’ from a
unit line. The well is to be completed into the Tubb 0il & Gas
(Pro Gas) Field (Pool Code 86440) of which is require that wells
be 660’ from a unit outer boundary line.

Please contact us if you need additional information at
940-723-2166.

Sincerely,

STEPHENS & JOHNSON OPERATING CO.

BG/np




Telephone (940) 723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (940) 723-8113

811 Sixth Street, Suite 300 Post Office Box 2249

WICHITA FALLS, TEXAS
76307-2249

December 22, 2008

New Mexico 0il Conservation Division
Attn: Mr. Mark Fesmire

1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Stephens & Johnson Operating Co.
API-30-025-39024
E. 0. Carson No. 27
Request for Non-Standard Location
& Simultanecus Dedication
Sec. 33, T21S R37E
Unit Letter F
Lea County, New Mexico

Dear Mr. Fesmire:

Stephens & Johnson Operating Co. request administrative ap-
proval of a non~-standard location and simultaneous dedication of
acreage for our E. O. Carson No. 27 well located at 2050 feet
from the north line and 1553 feet from the west line of Section
33, T21S, R37E in Lea County, New Mexico.

The No. 27 well had been approved for a non-standard loca-
tion in the Penrose-Skelly-Greyburg Field under Order NSL-5922
and has been drilled and casing set to a depth of 6334 feet.
After drilling and setting casing on the well, Stephens & John-
son Operating Co. plans to complete the well in the Tubb 0il &
Gas (Pro Gas) Field (Pool Code 86440) which is spaced for 160
acres instead of the Penrose-Skelly-Greyburg Field. The non-~
standard location is needed since the well is located 233 feet
from a unit line. The well is located 590 feet from the south
line and 1553 feet from the west line of the E. O. Carson lease.
The E. 0. Carson lease consists of 320 acres located in the Sec-
tions 28 and 33, T21lS R37E in Lea County, New Mexico and has
common royalty and working interest ownerships. There are no
adversely affected interest owners and no one has been notified
of this application.




NOTIFICATION LIST

Bpplication of Stephens & Johnson Operating Co. for Administra-
tive Approval of a Non-Standard Location and Simultaneous Dedi-
cation of Acreage

E. 0. Carson No. 27
API-30-025-39024

2050’ FNL & 1553’ FWL
Section 33, T21S, R37TE
Unit Letter F

Lea County, New Mexico

E. 0. Carson No. 7
API-30-025-06979

660’ FNL & 1980’ FWL
Section 33, T21S, R37E
Unit Letter C

Lea County, New Mexico

Offset Operators, Working Interest Owners

1. Stephens & Johnson Operating Co.
P O Box 2249
Wichita Falls, TX 76307-2249

2. Apache Corporation
6120 S Yale, Suite 1500
Tulsa, OK 74136-4224




Furthermore, a simultaneous dedication of acreage is re-
quested for the No. 27 well. Stephens & Johnson Operating Co.
hereby requests that the 160 acres proration unit of E. O. Car-
son No. 7 (BAPI-30-025-06928) be simultaneous dedicated with E.
0. Carson NO. 27. The E. 0. Carson No. 7 was reentered in May
2004 and completed in the Tubb 0il & Gas (Pro Gas) Field with an
initial potential of 2 barrels of oil and 136 MCF with an esti-
mated bottom hole pressure of 250 psi. Current production for
this well is @ 1 1/2 barrels of oil and 120 MCF of gas after be-
ing frac stimulated. Due to the E. 0. Carson No. 7 low produc-
tion and low bottom hole pressure, it is requested that its
acreage be simultaneous dedicated and shared with the E. O. Car-
son No. 27. The acreage shared has common royalty and working
interest ownerships. There are not adversely affected interest
owners and no one has to be notified of this application.

Please contact me if you have any questions oxr need addi-
tional information on this request. I can be reached at 940-
723-2166 or by email at bgilmore@sjoc.net. Thank you for your
consideration of this matter.

Sincerely,
STEPHENS & JOHNSON QPERATING CO.
Bob Gilmore

BG/np




l DATEIN SUSPENSE ENGINEEA LOGGEDIN - TYPE APP NO.

ABOVE THIS LINE FOR DMVISION USE ONLY
AT
NEW MEXICO OIL CONSERVATION DIVISION ,3;5?’"’ t‘\o\
- Engineering Bureau - B &
1220 South St. Francis Drive, Santa Fe, NM 87505 st

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST iS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PooliLease Commingling}
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-injection Pressure Increase]

[EOR-Qualified Enhanced O}l Recovery Certification] [PPR-Positive Production Response]

{17 TYPE OF APPLICATION - Check Those Which Apply for [A]
[(A] Location - Spacing Unit - Simultaneous Dedication

X] nst [] Nsp [X SD

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement
(J buc [J crB [0 pec [0 pc [J oLs [] oM

(< Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(0 wex [J pmMx [J swp [J et [J EOR [] PPR

[D] Other: Specify

{2 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or XDoes Not Apply
[A)] [} Working, Royalty or Overriding Royalty Interest Owners

E
O

Offset Operators, Leaseholders or Surface Owner

Application is One Which Requires Published Legal Notice

3
O

Notification and/or Concurrent Approval by BLM or SLO

U S Bureau of Land Management - Commissioner of Public Lands. Stale Land Olfice

E
O

For all of the above, Proof of Notification or Publication is Attached, and/or,

o
g

[F]  [[] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

4] CERTIFICATION: T hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted te the Division.

Nole: Statement must be completed by an indivigual wjth managerial and/or supervisory capacity.
'\
/‘
Zi 6 év./"zz "L [;4](‘/18"/ /é-ng 03
Title” ./ Date

Print or Type Name Signature
BETIMoLE e e, Y

e-mail Address




District I
1625 N. French Dr, Hobbs, NM 88240

District I
1301 W, Grand Avenue,Artesia, NM 88210

Districg 111
IQOO Rio Brazos Rd, Azicc, NM 87410

District [V
1220 §. St Francis Dr, Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN,
PLUGBACK, OR ADD A ZONE

State of New Mexico
Energy, Minerals & Natural Resources

01l Conservation Divsiion

Form C-101
June 16, 2008

Submit 1o appropriate District Office

1220 S. St. Francis Dr.

Santa Fe, NM

87505 (] AMENDED REPORT

! Operator Name and Address ? OG%I]%T;grgbcr
STEPHENS & JOHNSON OPERATING CO o
umber
P O BOX 2249, WICHITA FALLS. TX 76307 30- 25-30024
Property Code $Property Nome Well No
32449 E O Carson 27

® Proposed Pool 1

12 proposed Poo) 2

Tubb 011 & Gas (Pro Gas) (86440)
7 Surface Location
Ul.or ot no Section Township Range Lot Idn Feet from the Norih/South Line Feet from the East/West line County
F 33 215 37E 2050 North 1553 West Lea
8 Proposed Bottom Hole Location If Different From Surface
UL or lot no Section Township Range Lot ldn Fect from the North/South Linc Feel from the East/West line County
Additional Well Location
1 Wark Type Code 12 Well Type Code B Cable/Rotary 14§ case Type Code 15 Ground Level Elcvation
A 0 R P : 3456.60
16 Muttiple 17 Proposed Depth '8 Formation 12 Contractor 20 Spud Date
No 6335 Tubb Faith Drilling 11-8-08
2 Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12 1/4 8 5/8 24 1218 550 0
77/8 5 1/2 17 6334 1550 0

well.

1. Well drilled to 6335 and csg. set @ 6334' on 11-24-08.
2. Changed plans to complete Tubb formation instead of Grayburg formation after drilling and logging
W11l apply for Administration approval to simultaneous produce with E. 0. Carson No. 7.

2 Describe the proposed program I this application is to DEEPEN or PLUG BACK, give the data on the present productive 2one and proposed new productive zone
Describe the blowout prevention program, if any. Use additional sheets if necessary

3 : ; o .
1 hereby certify that the information given above is true and complete to the best
of my knowledge and belicf.

-

OIL CONSERVATION DIVISION

Approved by:
Si naturg: Z% > W %
Printed name: Bob G{Tmore)). Title:

Title: .
Petroleum Engineer

Approval Date: Expiration Dale:

E-mail Address: bai Tmore@s joc. net

Date: Phone

12-22-08 940-723-2166

O

Conditions of Approval Attached




505 3383 1543 p.6

Dec 22 08 04:34p PETTIGREUW
. Districe ) State o New Mexico Form C-302
TG2S N, French D, ok, NN AK2dD . - .
Nisssice 3 Energy, Mincrals & Natural Resources Department Revised ”'—“‘!‘C’.'Z- 2005
1301 W. Crand Avenue, Artevin NAM KH2 1l Ol CONSLERVATION DIVISION Submit to Appropriite District Office
Divirice )11 e . State Lense - 4 Copics
1220 South St. Francis Dr. . i P
Fee Lease - 3 Copics

HIDO v Yrarus Hl. Axier, NAEX2LIN
Disirirer 1Y
1220 8. N Froncis Dr. Sants Fo, NM 7508

WELL LOCATION AND ACREAGE DEDICATION PLAT

Samta I'e, NM 87508
{ ] AMENDED REPORT

". T TTRR Namter T luel Code * Poid Nume \)
30-pors-39034 | b 4o Tobb 0. & oy (o son
"Property Code TProperty Norae N CWell Number
32449 ‘ L. O. Carson Lease 27
YOGRID No. ) * Operalar Name 7 Elevation
019958 Stephens & Johnson Operating Company 3456.60
¥ Surface Location
Uil or tot no. Section | Tawnship Range Lot Yin]  Feces from the North/South line Feet froms the Kt/ West line Lounly
F 1 218 37 2050 North 1553 West Iea
o i T g
_ Bottom Hole Location I DifYerent From Surface
Ul of fot ma, Sedtinn | Tuwnxbip Hanpe Lat 1dn Feet from the Narthi/Noualh loe Feel frum (e Enst/Weat Bine Coonty
" bedicated Acrex |" Joint ar buiitt ' Consolidation Code | " Grder No -
/4o

No allowable will he assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

T = ¥} Y [ .
L OPERATOR CERTHICATION
£ berchy confe thaar stne infirvstio ovastcarasd voens o enee ol nglei:
o0 ta 10t 1f wty’ Dieavhhy utdd lelacf, cand sl dus aipiizion eiist
rarer i wrakip npenst & wdeoned e sty est Jadloe bovipediokrg
Ao proyuried teswvnt Lo Lavanveor bt ends s -Anll e nell x dve
At e twasd 1 o8 (st st gus sms o'y 48 ek o wicrad o by

Ltrsad, 18 by o SN SAARY f 0T AN 1 renphidiny e g

onder hereshow ontemi i 1A Q

Nipashire

_,60 4 6;//}40)5 -

Frinted Name

—1§5 = | (W

! Ir(r chy tx rl,ﬁ it tlnl wr /l Tocstien \Im\m i thix

plest seass plvadteond from finkd nones of 0ctiral snrveye

[0 28 <7

Cenifivane Numint




Bob Gilmore

From: UPS Quanium View [auto-notify@ups com]

Sent: Friday, January 23, 2009 3:49 PM

To: Bob Gilmore

Subject: UPS Ship Notification, Tracking Number 127806800192414191

This message was sent to you at the request of Stephens Engineering to notify you
that the electronic shipment information below has been transmitted to UPS. The
physical package(s) may or may not have actually been tendered to UPS for
shipment. To verify the actual transit status of your shipment, click on the tracking

link below or contact Stephens Engineering directly.
Important Delivery Information
Scheduled Delivery: 26-January-2009

Shipment Detail

Ship To:
Apache Corporation

6120 S Yale

Suite 1500

Tulsa

OK

741364224

UsS

Number of Packages |

UPS Service: NEXT DAY AIR

Shipment Type: Letter
Tracking Number: 1Z2730680019241419]

Click here to track if UPS has received your shipment or visit
hitp://www.ups.com/WebTracking/track?loc=en_US on the Internet.




Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Monday, January 26, 2009 9:27 AM
To: '‘Bob Gilmore'

Subiject: RE: E.O. Carson Well No. 27

Dear Mr. Gilmore
Thanks for the prompt response.
| believe nothing further is required. The notice period is 20 days. So this will be ripe for issuance on February 12.

David K. Brooks
Legal Examiner

From: Bob Gilmore [mailto:BGilmore@sjoc.net]
Sent: Friday, January 23, 2009 2:57 PM

To: Brooks, David K., EMNRD

Subject: RE: E.O. Carson Well No. 27

David

Please find attached our notice to Apache Corporation for the E O Carson No.27 for our Non-Standard location. We
faxed the notice to them today and also mailed a hard copy. We had to drill the well 590" off our line due to having to
drill in between two pipelines running through the property. I'm including a copy of my fax confirmation with the notice
sent. We are sending the hard copy by UPS and should get confirmation of their receipt Monday.

Apache Corporation is the only one that needs to be notified based on our records. Do | need to furnish you with hard
copies of this notice or amend my application for any reason? Please let me know how to proceed with this. Thank you
for alt of you help on this application.

Bob Gilmore
bgilmore @sjoc.net
940-723-2166

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Thursday, January 22, 2009 6:35 PM

To: Bob Gilmore

Subject: E.O. Carson Well No. 27

Dear Mr. Gilmore

Upon further review of this application, it seems that notice should have been sent to the operator or owners in the
SW/4 of Section 33. The well is 590 feet from the south unit boundary, and | read the Special Pool Rules for the Tubb
Gas Pool as requiring that wells be 660 feet from a unit outer boundary. On this basis, this well encroaches toward the

SW/4 of Section 33.

Please send the necessary notice or notices, and provide us with proof of notice.

Thanks
David K. Brooks




Brooks, David K., EMNRD

From: Bob Gilmore [BGilmore @sjoc.net]
Sent: Tuesday, January 27, 2009 2:52 PM
To: Brooks, David K., EMNRD

Subject: RE: E.O. Carson Well No. 27
Attachments: _0127141043_001.pdf

David

Please find a waiver letter signed by Apache concerning the E O Carson no.27 . | don’t know if that will speed up the
process or not. Thanks for all of you help.

Bob Gilmore
bgilmore @sjoc.net
940-723-2166

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Monday, January 26, 2009 10:27 AM

To: Bob Gilmore

Subject: RE: E.O. Carson Well No. 27

Dear Mr. Gilmore
Thanks for the prompt response.
| believe nothing further is required. The notice period is 20 days. So this will be ripe for issuance on February 12.

David K. Brooks
Legal Examiner

From: Bob Gilmore [mailto:BGilmore@sjoc.net]
Sent: Friday, January 23, 2009 2:57 PM

To: Brooks, David K., EMNRD

Subject: RE: E.O. Carson Well No. 27

David :

Please find attached our notice to Apache Corporation for the E O Carson No.27 for our Non-Standard location. We
faxed the notice to them today and also mailed a hard copy. We had to drifll the well 590" off our line due to having to
drill in between two pipelines running through the property. 'm including a copy of my fax confirmation with the notice
sent. We are sending the hard copy by UPS and should get confirmation of their receipt Monday.

Apache Corporation is the only one that needs to be notified based on our records. Do | need to furnish you with hard
copies of this notice or amend my application for any reason? Please let me know how to proceed with this. Thank you
for all of you help on this application.

Bob Gilmore
bailmore @sjoc.net
940-723-2166

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Thursday, January 22, 2009 6:35 PM




4

To: Bob Gilmore
Subject: E.O. Carson Well No. 27

Dear Mr. Gilmore

Upon further review of this application, it seems that notice should have been sent to the operator or owners in the
SW/4 of Section 33. The well is 590 feet from the south unit boundary, and I read the Special Pool Rules for the Tubb
Gas Pool as requiring that wells be 660 feet from a unit outer boundary. On this basis, this well encroaches toward the
SW/4 of Section 33.

Please send the necessary notice or notices, and provide us with proof of notice.

Thanks

David K. Brooks
Legal Examiner
505-476-3450

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all-copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.

This inbound email has been scanned by the Messagel.abs Email Security System.

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.

This inbound email has been scanned by the MessageLabs Email Security System.




§120 8. YALE / SUITE 1500 / TULSA. OKLAHOMA 74136 ORFORATION

Central Regian Land Department
{818) 491-4900
{918} 481-4834 {FAX)

January 27, 2009

Stephens & Johnson Operating Co.
P.O.Box 2249
Wichita falls, Texas 76307-2249

Attn:  Mi. Bob Gilmore

Re:  Approval of Non-Standard Well Location
E. O. Carson No. 27
APINo. 30-036-39024
Section 33, T-21-S, R-37-E, NMPM
Lea County, New Mexico

Gentlemen:

Apache Corporation (Apache) hereby agrees not to protest, or cause to be protested,
Stephens & Johnson Operating Co.’s (Stephens & Johnson) application for an
unorthodox well location for its E. O. Carson No. 27 well to be drilled in the SE/ANW/4
Section 33, Unit Letter F, T218, R37E, Lea County, New Mexico subject to the
following:

1. In the event Stephens & Johnson drills the captioned well, Stephens & Johnson
agrees to a one time waiver of objection to the first well( a well drilled to test the
Blinebry, Tubb formations), that Apache drills on an adjoining spacing unit
Jocated in the SW/4 Section 33, T-21-S, R-37-E, Lea County, New Mexico. Said
well to cover a similar distance that Stephen & Johnson's has requested for its
Non-Standard location anywhere along the common lease boundary line between
Apache’s lease in SW/4 Section 33 and Stephens & Johnson’s lease in NW/4
Section 33

Stephens & Johnson agrees to fiunish Apache with a copy of all open hole electric
logs including drilling reports in its well located in Unit Letter F or SE/4N'W/4
Section 33. Said information shall be furnished to Bob Curtis whose phone
number is (918) 491-4924 and email address is bob.curtisf@apachecorp.com.
Likewise, Apache agrees to furnish Stephens & Johnson the same information in
the first well drilled by Apache.

This one time waiver of objection by Stephens & Johnson will expire if Apache
has not drilled a well offsetting Stephens & Johnson's well one (1) year after
Stephen & Johnson's well is completed ( as noted in the OCD form C-104).

!\)

(V%]




Page 2 — Stephens & Johnson Operating Inc.
January 27, 2009

If the foregoing meets with your approval, please so indicate in the space provided below
and return one (1) copy of this letter to the undersigned as soon as reasonably possible.

Should you have any questions or comments, please do not hesitate calling me at (918)
491-4963.

Yours truly,
APACHE CORPORATION

Mario R. Moreno, Jr
Senior Land Advisor

ACCEPTED AND AGREED TO THIS 7 7day of vA Po;}. ,2009

Stephens & Johnson %
By: é'% -

Title: £ qe by
sl




