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ADMINISTRATIVE APPLICATION CHECKLIST f ^q ?<7 ^ 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Uni t ] [SD-Simul taneous Ded ica t ion ] 
[DHC-Downhole Comming l ing ] [CTB-Lease Comming l ing ] [PLC-Pool/Lease Comming l ing ] 

[PC-Pool Comming l ing ] [OLS - Off-Lease Storage] [OLM-Off-Lease Measuremen t ] 
[WFX-Waterf lood Expans ion] [PMX-Pressure Ma in tenance Expans ion] 

[SWD-Salt Water Disposal ] [ IPI - ln ject ion Pressure Inc rease ] 
[EOR-Quali f ied Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Posit ive Produc t ion Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Winch Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

E NSL • NSP £ 3 SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD' • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or X^oes Not Apply 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required infonnation and notifications are submitted to the Division. 

Note: Statement must be completed by an indivjd/jal wjth managerial and/or supervisory capacity. 

Print or Type Name Signature Title </ Date 

e-mail Address 



District I 
162S N. French Dr., Hobbs, NM 88240 
District II 
1301 W. Grand Avenue,Artesia, NM 88210 
District 111 

1000 Rio Brazos Rd., Aztec, NM 87410 

1220 S. St. Francis Dr., Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources 

Oil Conservation Divsiion 
1220 S. St. Francis Dr. 
Santa Fe,NM 87505 

Form C-101 
June 16, 2008 

Submit to appropriate District Office 

• AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, 
PLUGBACK, OR ADD A ZONE 

' Operator Name and Address 

STEPHENS & JOHNSON OPERATING CO 

P 0 BOX 2249, WICHITA FALLS, TX 76307 

2 OGRID Number 
019958 

' Operator Name and Address 

STEPHENS & JOHNSON OPERATING CO 

P 0 BOX 2249, WICHITA FALLS, TX 76307 
3 API Number 

30- 25-39024 
4 Property Code 

32449 

5 Property Name 
E 0 Carson 

6Well No. 
27 

9 Proposed Pool 1 
Tubb Oil & Gas (Pro Gas) (86440) 

1 0 Proposed Pool 2 

Surface Location 
UL or lot no. 

F 
Section 

33 
Township 

21S 
Range 

37E 
Lot. Idn Feet from the 

2050 
North/South Line 

North 
Feet from the 

1553 
EastAVest line 

West 
County 

Lea 
8 Proposed Bottom Hole Location I f Different From Surface 

UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line Feet from the EastAVest line County 

Additional Well Location 
1 1 Work Type Code 1 2 Well Type Code 1 3 Cable/Rotary 1 4 Lease Type Code 1 5 Ground Level Elevation 

A 0 R P 3456.60 
1 6 Multiple 1 7 Proposed Depth ' 8 Formation 1 9 Contractor 2 0 Spud Date 

No 6335 Tubb Faith Drilling 11-8-08 

21 

Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC 

12 1/4 8 5/8 24 1218 550 0 

7 7/8 5 1/2 17 6334 1550 0 

Proposed Casing and Cement Program 

2 2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone. 
Describe the blowout prevention program, ifany. Use additional sheets if necessary. 

1. Well drilled to 6335' and csg. set @ 6334' on 11-24-08. 
2. Changed plans to complete Tubb formation instead of Grayburg formation after drilling and logging 

well. Will apply for Administration approval to simultaneous produce with E. 0. Carson No. 7. 

1 hereby certify that the information given above is true and complete to the best 
of my knowledge and belief. OIL CONSERVATION DIVISION 1 hereby certify that the information given above is true and complete to the best 
of my knowledge and belief. 

Approved by: 

Printed name: g o b Gilmore)) . Title: 

Title: 
Petroleum Engineer 

Approval Date: Expiration Date: 

E-mail Address: bgi 1 morels joc. net 
Date: 

12-22-08 
Phone: 

940-723-2166 
Conditions of Approval Attached [""J 
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Dislr i i l 1 
Stale of New Mexico 

Kncrgy. Minerals & Natural Resources Department 

Oil. CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Sanla Fc NM 87505 
1220 X. Sl. I'riincK Dr., Sflnln Fc, NM K7595 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

H2S N. I'rnicK Di. , FIOIIIK. N M XH14t> 

Oklr i r l f l 

UOI W. r ; r . i>r i Avenue, Ai'lraix. N M HH2 III 

l)i«lrirl I I I 

I (IOC Kill lli'mus Mil.. A i l r r . N M 

hklr i i- l IV 

l orm C-102 

Itcvi'icil October I ?., ?005 

Submil io Appropriate District Office 

Stale Lease - 4 Copies 

I 'ec Lease - 3 Copies 

• AMF.NDED RliPORT 

' AIM Number 1 I'mil i '.n&t ' I 'mi l N a m r \ 

' Properly Code 

7144') I:. O. Carson Lease 

" " "We l l N u m b e r 

27 
'OGRID No. 

010958 
" O p e r a I n r N a m e 

Stephens & Johnson Operating Company 

1 K l r v a i i a n 

3-156.60 

Surface Location 
1 ' I , or lot no. 

r 
•Section 

33 
T«wnshi| t 

2IS 
KflAfie \ M li ln 

371; 
I'eei from the 

2050 
Nonli/Sciilli line 

North 
Feel from Uw 

1553 
Kul/Wnl line 

West 
< 'ounly 

l.cn 

" Bottom Hole Localion I "Different From Surface 
IU. or Ioi no. .Set'linn Kniigej I M I l i ln Feel from (lie Norlli/Soulli line reel fruiii Ihr l!»r,l/\Ve.i.l line 

" IVrlirairil Arris " J o i i t f f t r In f i l l N OkitholidMltOA ('Ode " Order Nu. 

No allowable will be assigned lo this completion until all interests have been consolidated or a non-standard unit has been approved by thc 
division. 

" Ol'KKATOK OCR T I I I C A T I O N 
/ hrnhyivntfy ilkii /V infiavHiUtHt t'AihttiK'tl fwiti is mn- tv*fc*mjt/tls 

tit//»• imWitf My *t*A'li\/fy ttt*J tK'fcf, i-ihf //*</ nr^mtunhm t'utvr 

try u fvrkuti; mtw** '* w/r*«crV />«'"->«/ u»h-i,-\i hi il* //**/ «rV»6*y 

//#• fM-ttf*i\&i iwuktm htfi4 Aaivrt/w/rr ftiMf ntf/H H**infl f/nxu\rft<Jt tfax 

f'AXtlnH {tWWMt fti V (Wi/iW'i wilh wi intri /</ wit (i mirKrulir wirif% 

h t f r f t ' j j . id Uul iiJtrHliHy fMmttUtf'. L^rV'th'/lt -VtU tStfJHikigy f»*Jltl)t 

t*\ler lirrrf"ft*Y wt/trni f>y ifj&Uc' 

Onle 

Bo A £//fMos*' 

™Sl JRVKYOR Cl Ai 1111CA110N 
/ hereby cvrlify Ihnl lln' H'I1// InrnlhM xlmwn im this 

jtlul i ms/Jullrd/rum fu 'hi noli :s oft li Well surveys 

mmi? hy/nr orttttih 

xiimr is Initi and com\ 

DiiJt iil'Nuivcy 

Si/7^iiiiri!:»utNc;il HlTfc 
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O Location 

• Oil Well 

f t Abandoned Oil Well 

.f>. Water Disposal Well 
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LEA COUNTY, NEW MEXICO 

As of October 3, 2008 
1000 

4000 ft 



Brooks, David K., EMNRD 

From: 
Sent: 
To: 
Subject: 

Brooks, David K., EMNRD 
Thursday, January 22, 2009 5:10 PM 
'bgilmore@sjoc.net' 
E.O. Carson Well No. 27 

Dear Mr. Gilmore 

I am processing your request for non-standard location approval in the Tubb Gas Pool for the referenced well. Approval 
will be issued in the next couple of days. 

It would appear that approval of simultaneous dedication of the No. 27 and the No. 7 wells is not required. Based on 
the production data submitted, it seems that both are gas wells. He special pool rules for the Tubb Oil and Gas Pool 
specifically allow dedication of a gas unit to more than one gas well provided total production from the unit does not 
exceed the applicable allowable. See the last sentence of Rule 28.B 

Sincerely 

David K. Brooks 
Legal Examiner 
505-476-3450 

l 



Brooks , David K., EMNRD 

From: 
Sent: 
To: 
Subject: 

Brooks, David K., EMNRD 
Thursday, January 22, 2009 5:35 PM 
'bgilmore@sjoc.net' 
E.O. Carson Well No. 27 

Dear Mr. Gilmore 

Upon further review of this application, it seems that notice should have been sent to the operator or owners in the 
SW/4 of Section 33. The well is 590 feet from the south unit boundary, and I read the Special Pool Rules for the Tubb 
Gas Pool as requiring that wells be 660 feet from a unit outer boundary. On this basis, this well encroaches toward the 
SW/4 ofSection 33. 

Please send the necessary notice or notices, and provide us with proof of notice. 

Thanks 

David K. Brooks 
Legal Examiner 
505-476-3450 



Telephone (940) 723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (940) 723-8113 

811 Sixth Street, Suite 300 F\ eostofiice kdl 2&o» 

WICHITA FALLS, TEXASj-2 p £ . p p m 9 1 O 
76307-2249 t 'W ULl C l r i I C 10 

December 22, 2008 

New Mexico O i l Conservation Division 
Attn: Mr. Mark Fesmire 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Re: Stephens & Johnson Operating Co. 
API-30-025-39024 
E. O. Carson No. 27 
Request for Non-Standard Location 
& Simultaneous Dedication 
Sec. 33, T21S R37E 
Unit Letter F 
Lea County, New Mexico 

Dear Mr. Fesmire: 

Stephens & Johnson Operating Co. request administrative ap­
proval of a non-standard location and simultaneous dedication of 
acreage for our E. O. Carson No. 27 well located at 2050 feet 
from the north l i n e and 1553 feet from the west l i n e of Section 
33, T21S, R37E i n Lea County, New Mexico. 

The No. 27 well had been approved for a non-standard loca­
tion in the Penrose-Skelly-Greyburg F i e l d under Order NSL-5922 
and has been d r i l l e d and casing set to a depth of 6334 feet. 
After d r i l l i n g and setting casing on the well, Stephens & John­
son Operating Co. plans to complete the well i n the Tubb O i l & 
Gas (Pro Gas) F i e l d (Pool Code 86440) which i s spaced for 160 
acres instead of the Penrose-Skelly-Greyburg F i e l d . The non­
standard location i s needed since the well i s located 233 feet 
from a unit l i n e . The well i s located 590 feet from the south 
l i n e and 1553 feet from the west l i n e of the E. O. Carson lease. 
The E. O. Carson lease consists of 320 acres located i n the Sec­
tions 28 and 33, T21S R37E in Lea County, New Mexico and has 
common royalty and working i n t e r e s t ownerships. There are no 
adversely affected i n t e r e s t owners and no one has been notified 
of t h i s application. 



Furthermore, a simultaneous dedication of acreage i s re­
quested for the No. 27 well. Stephens & Johnson Operating Co. 
hereby requests that the 160 acres proration unit of E. 0. Car­
son No. 7 (API-30-025-06928) be simultaneous dedicated with E. 
0. Carson NO. 27. The E. 0. Carson No. 7 was reentered i n May 
2004 and completed i n the Tubb O i l & Gas (Pro Gas) F i e l d with an 
i n i t i a l potential of 2 barrels of o i l and 136 MCF with an e s t i ­
mated bottom hole pressure of 250 p s i . Current production for 
this well i s @ 1 1/2 barr e l s of o i l and 120 MCF of gas after be­
ing frac stimulated. Due to the E. O. Carson No. 7 low produc­
tion and low bottom hole pressure, i t i s requested that i t s 
acreage be simultaneous dedicated and shared with the E. 0. Car­
son No. 27. The acreage shared has common royalty and working 
intere s t ownerships. There are not adversely affected i n t e r e s t 
owners and no one has to be noti f i e d of t h i s application. 

Please contact me i f you have any questions or need addi­
tional information on t h i s request. I can be reached at 940-
723-2166 or by email at bgilmore@sjoc.net. Thank you for your 
consideration of t h i s matter. 

Sincerely, 

STEPHENS & JOHNSON OPERATING CO. 

Bob Gilmore 

BG/np 



NOTIFICATION LIST 

Application of Stephens & Johnson Operating Co. for Administra 
tive Approval of a Non-Standard Location and Simultaneous Dedi 
cation of Acreage 

E. 0. Carson No. 27 
API-30-025-39024 
2050' FNL & 1553' FWL 
Section 33, T21S, R37E 
Unit Letter F 
Lea County, New Mexico 

E. 0. Carson No. 7 
API-30-025-06979 
660' FNL & 1980' FWL 
Section 33, T21S, R37E 
Unit Letter C 
Lea County, New Mexico 

Offset Operators, Working Interest Owners 

1. Stephens & Johnson Operating Co. 
P O Box 2249 
Wichita F a l l s , TX 76307-2249 



Brooks, David K., EMNRD 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Bob Gilmore [BGilmore@sjoc.net] 
Friday, January 23, 2009 2:57 PM 
Brooks, David K., EMNRD 
RE: E.O. Carson Well No. 27 
_0123153355_001 .pdf; _0123155423_001 .pdf 

David 
Please find attached our notice to Apache Corporation forthe E 0 Carson No.27 for our Non-Standard location. We 
faxed the notice to them today and also mailed a hard copy. We had to drill the well 590' off our line due to having to 
drill in between two pipelines running through the property. I'm including a copy of my fax confirmation with the notice 
sent. We are sending the hard copy by UPS and should get confirmation of their receipt Monday. 

Apache Corporation is the only one that needs to be notified based on our records. Do I need to furnish you with hard 
copies of this notice or amend my application for any reason? Please let me know how to proceed with this. Thank you 
for all of you help on this application. 

Bob Gilmore 
bqilmore@sioc.net 
940-723-2166 

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us] 
Sent: Thursday, January 22, 2009 6:35 PM 
To: Bob Gilmore 

Subject: E.O. Carson Well No. 27 

Dear Mr. Gilmore 

Upon further review of this application, it seems that notice should have been sent to the operator or owners in the 
SW/4 of Section 33. The well is 590 feet from the south unit boundary, and I read the Special Pool Rules for the Tubb 
Gas Pool as requiring that wells be 660 feet from a unit outer boundary. On this basis, this well encroaches toward the 
SW/4 of Section 33. 

Please send the necessary notke or notices, and provide us with proof of notice. 

Thanks 

David K. Brooks 
Legal Examiner 
505-476-3450 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and 
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is 
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not 
the intended recipient, please contact the sender and destroy all copies of this message. — This email has been 
scanned by the Sybari - Antigen Email System. 

l 



WorkCentre 7345 
T r a n s m i s s i o n R e p o r t 
OS ID 9 4 0 7 3 3 0 1 1 3 Da t e • • T i me : O 1 2 3/'2 OC'9 : O 3 : 2 SPM 

P a g e : 1 IL a s t P a g e ! 
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WATEWUJ0D1N3 RESERVOIR STUDIES 

7HOI.JS0S ^ " ? \ 76M7-22« 
f m u m m o n x i t f 

I STEPHENS & JOHNSON OPERATING CO. 

WICHITA FAU3, TEXAS 

DATE; y - J Z - p ' ? 
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FAXNumber fr V t g X ^ 
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Kane: / ^ r j / 

FAX Number (K0) 723-81 IJ 
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WATERFLOODING VALUATIONS RESERVOIR STUDIES 

811 Sixth Street, Suite 300 ^ ^ I T ? * * * * * . Post Box 2249 
76301-2509 y ^ D V ' u C , S ^ V 76307-2249 

Telephone (940) 723-2166 * FAX (940) 723-8113 

| STEPHENS & JOHNSON OPERATING CO. 

WICHITA FALLS, TEXAS 

PLEASE DELIVER THE FOLLOWING PAGES TO: 

DATE: / -J?^ ^ cO 7 

Name: / / Ac*c: /*> <^Os A 

Company: 

FAX Number: ( 9 S ) 9 9 / - V S S Y 

FROM: 

Name: /^c/A ^'/^<y^ 

FAX Number: (940) 723-8113 

Number of Pages including cover page: 

Should completion not be made, please contact Cheryl or Nelda (940) 723-2166 
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Telephone (940) 723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (940) 723-8113 

811 Sixth Street, Suite 300 Post Office Box 2249 

WICHITA FALLS, TEXAS 
76307-2249 

January 23, 2009 

Apache Corporation 
6.120 S Yale, S u i t e 1500 
Tulsa, OK 74136-4224 

Re: Stephens & Johnson Operating Co. 
E. O. Carson No. 27 
API No. 30-025-39024 
Request f o r Non-Standard L o c a t i o n 
Sec. 33, T21S R 37E 
U n i t L e t t e r F 
Lea County, New Mexico 

To Whom I t May Concern: 

Please f i n d a t t a c h e d a copy o f Stephens & Johnson Operating 
Co.'s a p p l i c a t i o n f o r a Non-Standard L o c a t i o n f o r our E. O. Car­
son No. 27 l o c a t e d i n Sec. 33, T21S R 37E i n Lea County, New 
Mexico. As an o f f s e t owner t o t h i s w e l l , you are hereby n o t i ­
f i e d by t h i s l e t t e r . The non-standard l o c a t i o n i s needed due t o 
the w e l l being l o c a t e d 590' from our lease l i n e and 233' from a 
u n i t l i n e . The w e l l i s t o be completed i n t o the Tubb O i l & Gas 
(Pro Gas) F i e l d (Pool Code 86440) o f which i s r e q u i r e t h a t w e l l s 
be 660' from a u n i t o u t e r boundary l i n e . 

Please c o n t a c t us i f you need a d d i t i o n a l i n f o r m a t i o n a t 
940-723-2166. 

S i n c e r e l y , 

STEPHENS & JOHNSON OPERATING CO. 

Bob Gilmore 

BG/np 



Telephone (940) 723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (940) 723-8113 

811 Sixth Street, Suite 300 Post Office Box 2249 

WICHITA FALLS, TEXAS 
76307-2249 

December 22, 2008 

New Mexico O i l Conservation D i v i s i o n 
A t t n : Mr. Mark Fesmire 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Re: Stephens & Johnson Operating Co. 
API-30-025-39024 
E. O. Carson No. 27 
Request f o r Non-Standard Locat i o n 
& Simultaneous D e d i c a t i o n 
Sec. 33, T21S R37E 
U n i t L e t t e r F 
Lea County, New Mexico 

Dear Mr. Fesmire: 

Stephens & Johnson Operating Co. request a d m i n i s t r a t i v e ap­
p r o v a l o f a non-standard l o c a t i o n and simultaneous d e d i c a t i o n o f 
acreage f o r our E. 0. Carson No. 27 w e l l l o c a t e d a t 2050 f e e t 
from the n o r t h l i n e and 1553 f e e t from the west l i n e o f Section 
33, T21S, R37E i n Lea County, New Mexico. 

The No. 27 w e l l had been approved f o r a non-standard l o c a ­
t i o n i n the Penrose-Skelly-Greyburg F i e l d under Order NSL-5922 
and has been d r i l l e d and casing s e t t o a depth of 6334 f e e t . 
A f t e r d r i l l i n g and s e t t i n g casing on the w e l l , Stephens & John­
son Operating Co. plans t o complete the w e l l i n the Tubb O i l & 
Gas (Pro Gas) F i e l d (Pool Code 86440) which i s spaced f o r 160 
acres i n s t e a d o f the Penrose-Skelly-Greyburg F i e l d . The non­
standard l o c a t i o n i s needed since the w e l l i s l o c a t e d 233 f e e t 
from a u n i t l i n e . The w e l l i s l o c a t e d 590 f e e t from the south 
l i n e and 1553 f e e t from the west l i n e of the E. O. Carson lease. 
The E. 0. Carson lease c o n s i s t s o f 320 acres l o c a t e d i n the Sec­
t i o n s 28 and 33, T21S R37E i n Lea County, New Mexico and has 
common r o y a l t y and working i n t e r e s t ownerships. There are no 
adversely a f f e c t e d i n t e r e s t owners and no one has been n o t i f i e d 
of t h i s a p p l i c a t i o n . 



NOTIFICATION LIST 

A p p l i c a t i o n o f Stephens & Johnson Operating Co. f o r A d m i n i s t r a 
t i v e Approval o f a Non-Standard Location and Simultaneous Dedi 
c a t i o n o f Acreage 

E. 0. Carson No. 27 
API-30-025-39024 
2050' FNL & 1553' FWL 
Section 33, T21S, R37E 
U n i t L e t t e r F 
Lea County, New Mexico 

E. O. Carson No. 7 
API-30-025-06979 
660' FNL & 1980' FWL 
Section 33, T21S, R37E 
U n i t L e t t e r C 
Lea County, New Mexico 

O f f s e t Operators, Working I n t e r e s t Owners 

1. Stephens & Johnson Operating Co. 
P O Box 2249 
W i c h i t a F a l l s , TX 76307-2249 

2. Apache Corporation 
6120 S Yale, S u i t e 1500 
Tulsa, OK 74136-4224 



Furthermore, a simultaneous dedication of acreage i s re­
quested f o r the No. 27 w e l l . Stephens & Johnson Operating Co. 
hereby requests that the 160 acres proration u n i t of E. 0. Car­
son No. 7 (API-30-025-06928) be simultaneous dedicated with E. 
O. Carson NO. 27. The E. 0. Carson No. 7 was reentered i n May 
2004 and completed i n the Tubb O i l & Gas (Pro Gas) F i e l d with an 
i n i t i a l p o t e n t i a l of 2 barrels of o i l and 136 MCF with an e s t i ­
mated bottom hole pressure of 250 p s i . Current production f o r 
t h i s well i s @ 1 1/2 barrels of o i l and 120 MCF of gas a f t e r be­
ing frac stimulated. Due to the E. O. Carson No. 7 low produc­
t i o n and low bottom hole pressure, i t i s requested th a t i t s 
acreage be simultaneous dedicated and shared w i t h the E. 0. Car­
son No. 27. The acreage shared has common r o y a l t y and working 
i n t e r e s t ownerships. There are not adversely affected i n t e r e s t 
owners and no one has to be n o t i f i e d of t h i s a p p l i c a t i o n . 

Please contact me i f you have any questions or need addi­
t i o n a l information on t h i s request. I can be reached at 940-
723-2166 or by email at bgilmore@ s j oc.net. Thank you f o r your 
consideration of t h i s matter. 

Sincerely, 

STEPHENS £ JOHNSON OPERATING CO. 

Bob Gilmore 

BG/np 



DATE IN SUSPENSE EIIGMESB LOGGED W TVPE APP NO 

A90VE THIS UNE FOR DrViSlOU USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION , # f f ^ \ 
- Engineering Bureau - R C l ^ S 

1220 South St Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non S t a n d a r d L o c a t i o n ] [NSP-Non-S tanda rd P r o r a t i o n U n i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[ D H C - D o w n h o l e C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Poo l / Lease C o m m i n g l i n g ] 

[PC-Pool C o m m i n g l i n g ] [OLS - Of f -Lease S t o r a g e ] [ O L M - O f f - L e a s e M e a s u r e m e n t ] 

[ W F X - W a t e r f l o o d E x p a n s i o n ] [PMX-Pressu re M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sa l t W a t e r D i s p o s a l ] [ I P I - l n j e c t i o n P r e s s u r e I n c r e a s e ] 

[EOR-Qua l i f i ed E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n R e s p o n s e ] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

E l NSL • NSP ^ SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify, 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or X^oes Not Apply 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U S Bureau of Land Management - Commissioner ol Public Lands. Slate Land OIHcs 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge, I also understand that no action will be taken on this 
application until the required information and notifications are submitted to tlie Division. 

Note: Statement must be completed by an individual wjth managerial and/or supervisory capacity. 

Print or Type Name Signature Title J Date 

e-mail Address 



State of New Mexico 
Energy, Minerals & Natural Resources 

Oil Conservation Divsiion 
1220 S. St. Francis Dr. 
Santa Fe,NM 87505 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, 
PLUGBACK, OR ADD A ZONE 

DisiikLL 
1625N.French Dr. Hobbs.NM 88240 
Dislricl 11 

1301 W. Grand Avenue.Artesia, NM 88210 

1000 Rio Brazos Rd, Aztec, NM 87410 

1220 S. St Francis Dr, Sanla Fe, NM 87505 

Form C-101 
June 16,2008 

Submit lo appropriate District Office 

• AMENDED REPORT 

1 Operator Name and Address 

STEPHENS & JOHNSON OPERATING CO 
P 0 BOX 2249, WICHITA FALLS. TX 76307 

2 OGRID Number 

019958 
3 API Number 

30- 25-39024 
A Property Code 

32449 
5 Property Name 

E 0 Carson 

6WclI No 

27 
9 Proposed Pool 1 

Tubb 011 & Gas (Pro Gas) (86440) 
'"Proposed Pool 2 

Surface Location 
Ul- or lot no 

F 
Section 

33 
Township 

21S 
Range 

37E 
Lot. Idn Feet from lhe 

2050 
North/South I. inc 

North 
Feet from the 

1553 
EastAVest line 

West 
County 

Lea 
8 Proposed Bottom Hole Location I f Different From Surface 

Ut or lot no Section Township Range Lot Idn Feet from thc North/South Line Feet from liie j EastAVest line County 

Additional Well Location 
" Work Type Code 1 2 Well Type Code 1 3 Cable/Rotary 1 4 L ease Type Code 1 5 Ground Level Elevation 

A 0 R P 3456.60 
1 6 Multiple " Proposed Depth 1 8 Formation 

1 9 Contractor 2 0 Spud Dale 

No 6335 Tubb Faith Dri l l ing 11-8-08 

21 Proposed Casing and Cement Program 
Hole Size Casing Size Casing weight/foot Setting Deplh Sacks of Cement Estimated TOC 

12 1/4 8 5/8 24 1218 550 0 

7 7/8 5 1/2 17 6334 1550 0 

2 2 Describe the proposed program If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone 
Describe the blowout prevention program, ifany Use additional sheets if necessary 

1. Well drilled to 6335' and csg. set G> 6334' on 11-24-08. 
2. Changed plans to complete Tubb fonnation instead of Grayburg formation after drilling and logging 

well. Will apply for Administration approval to simultaneous produce with E. 0. Carson No. 7. 

Ii 

1 hereby certify that the information given above is true and complete to thc best 
of my knowledge and belief . 

S i E n a m r e : ^ > ^ ^ ^ ^ ^ Z ^ ^ r 

OIL CONSERVATION DIVISION 
Ii 

1 hereby certify that the information given above is true and complete to thc best 
of my knowledge and belief . 

S i E n a m r e : ^ > ^ ^ ^ ^ ^ Z ^ ^ r 

Approved by: 

Printed name: B o 5 G i l m o r e ) ) . Title: 

Title: 

Petroleum Engineer 
Approval Date: Expiration Date: 

E-mail Address: bg-j ]morePsJOC. net 

Date: 

12-22-08 
Phone: 

940-723-2166 
Conditions of Approval Attached Q 



Dec 22 09 04;34p PETTIGREU 505 393 1543 p. S 

I)ivlrl.( 1 

M7S N. 1 r rnch I>i. , I IDIFIIV, N M 

Misi r i r l 11 

M i l l W r,r»»rf Avenue, A r l m i n . N M HX2MI 

Dt i tnV l i l l 

mOO I t iu I l n t i u , I l l l A i l r r . N M X M f n 

I t K l r i r i I V 

1310 S. Sl I tintii l»r_ SMIIK FC, NM B75U5 

Stale ofNew Mexico 

Energy. Minerals & Niilural Resources Department 

OII. CONSLRVAI ION DIVISION 

1220 South St. Francis Dr. 

Sanla l;c. NM 87505 

riinnr-102 
Hcvir;eil Ocliibcr 12, ?.005 

.Submit lc Appropriate Dislrict Office 
.Slate Lease - 4 Copies 

I ee Lease - .3 Copies 

• AMENDED REPORT 

WFXL LOCATION AND ACRRAGF. DEDICATION PI .AT 
' Al*l Numbrr j 1 CunK'ntlr * J'IMII Nitror V 

3e?~oj<r-3'?eAV 1 /ZA #</o T»l A A / / & ̂  f A o xl& ) 
' Propwiy Code 5 Properly Nvmc 

l i . O. Carson Lease 

"^Wdl Number 

27 
1OCHfD No. 

010958 
" Opcfalnr Namr 

Stephens A Johnson Operaiing Company 3156.60 
1 0 Surface Location 

1 ! l - or tot DO. 

r 
•Srctira 

M 

Tfl WD thi p 

2 IS 
Rflrtfic 

MV, 
I nl liln I'M-i from the 

2050 
Nortli/Soudi line 

North 
Feel from lite ICul/Wml tine 

West 1 ca 

" Helton 1 Jo c Location I 'DifTerunl From Surface 
(11 or Ioi no. IUIIEC 1 jn 1 ltln Tcrt from Ni/rlli/SAuih line r'evl fruiri Uir UBNIAVCJ.! linr C(J(lllt/ 

N Dctticatctl Arrrs 

Uo 
"Joint or tutUt '* t'.nta,QVtdnl'\ot\ Ode " Order NIL 

No allowable will he assigned to Ihis completion until all interests have been eonsolidatcd or a non-standard unit has been approved by thc 
division.. 

2050' 

155 V 

"orKUAioiiciCKrn ICATION 
/rrrrM (VntJy- lt*it ft< iilftwvKil»ut &4u,aiv,i lft*-m ix true t»ttntip/rt: 

Mtlt uj up iin-'Utfy aid /*'/*/, t-iuf/t*H tliu iWi&itltfit'ulrr 

itsl*,<fai<t.li*u*iu Info h*\wt}itirtki\ifnitf*H*-tn!hl*t**vliotth* 

T BSl JRVKYOR CI IR I II ICA HON 
I hereby n r f j / i llml llif uv// /.uv//«/i xhnmi i»i this 

fihl mix/ilolleil'/ruin fiM nnh's n/iii Uml Mirvcyx 

mm/e hy/m1 nr iirnlrr nty, 

tiVHf 1.1 miii amt ctirrci, 

Didctft'Stuviy 

Sij7im«(rc Seal I I I ' j ^ ^ ' 1 

IP. 



Bob Gilmore 

From: 
Sent: 
To: 
Subject: 

UPS Quantum View [auto-notify@ups com] 
Friday, January 23, 2009 3:49 PM 
Bob Gilmore 
UPS Ship Notification, Tracking Number 1Z7806800192414191 

This message was sent to you at the request of Stephens Engineering to notify you 
that the electronic shipment information below has been transmitted to UPS. The 
physical package(s) may or may not have actually been tendered to UPS for 
shipment. To verify the actual transit status of your shipment, click on the tracking 
link below or contact Stephens Engineering directly. 

Important Delivery Information 

Scheduled Delivery: 26-lanuaiy-2009 

Shipment Detail 

Ship To: 
Apache Corporation 
6120 S.Yale 
Suite 1500 
Tulsa 
OK 
741364224 
US 
Number of Packages 1 
UPS Service: NEXT DAY AIR 
Shipment Type: Letter 

Tracking Number: IZ7306SOO1924141.91 

Click here to track if UPS has received your shipment or visit 
http://vvvvvv.ups.coin/WebTiacking/tiack?loc=en US on the Internet. 

l 



Brooks, David K., EMNRD 

From: 
Sent: 
To: 
Subject: 

Brooks, David K., EMNRD 
Monday, January 26, 2009 9:27 AM 
'Bob Gilmore' 
RE: E.O. Carson Well No. 27 

Dear Mr. Gilmore 

Thanks for the prompt response. 

I believe nothing further is required. The notice period is 20 days. So this will be ripe for issuance on February 12. 

David K. Brooks 
Legal Examiner 

From: Bob Gilmore [mailto:BGilmore@sjoc.net] 
Sent: Friday, January 23, 2009 2:57 PM 
To: Brooks, David K., EMNRD 
Subject: RE: E.O. Carson Well No. 27 

David 
Please find attached our notice to Apache Corporation for the E 0 Carson No.27 for our Non-Standard location. We 
faxed the notice to them today and also mailed a hard copy. We had to drill the well 590' off our line due to having to 
drill in between two pipelines running through the property. I'm including a copy of my fax confirmation with the notice 
sent. We are sending the hard copy by UPS and should get confirmation of their receipt Monday. 

Apache Corporation is the only one that needs to be notified based on our records. Do I need to furnish you with hard 
copies of this notice or amend my application for any reason? Please let me know how to proceed with this. Thank you 
for all of you help on this application. 

Bob Gilmore 
bqilmore@sioc.net 
940-723-2166 

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us] 
Sent: Thursday, January 22, 2009 6:35 PM 
To: Bob Gilmore 

Subject: E.O. Carson Well No. 27 

Dear Mr. Gilmore 

Upon further review of this application, it seems that notice should have been sent to the operator or owners in the 
SW/4 of Section 33. The well is 590 feet from the south unit boundary, and I read the Special Pool Rules for the Tubb 
Gas Pool as requiring that wells be 660 feet from a unit outer boundary. On this basis, this well encroaches toward the 
SW/4 ofSection 33. 

Please send the necessary notice or notices, and provide us with proof of notice. 

Thanks 

David K. Brooks 

l 



Brooks, David K., EMNRD 

From: Bob Gilmore [BGilmore@sjoc.net] 
Sent: Tuesday, January 27, 2009 2:52 PM 
To: Brooks, David K., EMNRD 
Subject: RE: E.O. Carson Well No. 27 
Attachments: _0127141043_001.pdf 

David 
Please find a waiver letter signed by Apache concerning the E 0 Carson no.27 .1 don't know if that will speed up the 
process or not. Thanks for all of you help. 

Bob Gilmore 
bqilmore@sioc.net 
940-723-2166 

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us] 
Sent: Monday, January 26, 2009 10:27 AM 
To: Bob Gilmore 
Subject: RE: E.O. Carson Well No. 27 

Dear Mr. Gilmore 

Thanks for the prompt response. 

I believe nothing further is required. The notice period is 20 days. So this will be ripe for issuance on February 12. 

David K. Brooks 
Legal Examiner 

From: Bob Gilmore [mailto:BGilmore@sjoc.net] 
Sent: Friday, January 23, 2009 2:57 PM 
To: Brooks, David K., EMNRD 
Subject: RE: E.O. Carson Well No. 27 

David 
Please find attached our notice to Apache Corporation for the E 0 Carson No.27 for our Non-Standard location. We 
faxed the notice to them today and also mailed a hard copy. We had to drill the well 590' off our line due to having to 
drill in between two pipelines running through the property. I'm including a copy of my fax confirmation with the notice 
sent. We are sending the hard copy by UPS and should get confirmation of their receipt Monday. 

Apache Corporation is the only one that needs to be notified based on our records. Do I need to furnish you with hard 
copies of this notice or amend my application for any reason? Please let me know how to proceed with this. Thank you 
for all of you help on this application. 

Bob Gilmore 
bqilmore@sioc.net 
940-723-2166 

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us] 
Sent: Thursday, January 22, 2009 6:35 PM 

l 



To: Bob Gilmore 

Subject: E.O. Carson Well No. 27 

Dear Mr. Gilmore 
Upon further review of this application, it seems that notice should have been sent to the operator or owners in the 
SW/4 of Section 33. The well is 590 feet from the south unit boundary, and I read the Special Pool Rules for the Tubb 
Gas Pool as requiring that wells be 660 feet from a unit outer boundary. On this basis, this well encroaches toward the 
SW/4 of Section 33. 

Please send the necessary notice or notices, and provide us with proof of notice. 

Thanks 
David K. Brooks 
Legal Examiner 
505-476-3450 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and 
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is 
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not 
the intended recipient, please contact the sender and destroy all copies of this message. — This email has been 
scanned by the Sybari - Antigen Email System. 

This inbound email has been scanned by the MessageLabs Email Security System. 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and 
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is 
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not 
the intended recipient, please contact the sender and destroy all copies of this message. — This email has been 
scanned by the Sybari - Antigen Email System. 

This inbound email has been scanned by the MessageLabs Email Security System. 
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6120 S. YALE / SUITE 1500 / TULSA. OKLAHOMA 74136 C O R P O R A T I O N 

Central Region Land Department 
(91B) 491-4900 

(918)491-4854 (FAX] 

January 27, 2009 

Stephens & Johnson Operating Co. 
P. O. Box 2249 

Wichita falls, Texas 76307-2249 

Attn: Mi. Bob Gilmore 
Re: Approval of Non-Standard Well Location 

E. O, Carson No. 27 
API No. 30-036-39024 
Section 33, T-21-S, R-37-E, NMPM 
Lea County. New Mexico 

Gentlemen: 

Apache Corporation (Apache) hereby agrees not to protest, or cause to be protested. 
Stephens & Johnson Operating Co.'s (Stephens & Johnson) application for an 
unorthodox well location for its E. O. Carson No. 27 well to be drilled in the SE/4NW/4 
Section 33, Unit Letter F. T21S, R37E, Lea County, New Mexico subject to the 
following: 

3 In the event Stephens & Johnson drills the captioned well, Stephens & Johnson 
agrees to a one time waiver of objection to the first well( a well drilled to test the 
Blinebry, Tubb formations), that Apache drills on an adjoining spacing unit 
located in the SW/4 Section .33, T-21-S, R.-37-E, Lea County, New Mexico. Said 
well to cover a similar distance that Stephen & Johnson's has requested for its 
Non-Standard location anywhere along the common lease boundary line between 
Apache's lease in SW/4 Section 33 and Stephens & Johnson's lease in NW/4 
Section 33 

2. Stephens & Johnson agrees to famish Apache with a copy of all open hole electric 
logs including drilling reports in its well located in Unit Letter F or SE/4NW/4 
Section 33. Said information shall be furnished to Bob Curtis whose phone 
number is (918) 491-4924 and email address is bob.curtis@apachecorp.com. 
Likewise, Apache agrees to furnish Stephens Sc. Johnson the same information in 
the first well drilled by Apache. 

3. This one time waiver of objection by Stephens & Johnson will expire if Apache 
has not drilled a well offsetting Stephens & Johnson's well one (1) year after 
Stephen & Johnson's well is completed ( as noted in the OCD form C-104). 



Page 2 - Stephens & Johnson Operating Inc 
January 27, 2009 

If the foregoing meets with your appioval, please so indicate in the space provided below 
and return one (1) copy of this letter to the undersigned as soon as reasonably possible. 

Should you have any questions or comments, please do not hesitate calling me at (918) 
491-4963. 

Yours truly, 

APACHE CORPORATION 

Mario R. Moreno, Jr 
Senior Land Advisor 

ACCEPTED AND AGREED TO THIS J 7day of sSZ* ,2009 

Stephens & Johnson Operating 

Title: jf^y'A*V 


