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ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RUL£;S \HO REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Noin-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Un i t ] [SD-Simul taneous l i e i l ca t l on ] 
[DHC-Downhole Comming l ing ] [CTB-Leaeo Comming l ing ] [PLC-Pool/Lease Coim nlngl lng] 

[PC>Pool Comming l ing ] [OLS • Of f 'Lease Storaga] [OLM<Off-Lease Measured tent] 
rWFX-Watorf lood Expans ion] [PMX-Prassura Ma in tenance Expansion], 

[SWD-Salt Watar Disposal ] [ IPI - ln ject ion Pressure Inc rease ] 
[EOR-Quall l lad Enhanced Oi l Recovery Cer t i f i ca t ion ] [PPR-Posit ive Product ion l*e spouse] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

53 NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC Q PC [ ] OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recoveiy 
• WFX • PMX • SWD • IPI • EOR • PPR 

[DJ Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners 

Offset Operators, Leaseholders or Surface Owner 

[A] • 

IBJ 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Burs9u of Lend Management - CommisHonor of Public Lands, State Land Offic© 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROC CSS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application f< r administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action w ill be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an Individual with managerial and/or supervisory cat ac ity. 

ferry flVfll.fifar - f f r h / ^ ^ r r La-ui 
Prinr'or Type Name Si mature/I Title ^ Date 

e-mail Address 
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g ^ g a 20 North Broadway 
Oklahoma City, Oklahoma 73102 
405-552-7843 FAX 

' Janet Wooldridge, CPL 
Senior Landman 
405-552-4626 

i VED 
RN 23 RPl 11 56 

January 19, 2009 

State of New Mexico 
Energy and Mineral Department 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
Attention: Engineering 

Re: Request for Administrative Exception to 
Unorthodox Location 
Northeast Blanco Unit No. 257H 
Section 35-T31N-R7W 
San Juan County, New Mexico 

Gentlemen: 

Devon Energy Production Company, L.P. ("Devon") as Operator, drilled the referenced Pictured 
Cliffs well and dedicated the Southwest Quarter (SW/4) of Section 35-T31N-R7W as the spacing 
unit. Devon attempted to place this well at a legal surface location that would prevent waste by 
incorporating the wellpad for this well with the existing wellpad for the NEBU 68N. 

The original surface location was 1160' FWL and 2395' FSL of Section 35-T31N-R7W. The 
original BHL was 700' FSL and 1940' FWL of the same section. This put the end of the lateral 
700' east and north of the quarter section or spacing unit line, a standard location. At the last 
minute it was noticed that due to the location of some existing equipment on this pad the rig and 
drilling equipment would not fit on the pad as we had it configured. We flipped the pad, moving 
the SL about 80' to the east. We filed a sundry with a revised C-102. The new SL is 1240' FWL 
and 2390' FNL, a move of about 80' to the east. The proposed BHL stayed the same, however, 
due to an oversight, we failed to have the directional company make this change in the proposed 
directional drilling plan. As a result, they were proceeding as if we were drilling from the 
original location, which had the final effect of moving the BHL about 80' to the east. We drilled 
2209' south ofthe SL, which put the BHL 681' FSL and outside the 660' setback limit. We 
drilled 782' east of the SL, which put the BHL 618' west of the east spacing unit line. This left us 
42' too close to the spacing unit line and in a NSL situation. Devon respectfully requests that the 
Commission administratively approve this application for an unorthodox location in accordance 
with Division Rule 104(F)(3). 

Leasehold for the entire Section 35-T31N-R7W is Federal lease SF-079003 (Northeast Blanco 
Unit Tract No. 7). The SE/4 of Section 35-T31N-R7W is the spacing unit for the recently drilled 
NEBU 68N. This well was drilled from the same well pad as the NEBU 257H. The NEBU 68N 
was spud on July 19, 2008 and turned to Pictured Cliffs sales on 11/21/08, flowing 400 MCFPD. 



Appl. Unorthodox Location 
NEBU 257H 
January 20, 2009 
Page 2 

Ownership in the NEBU 68N is identical to ownership in the NEBU 257H. In the NE/4 of 
Section 35 Devon completed the NEBU 68M and has obtained a Paying Well Determination. In 
the NW/4 of Section 35 Devon completed the NEBU 250. Devon also received a Paying Well 
Determination for the NEBU 250. Exhibits have been prepared and Devon will file for approval 
of Pictured Cliffs Participating Area Expansions 10 through 22 next week. NEBU 68M will be 
in Expansion 20, effective September 1, 2006. NEBU 250 will be in Expansion 22, effective July 
1, 2007. Both the 250 and 68M wells have the same working interest ownership as the NEBU 
257H. To the northwest ofthe NEBU 257H spacing unit, in the NE/4 ofSection 34-T31N-R7W 
is the NEBU 256H well, which was only recently completed and therefore does not have a 
Paying Well Determination. This well also is the same ownership as the NEBU 257H. In the 
SE/4 ofSection 34-T31N-R7W, which is directly to the west ofthe NEBU 257H spacing unit, 
there is no Pictured Cliffs well. All of Section 34-T31N-R7W is NEBU Tract 7, Federal lease 
SF-79003. 

The spacing unit to the southwest of the NEBU 257H spacing unit is the NE/4 of Section 3-
T30N-R7W. This is Federal Lease SF-079001, NEBU Tract 6A. There is no Pictured Cliffs well 
in this spacing unit. Working interest ownership is reflected on the attached plat. Directly to the 
south of the NEBU 257H spacing unit is the spacing unit for the recently completed NEBU 258H 
well. This well is not yet ready for a Paying Well Determination. The spacing unit is the NW/4 
ofSection 2-T30N-R7W. This is NEBU Tracts 35 and 36, State of New Mexico leases E-289-23 
and E-289-24 ownership reflected on the attached plat. To the SE of NEBU 257H is the NE/4 of 
Section 2-T30N-R7W. To date, no Pictured Cliffs well has been drilled in this spacing unit. The 
leasehold is State of New Mexico E-289-3 and ownership is reflected on the attached plat. 

Devon respectfully regrets drilling this well 42' too close to the spacing unit line and would like 
to assure you it was an unintentional oversight. That being said, we do not believe the 42' will 
jeopardize production from the SE/4 of Section 35-T31N-R7W nor any of the other surrounding 
spacing units. We anticipate the NEBU 68N will be deemed a Paying Well and will become a 
part of the Pictured Cliffs Participating Area as eventually will the NEBU 257H herein. 

Copies of the application for approval of the Pictured Cliffs Participating Area Expansions 10 
through 22 will be forwarded to you next week. Attached for your review you will find (a)land 
plat showing the spacing unit and surrounding units; (b)survey plat; (c)list of affected persons as 
defined in Rule 1207.A(2); (d) copies of notice letters to affected persons; and (e) copy of Inwell 
as built directional survey. 

If you have any questions or concerns regarding this application, please contact me at 405-552-
4626 orjan.wooldridge@dvn.com. 

Sincerely, 
DEVON ENERGY PRODUCTION COMPANY, L.P. 

Senior Landman 



DEO4-200S 09: B in FROM:UANN SURUEYS 5053260050 TD:1405552760S 

Districl I 

1625 N. French Dr., Hohhs NM 88240 

District II 

1301 W. Grand Avenue, Artesia, NM H72I0 

DiMrict III 

1000 Rio Brazos Rti.. Aztec, NM 87'l)0 

Dislricl IV 

1220 Sl. Francis Dr., Sanla Fc, NM 87505 

State of New Mexico 
Energy, Mineruls & Nut ura! Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 
Santa Fe, N M 87504-2088 

Form C-102 
Revised October 12, 2005 

Submit to Appropriate Dislricl Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number 1 Pool Code 1 Pool Nume 

4 Property Code 1 Property Nume 

NEBU 

* Well Number 

#257H 
i OGRID No. * Operator Nume 

Devon Energy Production Company, L.P. 

" Elevation 

6205 

Surface Location 
UL or Loi NO. Seclion Township Kongo Lot ldn Feet from the North/South line Feel from the East/West Hue County 

E 35 31 N 7 W 2390 NORTH 1240 WEST SAN JUAN 

Bottom Hole Location I f Different From Surface 
* UL or Int no. Section Township Range Loi Itln Peet from lhe North/South line Feel from ihe Enst/Wcsi line County 

N 35 31 N 7 W 681 SOUTH 2022 WEST SAN JUAN 
1 1 Dedicated Acres " Joint or Infill '* Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

— 617' • 
Bottom 

681" F/5L 

52B0VR-) 

Top) 
F'WL 

Calculations based 
(as drilled survey), Octol 

Hole Location 
2022' F/WL 

upon INWELL 
er 09, 2008 

OPERATOR CERTIFICATION 
I berth/ certJ// that the Information conUwtd herein is true and complete to 

the best tit my tnoxledge and btlitf. and that tbis organization either cms a 

working inleresl or vnleased mineral inteml in the land Including the 

proposed bottom hole kxstton or has a right lo drill this nil at this locution 

purtvant to a con ind vith an owner of <«/ * mlntro! or marking interest, 

or to 6 voluntary pooling igreement or * cmpubory pooling order 

heretofore entered by lhe division. 

Signature "Dale 

Primed Name 

*SURVEYOR CERTIFICATION 
/ hereby certify that the veil location shown on this plat 

ras plotted trom Held notes oi actual surveys mode by me 

or under my supervision, and that the same is true and 

correct io the best of my belief 

December 4, 2008 as drilled calc. 
Restated: Sept, 16, 2008 Dote of Survey 

Signature and SeaJ,of'Professional Surveyor 

Certificate Number 

(R) - GLO Recoro 

12/04-/2008 10:03AM (GMT-06:00) 



NEBU 257H 
Offset Ownership 

Unorthodox Location 
7 W 

2,500 5,000 

J I I I L I I 1 
Feet 

31N 

30N 

WORKING INTEREST OWNERSHIP 

NEBU 257H SWM Sec 35 - 31N - 7W (TR. 7) 
BP America Production Company .50000000 
Burlington Resources OU & Gas Co. L.P. .11756569 
Conoco Philips Company .04898858 
B & N Co., A Limited Partnership .00864412 
BN Non-Coal .07050376 
Devon Energy Production Company .25429785 

N/2 & SE/4 Sec. 35 - 31N - 7W and 
E/2 Sec. 34 - 31N - 7W (TR. 7) 

SAME AS NEBU 257H TITLE 

NE/4 Sec. 3 - 30N - 7W (TR. 6A) 
BP America Production Company .50000000 
Conoco Philips Company .50000000 

NW/4 Sec. 2-30N-7W (TRS. 36 & 35) 
Williams Production Company 
Conoco Philips Company 

.18000000 

.82000000 

NE/4 Sec. 2 - 30N - 7W (TR. 34) 
Forest Oil Corporation 1.0000000 

devon 

N 

s 

Northeast Blanco Unit 
San Juan and Rio Arriba, New Mexico 

File: ...\Users\dobbsn\NM\NEBU\NEBU_NSL_Apps_#257H.mxd Jan 14, 2009 

NEBU 257H Spacing Uniti] 

Federal Lands 

Patented Lands 

• 
|35| 

~ j State Lands 

IJ Communit ized W7 Outside Lands 

Pictured Cliff Participating Area 

Unit Outl ine 

Tract Number 

SF-079003 Lease Number 



WORKING INTEREST OWNERS 

BP America Production Company 
ATTN: John Larson 
501 Westlake Park Blvd. 
W L 1 19.158 
Houston, Texas 77079 

ConocoPhillips Company 
ATTN: Ben Malone 
3401 East 30 t h. Street 
Farmington, New Mexico 87402-8807 

Burlington Resources Oil & Gas Company 
ATTN: Ben Malone 
3401 East 30"'. Street 
Farmington, New Mexico 87402-8807 

Forest Oil Corporation 
ATTN: Ken McPhee 
707 17 t h Street, Suite 3600 
Denver, Colorado 80202 

Williams Production Company 
ATTN: Barbara Burnett, RPL 
One Williams Center, MS 25-1 
Tulsa, Oklahoma 74101 

B & N Company, A Limited Partnership 
ATTN: Janet Wooldridge 
20 North Broadway 
Oklahoma City, Oklahoma 73102 

BN Non-Coal, L L C 
ATTN: Janet Wooldridge 
20 North Broadway 
Oklahoma City, Oklahoma 73102 

Devon Energy Production Company, L . P. 
A T T N : Janet Wooldridge 
20 North Broadway 
Oklahoma City, Oklahoma 73102 
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Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan.wooldridge@dvn.com 
405-552-4626 

Certified Mail — Return Receipt Requested 

January 19, 2009 

BP America Production Company 
ATTN: John Larson 
501 Westlake Park Blvd. 
Room 19.158 WL 1 
Houston, Texas 77079 

RE: NEBU Well No. 257H 
SWM Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or if additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

-Janei Wooldridge 
Senior Division Landman 

Enclosures 

BP America Production Company has no objection to this administrative application for 
unorthodox surface location. 

By: Date: 

Title: 



Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan.wooldridge@dvn.com 

.evon 
405-552-4626 

Certified Mail - Return. Receipt Requested 

January 19, 2009 

ConocoPhillips Company 
ATTN: Ben Malone 
3401 E. 30th Street 
Farmington, New Mexico 87402-8807 

RE: NEBU Well No. 257H 
SWM Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or if additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

Janet Wooldridge 
Senior Division Landman 

Enclosures 

ConocoPhillips Company has no objection to this administrative application for unorthodox 
surface location. 

By: Date: 

Title: 



Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan.wooldridge@dvn.com 

ck B 'o: 
405-552-4626 

Certified Mail - Return Receipt Requested 

January 19, 2009 

Burlington Resources Oil & Gas Company 
ATTN: Ben Malone 
3401 E. 30 th Street 
Farmington, New Mexico 87402-8807 

RE: NEBU Well No. 257H 
SW/4 Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or if additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

Janet Wooldridge 
Senior Division Landman 

Enclosures 

Burlington Resources Oil & Gas Company has no objection to this administrative application for 
unorthodox surface location. 

By: Date: 

Title: 



Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan.wooldridge@dvn.com 
405-552-4626 

Certified Mail - Return Receipt Requested 

January 19, 2009 

Forest Oil Corporation 
ATTN: Ken McPhee 
707 17th Street, Suite 3600 
Denver, Colorado 80202 

RE: NEBU Well No. 257H 
SW/4 Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or i f additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

Janet Wooldridge 
Senior Division Landman 

Enclosures 

Forest Oil Corporation has no objection to this administrative application for unorthodox surface 
location. 

By: Date: 

Title: 



Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan.wooldridge@dvn.com 

e 'o: 
405-552-4626 

Certified Mail - Return Receipt Requested 

January 19, 2009 

Williams Production Company 
ATTN: Barbara Burnett, RPL 
One Williams Center, MS 25-1 
Tulsa, Oklahoma 74101 

RE: NEBU Well No. 257H 
SW/4 Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or if additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

Janet Wooldridge 
Senior Division Landman 

Enclosures 

Williams Production Company has no objection to this administrative application for unorthodox 
surface location. 

By: Date: 

Title: 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY, L.P. FOR AN UNORTHODOX GAS WELL 
LOCATION, NEBU WELL NO. 257H, SECTION 35, 
TOWNSHIP 31 NORTH, RANGE 7 WEST, 
SAN JUAN COUNTY, NEW MEXICO. 

AFFIDAVIT 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

Janet Wooldridge, being duly sworn upon her oath, deposes and states: 

1. I am over the age of 18, and have personal knowledge ofthe matters stated herein. 

2. B & N Co. and BN Non-Coal LLC are managed by Devon Energy Production 
Company, L.P. therefore, notice was not given to them. 

SUBSCRIBED AND SWORN TO before me this 
Wooldridge. 

Janet Wooldridge, Senior Landman 
Devon Energy Production Company, L.P. 

1 ^ day of January, 2009 by Janet 

My Commission Expires: 

5 / #07000976 ; f 
3u, \EXP.0-W26H1f^; 
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20 North Broadway Janet Wooldridge, CPL 
Oklahoma City, Oklahoma 73102 Senior Landman 
405-552-7843 FAX i \ / ~~ |~\ 405-552-4626 

V L U 

m n 56 
January 19, 2009 

State of New Mexico 
Energy and Mineral Department 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
Attention: Engineering 

Re: Request for Administrative Exception to 
Unorthodox Location 
Northeast Blanco Unit No. 257H 
Section 35-T31N-R7W 
San Juan County, New Mexico 

Gentlemen: 

Devon Energy Production Company, L.P. ("Devon") as Operator, drilled the referenced Pictured 
Cliffs well and dedicated the Southwest Quarter (SW/4) ofSection 35-T31N-R7W as the spacing 
unit. Devon attempted to place this well at a legal surface location that would prevent waste by 
incorporating the wellpad for this well with the existing wellpad for the NEBU 68N. 

The original surface location was 1160' FWL and 2395' FSL ofSection 35-T31N-R7W. The 
original BHL was 700' FSL and 1940' FWL of the same section. This put the end of the lateral 
700' east and north of the quarter section or spacing unit line, a standard location. At the last 
minute it was noticed that due to the location of some existing equipment on this pad the rig and 
drilling equipment would not fit on the pad as we had it configured. We flipped the pad, moving 
the SL about 80' to the east. We filed a sundry with a revised C-102. The new SL is 1240' FWL 
and 2390' FNL, a move of about 80' to the east. The proposed BHL stayed the same, however, 
due to an oversight, we failed to have the directional company make this change in the proposed 
directional drilling plan. As a result, they were proceeding as if we were drilling from the 
original location, which had the final effect of moving the BHL about 80' to the east. We drilled 
2209' south ofthe SL, which put the BHL 681' FSL and outside the 660' setback limit. We 
drilled 782' east of the SL, which put the BHL 618' west of the east spacing unit line. This left us 
42' too close to the spacing unit line and in a NSL situation. Devon respectfully requests that the 
Commission administratively approve this application for an unorthodox location in accordance 
with Division Rule 104(F)(3). 

Leasehold for the entire Section 35-T31N-R7W is Federal lease SF-079003 (Northeast Blanco 
Unit Tract No. 7). The SE/4 of Section 35-T31N-R7W is the spacing unit for the recently drilled 
NEBU 68N. This well was drilled from the same well pad as the NEBU 257H. The NEBU 68N 
was spud on July 19, 2008 and turned to Pictured Cliffs sales on 11/21/08, flowing 400 MCFPD. 



Appl. Unorthodox Location 
NEBU 257H 
January 20, 2009 
Page 2 

Ownership in the NEBU 68N is identical to ownership in the NEBU 257H. In the NE/4 of 
Section 35 Devon completed the NEBU 68M and has obtained a Paying Well Determination. In 
the NW/4 of Section 35 Devon completed the NEBU 250. Devon also received a Paying Well 
Determination for the NEBU 250. Exhibits have been prepared and Devon will file for approval 
of Pictured Cliffs Participating Area Expansions 10 through 22 next week. NEBU 68M will be 
in Expansion 20, effective September 1, 2006. NEBU 250 will be in Expansion 22, effective July 
1, 2007. Both the 250 and 68M wells have the same working interest ownership as the NEBU 
257H. To the northwest ofthe NEBU 257H spacing unit, in the NE/4 of Section 34-T31N-R7W 
is the NEBU 256H well, which was only recently completed and therefore does not have a 
Paying Well Determination. This well also is the same ownership as the NEBU 257H. In the 
SE/4 ofSection 34-T31N-R7W, which is directly to the west ofthe NEBU 257H spacing unit, 
there is no Pictured Cliffs well. All ofSection 34-T31N-R7W is NEBU Tract 7, Federal lease 
SF-79003. 

The spacing unit to the southwest of the NEBU 257H spacing unit is the NE/4 of Section 3-
T30N-R7W. This is Federal Lease SF-079001, NEBU Tract 6A. There is no Pictured Cliffs well 
in this spacing unit. Working interest ownership is reflected on the attached plat. Directly to the 
south of the NEBU 257H spacing unit is the spacing unit for the recently completed NEBU 25 8H 
well. This well is not yet ready for a Paying Well Determination. The spacing unit is the NW/4 
ofSection 2-T30N-R7W. This is NEBU Tracts 35 and 36, State of New Mexico leases E-289-23 
and E-289-24 ownership reflected on the attached plat. To the SE of NEBU 257H is the NE/4 of 
Section 2-T30N-R7W. To date, no Pictured Cliffs well has been drilled in this spacing unit. The 
leasehold is State of New Mexico E-289-3 and ownership is reflected on the attached plat. 

Devon respectfully regrets drilling this well 42' too close to the spacing unit line and would like 
to assure you it was an unintentional oversight. That being said, we do not believe the 42' will 
jeopardize production from the SE/4 of Section 35-T31N-R7W nor any of the other surrounding 
spacing units. We anticipate the NEBU 68N will be deemed a Paying Well and will become a 
part of the Pictured Cliffs Participating Area as eventually will the NEBU 257H herein. 

Copies of the application for approval of the Pictured Cliffs Participating Area Expansions 10 
through 22 will be forwarded to you next week. Attached for your review you will find (a)land 
plat showing the spacing unit and surrounding units; (b)survey plat; (c)list of affected persons as 
defined in Rule 1207.A(2); (d) copies of notice letters to affected persons; and (e) copy of Inwell 
as built directional survey. 

I f you have any questions or concerns regarding this application, please contact me at 405-552-
4626orjan.wooldridge@dvn.com. 

Sincerely, 
DEVON ENERGY PRODUCTION COMPANY, L.P. 

TOnet Wooldridge, CPL 
Senior Landman 



NEBU 257H 
Offset Ownership 

Unorthodox Location 
7 W 

2,500 5,000 
I I l I I 

31N 

30N 

Feet 

WORKING INTEREST OWNERSHIP 

NEBU 257H SW/4 Sec 35 - 31N - 7W (TR. 7) 
BP America Production Company .50000000 
Burlington Resources Oil & Gas Co. L.P. .11756569 
Conoco Philips Company .04898858 
B & N Co., A Limited Partnership .00864412 
BN Non-Coal .07050376 
Devon Energy Production Company .25429785 

N/2 & SE/4 Sec. 35 - 31N - 7W and 
E/2 Sec. 34 - 31N - 7W (TR. 7) 

SAME AS NEBU 257H TITLE 

NE/4 Sec. 3 - 30N - 7W (TR. 6A) 
BP America Production Company .50000000 
Conoco Philips Company .50000000 

NW/4 Sec. 2-30N-7W (TRS. 36 & 35) 
Williams Production Company .18000000 
Conoco Philips Company .82000000 

NE/4 Sec. 2 - 30N - 7W (TR. 34) 
Forest Oil Corporation 1.0000000 

devon 

Northeast Blanco Unit 
San Juan and Rio Arriba, New Mexico 

File: ...\Users\dobbsn\NM\NEBU\NEBU_NSL_Apps_//257H.mxd Jan 14, 2009 

NEBU 257H Spacing Unit| 

Federal Lands 

Patented Lands 

State Lands 

Communitized W/ Outside Lands 

Pictured Cliff Participating Area 

• Unit Outline 

3 b Tract Number 

SF-079003 Lease Number 



DEC-4-2008 09:01ft FROM:UANN SURVEYS 5053E60050 TO:140555S7606 

District I 
1625 N. French Dr., Hobbs NM 88240 

District II 
1301 W. Grand Avenue, Atresia, NM H72lf) 
District III 

1000 Rk> BrtuaM Rd.. Aztec, NM 87-110 

Dislricl IV 
1220 Sl. Francis Dr., Sonia Fc. NM 8750S 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 
Santa Fe, N M 87504-2088 

Form C-102 
Revised October 12, 2005 

Submit to Appropriate Districl Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Property Code Property Nume 

NEBU 

Well Number 

#257H 
i O G R I D No. * Operator Nume 

Devon Energy Production Company, L. 
Elevation 

6205 

Surface Location 
UL or Loi No. Section Township K Jingo Loi ldn Peer from the North/South line Feet from rhe Earn/West line County 

E 35 31 N 7 W 2390 NORTH 1240 WEST SAN JUAN 
Bottom Hole Location I f Different From Surface 

* UL or lot nn. Section Township Range Lot ldn Feet from ihe North/Souih Hne Feel from the East/West line County 

N 35 31 N 7W 681 SOUTH 2022 WEST SAN JUAN 
1 1 Dedicated Acres 1 1 Joint or Infill " Consolidation Code 1 1 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL A L L INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

681" F/SL 

5280VR-) 

-op) 
F'WL 

Calculations based upon INWELL 
(as drilled survey), Octot er 09, 2008 

— 617' -

Bottom Hible Location 
2022' F/WL 

"OPERATOR CERTIFICATION 
I hereby certify tbat lhe Information contained herein is true and complete to 

the best of my tnoxltdge and beJief. and thai this organization cither eum ff 

working inierest or unleased mineral interest ia lhe land Including the 

proposed bottom hole Iocs tion or has a right to drill this mil at Ihit locetioj) 

pursuant ia a con Incl vith tn omer of soch a mlnanl or *arkir% mimtt, 

or lo a voluntary pooling agreement or a compulsory poofing order 

heretofore entered by the division. 

Signature Dale 

Printed Name 

»SURVEYOR CERTIFICATION 
/ hereby certify thai the welt location show on this plat 
ms plotted from field Boles of actual surveys made by me 
or under ray supervision, and thai llie same is true and 
correct lo tie best ol my belief. 

December 4, 2008 as drilled calc 
Restaked: Sept. 16, 2008 

Dale of Survey 

Signature nnd SeaJ.of'Professional Surveyor 

Cerlificale Number 

GLO Recore 

12/0L t /2008 10:03AM (GMT-06 :00 ) 



WORKING INTEREST OWNERS 

BP America Production Company 
ATTN: John Larson 
501 Westlake Park Blvd. 
W L 1 19.158 
Houston, Texas 77079 

ConocoPhillips Company 
ATTN: Ben Malone 
3401 East 30 t h. Street 
Farmington, New Mexico 87402-8807 

Burlington Resources Oil & Gas Company 
ATTN: Ben Malone 
3401 East 30 t h. Street 
Farmington, New Mexico 87402-8807 

Forest Oil Corporation 
ATTN: Ken McPhee 
707 17 t h Street, Suite 3600 
Denver, Colorado 80202 

Williams Production Company 
ATTN: Barbara Burnett, RPL 
One Williams Center, MS 25-1 
Tulsa, Oklahoma 74101 

B & N Company, A Limited Partnership 
ATTN: Janet Wooldridge 
20 North Broadway 
Oklahoma City, Oklahoma 73102 

BN Non-Coal, L L C 
ATTN: Janet Wooldridge 
20 North Broadway 
Oklahoma City, Oklahoma 73102 

Devon Energy Production Company, L . P. 
ATTN: Janet Wooldridge 
20 North Broadway 
Oklahoma City, Oklahoma 73102 
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Sent To 

Williams Production Company 
frfoBo, ATTN: Barbara Burnett 
Chy.'S&i P. O. Box 3102 MS 25-1 

Tulsa, OK 74101 



Devon Energy Corporation Janet Wooldridge 
20 North Broadway • Jan.wooldridge@dvn.com 
Oklahoma City, OK 73102-8260 405-552-4626 

Certified Mail - Return Receipt Requested 

January 19, 2009 

BP America Production Company 
ATTN: John Larson 
501 Westlake Park Blvd. 
Room 19.158 WL 1 
Houston, Texas 77079 

RE: NEBU Well No. 257H 
SWM Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or if additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

-Janet Wooldridge 
Senior Division Landman 

Enclosures 

BP America Production Company has no objection to this administrative application for 
unorthodox surface location. 

By: Date: 

Title: 
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Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan .wooldridge@dvn. com 
405-552-4626 

Certified Mail - Return Receipt Requested 

January 19, 2009 

ConocoPhillips Company 
ATTN: Ben Malone 
3401 E. 30 th Street 
Farmington, New Mexico 87402-8807 

RE: NEBU Well No. 257H 
SW/4 Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or if additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

Janet Wooldridge 
Senior Division Landman 

Enclosures 

ConocoPhillips Company has no objection to this administrative application for unorthodox 
surface location. 

By: Date: 

Title: 



Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan.wooldridge@dvn.com 

0 2 
405-552-4626 

Certified Mail - Return Receipt Requested 

January 19,2009 

Burlington Resources Oil & Gas Company 
ATTN: Ben Malone 
3401 E. 30 th Street 
Famiington, New Mexico 87402-8807 

RE: NEBU Well No. 257H 
SW/4 Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") admmistrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or if additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

Janet Wooldridge 
Senior Division Landman 

Enclosures 

Burlington Resources Oil & Gas Company has no objection to this administrative application for 
unorthodox surface location. 

By: Date: 

Title: 



e 
Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan.wooldridge®dvn.com 
405-552-4626 

Certified Mail - Return Receipt Requested 

January 19, 2009 

Forest Oil Corporation 
ATTN: Ken McPhee 

•707 17th Street, Suite 3600 
Denver, Colorado 80202 

RE: NEBU Well No. 257H 
SW/4 Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

I f there are any questions, or if additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

Janet Wooldridge 
Senior Division Landman 

Enclosures 

Forest Oil Corporation has no objection to this administrative application for unorthodox surface 
location. 

By: Date: 

Title: 



Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan.wooldridge@dvn.com 

o 
405-552-4626 

Certified Mail - Return Receipt Requested 

January 19, 2009 

Williams Production Company 
ATTN: Barbara Burnett, RPL 
One Williams Center, MS 25-1 
Tulsa, Oklahoma 74101 

RE: NEBU Weil No. 257H 
SW/4 Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or if additional infonnation is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

Senior Division Landman 

Enclosures 

Williams Production Company has no objection to this administrative application for unorthodox 
surface location. 

Janet Wooldridge 

By: Date: 

Title: 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY, L.P. FOR AN UNORTHODOX GAS WELL 
LOCATION, NEBU WELL NO. 257H, SECTION 35, 
TOWNSHIP 31 NORTH, RANGE 7 WEST, 
SAN JUAN COUNTY, NEW MEXICO. 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

Janet Wooldridge, being duly sworn upon her oath, deposes and states: 

2. B & N Co. and BN Non-Coal LLC are managed by Devon Energy Production 
Company, L.P. therefore, notice was not given to them. 

SUBSCRIBED AND SWORN TO before me this day of January, 2009 by Janet 

AFFIDAVIT 

1. I am over the age of 18, and have personal knowledge of the matters stated herein. 

Janet Wooldridge, Senior Landman 
Devon Energy Production Company, L.P. 

Wooldridge. 

My Commission Expires: 
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N e w M e x i c o C n e r g L j , f v i j n e r a ! s a n d N a t u r a l R e s o u r c e s d e p a r t m e n t 

Joanna Prukop 
Cabinet Secretary 
Reese Fullerton 

Governor 

Deputy Cabinet Secretary 

Bill Richardson 

Mark Fesmire 
Division Director 
Oil Conservation Division 

February 18, 2009 

Ms. Janet Wooldridge 
Devon Energy Production Company, L.P. 
20 North Broadway 
Oklahoma City, OK 73102 
FAX No. 405-552-7843 

Re: Northeast Blanco Unit Well No. 257H 
Unit E , Section 35-31N-7W 
San Juan County, New Mexico 
Non-Standard Location application 

Dear Ms. Wooldridge: 

In reviewing this application, I noticed that the notice letters you sent to offsetting interest 
owners do not include the statement required by Division Rule Part 15, Section 13.D to the effect 
that any objection must be filed with the division "within 20 days from the date the division 
received the application^ 

Accordingly it is necessary that offsetting owners be re-noticed. However, based on my 
examination of the title information you have supplied, I believe the only notice required for this 
application was to Forest Oil Corporation, the leasehold owner in the NE/4 of Section 2-30N-
7W. Although the location also encroaches toward the SE/4 of Section 35-31N-7W, you have 
represented that ownership of that unit is identical to ownership of the SW/4 of Section 35. 
Therefore no notice to owners in the SE/4 of Section 35 is required. 

Please re-notice Forest, including the required language, and we will process the application after 
20 days from the date of the new notice. Alternatively, we will process the application if you 
supply a waiver of notice signed by Forest. 

Oil Conservation Division * 1220 South St. Francis Drive 
* Santa Fe, New Mexico 87505 

* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us 



February 18, 2009 
Page 2 

If you have questions or other concerns, please feel free to contact the undersigned. 

Very truly yours, 

David K. Brooks 
Legal Examiner 
505-476-3450 
david.brooks @ state.nm.us 



February 24, 2009 

Devon Energy Corporation 
20 North Broadway— , . • r -
Oklahoma City, OK 73102-8260-

Jo Ann Kerran 
„ja.kerran@dvn.com 
j ""105-552-8156 

pm i 
< I I 1 

State of New Mexico 
Oil Conservation Division 
ATTN: David K. Brooks 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

RE: Waiver of Notice of Application for 
Administrative Exception - Non-Standard Location 
Northeast Blanco Unit Well No. 257H 
Unit E , Section 35-T31N-R7W 
San Juan County, New Mexico 

Dear Mr. Brooks: 

Enclosed is a Waiver of Notice from Omimex Petroleum, Inc., successor to interest of Forest Oil 
Corporation, with respect to the Non-Standard Location Exception for the NEBU 257H well. 

If you need additional information or assistance, please contact Janet Wooldridge at 405-552-
4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L . P. 

Cyjo Ann Kerran Jo Ann Kerran 
Land Associate 

Enclosures 
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20 North Broadway Janet Wooldridge, CPL 
Oklahoma City, Oklahoma 7J102 Senior landman 
405-552-7M3 FAX -(05-552-4624 

Omimex Petroleum, Inc. 
2001 Beach Street, Suite 810 
Fort Worth, Texas 76103 
Attention: Clark P. Storm, Vice President 

Re: Waiver of Notice of Application for 
Administrative Exception - Non-Standard Location 
Northeast Blanco Unit Well No 2S7H 
UnitE, Section 35-T31N-R7W 
San Juan County, New Mexico 

Gentlemen: 

On January 19,2008 Devon Energy Production Company, L.P. ("Devon") sent notice by certified 
mail to your predecessor in title, Forest Oil Corporation, of Devon's administrative application 
for approval of an unorthodox well location covering the NEBU 257H Pictured Cliffs well. On 
June 30th, 2009 Omimex Petroleum, Inc. ("Omimex") provided documentation to Devon that 
Omimex now owned the interest in tbis property formerly held by Forest Oil Corporation. In 
addition, Omimex, as successor by assignment to Forest Oil Corporation, provided written 
declaration of no objection to this administrative application for unorthodox location. 

Unfortunately, Devon erred in its January 19, 2009 notice and failed to properly advise you that 
as an offsetting interest owner to the NEBU 257H property and in accordance with Division Rule 
Part 15, Section 13.D you have the right to object to said administrative application for approval 
of an unorthodox, well location covering the NEBU 257H Pictured Cliffs well and that said 
objection must be filed with the New Mexico Oil Conservation Division within 20 days from the 
date the division received said application. By re-noticing you with the required language, 
essentially the application will begin a new 20 day notice period. Alternatively, we may supply a 
waiver of notice executed by you to the New Mexico Oil Conservation Division, 

It is Devon's desire to prevent any further delay in the processing of the referenced application. I f 
you are in agreement to a waiver of notice with respect to this corrected notice, please so indicate 
by signing and returning one copy of this letter to me at the address shown above. 

Should yon have any questions, please contact me at 405-552-4626. 
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Omimex Petroleum, Inc. 
February 23, 2009 
Page 2 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L.P. 

Set Wooldridge, CPL 

Date: 

Title: 
CLARK R STORMS 

y lccprPcirinntl and & Legal 



Devon Energy Corporation Janet Wooldridge 
20 North Broadway Jan.wooldridge@dvn.ee 
Oklahoma City, OK 73102-8260 405-552-4626 

Certified Mail - Return Receipt Requested 

January 19, 2009 

Forest Oil Corporation 
ATTN: Ken McPhee 
707 17th Street, Suite 3600 
Denver, Colorado 80202 

RE: NEBU Well No. 257H 
SW/4 Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. If you have no 
objections to this application, please so indicate by signing and returning one copy of this letter to 
me at the address show above. 

If there are any questions, or i f additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUCTION COMPANY, L. P. 

aet Wooldridge 
Senior Division Landman 

Enclosures 
C ? M < W V o c 7 U . W c u K , X ~ c . , S U C C « 8 £ ^ V ^ » ! S h f U ^ T i e r s ' ! <3, 1 I ( U K f O - * ^ 

•Forest Oil Corporation has no objection to this administrative application for unorthodox surface 
location. 

By: Date: <~ 1 

Title: \l \t& rd^^e^ 



Omimex Energy, Inc. 
: Omimex Petroleum, Inc 
Omimex Canada, Ltd 

January 30, 2009 

Ms Janet Wooldridge 
Devon Lnergy Corpoiation 
20 North Broadway j 

. Oklahoma City., Oklahoma 73102-8260 

Re Nl BU Well No 257H 
SW/4 Section 35"3IN 7W 
San Juan County, New Mexico 

Dcai Ms Wooldridge 

;?=.»s4? .©mimex' Petroleum," Irie;?is: successor. to-Forest" Oil- Corporation* ro-the- above'referenced well as:-
signi fied by GeneraFAssignment,1' Bill of Sale;,. Conveyance and Assumption'dated.November 2.>,:2008;" :;-

tbut: effective December'l :';12008,iby and; between•Forcst̂ ^dt.CoIporatlon•and^Omlmex:Petroleum^?lnc•.vA.>,:: 
copy'ofthat, General; Assignment: and; a'recorded copy ofothepAssignmenkhlcdun>RiorArnba fLounty»<New -
Mexico arc attached for your liles 

*Also: enclosed lŝ one copy of yourdetter; dated January. •! 9:-:2009' which: hasibeen; executed- and' 
approved' by- Ominiex-Petroleum.v Ine 

1 1 v f 
' 4» 

v'Ifyou-have any. questions* pleasercall?me: ate(81'7)»735-1-500? exte219: 

' Very truly yours 

OMIIVIFXPF IROI U M , INC. 

Mane Baldwin 
I and Assistant 

/mb 

Enclosure 
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J 
FOREST O IL C O R P O R A T I O N 

707 Seventeenth Street, Suite 3600 
(Denver, CO 80202 

(303)812-1400 

November 25, 2008 

DEVON ENERGY PRODUCTION CO, LP 
20 N BROADWAY, STE 1500 
OKLAHOMA CITY, OK 73102-8260 

Attention: Steve Holmes 

Re: Letter in Lieu of Transfer Order 
(See Exhibit A hereto for list of wells and properties) 

Gentlemen: 

This letter will serve as notice that FOREST OIL CORPORATION, ("Forest") has sold its 
interests in the properties described in Exhibit A attached hereto, to OMIMEX 
PETROLEUM, INC ("Omimex"), whose address is, 2001 Beach Street, Suite 810, Fort 
Worth, Texas 76103. 

Enclosed you will find a copy of the unrecorded Assignment and Bill of Sale 
("Assignment") whereby all right, title and interest of Forest was transferred to Omimex. 
The assignment has been sent for recordation and a recorded copy will be furnished to 
you if you request same. 

This letter is executed by Forest and Omimex as an agreement in lieu of separate Division or 
Transfer Orders. The transfer will be effective December 1, 2008, Forest will handle 
accounting on the properties through the production month of November 2008. Please 
continue remitting production proceeds to Forest through November 2008 production. 

Commencing with December 2008 production, please remit production proceeds 
related to December and forward production directly to Omimex. Please remit all 
production proceeds related to November 2008 production and prior to Forest. 

All future requests and correspondence that would previously have been directed to Forest 
should be sent to Omimex at the following address: 

Omimex Petroleum, Inc. 
2001 Beach Street, Suite 810 
Fort Worth, Texas 76103 
Tax ID Number: 26-3526364 



All payments made by check should be sent to the following address, to wit: 

Omimex Petroleum, Inc. 
2001 Beach Street, Suite 810 
Fort Worth, Texas 76103 

All payments made by wire transfer should be sent to the following account, to wit: 

Account Name: Omimex Petroleum, Inc. 
Bank: Citibank, N.A. 

Austin, TX 
ABA: 113193532 
Acct. Number: 9786160087 

In consideration of your acceptance of this Letter-ln-Lieu of Division or Transfer Orders, 
Omimex hereby ratifies, confirms, adopts and agrees to be bound by all the terms and 
conditions of all previous sale contracts, Transfer and/or Division Orders insofar as they 
cover and relate to the interests acquired from Forest, and Forest and Omimex further 
agree to indemnify, save and hold you harmless from and against any and all claims, 
demands, actions, judgments, damages, liabilities and expenses that you sustain by 
reason of payment in accordance with this letter. 

PLEASE DO NOT SUSPEND PAYMENTS. IT IS THE INTENTION OF FOREST AND 
OMIMEX THAT THERE BE NO SUSPENSION OR INTERRUPTION OF PAYMENTS. 

If you have any questions regarding this transfer of interests or other matters set forth herein, 
or if for any reason, you are unable to comply with the directions set forth in this letter, you are 
requested to contact: 

Omimex Petroleum, Inc. 
2001 Beach Street, Suite 810 
Fort Worth, Texas 76103 
Attention: Clark P. Storms 
Telephone: 817-735-1500, ext. 207 
Facsimile: 817-735-8033 
Email: clark_storms@omimexgroup.com 

In order that we may have a record evidencing your acceptance of this letter, we request 
that you sign one copy of this letter in the space provided and return it to Forest. 

OMIMEX PETROLEUM, INC. FOREST OIL CORPORATION 

TITLE: Vice President TITLE: Senior Vice President 



AGREED AND ACCEPTED: 

BY: 

TITLE: 

DATE: 

Attachment: Assignment and Bill of Sale with Exhibit A 



STATE OF NEW MEXICO § 
§ 

COUNTY OF RIO ARRIBA § 

ASSIGNMENT 

New This Assignment ('Assignment") is from FOREST OIL CORPORATION, a 

York corporation, whose address is 707 Seventeenth Street, Suite 3600, Denver, 

Colorado 80202 ("Assignor"), to OMIMEX PETROLEUM, INC., a Delaware corporation, 

whose address is 2001 Beach Street, Suite 810, Fort Worth, Texas 76103 ("Assignee"). 

W I T N E S S E T H : 

Assignor, for and in consideration of the sum of One Hundred and No/100 
Dollars ($100.00) and other good and valuable consideration in hand paid by Assignee 
to Assignor, the receipt and sufficiency of which are hereby acknowledged,] has 
GRANTED, BARGAINED, SOLD, CONVEYED, ASSIGNED and DELIVERED, and by 
these presents does hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN] and 
DELIVER, subject to the terms and provisions of this Assignment, all of Assignor's right, 
title and interest in and to the leases described on Exhibit "A" attached hereto] (the 
"Leases"), together with all wells, equipment, fixtures and personal property located 
thereon (the Leases and all wells, equipment, fixtures and personal property re'lated 
thereto collectively referred to hereinafter as the "Interests"), subject however to that 
certain Agreement for Purchase and Sale of Assets by and between Assignor and 
Assignee dated September 24, 2008. 

TO HAVE AND TO HOLD the Interests, together with all and singular the rights 
and appurtenances thereunto in anywise belonging, unto Assignee, its successors and 
assigns, forever, subject to the matters set forth herein. 

This Assignment is made without any warranty, express or implied, by Assignor 
except Assignor does hereby bind and obligate itself and its affiliates, successors] and 
assigns to warrant and forever defend unto Assignee, its successors and assigns, all 
and singular the Interests against all persons lawfully claiming or to claim the same or 
any part thereof by, through or under Assignor but not otherwise. 

All tangible equipment and personal property included in the Interests are sold 
"AS IS, WHERE IS" and Assignor MAKES NO, AND DISCLAIMS ANY, 
REPRESENTATION OR WARRANTY, WHETHER EXPRESS OR IMPLIED, AND 
WHETHER BY COMMON LAW, STATUTE, OR OTHERWISE. Assignor and Assignee 
agree that the preceding disclaimers of warranty are "conspicuous" disclaimers for 
purposes of any applicable law, rule or order. 

RIO ARRIBA. 
MOISES A MORALES JR, CLERK 
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This Assignment is made and accepted subject to all burdens, encumbrances, 
contracts and agreements which are of record or listed in Exhibit "A" to the extent that 
same are in force and effect and affect the Interests. 

Assignee assumes, as of date of execution of this Assignment, all of Assignor's 
obligations relating to the Interests, including, but not limited to, the obligation of 
plugging and abandoning any well on the Leases, at Assignee's cost, risk and expense 
(to the extent of the interest herein assigned). 

This Assignment shall bind and inure to the benefit of Assignor and Assignee and 
their respective successors and assigns. 

IN WITNESS WHEREOF, Assignor and Assignee have executed this 
Assignment on this 25th day of November, 2008, but effective for all purposes as of 
12:01 a.m. on December 1, 2008. 

ASSIGNOR: 

FOREST OIL CORPORATION 

Name: Glen Mizenko ' 
Title: Senior Vice President 

ASSIGNEE 

OMIMEX PETROLEUM, INC. 

Name: Clark P. Storms 
Title: Vice President 

RIO ARRIBA 

200900098 
Book 532 Page 98 

MOISES A MORALES JR, CLERK 
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STATE OF COLORADO § 
§ 

COUNTY OF DENVER § 

This instrument was acknowledged before me on, 
Glen Mizenko, Senior Vice President of Forest Oil Corporation, a New York corporation, 
on behalf of said corporation. 

2008 by 

Notify Public in and^fbr the 

Printed Name: 

My Commission Expires: 

STATE OF COLORADO 

COUNTY OF DENVER 

Judy E. Johnson 
Notary Public 

State of Colorado 
Nly Commission Expires: 

September 19, 2012 

This instrument was acknowledged before me on/^l/cf?^9n^u <PJ 2008 by 
Clark P. Storms, Vice President of Omimex Petroleum, Inc., a Delaware corporation, on 
behalf of said corporation. 

V 

No^py Publi<6 in and fd/the Stat 

Printed Name: 

My Commission Expires: 

Judy E. Johnson 
Notary Public 

State of Colorado 
My Commission Expires: 

September 19,2012 

RIO ARRIBA 
M ° I S 2 0 * 0 ^ 9 8 * ' W 
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GENERAL ASSIGNMENT, 
BELL OF SALE, CONVEYANCE AND ASSUMPTION 

This General Assignment, Bill of Sale, Conveyance and Assumption (the "Assignment") 

dated effective as of the Effective Time is from FOREST OIL CORPORATION, a New York 

corporation ("Assignor"), by and through its hereunto duly authorized officer, and is to 

OMIMEX PETROLEUM, INC., a Delaware corporation ("Assignee"), acting by and through its 

hereunto duly authorized officer. Capitalized terms not otherwise defined herein shall have the 

meanings ascribed to them in the Purchase Agreement. 

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THAT: 

ARTICLE 1 

Defined Terms 

TheTollowing words~terms and^phrases wherrnJseli~taTetn~shM 

meanings set forth below: 

1.1 "Assets" shall mean the following: 

(a) All right, title and interest of Assignor in and to all oil and gas leases, other 
similar leases, mineral interests, royalties, and overriding royalties, whether producing or 
non-producing, as described on Schedule A-1 attached hereto (the "Leases"), and any other 
oil, gas or other mineral rights and interests of any type in, on or under or relating to the 
lands also described on Schedule A-1 (the "Land"), and including any and all right, title and, 
interest of Assignor in and to the oil, gas and other hydrocarbons and other products 
produced in association therewith in, on or under any of the foregoing, and all oil and gas 
wells and injection and disposal wells located on any ofthe foregoing, or used or useful in 
connection therewith, or on lands pooled or unitized therewith, including, without 
limitation, the wells described in Schedule A-2 attached hereto (the "Wells"); 

(b) All right, title and interest of Assignor in, to and under or derived from all 
presently existing or proposed unitization, pooling and communitization agreements, 
declarations and orders, and the properties covered and the units created or to be created 
thereby (including, but not limited to, all units formed or to be formed under orders, 
regulations, rules or other official actions of any federal, state or other governmental 
agency having jurisdiction) described in Schedule A-3 attached hereto to the extent that 
they relate to or affect any of the properties and interests of Assignor described or referred 
to in sub section (a) of this Section 1.1 ("Unit Agreements"), or the production of oil, gas 
and other hydrocarbons and other products produced hi association therewith attributable to 
said properties and interests; 

082833v01 1 



(c) All right, title and interest of Assignor in, to and under or derived from all 
presently existing and effective oil, gas liquids, condensate, casinghead gas and gas sales, 
purchase, exchange, gathering, transportation and processing contracts described in 
Schedule A-3 attached hereto to the extent that they relate to any of the properties and 
interests of Assignor described or referred to in sub section (a) of this Section 1.1 ("Product 
Sales and Transportation Agreements"), operating agreements, joint venture agreements, 
farmout agreements, partnership agreements, settlement agreements and all other 
agreements and instruments described in Schedule A-3 attached hereto to the extent that 
they relate to any of the properties and interests of Assignor described or referred to in sub 
section (a) of this Section 1.1 ("Operating Agreements"); 

(d) All right, title and interest of Assignor in or to all personal property, fixtures, 
equipment leases, improvements, and other personal property, whether real, personal, or 
mixed (including, but not limited to, well equipment, casing, tubing, tanks, rods, tank 
batteries, boilers, buildings, pumps, motors, machinery, injection facilities, disposal 
facilities, field separators and liquid extractors, compressors, pipelines, gathering systems, 
docking facilities, air service facilities, helicopter facilities, power lines, telephone and 
telegraph lines, roads, and field processing plants, field offices and office furnishings 
related thereto, field office leases, equipment leases, trailers and all other appurtenances 
thereunto belonging), (the "Equipment") and in and to all easements, permits, licenses, 
servitudes, rights-of-way, surface leases and other surface rights, to the extent now being 
used or proposed to be used in connection with the exploration, development, operation or 
maintenance of the properties and interests described in sub sections (a), (b) and (c) of this 
"SectiOT~l7l77^rroiv~b^ 
treating, processing, storing, gathering, transporting or marketing of oil, gas and other 
hydrocarbons and other products produced in association therewith attributable to such 
properties or interests, and all contract rights (including rights under leases to third parties) 
related thereto (the "Easements") and in and to all natural gas, crude oil, condensate or 
other products produced from tlie properties described or referred to in sub section (a) of 
this Section 1.1 placed into storage or into pipelines (the "Products"); 

(e) All of Assignor's right, title and interest in and to any production imbalances or 
balancing agreements relating to any ofthe Leases or otherwise arising by virtue ofthe fact 
that Assignor may not have taken or marketed its full share of oil, gas and other 
hydrocarbons and other products produced in association therewith attributable to its 
ownership prior to the Effective Time; 

(f) All of Assignor's right, title and interest in and to the seisimic described in 
Schedule B attached hereto. 

(g) All of Assignor's right, title and interest in and to all causes of action, 
judgments, pending litigation, claims and demands set forth on Schedule C; and 

(h) All accounting records, books and files relating to any of the foregoing matters 
set forth in this Section 1,1 including, without limitation, all production records, operating 
records, correspondence, lease records, well records, and division order records; prospect 
files; title records (including abstracts of title, title opinions and memoranda, and title 
curative documents related to the Leases and Wells), contracts, geological data and 
interpretative reports, maps, electric logs, core data, pressure data, decline curves, graphical 
production curves, and a non-exclusive license to all geophysical data owned by Assignor 
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(collectively, the "Records"); provided, however, that the Records shall not include payroll 
and personnel records and any geophysical and interpretive data or reports that Assignor is 
not contractually permitted to assign. 

1.2 "Effective Time" shall mean December 1, 2008, at 12:01 a.m., local time, said 

time to be determined for each locality in which the Assets are located in accordance with the time 

generally observed in said locality. 

1.3 "Purchase Agreement" shall mean that certain Agreement for Purchase and Sale 

of Assets dated September 24, 2008, executed by and between Assignor, and others, as "Seller" and 

Assignee as "Purchaser," covering and describing the Assets. 

ARTICLE 2 

Conveyance 

Assignor, for and in consideration of the sum of One Hundred and No/100 Dollars 

($100.00) and other good and valuable consideration in hand paid by Assignee to Assignor, the 

_receipt_and_sufficiency_ofjwhicK 

assigned and delivered, and by these presents does hereby grant, bargain, sell, convey, assign and 

deliver, the Assets unto Assignee, subject to the terms and provisions of this Assignment. 

ARTICLE 3 

Assumption 

Subject to tlie provisions of the Purchase Agreement, Assignee hereby assumes the 

obligations, express and implied, contained in the Leases, applicable operating and unit agreements, 

production sales agreements and related agreements, but only to the extent they relate to the Assets 

or to the oil and gas business of Assignor related thereto. Assignee specifically agrees to be 

responsible for its share ofthe proper plugging and abandoning of the wells, flowlines and pipelines 

presently located on the leases and the restoration of the site in accordance with the terms of the 

applicable leases, as well as any wells subsequently drilled on the leases, all as may be required by 

the applicable governmental authority having jurisdiction. Assignee agrees to indemnify Assignor 

for any loss or damage attributable to Assignee's failure to fulfil l its obligations assumed hereunder. 

The assumption of said obligations by Assignee hereunder shall not be deemed to create, confirm or 

give rise to any rights of any third party, as third-party beneficiary or otherwise, or to waive any 

082833v01 3 



defenses available to Assignor or Assignee with respect to any such liabilities, it being understood 

that such assumption is for the sole purpose of allocating responsibility between Assignor and 

Assignee. 

TO HAVE AND TO HOLD the Assets, together with all and singular the rights and 

appurtenances thereunto in anywise belonging, unto Assignee, its successors and assigns, forever, 

subject to the matters set forth herein. 

ARTICLE 4 

Warranties and Limitations on 'Warranties 

4.1 Notwithstanding anything to the contrary in this Assignment (including any 

exhibit, schedule or olher attachment hereto) and without limiting, disclaiming or negating 

Assignor's rights under the Purchase Agreement as provided in Section 5.2 below, this Assignment 

is made without any warranty, express or implied, by Assignor except the following warranty set 

forth in this Section 4.1. Assignor does hereby bind itself and its successors and assigns to warrant 

aMTorevWllefena^irwd^in^ 

against every person whomsoever claiming or to claim the same or any part thereof by, through or 

under Assignor, but not otherwise, hereby specially warranting the Assets as against every person 

whomsoever claiming or to claim the same or any part thereof by, through or under Assignor, but 

not otherwise, in the case of each Asset or portion thereof and with respect to which a "W.I." and a 
, rN.R.I." is expressly specified in Schedule A, 

(a) that the share of costs attributable thereto (or cost-bearing interest) is, and 

shall be throughout the life of the property, not greater than the share set forth in Schedule 

A as the "W.I." for the Asset or portion thereof (unless Assignor's net revenue interest 

attributable thereto is greater than the net revenue interest share specified in Schedule A by 

a proportionate or greater amount), and 

(b) that the share of oil and gas production (or net revenue interest) which is 

attributable thereto is, and shall be throughout the life of the propeity, not less than tlie 

share set forth in Schedule A as the "N.R.I." for that Asset or portion thereof. 

4.2 To the extent the same as transferable, 

(a) Assignor hereby transfers and assigns unto Assignee, its successors and 

assigns, all its rights under and by virtue of all covenants and warranties pertaining to the 
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Assets, express or implied (including, without limitation, title warranties and 

manufacturers', suppliers' and contractors' warranties), which have heretofore been made by 

ail of Assignor's predecessors in title, or by all third party manufacturers, suppliers and 

contractors (the "Prior Covenants and Warranties"), and 

(b) this Conveyance is made with full substitution and subrogation of 

Assignee, its successors and assigns, in and to and under and by virtue of the Prior 

Covenants and Warranties and with full subrogation to all rights accruing under the statutes 

of limitation, prescription and repose under the laws of the applicable jurisdictions in 

relation to the Assets and all causes of action, rights of action or warranty of Assignor 

against all former owners of the Assets. 

4.3 The parties agree that to the extent required by applicable law, rule or order to be 

operative the disclaimers of certain warranties contained in this Section and in the conveyancing 

document to be delivered pursuant to this Agreement are "conspicuous" disclaimers for the 

purposes of any such applicable law, rule or order. ASSIGNOR EXPRESSLY DISCLAIMS 

AND NEGATES ANY WARRANTY AS TO THE CONDITION OF ANY PERSONAL 

PROPERTY, EQUIPMENT, FIXTURES ANTJ^ITEMS - OF'MOVABLE T R O P E R T Y 

COMPRISING ANY PART OF THE ASSETS, INCLUDING 

(a) ANY IMPLIED OR EXPRESS WARRANTY OF MERCHANTABILITY, 

(b) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR A 

PARTICULAR PURPOSE, 

(c) ANY IMPLIED OR EXPRESS WARRANTY OF CONFORMITY TO 

MODELS OR SAMPLES OR MATERIALS, 

(d) ANY RIGHTS OF ASSIGNEE UNDER APPLICABLE STATUTES TO 

CLAIM DIMINUTION OF CONSIDERATION, AND 

(e) ANY CLAIM BY ASSIGNEE FOR DAMAGES BECAUSE OF DEFECTS, 

WHETHER KNOWN OR UNKNOWN, 

LT BEING EXPRESSLY UNDERSTOOD BY ASSIGNEE THAT SAID PERSONAL 

PROPERTY, FIXTURES, EQUIPMENT, AND ITEMS ARE BEING CONVEYED TO 

ASSIGNEE "AS IS", "WHERE IS", WITH A L L FAULTS, AND IN THEIR PRESENT 

CONDITION AND STATE OF REPAIR AND THAT ASSIGNEE WELL MAKE, PRIOR 

TO CLOSING, SUCH INSPECTIONS THEREOF AS ASSIGNEE DEEMS 

APPROPRIATE. 
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Except as otherwise expressly set forth herein or in the Purchase Agreement, Assignor also 

expressly disclaims and negates any implied or express warranty as to the accuracy of any of the 

information furnished with respect to the existence or extent of reserves or the value ofthe Assets 

based thereon or the condition or state of repair of any of the Assets (it being understood that all 

estimates of quantities or values of oil and gas reserves on which Assignee has relied or is relying 

have been derived by individual evaluation of Assignee). 

ARTICLE 5 

Miscellaneous 

5.1 Assignor has executed or will execute separate assignments of individual oil, gas 

and mineral leases or interests therein which are included in the Assets for filing with and approval 

by the United States of America, and the various state and county authorities in which the Assets 

lie. Assignor also has executed or will execute separate assignments and conveyances of fee tracts, 

surface leases, pipelines, easements, servitudes, processing plants, and other personal property, 

which are~incluaea~in~th"^^ public recofds—of"the counties which suclr 

properties are located. In addition to such assignments and conveyances (without creating any 

additional conveyances, warranties or representations of or by Assignor), Assignor covenants and 

agrees to execute and deliver to Assignee all such other and additional conveyances, instruments 

and other documents and to do all such other acts and tilings as may be necessary more fully to 

assure Assignee all of the Assets and the respective properties, rights and interests herein and 

hereby granted or intended to be granted. Such separate or additional assignments and 

conveyances, 

(a) shall evidence the conveyance and assignment of the Assets herein made 

or intended to be made; 

(b) shall not modify any of the terms, covenants and warranties herein set 

forth and shall not create any additional representations, covenants or warranties of or by 

Assignor to Assignee; and 

(c) shall be deemed to contain all of the terms and provisions hereof, as fully 

and to all intents and purposes as though the same were set forth at length in the separate 

assignments. 
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In the event any term or provision of such a separate or additional assignment or conveyance should 

be inconsistent with or conflict with the terms or provisions of this Assignment, the terms and 

provisions of this Assignment shall control and shall govern the rights, obligations and interests of 

the parties hereto, their successors and assigns. Such separate assignments and conveyances and 

this Assignment shall, when taken together, be deemed to constitute the one conveyance and 

assignment by Assignor of all of the Assets. This Assignment, insofar as it pertains to those Assets 

as to which said separate assignments have been or will be executed for filing with and approval by 

the United States of America, or a state or other governmental authority, are made and accepted 

subject to such approval and to the terms of such approval i f and to tbe extent required by law. 

5.2 This Assignment is in all respects delivered pursuant to and is made subject to the 

Purchase Agreement; however, the representations and warranties made by Assignor to Assignee in 

the Purchase Agreement are separate from and independent of any representation or warranty set 

forth in this Assignment; and neither the representations and warranties nor other terms of the 

Purchase Agreement shall be limited, expanded, extended, extinguished, negated, disclaimed or 

otherwise modified by this Assignment; provided, however, that if any representation or warranty 

contamed-in~the-Purchase-Agreement-covers-fo^ 

warranty contained in this Assignment, no double recovery for the same act breaching both 

warranties or representations shall be permitted. 

5.3 Unless provided otherwise, all references in the Schedules hereto to recording data 

of a lease or otlier instrument or agreement include, and are intended as a reference to, the Volume 

or Book (and Entry or File Number i f provided) and the page of tlie appropriate Federal, State or 

County records where and when recorded, and reference is hereby made to each of such instruments 

and the record thereof for all purposes. 

5.4 This Assignment shall bind and inure to tlie benefit of Assignor and Assignee and 

their respective successors and assigns. 

IN WITNESS WHEREOF, Assignor and Assignee have executed this Assignment in 

multiple counterparts on this 25th day of November, 2008, but to be effective for all purposes as of 

the Effective Time. 
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ASSIGNOR: 

FOREST OIL CORPORATION 

Name: Glen Mizenko 
Title: Senior Vice President 

ASSIGNEE: 

Name: Clark Storms 
Title: Vice President 
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STATE OF 

COUNTY OF 

BEFORE ME, & ' ,--3o6'? J0'^ 7> a Notary in and for the said State and County, 
this day personally appeared/ (P/en f?7/' uso tch appearing herein in his capacity as 

S U / of FOREST OLL CORPORATION, to me personally known to he the identical 
person whose name is subscribed to the foregoing instrument as representing FOREST OIL 
CORPORATION and acknowledged to me that he executed the same on the date hereof on behalf of said 
corporation, and that it was executed for the uses, purposes and considerations therein expressed by 
authority ofthe Board of Directors of said corporation, as the free act and deed of said corporation. 

Not^Public/In and for/the 
Scafeof 

Judy E. Johnson 
Notary Public 

State of Colorado 
My Commission Expires: 

September is, 2Gi2 

Printed Name: 
My Commission Expires:. 
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STATE OF 

COUNTY OF Z2& 7.*^ J 

this 
BEFORE ME, 

day personally 
AAA 

, a Notary in and for the said State and County, 
appeared C. fork f . M r m j , appearing herein in his' capacity as 

of OMIMEX PETROLEUM, INC., to me personally known to be the identical person 
whose name i's subscribed to the foregoing instrument as representing OMIMEX PETROLEUM, INC and 
acknowledged to me that he executed the same on the date hereof on behalf of said corporation, and that it 
was executed for the uses, purposes and considerations therein expressed by authority of the Board of 
Directors of said corporation, as the free act and deed of said corporation. 

CiWbuiftreiinwraiy Internet FiteAc^y - & J ^ f ^ g Q f | 

Notary Public 
State of Colorado 

My Commission Expires: 
September 19,2012 

Notar^Public inland forjiSe 
State-of 
Printed Name: 
My Commission Expires:, 
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SCHEDULE"A" 

Preamble 

This Preamble is part of the Schedule A attached to and made a part of this Assignment. 
The parties agree and stipulate the following: 

(1) Any heading at the top of a page indicating the name of a prospect or well is for 
identification purposes only and is not intended to, nor should it be construed as, 
constituting a part of the description of the interests or as limiting the interests 
described or as describing any interest in excess of Assignor's actual interest, 

(2) • One or more pages may indicate decimal interests owned by Assignor in a well 
or wells. The decimal interests indicated are for warranty purposes only and are 
not intended, nor should they be construed as, limiting the interests described. 
For purposes of these interest indications: (i) "WI" means "working interest" 
which is the share of the cost of operations for that well for which Assignor is 
responsible' (ii) "ISTRf" means "net revenue interest" which is Assignor's interest 
in production after deducting all burdens against production and includes 
Assignor's royalty interest, i f any, therein; and (iii) "ORI" means the overriding 
royalty interest owned by Assignor. 

(3) Recording"information^eferences^are~to~book-or-volume-aiid^pageror-the-file— 
number, instrument number or other identification number, of the applicable 
public records for proper recordation of the instrument in the county in which 
the real property affected by the instrument is located. 

(3) The land description is intended to reflect the lands in which Assignor owns an 
interest; however, such description shall not limit the interest described or 
purport to describe any interest in excess of Assignor's actual interest and such 
description shall be deemed to include all of Assignor's right, title and interest in 
the leases and other interests and not in excess thereof. 

(4) The lease number on the left side of the page that appears on one or more pages 
is Assignor's internal lease number as is for identification purposes only and 
does not constitute part ofthe description. 
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Devon Energy Corporation 
20 North Broadway 
Oklahoma City, OK 73102-8260 

Janet Wooldridge 
Jan.wooldridge@dvn.com 
405-552-4626 

Certified Mail - Return Receipt Requested 

January 19,2009 

Forest Oil Corporation 
ATTN: Ken McPhee 
707 17th Street, Suite 3600 
Denver, Colorado 80202 

RE: NEBU Well No. 257H 
SW/4 Section 35-31N-7W 
San Juan County, New Mexico 

Ladies and Gentlemen: 
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Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & F P M 

$ Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & F P M 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & F P M 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & F P M 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & F P M 4 U-Ol 

Sent ro 

Street, /lpt. No.; 
or POBox No. 
City, Slate, ZIP+4 

Forest Oil Corporation 
ATTN: Ken McPhee 
707 17th Street, #3600 
Denver, CO 80202-4966 

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative 
application for approval of an unorthodox well surface location covering the referenced Pictured 
Cliffs well. Devon's records indicate that your company may be the owner of operating rights in 
an offset spacing unit and are entitled to notice of this application in accordance with Division 
Rule 104 (f). Objections to this application should be submitted to the NMOCD. I f you have no 
objections to this application, please so indicate by signing and retarding one copy of this letter to 
me at the address show above. 

I f there are any questions, or i f additional information is required, feel free to call me at (405) 
552-4626. 

Sincerely, 

DEVON ENERGY PRODUC 

'et Wooldridge 
Senior Division Landman 

Complete items 1 , 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

E Print your name and address on the reverse 
so that we can return the card to .you. 

a Attach this card to the back of the mailpiece, 
or on the front if space permits. 

Enclosures 

Forest Oil Corporation has no < 
location. 

By: 

1. Article Addressed to: 

Forest Oil Corporation 
ATTN: Ken McPhee 

707 17th Street, #3600 
Denver, CO 80202-4966 

Title: 

MPLETE THIS SECTION ON DEL/ 

A. Signature 
• Agent i 
• Addresfee 

B. Received by (Printed Name) C. D/te of/Delktery 

//J¥/f i D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: • No 

3. Service Type 
CSf Certified Mail 
• Registered 
• Insured Mail 

E^Express Mail 
CB Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 1 

2. Article Number 
(Transfer from service label) 

7UUS 311D ODTJE S E ^ 71L5 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1541 
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EXHIBIT 

WORKING INTEREST OWNERS 

BP America Production Company 
ATTN: John Larson 
501 Westlake Park Blvd. 
W L 1 19.158 
Houston, Texas 77079 

ConocoPhillips Company 
ATTN: Ben Malone 
3401 East 30 t h. Street 
Farmington, New Mexico 87402-8807 

Burlington Resources Oil & Gas Company 
ATTN: Ben Malone 
3401 East 30 t h. Street 
Farmington, New Mexico 87402-8807 

Forest Oil Corporation 
ATTN: Ken McPhee 
707 17 t h Street, Suite 3600 
Denver, Colorado 80202 

Williams Production Company 
ATTN: Barbara Burnett, RPL 
One Williams Center, MS 25-1 
Tulsa, Oklahoma 74101 

B & N Company, A Limited Partnership 
ATTN: Janet Wooldridge 
20 North Broadway 
Oklahoma City, Oklahoma 73102 

BN Non-Coal, L L C 
ATTN: Janet Wooldridge 
20 North Broadway 
Oklahoma City, Oklahoma 73102 

Devon Energy Production Company, L . P. 
ATTN: Janet Wooldridge 
20 North Broadway 
Oklahoma City, Oklahoma 73102 



r 
E X H I B I T 

NEBU 257H 
SW/4 Section 35-T31N-R7W 

Application for Administrative Location Exception 

Section 35-T31N-R7W: 

Section 34-T31N-R7W: 

SW/4 - NEBU 257H 
SE/4 - NEBU 68N 
NE/4 - NEBU 68M 
NW/4 - NEBU 250 

NE/4 - NEBU 256H 
SE/4 - Unit Tract 7 

Working Interest Owner 

BP America Production Company 

Burlington Resources Oil & Gas Company, LP 

ConocoPhillips Company 

BN Non-Coal, LLC 

B & N Company, L. P. 

Devon Energy Production Company, L. P. 

Working Interest 

.50000000 

.11756569 

.04898858 

.07050376 

.00864412 

.25429785 

1.00000000 

Section 3-T30N-R7W: NE/4 - Unit Tract 6A 

Working Interest Owner 

BP America Production Company 

ConocoPhillips Company 

Working Interest 

.50000000 

.50000000 

1.00000000 

Section 2-T30N-R7W: NW/4 - NEBU 258H 

Working Interest Owner 

Williams Production Company 

ConocoPhillips Company 

Working Interest 

.18000000 

.82000000 

1.00000000 

Section 2-T30N-R7W: NE/4 - Unit Tract 34 

Working Interest Owner 

Forest Oil Corporation 

Working Interest 

1.00000000 



NEBU 257H 
Offset Ownership 

Unorthodox Location 
7 W 

31N 

30N 

0 2,500 5,000 
I I I I J I I I I 

Feet 

WORKING INTEREST OWNERSHIP 

7W (TR. 7) 
.50000000 
.11756569 
.04898858 
.00864412 
.07050376 
.25429785 

NEBU 257H SWM Sec 35 - 31N 
BP America Production Company 
Burlington Resources Oil & Gas Co. L.P. 
Conoco Philips Company 
B & N Co., A Limited Partnership 
BN Non-Coal 
Devon Energy Production Company 

N/2 & SE/4 Sec. 35 - 31N - 7W ar 
E/2 Sec. 34-31N-7W(TR. 7) 

SAME AS NEBU 257H TITLE 

NE/4 Sec. 3 - 30N - 7W (TR. 6A) 
BP America Production Company .50000000 
Conoco Philips Company .50000000 

NW/4 Sec. 2-30N-7W (TRS. 36 & 35) 
Williams Production Company .18000000 

.82000000 Conoco Philips Company 

NE/4 Sec. 2 - 30N - 7W (TR. 34) 
Forest Oil Corporation 1.0000000 

N 

s 

Northeast Blanco Unit 
San Juan and Rio Arriba, New Mexico 

File: ...\Users\dobbsn\NM\NEBU\NEBU_NSL_Apps_#257H.mxd Jan 14, 2009 

NEBU 257H Spacing Unitf 

Federal Lands 

Patented Lands 

State Lands 

Communitized W/ Outside Lands 

Pictured Cliff Participating Area 

• Unit Outline 

Tract Number 

SF-079003 Lease Number 



20 North Broadway Janet Wooldridge, CPL 
Oklahoma City, Oklahoma 73102 Senior Landman 
405-552-7843 FAX 405-552-4626 

January 19, 2009 

State of New Mexico 
Energy and Mineral Department 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
Attention: Engineering 

Re: Request for Administrative Exception to 
Unorthodox Location 
Northeast Blanco Unit No. 257H 
Section 35-T31N-R7W 
San Juan County, New Mexico 

Gentlemen: 

Devon Energy Production Company, L.P. ("Devon") as Operator, drilled the referenced Pictured 
Cliffs well and dedicated the Southwest Quarter (SWM) of Section 35-T31N-R7W as the spacing 
unit. Devon attempted to place this well at a legal surface location that would prevent waste by 
incorporating the wellpad for this well with the existing wellpad for the NEBU 68N. 

The original surface location was 1160' FWL and 2395' FSL of Section 35-T31N-R7W. The 
original BHL was 700' FSL and 1940' FWL of the same section. This put the end of the lateral 
700' east and north of the quarter section or spacing unit line, a standard location. At the last 
minute it was noticed that due to the location of some existing equipment on this pad the rig and 
drilling equipment would not fit on the pad as we had it configured. We flipped the pad, moving 
the SL about 80' to the east. We filed a sundry with a revised C-102. The new SL is 1240' FWL 
and 2390' FNL, a move of about 80' to the east. The proposed BHL stayed the same, however, 
due to an oversight, we failed to have the directional company make this change in the proposed 
directional drilling plan. As a result, they were proceeding as i f we were drilling from the 
original location, which had the final effect of moving the BHL about 80' to the east. We drilled 
2209' south ofthe SL, which put the BHL 681' FSL and outside the 660' setback limit. We 
drilled 782' east of the SL, which put the BHL 618' west of the east spacing unit line. This left us 
42' too close to the spacing unit Ime and in a NSL situation. Devon respectfully requests that the 
Commission administratively approve this application for an unorthodox location in accordance 
with Division Rule 104(F)(3). 

Leasehold for the entire Section 35-T31N-R7W is Federal lease SF-079003 (Northeast Blanco 
Unit Tract No. 7). The SE/4 of Section 35-T31N-R7W is the spacing unit for the recently drilled 
NEBU 68N. This well was drilled from the same well pad as the NEBU 257H. The NEBU 68N 
was spud on July 19, 2008 and turned to Pictured Cliffs sales on 11/21/08, flowing 400 MCFPD. 



Appl. Unorthodox Location 
NEBU 257H 
January 19, 2009 
Page 2 

Ownership in the NEBU 68N is identical to ownership in the NEBU 257H. In the NE/4 of 
Section 35 Devon completed tlie NEBU 68M and has obtained a Paying Well Determination. In 
the NW/4 of Section 35 Devon completed the NEBU 250. Devon also received a Paying Well 
Determination for the NEBU 250. Exhibits have been prepared and Devon will file for approval 
of Pictured Cliffs Participating Area Expansions 10 through 22 next week. NEBU 68M will be 
in Expansion 20, effective September 1, 2006. NEBU 250 will be in Expansion 22, effective July 
1, 2007. Both the 250 and 68M wells have the same working interest ownership as the NEBU 
257H. To the northwest ofthe NEBU 257H spacing unit, in the NE/4 of Section 34-T31N-R7W 
is the NEBU 256H well, which was only recently completed and therefore does not have a 
Paying Well Determination. This well also is the same ownership as the NEBU 257H. In the 
SE/4 of Section 34-T31N-R7W, which is directly to the west ofthe NEBU 257H spacing unit, 
there is no Pictured Cliffs well. All of Section 34-T31N-R7W is NEBU Tract 7, Federal lease 
SF-79003. 

The spacing unit to the southwest of the NEBU 257H spacing unit is tlie NE/4 of Section 3-
T30N-R7W. This is Federal Lease SF-079001, NEBU Tract 6A. There is no Pictured Cliffs well 
in this spacing unit. Working interest ownership is reflected on the attached plat. Directly to the 
south ofthe NEBU 257H spacing unit is tlie spacing unit for the recently completed NEBU 25 8H 
well. This well is not yet ready for a Paying Well Determination. The spacing unit is the NW/4 
of Section 2-T30N-R7W. This is NEBU Tracts 35 and 36, State of New Mexico leases E-289-23 
and E-289-24 ownership reflected on the attached plat. To the SE of NEBU 257H is the NE/4 of 
Section 2-T30N-R7W. To date, no Pictured Cliffs well has been drilled ha this spacing unit. The 
leasehold is State of New Mexico E-289-3 and ownership is reflected on the attached plat. 

Devon respectfully regrets drilling this well 42' too close to the spacing unit line and would line 
to assure you it was an unintentional oversight. That being said, we do not believe the 42' will 
jeopardize production from the SE/4 of Section 35-T31N-R7W nor any of the other surrounding 
spacing units. We anticipate the NEBU 68N will be deemed a Paying Well and will become a 
part of the Pictured Cliffs Participating Area as eventually will the NEBU 257H herein. 

Copies of the application for approval of the Pictured Cliffs Participating Area Expansions 10 
through 22 will be forwarded to you next week. Attached for your review you will find (a)land 
plat showing the spacing unit and surrounding units; (b)survey plat; (c)list of affected persons as 
defined in Rule 1207.A(2); (d) copies of notice letters to affected persons; and (e) copy of Inwell 
as built directional survey. 

If you have any questions or concerns regarding this application, please contact me at 405-552-
4626 orjan.wooldridge@dvn.com. 

Sincerely, 
DEVON ENERGY PRODUCTION COMPANY, L.P. 

Tanet Wooldridge, CPL 
Senior Landman 



DEC-4-200B -09:01A FROM:UflNN SUI^ 'S 5053260050 10555S7606 P. 1 

Dislr icl I 

1625 N. French Dr., Hobbs N M 88240 

District I I 

1301 W. Grand Avenue, Artesia, N M 87210 

Districl I I I 

1000 Rio Brazos Rti.. Aztec, N M 87410 

District IV 

1220 Sl. Francis Dr., Sanla Fc, N M 87505 

State of New Mexico 
Energy, Minerals &. Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 
Santa Fe, N M 87504-2088 

Form C-102 

Revised October 12, 2005 

Submit to Appropriate Districl Office 

State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 1 Pool Code 1 Pool Name 

* Property Code * Property Nume 

NEBU 
• Well Number 

#257H 
^ OGRID No, * Opcmtor Nume 

Devon Energy Production Company, L.P. 

* Elevation 

6205 
Surface Location 

UL or Loi No. 

E 
Section 

35 
Tc»wnfchip 

31 N 

Rj»ngo 

7W 
Loi ldn Feet from the 

2390 
North/South 1 ine 

NORTH 
Feel Irom llie 

1240 
Hum/West line 

WEST 
County 

SAN JUAN 
" Bottom Hole Location If Different From Surface 

T UL or lot nn. 

N 

Section 

35 

Township -

31 N 

Rwlge 

7W 

Lot Wn Feci from the 

681 
Nortll/Souih line 

SOUTH 

Feel from the 

2022 

East/West line 

WEST 

County 

SAN JUAN 
1 1 Dedicated Acres | J Joint or Infill M Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

IS 

b 
ro 

- 5175 m "OPERATOR CERTIFICATION 
I hereb; certify that the MortoiltOD contained herein is Iroe and complete to 

the best tt my knowledge aotf belief, end ihii this orgasii»tion diher own • 

larking inleresl or onkased mineral iotartil in lhe iiod Including the 

proposed bottom hole hen lion or has A right to drill Oui nB at Ihii location 

purtunni to a contract uith ea o*ner of sueh * mlnenl or working mlrrtsL 

or lo a voluattry pooling Mgreement or * compntarj pooling order 

heretofore entered by ihe dirisioo. 

% 

"OPERATOR CERTIFICATION 
I hereb; certify that the MortoiltOD contained herein is Iroe and complete to 

the best tt my knowledge aotf belief, end ihii this orgasii»tion diher own • 

larking inleresl or onkased mineral iotartil in lhe iiod Including the 

proposed bottom hole hen lion or has A right to drill Oui nB at Ihii location 

purtunni to a contract uith ea o*ner of sueh * mlnenl or working mlrrtsL 

or lo a voluattry pooling Mgreement or * compntarj pooling order 

heretofore entered by ihe dirisioo. 

% 

Signature Date 

% 

Printed Name 

1240 -fe 
8 % IB SURVEYOR CERTIFICATION 

/ hereby certify that the well location shorn on this plat 
was plotted from field notes of actual surveys mode by me 
or under my supervision, nnd thai the same is true and 
correct lo the best of my belief. 

December 4, 2008 as drilled calc. 
Restaked: Sept. 16T 2008 

o 

n 3 

\ 
\ 
V Entry Point (PC * 

1845' F/SL 1609' F 
op) 
WL 

00 

«n 

IB SURVEYOR CERTIFICATION 
/ hereby certify that the well location shorn on this plat 
was plotted from field notes of actual surveys mode by me 
or under my supervision, nnd thai the same is true and 
correct lo the best of my belief. 

December 4, 2008 as drilled calc. 
Restaked: Sept. 16T 2008 

o 

n 3 

\ 
\ 
V Entry Point (PC * 

1845' F/SL 1609' F 
op) 
WL 

00 

«n 

•ate of Survey 

Signature and SeaLofTrQfessioniil Surveyor 

If C™1 ) i 
7016 X ^ £ S s # ^ v ^ / 

Bottom H< 

681' F/SL 

5280 

Calculations based up 
(as drilled survey), Octol 

>le Location 

2022'F/WL 

TU 

on INWELL 
er 09, 2008 

•ate of Survey 

Signature and SeaLofTrQfessioniil Surveyor 

If C™1 ) i 
7016 X ^ £ S s # ^ v ^ / 

Bottom H< 

681' F/SL 

5280 

Calculations based up 
(as drilled survey), Octol 

>le Location 

2022'F/WL 

TU 

on INWELL 
er 09, 2008 

Certificate Number "•*•"»»•. 

(R) - GLO Record 

12/0M-/2008 10:03AM (GMT-06:00) 
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