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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase}
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

] NSL [] NSP [] SD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[(JpHC [] ctB [ PLC [] PC [] OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] WFX [] PMX SWD [ ] IPI [ ] EOR [] PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [1 Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] Offset Operators, Leaseholders or Surface Owner

[D] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

|

[C] Bl Application is One Which Requires Published Legal Notice
A
B

[E]
[F] [] Waivers are Attached

For all of the above, Proof of Notification or Publication is Attached, and/or,

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. T also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement individual with managerial and/or supervisory capacity.
Ann Ritchie 1 Regulatory Agent [ R27-07

Print or Type Name Signat[l're ” Title Date

ann wtor@gmail.com
E-Mail Address




January 27, 2009

Energy, Minerals and Natural Resources Department
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Attention: Mr. Mark E. Fesmire, Director

Re: Form C-108
OGX Resources, LLC
Otis “34” Well No. 1
API No. 30-015-24658
1829° FNL & 1980’ FWL, Unit F
Section 34, T-22S, R-27E, NMPM,
Eddy County, New Mexico

Dear Mr. Fesmire,

Enclosed please find a Division Form C-108 (Application for
Authorization to Inject) for the OGX Resources, LLC Otis “34” Well No. 1. This well
was originally drilled by Read & Stevens, Inc. in November, 1983 and produced for a
time from the Wolfcamp and Morrow intervals. The well was plugged and abandoned in
April, 1997. OGX Resources, LLC has acquired this wellbore, and proposes to utilize the
well for disposal of produced water from the Morrow formation originating from OGX
Resources, LLC wells 1n this area. Injection is proposed to occur into the Bell Canyon
and Cherry Canyon members of the Delaware formation through the perforated intervals
from 2,732°-2,795” and 2,984°-3,030°. There are currently no wells in Section 34 that
produce from the Delaware interval. An examination of Division records also shows that
there 1s no Delaware production in any section offsetting Section 34. Approval of the
application will prevent the drilling of unnecessary wells and will not cause waste.

I believe that all the information necessary to approve the application is enclosed.
If additional information is needed, please contact me at (432) 684-6381.

Sincerely,

Ann Ritchié
Regulatory Agent

Xc: OCD-Artesia




STATE OF NEW MEXICO ' Oil Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

IL

IIL

1v.

VI.

VIL

*VIIL

IX.
*X.

*X1.

XII.

XIIL
XIV.

APPLICATION FOR AUTHORIZATION TO INJECT

PURPOSE: Secondary Recovery Pressure Maintenance X  Disposal Storage
Application qualifies for administrative approval? X _ Yes No

OPERATOR: 0OGX Resources, LLC

ADDRESS: c/o P.O. Box 953 __Midland, Texas 79702

CONTACT PARTY: Ann Ritchie, Regulatory Agent PHONE: (432) 684-6381

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected,

Whether the system is open or closed;

Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. If injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

halh ol

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief.

NAME: Ann Ritchie oA TITLE: Regulatory Agent

/<
SIGNATURE: %&4% DATE: /-~ 7-07

E-MAIL ADDRESS: ann wtor@gmail.com
If the information required under Sections VI, VIII, X, and XTI above has been previously submitted, it need not be resubmitted.

am ol ndn ar HP S —— ~ A A A H . M .
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



Side 2

11I. WELL DATA

A The following well data must be submitted for each injection well covered by this application. The data must be both in tabular
and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
X1V. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such
advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South
St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.




IL

1L

IV.

VL
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C-108 Application
OGX Resources, LLC
Otis “34” Well No. 1
API No. 30-015-24658 1829’ FNL & 1980° FWL (Unit F)
Section 34, T-22S, R-27E, NMPM
Eddy County, New Mexico

The purpose of the application is to request approval to convert the Otis “34”
Well No. 1 to a produced water disposal well in the Bell Canyon and Cherry
Canyon members of the Delaware formation.

OGX Resources, LLC

c/o P.O. Box 953

Midland, Texas 79702

Contact Party: Ms. Ann Ritchie, Regulatory Agent

Injection well data sheet is attached. In addition, wellbore schematic
diagrams are attached showing the current and proposed wellbore
configurations.

This is not an expansion of an existing project.

A map showing all wells/leases within a 2-mile radius of the Otis “34” Well
No. 1 is attached. Also attached is a map showing all wells within a ¥ mile
radius of the Otis “34” Well No. 1.

Area of review well data is attached. As shown in the table, there is only one
existing well within the AOR, the OGX Resources, LLC Weems No. 1, which
is a horizontal well currently producing from the Morrow formation. Well
construction data for the Weems No. 1 is presented. This well is adequately
cased and cemented so as to preclude the migration of injected fluid from the
proposed injection interval.

1. The average injection rate is anticipated to be approximately 1,000 BWPD.
The maximum rate will be approximately 2,000 BWPD. If the average or
maximum rates increase in the future, the Division will be notified.

2. This will be a closed system.

3. The injection pressure will initially be in conformance with the Division’s
gradient of 0.2 psi/ft. or 546 psi. If a higher injection pressure is necessary,
OGX Resources, LLC will conduct a step rate injection test to determine the
fracture pressure of the injection interval.

4. Produced water from the Morrow formation originating from




OGX Resources, LLC
Form C-108 (Application for Authorization to Inject)
Otis “34” Well No. 1

Page 2

VIIL

XIIL

wells/leases that OGX Resources, LLC operates in this area will be injected
into the subject well. A Morrow formation water analysis is attached for your
review.

5. Injection is to occur into the Bell Canyon and Cherry Canyon members of
the Delaware formation. There are currently no wells producing from the
Delaware formation in Section 34, T-22 South, R-27 East. In addition, an
examination of Division records shows that there is no Delaware production
in any section offsetting Section 34.

The Delaware Mountain Group, which is Guadalupian Age, consists of the
Bell Canyon, Cherry Canyon and Brushy Canyon members. The top of the
Bell Canyon interval occurs at a depth of 2200 and is approximately 680 feet
thick. The Bell Canyon interval is composed of fine-grained thin-bedded
sandstones with a number of limestone beds. The top of the Cherry Canyon
interval occurs at a depth of 2,880°. The Cherry Canyon interval is composed
of sandstones with some thin dark gray limestone beds.

According to data obtained from the New Mexico Office of the State
Engineer, there are approximately twenty-seven (27) fresh water wells within
Section 34, T-22 South, R-27 East. This data shows water depths ranging
from 21 feet to 122 feet below the surface. Generally, fresh water sources are
shallow in this area and are alluvial fill from the surface to a depth of
approximately 122 feet.

No stimulation is planned.

~ogs. were filed at the time of drilling > Attached is a Compensated Neutron
Litho Density Log that shows the portion of the Delaware formation that OGX
Resources, LLC proposes to utilize for injection.

A water analysis from a fresh water well located within one-mile of the Otis
“34” Well No. 1 is attached. This well shows a total dissolved solids value of
7,128 mg/l.

Affirmative statement is attached.

Proof of Notice is attached.
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Set 10 Sx. Surface plug Current Wellbore Configuration

Otis “34” No. 1
API Number 30-015-24658

17 % Hole. Set 13 3/8" 68# ' ' Tt
Csg. @ 460'. Cemented w/ 475 1829 FNL & 1980" FWL (Unlt F)
Sx. Class C. Cement circulated Section 34, T-22 South, R-27 East,
to surface. Eddy County, New Mexico
| Set 20 Sx. Cmt. 400'-460" Date Drilled-11/83
Perf @ 511'. Squeezed w/ 40 Sx. Tag @ 460 PA’d 4/97

Perf @ 1,000' Could not pump into perfs. Set 40 Sx. Cmt. 956'-1,056'
Perf @ 2,000’ Could not pump into perfs. Set 100
Sx. Cmt. 1,907'-2,250'

Spot 160 Sx. Cmt. 4,744'-5,200" Tagged.
Delaware perfs. 4,803'-5,506'

12 4” Hole. Set 9 5/8" 40# S-95 & N-80
Csg. @ 5,550'. Cemented w/ 2200 Sx.
Class H. Cement circulated to surface.

Set 28 Sx. Cmt. Plug 8,000'-8,150'

Wolfcamp Perfs. 9,789'-9,817' Squeezed w/ 125 Sx.

Perfs. 10,030'-10,202'. Squeezed w/ 300 Sx.

8 5/8" Hole (?) Set 7 5/8" 39# L-80 Liner
5,147'-10,353'. Cemented w/ 700 Sx. Class H.
Squeezed liner top w/ 430 Sx, Class H.

Set CIBP @ 10,800' w/ 32' of cement on top

Atoka Perfs. 11,002'-11,015'. Set CR @ 10,945
Squeezed w/ 50 Sx.

Morrow Perfs. 11,738'-11,818'
6 2" Hole. Set 5" N-80 Liner 10,298'-12,180'.

Cemented w/ 225 Sx. Class H. Cement circulated by
calculation.

T.D. 12,180




Set 10 Sx. Surface phug Proposed Wellbore Configuration

Otis “34” No. 1
API Number 30-015-24658
1829' FNL & 1980' FWL (Unit F)

Section 34, T-22 South, R-27 East,
17 ¥2” Hole. Set 13 3/8" 68#

Csg. @ 460'. Cemented w/ 475 Eddy County, New Mexico
Sx. Class C. Cement circulated Date Drilled-11/83
to surface.

Perforations @ 511', 1,000' & 2,000' will
be pressure tested.

Set 2 7/8" TPC Thg. @ 2,690' in Baker
AD-1 or similar type injection packer

njection Perforations: 2,732'-2,795' & 2,984'-3,030'

Spot 160 Sx. Cmt. 4,744'-5,200' Tagged.
Delaware perfs., 4,803'-5,506'

12 %> Hole. Set 9 5/8" 40# S-95 & N-80 St P e
Csg. @ 5,550'. Cemented w/ 2200 Sx,

Class H. Cement circulated to surface. C ws&f;\éb/

Set 28 Sx. Cmt. Plug 8,000'-8,150’

Wolfcamp Perfs. 9,789'-9,817' Squeezed w/ 125 Sx.

Perfs. 10,030°-10,202". Squeezed w/ 300 Sx.

8 5/8'" Hole (?) Set 7 5/8" 39# L-80 Liner
5,147'-10,353'. Cemented w/ 700 Sx. Class H.
Squeezed liner top w/ 430 Sx. Class H.

Set CIBP @ 10,800' w/ 32' of cement on top

Atoka Perfs. 11,002'-11,015'. Set CR @ 10,945
Squeezed w/ 50 Sx.

Morrow Perfs. 11,738'-11,818'

6 12” Hole. Set 5" N-80 Liner 10,298'-12,180".
Cemented w/ 225 Sx. Class H. Cement circulated by

T.D. 12.180' calculation.




New Mexico Office of the State Engineer

New Mexico Office of the State Engineer
POD Reports and Downloads

Page 1 of 1

Township: 228 Range: 27E Sections: 34

NAD27 X: Y: Zone: © Search Radius:
County: © Basin: - Number:  Suffix:
Owner Name: (First) (Last) > Non-Domestic

“3Domestic @ All

(L. . POD/Surface DataReport || .., AvgDepthtoWaterReport ][

_ Water Column Report,

[ Clear Form. J{ . WATERS Menu. | [Help]

WATER COLUMN REPORT 01/03/2009

(quarters are 1=NW 2=NE 3=SW 4=SE)

(quarters are biggest to smallest) Depth
POD Number Tws Rng Sec g gq g Zone X Y Well
C 00356 225 27E 34 145
Cc 00229 228 27E 34 1 11 200
C 00653 223 27E 34 2 1 1 120
C 02458 2258 27E 34 2 2 2
C 00455 228 278K 34 2 2 2 86
C 00455 RPR 225 27E 34 2 2 2 133
C 00981 225 Z27E 34 2 2 2 250
Cc 00880 228 27E 34 2 2 4 190
C 00030 CLW193040 225 27E 34 2 3 1 220
C 00030 CLW193055 2235 27E 34 2 31 205
C 00030 s 225 27E 34 2 31 200
C 03006 225 Z27E 34 2 3 4 250
C 03201 225 27E 34 2 4 3 250
C 02342 225 27E 34 2 4 4 110
C 03073 223 27E 34 2 4 4 150
C 03212 225 27E 34 3 1 1 250
Cc 00287 22s 27E 34 3 1 3
C 00030 _CLW193032 225 27E 34 3 21 205
Cc 00030 228 27E 34 3 2 1 205
Cc 01700 225 27E 34 3 3 205
Cc 01801 225 27E 34 3 3 220
C 03290 proD1 228 27E 34 3 3 1 127
C 03043 225 27E 34 3 3 2 118
c 01172 228 27E 34 3 4 3 220
C 00171 228 278 34 4 2 1 198
C 00171 CLW183980 225 278 34 4 2 1 265
C 03061 225 27E 34 4 4 2 200

Record Count: 27

http://iwaters.ose.state. nm.us: 7001/iWATERS/WellAndSurfaceDispatcher

Depth
Water
45
80
70
41
69

69

50
118

72
68

21

Water
Column
100

40

63

209
151

131

28

155
87

55
50

177

(in feet)

1/3/2009



Martin Water Laboratorias, inc.

PO, BOX 98 709 W. INDIANS
MIDLAND, TX. 79702 MIDLAND, TEXAS 79701
PHONE (452) 6834521 RESULT OF WATER ANALYSES to;:o(m‘ oazghIn
LABORATORY HO. -
70! Mr. Jeff Birkenbach SAMPLELOEC Etvzo 1809
Box 11148, Midland, 1.X_79702 RESULTS REPORTED 1-9-05
. ” ; “
conpany_ OCX tEasE Wimms ldf/-f IY
FIELD ORPOOL [#) ‘5&7(—
SECTION BLOCK county ___Eddy STATE NM
SOURCE OF SAMPLE AND DATE TAKEN:
NO. 1 Fresh water. 1-6-08
ND. 2 Morrow water. 1-6-09
NO. 3
NC. ¢
REMARKS:
= CHEMICAL AND PHYSICAL PROPERTIES
NO. 1 NO. 2 NO. 3 NO. 4
Specilic Gravity at 60 F. 1.0030 10120
pH Wnen Sampled
$H Whea Faceired 6.90 5.88
Bicarbonale a8 HCO, 122 256
Supersaturation 85 C200Q, e s
Undersatusstian 2s SoCO0;
Total Hardness ss GaG0, 4200 1.400
Cafcium ss Ca is i(}() i
Magnasium as My 352 296
Sopitm and/or Polassium 795 5, 174
Sullets aa 60, 2,380 218
Chioride »s CI 2379 8.662
tron ae Fe 04 432
Hariwe a3 Ba 0 0
Turthdity, Eiectec
Cator 28 Pt
Tarat Soiids, Gaicutated 7,128 14677
Temperzture *F.
Carbon Diozide, Calcutated
Oiswoived Oxygon,
Hytrogen Guifide 0.0 0.0
Resistivity, ohmsim at 77° F. 0305 0508
Fuspenaed Oit
Fittrabio Bofloy ws mgnt
Votuma Filtarad, mt

Resuits Raposted As Mittigrams Per Lifer

A Ang Ramy

These results show substantial differences between these two waters.

The water iabeled as "Mormow" shows lower sait levels than most of our Merrow records in Eddy county.

Form No. 3

LATHAM PAINTRG CO. - 3331222

97/

7 Greg Ogden, B.S.




Form C-108
Affirmative Statement
OGX Resources, LLC
Otis “34” Well No. 1
API No. 30-015-24658 1829’ FNL & 1980’ FWL (Unit F)
Section 34, T-22S, R-27E, NMPM
Eddy County, New Mexico

Available geologic and engineering data have been examined and no evidence of open
faults or hydrological connection between the disposal zone and any underground sources
of drinking water has been found.

/ /RF-69
Ann Ritchie Date
Regulatory Agent
OGX Resources, LLC




Affidavit of Publication
N

0. 20441

STATE OF NEW MEXICO
County of Eddy:

GARY D. SCOTT being duly

sworn,says: That he is the PUBLISHER of The

Artesia Daily Press, a daily newspaper of general
circulation, published in English at Artesia, said county
and county and state, and that the here to attached

Legal Notice

- NOTICE OF

was published in a regular and entire issue of the said
Artesia Daily Press,a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of
the 1937 Session Laws of the state of New Mexico for

1 Consecutive week/days on the same
day as follows:

First Publication November 4, 2008

Second Publication

Third Publication

Fourth Publication

Fifth Publicatio M W(
[z, 2

Subscribed and sworn to before me this

4 Day November 2008

= OFFICIAL 555
7} Jo Morgan
NOTARY PUBLIC-STATE OF NEWM

St Loz

ssion expires:

~Notary Public, Eddy'County, New Mexico

Copy of Publication:

\ TION APPLI-
'‘CATION, . .r S
OGX RESOURCES, LLC, c¢/o P.O.
‘Box 953, Midland, Tx 79702 will”’
file. ' the - New - Mexico Qil
Conservation Division .Form C-
108, Application for Authorization’
to Inject, with the NMOCD seek-
ing . -administrative Jinjection
“approval for the Otis 34, Well #1,
located 1829’ FNL & 1980 FWL of
Sec.. 34, T22S, R27E, Eddy
County, :NM, APl number. 30 015"
24658. The proposed: injection
interval is from 2732-3030".into-
the Bell and Cherry Canyon for-
‘mations. The proposed maximum
surface pressure is 1200 psi., with -
a maximum injection rate of 2000
bbls water per day. The injection

- water will be sourced from the.

Morrow formation at approximate-..
ly 9900’ from" OGX Resources,
LLC area wells. ‘

.All interested parties opposing the

application must file objection with

the-New Mexico Oil Conservation
Division, 1220 South St. Francis

" Dr., Santa Fe, NM - 87505 within

15 days of this notice. Additional
information can be obtained by
contacting Ann ~  Ritchie,
'Regulatory —~ Agent, - OGX
'Resources, LLC, c/o P.O. Box
953, Midland, TX 79702,

" (432)684-6381. -

Published in the Artesia Daily

. Press, ‘Artesia, NM November 4,

‘2008 .
‘Legal No. 20441
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Township 22 South, Range 27 East, NMPM

34

N

OGX Resources
Weems No. 1

ttomhole

\Location

“34' No. 1

Otis
[Proposed SWD Well

OGX Resources, LL.C
Otis “34” Well No. 1
Form C-108: 2 Mile Area of Review Map
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January 27, 2009

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO:  OFFSET LEASEHOLD OPERATORS & SURFACE OWNER

Re: OGX Resources, L1.C
Form C-108 (Application for Authorization to Inject)
Otis “34” Well No. 1
API No. 30-015-24658
1829° FNL & 1980° FWL, Unit F, Section 34, T-22S, R-27E, NMPM,
Eddy County, New Mexico

Ladies & Gentlemen:

Enclosed please find a copy of Oil Conservation Division Form C-108
(Application for Authorization to Inject) for the OGX Resources, LLC Otis “34” Well
No. 1. You are being provided a copy of the application as an offset operator, offset
leaseholder or surface owner. OGX Resources, LLC proposes to re-enter this plugged
and abandoned well and convert the well to a disposal well, injection to occur into the
Bell Canyon and Cherry Canyon members of the Delaware formation through
perforations from 2,732°-2,795 and 2,984°-3,030°.

Objections must be filed with the Oil Conservation Division, 1220 South St.
Francis Drive, Santa Fe, New Mexico 87505, within 15 days.

If you should have any questions, please contact me at (432) 684-6381.

Ann Ritchie

Regulatory Agent, OGX Resources, LLC
P.O. Box 953

Midland, Texas 79702

Enclosure
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February 11, 2009 T
Mr. William V. Jones, Engineering
New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

RE: OGX Resources, LLC, Otis, Well #1, 30 015 24658, Sec 34, T22S, R27E, Eddy County

Dear Mr. Jones,

Please see attached the 1/2 mile radius listing, along with the radius map. Chesapeake
Operating, Inc., Chi Operating, Inc. and Devon Energy Operating Corp. were notified by certified
mailing of February 4, 2009. Read & Stevens, Anadarko Petroleum Corp. were notified by
certified mailing of February 11, 2009.

OGX Resources is the surface owner for this wellsite/location.

Concerning the prospective injection interval, there is no resistivity log over the injection interval,
therefore OGX proposes to swab the injection zone and provide a productivity statement from
their geologist, Bill Hardie.

Yours %/

Ann E. Rtichie, Regulatory Agent
OGX Resources, LL.C

P.O. box 2064

Midland, TX 79702
ann.wtor@gmail.com

432 684-6381

432 682-1458-fax




OGX Resources, LLC, Otis 34, Well #1, 30 015 24658, Eddy County, NM

Operators within a I/2 mile radius:

Chi Operating
P.O. Box 1799
Midland, TX 79702

Read & Stevens
P.O. Box 1518
Roswell, NM 88201

Devon Energy Operating Corp.
20 N. Broadway
Oklahoma City, OK 73102

Anadarko Petroleum Corp.
P.O. Box 2497
Midland, TX 79702

Chesapeake Operating, Inc.
P.O. Box 18496
Oklahoma City, OK 73154

Surface Owner:

OGX Resources, LLC, P.O. Box 2064, Midland, TX 79702

Copies of the form C-108 and well data were sent to the above stated parties (excluding OGX)
by certified mail on Fe 4, 2009 and February 11, 2009.

[4
Ann E. Ritchie, Regulatory Agent
OGX Resources, LLC
ann.wtor@gmaii.com
432 684-6381
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Jones, William V., EMNRD

From: Ann Ritchie [ann.wtor @ gmail.com]

Sent: Tuesday, February 10, 2009 7:48 AM

To: Jones, William V., EMNRD

Subject: Re: SWD Application from OGX Resources, LLC: Otis 34 #1 30-015-24658 Unit F, Sec 34
T22S R27E

Will,

On this well, OGX is the surface owner, I failed to put that in the application, but will send you a letter, along
with the verification of the area of review. I did "overnotice" on the application, I got busy with that highlighter
and went all the way out to 2 miles....I will send you a list of the leaseholds within a I/2 mile radius.

I will get with OGX about the log.

Thank you!

Ann

On Mon, Feb 9, 2009 at 5:05 PM, Jones, William V., EMNRD <William.V.Jones @state.nm.us> wrote:

Hello Ann:
After reviewing this:

o EN @ /

It seems this is a Fee area with hardly any wells. Who is the surface’c@of the wellsite and have they been noticed?

There are no Delaware producing wells, so there are no "operators of record in the Delaware formation" within this Area of Review. c
You noticed several oil companies and no mineral owners that I see, so I can assume that all tracts within the Area of Review are ‘
leased across the Delaware formation? If not, then the un-leased mineral owners must also be leased. - )

OGX will need to set a CIBP/Cement within 200 feet below the bottom of the injection interval — we can put that in the order. - \/
Thanks for sending the porosity log. Since a Density log does cover this interval (open hole logs were run), a resistivity log should \/
also be available? Tn p" —=m

The prospective injection interval is likely water bearings-but-without.a resistivity log or-mudlog or reas?;%ﬁﬁﬂﬁﬂtﬂﬁ——w\/
evaluation, we can't be,sure—.—-—The@rdar\m%hav a requirement to swab the new injection perfs (O tfythe type of insitu fluids and

toabtain a water Sample from this interval Unjess you include a productivity statcment from an engineer or geologist that indicates this
interval has already been adequately evaluated.

Thank You

William V. Jones PE
New Mexico Oil Conservation Division

1220 South St. Francis

Santa Fe, NM 87505
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//Q%L . Injection Permit Checklist (7/e/08) ' /A\
‘ Case A &d f J(2—wrx _PMX Pl Permit 033/0//43 7 uic ozr@&/ﬁé}
#Wells ____ Well Name: /C:) 'T\\S 3 Lf” :ﬁ"" l/‘ .

o ;
API Num: (30-) L,/(E) X Spud Datez{. Xz New/OId:M(UIC primacy March 7, 1982)
Foota X[’UNL/IC{S’U Fut nit ESecB L'LTsp 225 Rge Z‘Zg County E&gzg‘l/

Operator: OC\X K'OM/-)} LLQ Contact A ?, ) M E ST Cﬂ\é/ <7
OGRID: ) CL’?/B RULE 40 Compliance (Wells) D/‘ \ : (Finan Assur) @ r_
Operator Address: P < 'FOK 6[&3 M \PL(""& 7g 77702’

Current Status of Well: L9Q¢Q wC /MW W‘% )\J O Wi PQA’ED ‘T /‘
Planned Work to Well: {ZQI E V% Planned Tubing Size/Depth: Z /? Q ‘:?—676

S/lées Setting Cement Cement Top and Determination
Hole....... Pipe Depths Sx or Cf Method
Existing_____ Surface| ] ] \jZ (B2 3/? z‘)’{’o 4’25" < SRCL
Existing ___Intermediate [2)]"& ?:‘;/g _9 “——_o 2;200 C ((j\c-
- injingme 31 S ) /g/ ' ”355&

- " ‘ e B ]~ jo3E 7/ B 15
) [/\/»9-"4/ oV TooI‘L/ e Liner /;I ?‘; S*"I {é;‘;% O.pen. Hole Total Deb V¥ peTD
Well Fil& Reviewe: L

Diagrams: Before Conversion % Conversion ‘-/Elogs in Imaging File: ﬁmw%w/?/:

Intervals: Depths Formation Producing (Yes/No)

Above (Name and Top)
Above (Name and Top)] Z220&  —1 M _.G‘

Injection...... N . ) %
Interval TOP:| 2 (53— B e)lQ L M "\5/ PSI Max. WHIP
Injection........... - B ) :
interval BOTTOM:| 3 TZ© d‘@W/Q N= QpeTHOE YN
Below (Name and Top) el 929‘5 S Deviater EGlE?—=
Sensitive Areas: Gapitar-Rerl” ~GlifHouse—  Salt Depths Lf’L&C - /g}o
.. RRIESh ABaH T I P Patashl Nmfceﬁ'?

7

24 Y Y L
- - Fresh Water: Depths: 2{ '512’2 Wells(Y/N) _J2Z~-Analysis Included {¥/N}: J#Z2=Afirmative Statement___- & L e e
- Salt Water: Injection Water Types: Miaw" . — Analysis?ZM .
Injection Interval.... Water Analysis: L‘O Hydrocarbon Potential \

- O
Notice: Newspaper(Y/N)____ Surface Owner O K Mineral Owner(s)

RULE 701B(2) Affected Parties:

Area of Review: Adequate Map (Y/N) ’l/and Well List (Y/N) L/

: o
Active Wells [ Num Repalrs 0 Producing in Injection Interval in AOR [U ~

L
——

_P&A Wells o Num Repairs O _ All Wellbore Diagrams Included?

Questions to be Answered: . ' .
/LS,?:& CipP__ Beo A éo%@ T Y

d

‘ C

- . . )V"LQM(

Required Work on This Well i Request Sent Reply:
AOR Repairs Needed:- Requeét Sent Reply: -
V . ) Request Sent ' Reply:

12/29/2008/10:52 AM _ . ) Page 1 of 1 . SWD:Checklist.xls/List



