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NEW MEXICO OIL CONSERVATION DIVISION' ﬂ,{f&u);’\M?(_ ) b
- Engineering Bureau -

(“% M,@e/
1220 South St. Francis Drive, Santa Fe, NM 87505 w

ADMINISTRATIVE APPLICATION CHECKLIST /j/ﬁ

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AN{ EGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IP)-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

¥ NSL [] NSP [] SD

Check One Only for [B] or [C]

~
[B] Commingling - Storage - Measurement :_"5;,' -
(0 pbHC [J ctB [] pLCc [ PCc [] oLs [] oLM e e
. = L
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ~o (G
) wex [ epMX [ swD [ 1Pl ] EOR [] PPR ©
‘[D]  Other: Specify :? ;
: - Chec ose Which Apply, or Does Not Apply o Pw
2 NOTIFICATION REQUIRED TO: - Check Those Which Appl Does Not Appl Coed __?
[A] [] Working, Royalty or Overriding Royalty Interest Owners r_;}} e

[B] DX Offset Operators, Leaseholders or Surface Owner
IC} ) Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U).S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

(31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Ocean plonds- bfj Qeran Munds- g 4 Hor ey [-20-09

Print or Type Name Signature U Title ; Date

OMond g o{m@(/mv\ and hart.Conq

e-mail Address




HOLLAND&HART.

Ocean Munds-Dry
omundsdry@hollandhart.com

March 30, 2009

HAND-DELIVERED

' RN :

David K. Brooks S (/i/ //// ”fwé&ﬂe /M/}v

O1] Conservation Division :

New Mexico Department of Energy, ‘
Minerals and Natural Resources ks |

1220 South Saint Francis Drive o

Santa Fe, New Mexico 87505

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H to be drilled
from a surface location and penetration point 350 feet from the North line and
1470 feet from the East line and a bottomhole location 350 feet from the North
and West lines of Section 15, Township 25 South, Range 28 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Brooks:

Chesapeake Operating, Inc. (“Chesapeake”) re-submits its application for an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H. Pursuant to your e-
mail communication of February 18, 2009, Chesapeake notified the operator in the SE/4
SE/4 of Section 10, Township 25 South, Range 28 East. A copy of that notice letter is
attached along with the green card.

Your attention to this application is appreciated.

Sincerely,

Cewom W\w&~B&

Ocean Munds-Dry
Attorney for Chesapeake Operating, Inc.

Enclosures

Holland &Hart e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantafFe Washington, DC. &

.




Page 1 of 1

Ocean Munds-Dry

From: Brooks, David K., EMNRD [david.brooks@state.nm.us]
Sent: Wednesday, February 18, 2009 2:44 PM

To: Ocean Munds-Dry

Subject: Chesapeake Sparrow Hawk 15 Fee 1H; NSL Application

Follow Up Flag: Follow up
Flag Status: Red

Dear Ocean

You have stated that Marbob is the offset lessee in Section 15. However, it seems this location also encroaches toward the SE/4
SE/4 of Section 10 on the diagonal.

Please advise if there is a different owner in that quarter-quarter section, and provide proof of notice if there is.
Sincerely,

David

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution 1s prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended
recipient, please contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari
- Antigen Email System.

3/29/2009




Ocean Munds-Dry
omundsdry@hollandhart.com

HOLLAND&HART. PN

nF

March 6, 2009

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Nearburg Producing Co.
PO Box 823085
Dallas, TX 75382-3085

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox penetration point for its Sparrowhawk 15 Fee Well No. 1H which it
proposes to drill as a horizontal wellbore in the Willow Lake- Delaware Pool in

Section 15, Township 25 South, Range 28 East, N.M.P.M., Eddy County, New
Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New
Mexico Oil Conservation Division on this date by Chesapeake Operating, Inc. for
administrative approval of an unorthodox penetration point for its Sparrowhawk 15 Fee
Well No. 1H. This well is located in Section 15, Township 25 South, Range 28 East,
N.M.P.M., and will be drilled to test the Delaware formation from an unorthodox
surface location and penetration point 350 feet from the North line and 1470 feet from
the East line to a standard bottomhole location 350 feet from the North and West lines
of Section 15, Eddy County, New Mexico.

As an owner of an interest that may be affected by the proposed well, you may object to
this application. Objections must be filed in writing within twenty days from this date
at the Division’s Santa Fe office that is located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico. 87505. If no objection is received within this twenty-day
period, this application for an unorthodox well location may be approved.

Sincerely,

Crran Monds- Dy é,

Ocean Munds-Dry
Attorney for Chesapeake Operatinyg; In

Enclosures

Holland & Hart ue

Phone [505] 988-4421 Fax [505] 983-6043 www.hallandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Maiting Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole SaltLake City SantaFe Washington,D.C. &
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Postage

Certified Fee

Return Receipt Fee
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Restricted Delivery Fee
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[ Nearburg Producing Co.
PO Box 823085
Dallas, TX 75382-3085

Total Postage & Fees
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Complete items 1, 2,

so that we can return the card to you.

or on the front if space permits.

item 4 if Restricted Delivery is desired.
Print your name and address on the reverse

Attach this card to the back of the mailpiece,

gfgent
Addressee
B Recelved by ( Py of Delivery

LIy P f 1D /04

1. Article Addressed to:

“*

Nearburg Producing Co.
PO Box 823085
Dallas, TX 75382-3085

D. Is delivery ,lidress different from item 17 [ Yeb
If YES, enter delivery address below: [ No

3. Service Type
rtified Mail

LI

[ Express Mail
O Registered = Return Receipt for Merchandise
O Insured Mail TJ C.OD.

4. Restricted Delivery? (Extra Fee)

[ Yes

2. Article Number . .
(Transfer from service label) ‘

700k 0100 DOOS DLE? 4341

PS Form 3811, February 2004

Domestic Return Receipt 102595-02-M-1540 |
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Ocean Munds-Dry
omundsdry@bhollandhart.com

HOLLAND&HART.

January 20, 2009

HAND-DELIVERED

Mark E. Fesmire, P.E.

Director

0Oil Conservation Division

New Mexico Departrment of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H to be drilled
from a surface location and penetration point 350 feet from the North line and
1470 feet from the East line and a bottomhole location 350 feet from the North
and West lines of Section 15, Township 25 South, Range 28 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Fesmire:

Chesapeake Operating, Inc. (“Chesapeake”) hereby seeks administrative approval
pursuant to the provisions of Division Rules 19.15.15.13 and 19.15.16.14 for an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H. This well is located
in Section 15, Township 25 South, Range 28 East, NN\M.P.M., Eddy County, New
Mexico and will be drilled in the Delaware formation, Willow-Lake Delaware Pool at
an unorthodox surface location and penetration point 350 feet from the North line and
1470 feet from the East line of Section 15 to a standard bottomhole location 350 feet
from the North and the West lines of Section 15, Eddy County, New Mexico. A 120-
acre project area has been dedicated to this horizontal well comprised of the N/2 NW/4
and the NW/4 NE/4 of Section 15.

This location is unorthodox because the Delaware formation under this acreage is
governed by the Division’s statewide rules which provide for wells on 40-acre spacing
units to be located no closer than 330 feet to the outer boundary of the spacing unit.
Division Rule 19.15.16.14 defines the “Penetration Point” as “the point where the
wellbore penetrates the top of the pool from which it is intended to produce.” The
wellbore penetrates the Delaware formation at a point 150 feet from the eastern
boundary of the spacing and is therefore 180 feet closer than allowed by Division rules.

Holland &Hart ue

Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Sait Lake City SantaFe Washington,D.C. <3
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HOLLAND&HART.

Although the wellbore penetrates the top of the Delaware at an unorthodox location, the
well will be at a standard location at the producing interval. Chesapeake is targeting
the Willow Lake zone which is estimated at 4846 feet. Therefore, once Chesapeake
reaches the targeted formation, it will be at a standard location.

Exhibit A is a plat showing the location of the well and the offset lessee towards which
Chesapeake is encroaching.

A copy of this application with all attachments was mailed to Marbob Energy Corporation who
is the offset lessee in Section 15 towards which Chesapeake is encroaching. Marbob was advised
that if they have an objection to this application it must be filed in writing with the Division’s
Santa Fe office within twenty days from the date notice was sent. It was also advised that if no
objections were received by the Division within twenty days, the Division Director could
approve the application.

Your attention to this application is appreciated.
Sincerely,

@QML&W gt %ﬁif\

Ocean Munds-Dry
Attorney for Chesapeake Operating, Inc.

Enclosures
cc: OCD/Artesia, District 2




OGA Southwestern M
0210172008 o e 4 o6 St Mary
S - == e O Sy AN o i 1.5 vaywagrum ¢
State State State . il Nox = A HEP
et 47.54/50%
SR : Coaiiy g @ ) 2
£y Cair 00 I State \ 80/B.75
£ T L LRSE ¥ -
e oy acTive W 320 AC Morrow (E/2)
A CLASTIC stemn
CHK oiL @ SOUTHWESTERN ENERGY PRODU
08/0172012 ACTIVE® - FALCON 101
CHK CHERRY CANYON LOWER :
080172012 I Ol NEARBURG PRODUCING COM A o
Devon Mnerals @ e ACTIVE 4T DRAN 1 FEDER e A N
Fee | . BRUSHY CAl mn.w.nn
i< SALT DRAW 10 STATEZ@
| S'western/Sundowll Nearburg/Fasken .
f | u HBP Lex Fed
ter ’ 25%/25%
_ Willow Lake 10 State Com 1H Hi .~ " Fee
PECOS IRRIGATION 1 /
| 3 ULKNOWN . S _ Nearburg/Fasken Swesten
o DA WILLOW LAKE 10STA = 104 HBP HBP HK
_ . s _ 14.5%/25% 50% 1 0 1512910
| Surt. to 5,000
| } ! 17 Wi Owners | . 0/4.375
e | | i (—_—. fee
o-———— = ¥ = — e
Sparrowhawk 15 Fee 1H PHK
ey =n s e CHK
Legend 320/320 .
2001200
Management Wells CHK Southwestemn
. g Il 08/01/2012 07/01/2008 =
o, Devon Minerals HBP
i CHK - 100% Wi Feo Stets Y &
3 5 :
r——— EDDY . =
- - STATE 1GGCOMY A m £ JRIGAT o s A w
e =3 258,
A Propowd vty 3 |
1 bt 6 .
HBP
et e Nearburg/Fasken
ST ———— Nm m 01/01/2015 Nmﬂ.\%«. EOG/Encana
s DI 21.25%/21.25% CHK e
T Southwestem Fed 50%/50%|
P smaied 07/01/2008 03/14/2010 Fed|
oo O HBP 200/200
|| o gt o State Fee
competitor master =Sl ol
LABEL
-
CHK
= N0
- CHK NM117
ol 11/30/2610 Fed
- o 280/280
7 e Fee
-
) | Nb.
‘ e S B |
B e rons sar Eiat % { . m
B Fee CHK | OXY/Plains J
- 08/01/2012 | OXY/Plains HBP 120
e — Devon Minerals | HBP 0.75
Fee _ State
e 160/160 he I~
- e a Yates Bone Sprin |
- .? | - i ‘ | Sparrowhawk 15 Fee 1H
- e == Yates Devor — —om——— Yatos. 2 =N L
e ! 02/01/2009 Nm Minerals (Deita) _ 08/01/2012 Nﬂ 02/01/2009 ﬁ e |
o Devon Minerals |
State Fea { Fee | Fed

EXHIBIT

A




700k 27k0 000Y B391 3751

FORUE Ty [inTorma NV SICUrWE DS elaWWWIUSPSTCO - MRS
FFICIAL USE

Postage |$ 5Ci Co

Certified Feo | 2}, ‘70

(Endgirg‘emr?teggzmlre?) 8 3 D

Restricted Delivery Fee
(Endorsement Required)

5.4
Total Postage & Fees $\ : [

Marbob Energy Corporation
2208 W. Main Street T
Post Office Box 227 ~ weeeeeeeeeeeene]
Artesia, NM 88211-0227

ECEY

- - - - — R —

y ‘ ONDELIVERY. . i -
U S NETTRERTEN] R i
B Complete items*iz; . Also complete
item 4 if Restricted Delivery is desired. X A O Agent
® Print your name and address on the reverse \ \ ! M 3 Addressee
o that we can return the card to you. . Received py-(Lrigfed Name C. Date of Delivery
&8 Attach this card to the back of the mailpiece, L"M&/
or on the front if space permits. \
- D. Is delivery address different from item 12 [ Yes
1. Article Addressed to: if YES, enter delivefyzRtdress below: 3 No

‘Marbo# Energy Corporation

2208 W. Main Street [ w2,
Post Qﬁﬁce Box 227 3. Serviceyyp
Artesia, NM 88211-0227 , Memﬁed\d all

O Regstere Recelpt for Merchandise

d O insured Mait [ C.O.D.
4. Restricted Delivery? (Extra Fee) O Yes
2. Aticlo Number - - - o -
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PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540
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Ocean Munds-Dry
omundsdry@hollandhart.com

HOLLAND&HART.*

January 20, 2009

CERTIFIED MAIL,
RETURN RECEIPT REQUESTED

TO: Marbob Energy Corporation

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox penetration point for its Sparrowhawk 15 Fee Well No. 1H which it
proposes to drill as a horizontal wellbore in the Willow Lake- Delaware Pool in
Section 15, Township 25 South, Range 28 East, NM.P.M., Eddy County, New
Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New
Mexico Oil Conservation Division on this date by Chesapeake Operating, Inc. for
administrative approval of an unorthodox penetration point for its Sparrowhawk 15 Fee
Well No. 1H. This well is located in Section 15, Township 25 South, Range 28 East,
N.M.P.M., and will be drilled to test the Delaware formation from an unorthodox
surface location and penetration point 350 feet from the North line and 1470 feet from
the East line to a standard bottomhole location 350 feet from the North and West lines
of Section 15, Eddy County, New Mexico.

As an owner of an interest that may be affected by the proposed well, you may object to
this application. Objections must be filed in writing within twenty days from this. date
at the Division’s Santa Fe office that is located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico. 87505. If no objection is received within this twenty-day
period, this application for an unorthodox well location may be approved.

Sincerely,

Qeran Mendi - B #

Ocean Munds-Dry
Attorney for Chesapeake Operating, Inc.

Enclosures

Holland & Hart e

Phone [505] 988-4421  Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. &
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HOLLAND&HART.

Ocean Munds-Dry
omundsdry@hollandhart.com

March 30, 2009 T
HAND-DELIVERED ,
David K. Brooks ’ e -
Oil Conservation Division e :
New Mexico Department of Energy, "
Minerals and Natural Resources x -
1220 South Saint Francis Drive -
i Santa Fe, New Mexico 87505 i)

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H to be drilled
from a surface location and penetration point 350 feet from the North line and
1470 feet from the East line and a bottomhole location 350 feet from the North

and West lines of Section 15, Township 25 South, Range 28 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Brooks:

Chesapeake Operating, Inc. (“Chesapeake”) re-submits its appliéation for an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H. Pursuant to your e-
mail communication of February 18, 2009, Chesapeake notified the operator in the SE/4

SE/4 of Section 10, Township 25 South, Range 28 East. A copy of that notice letter is
attached along with the green card. :

Your attention to this application is appreciated.

Sincerely,

QIL W\w&-@&

Ocean Munds-Dry
Attorney for Chesapeake Operating, Inc.

Enclosures

Holland & Hart wee
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. <%



Page 1 of |

Ocean Munds-Dry

From: Brooks, David K., EMNRD [david.brooks@state.nm.us]

Sent: Wednesday, February 18, 2009 2:44 PM
To: QOcean Munds-Dry
Subject: Chesapeake Sparrow Hawk 15 Fee 1H; NSL Application

Follow Up Flag: Follow up
Flag Status: Red

Dear Ocean

You have stated that Marbob is the offset lessee in Section 15. However, it seems this location also encroaches toward the SE/4
SE/4 of Section 10 on the diagonal.

Please advise if there is a different owner in that quarter-quarter section, and provide proof of notice if there is.
Sincerely,

David

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended
recipient, please contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari
- Antigen Email System.

3/29/2009
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S : _ " Ocean Munds-Dry
' omundsdry@hollandhart.com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

March 6, 2009

| TO: Nearburg Producing Co.
| PO Box 823085
Dallas, TX 75382-3085

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox penetration point for its Sparrowhawk 15 Fee Well No. 1H which it
proposes to drill as a horizontal wellbore in the Willow Lake- Delaware Pool in

Section 15, Township 25 South, Range 28 East, NNM.P.M., Eddy County, New
Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New
Mexico Oil Conservation Division on this date by Chesapeake Operating, Inc. for
administrative approval of an unorthodox penetration point for its Sparrowhawk 15 Fee
Well No. 1H. This well is located in Section 15, Township 25 South, Range 28 East,
N.M.P.M., and will be drilled to test the Delaware formation from an unorthodox
surface location and penetration point 350 feet from the North line and 1470 feet from
the East line to a standard bottomhole location 350 feet from the North and West lines
of Section 15, Eddy County, New Mexico.

As an owner of an interest that may be affected by the proposed well, you may object to
this application. Objections must be filed in writing within twenty days from this date
at the Division’s Santa Fe office that is located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico. 87505. If no objection is received within this twenty-day
period, this application for an unorthodox well location may be approved.

Sincerely,

Crran Monds- Dy &

Ocean Munds-Dry
Attorney for Chesapeake Operatin}, In

Enclosures

Holland & Hart u.e

Phone [505] 988-4421  Fax [505) 963-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole SaltLake City SantaFe Washington, D.C. &
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Dallas, TX 75382-3085
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Dallas, TX 75382—3085 3. Service Type
Certified Mail [ Express Mail :
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O insured Mail 0 Cc.OD. :
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2. Atticle Number 700k 0L00 DODS ObLE27 4341

(Transfer from service label)
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DATE iN

SUSPENSE ENGNEER LOGGEDIN

TYPE APPNO.

ABOVE THIS LINE FOR DMISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION' 4
- Engineering Bureau - (i TR
1220 South St. Francis Drive, Santa Fe, NM 87505 RNt

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:

(1]

[2]

(3]

(4]

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

[NSL-Non-Standard l.ocation] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPl-Injection Pressure Increase]

[CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[OLM-Off-Lease Measurement]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

TYPE OF APPLICATION - Check Those Which Apply for [A]

[A]

Location - Spacing Unit - Simultaneous Dedication
¥ NSL [] Nsp [] sD

Check One Only for [B] or [C]

(B]
(€]

(D]

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or

[A]
(B]
(C]
(D]
(E]
(F]

CERTIFICATION:

Commingling - Storage - Measurement
(Jd bHc [J ctB [Jpec [] pc [] oLs [] oLm

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
WFX PMX [] swD [] 1t [J EOR [] PPR

Other: Specify

Does Not Apply
[] Working, Royalty or Overriding Royalty Interest Owners

DX Offset Operators, Leaseholders or Surface Owner
(] Application is One Which Requires Published Legal Notice

[] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[] For all of the above, Proof of Notification or Publication is Attached, and/or,

] Waivers are Attached

~>
= L.
[P )l
[ .
= i
. e
oS
s TS
i {
—
ns)
- o ;L
¢ le

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

~ Ocean plonds-Dy Qoo Wunds vy AHvorney

Print or Type Name

Signature ’ Title

[-20-09

Date

OMunNd g Okh«@two \and hact. Conny

e-mail Address




Ocean Munds-Dry
omundsdry@hollandhart.com

HOLLAND&HART.

January 20, 2009

HAND-DELIVERED

Mark E. Fesmire, P.E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H to be drilled
from a surface location and penetration point 350 feet from the North line and
1470 feet from the East line and a bottomhole location 350 feet from the North
and West lines of Section 15, Township 25 South, Range 28 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Fesmire:

Chesapeake Operating, Inc. (“Chesapeake™) hereby seeks administrative approval
pursuant to the provisions of Division Rules 19.15.15.13 and 19.15.16.14 for an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H. This well is located
in Section 15, Township 25 South, Range 28 East, NNM.P.M., Eddy County, New
Mexico and will be drilled in the Delaware formation, Willow-Lake Delaware Pool at
an unorthodox surface location and penetration point 350 feet from the North line and
1470 feet from the East line of Section 15 to a standard bottomhole location 350 feet
from the North and the West lines of Section 15, Eddy County, New Mexico. A 120-
acre project area has been dedicated to this horizontal well comprised of the N/2 NW/4
and the NW/4 NE/4 of Section 15.

This location is unorthodox because the Delaware formation under this acreage is
governed by the Division’s statewide rules which provide for wells on 40-acre spacing
units to be located no closer than 330 feet to the outer boundary of the spacing unit.
Division Rule 19.15.16.14 defines the “Penetration Point” as “the point where the
wellbore penetrates the top of the pool from which it is intended to produce.” The
wellbore penetrates the Delaware formation at a point 150 feet from the eastern
boundary of the spacing and is therefore 180 feet closer than allowed by Division rules.

Holland & Hart e
Phone [505] 988-4421 14 [505] 983-6043  www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501  “Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center  Jackson Hole  Salt Lake City Santa Fe  Washington,0.C. £
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Although the wellbore penetrates the top of the Delaware at an unorthodox location, the
well will be at a standard location at the producing interval. Chesapeake is targeting
the Willow Lake zone which is estimated at 4846 feet. Therefore, once Chesapeake
reaches the targeted formation, it will be at a standard location.

Exhibit A is a plat showing the location of the well and the offset lessee towards which
Chesapeake is encroaching.

A copy of this application with all attachments was mailed to Marbob Energy Corporation who
is the offset lessee in Section 15 towards which Chesapeake is encroaching. Marbob was advised
that if they have an objection to this application it must be filed in writing with the Division’s
Santa Fe office within twenty days from the date notice was sent. It was also advised that if no
objections were received by the Division within twenty days, the Division Director could
approve the application.

Your attention to this application is appreciated.
Sincerely,

@MNWMA«— %ﬁ,\

Ocean Munds-Dry
Attorney for Chesapeake Operating, Inc.

Enclosures
cc: OCD/Artesia, District 2
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Marbob Energy Corporation _
2208 W. Main Street T
Post Office Box 227

Artesia, NM 88211-0227
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so that we can return the card to you. Recei C. Date of Delivery E
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i
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omundsdry@hollandhart.com

HO LLAN D &HART Ocean Munds-Dry

January 20, 2009

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Marbeb Energy Corporation

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox penetration point for its Sparrowhawk 15 Fee Well No. 1H which it
proposes to drill as a horizontal wellbore in the Willow Lake- Delaware Pool in
Section 15, Township 25 South, Range 28 East, NNM.P.M., Eddy County, New
Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New
Mexico Oil Conservation Division on this date by Chesapeake Operating, Inc. for
administrative approval of an unorthodox penetration point for its Sparrowhawk 15 Fee
Well No. 1H. This well is located in Section 15, Township 25 South, Range 28 East,
N.M.P.M., and will be drilled to test the Delaware formation from an unorthodox
surface location and penetration point 350 feet from the North line and 1470 feet from
the East line to a standard bottomhole location 350 feet from the North and West lines
of Section 15, Eddy County, New Mexico.

As an owner of an interest that may be affected by the proposed well, you may object to
this application. Objections must be filed in writing within twenty days from this date
at the Division’s Santa Fe office that is located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico. 87505. If no objection is received within this twenty-day
period, this application for an unorthodox well location may be approved.

Ocean Munds-Dry
Attorney for Chesapeake Operating, Inc.

Enclosures

Holland & Hart ue
chapa [505] 988-4421 £ [505] 983-6043  www.hoilandhart.com
110 Morth Guadalupe Suite T Santa Fe, NM 87501  Muaiting Address PO.Box 2208 Santa Fe, MM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. &
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Ocean Munds-Dry
omundsdry@hollandhart.com

March 30, 2009 D
HAND-DELIVERED =
David K. Brooks = 1
0Oil Conservation Division R
New Mexico Department of Energy, R
Minerals and Natural Resources =
1220 South Saint Francis Drive . L}j

Santa Fe, New Mexico 87505

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H to be drilled
from a surface location and penetration point 350 feet from the North line and
1470 feet from the East line and a bottomhole location 350 feet from the North

and West lines of Section 15, Township 25 South, Range 28 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Brooks:

Chesapeake Operating, Inc. (“Chesapeake™) re-submits its application for an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H. Pursuant to your e-

mail communication of February 18, 2009, Chesapeake notified the operator in the SE/4
SE/4 of Section 10, Township 25 South, Range 28 East. A copy of that notice letter is
attached along with the green card.

Your attention to this application is appreciated.
Sincerely,

Ceron W\w&—B&

Ocean Munds-Dry
Attorney tor Chesapeake Operating, Inc.

Enclosures

Holland &Hart ue
Phone [505) 988-4421  Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &




‘ Ocean Munds-Dry

Page 1 of |

From: Brooks, David K., EMNRD [david.brooks@state.nm.us]

Sent: Wednesday, February 18, 2009 2:44 PM
To: Ocean Munds-Dry
Subject: Chesapeake Sparrow Hawk 15 Fee 1H; NSL Application

Follow Up Flag: Follow up
Flag Status: Red

Dear Ocean

You have stated that Marbob is the offset lessee in Section 15. However, it seems this location also encroaches toward the SE/4
SE/4 of Section 10 on the diagonal.

Please advise if there is a different owner in that quarter-quarter section, and provide proof of notice if there is.
Sincerely,

David

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended

recipient, please contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari
- Antigen Email System.

3/29/2009




Ocean Munds-Dry
omundsdry@hollandhart.com

HOLLAND&HART.

March 6, 2009

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Nearburg Producing Co.
PO Box 823088
Dallas, TX 75382-3085

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox penetration point for its Sparrowhawk 15 Fee Well No. 1H which it
proposes to drill as a horizontal wellbore in the Willow Lake- Delaware Pool in

Section 15, Township 25 South, Range 28 East, NNM.P.M., Eddy County, New
Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New
Mexico Oil Conservation Division on this date by Chesapeake Operating, Inc. for
administrative approval of an unorthodox penetration point for its Sparrowhawk 15 Fee
Well No. 1H. This well is located in Section 15, Township 25 South, Range 28 East,
N.M.P.M., and will be drilled to test the Delaware formation from an unorthodox
surface location and penetration point 350 feet from the North line and 1470 feet from
the East line to a standard bottomhole location 350 feet from the North and West lines
of Section 15, Eddy County, New Mexico.

As an owner of an interest that may be affected by the proposed well, you may object to -
this application. Objections must be filed in writing within twenty days from this date
at the Division’s Santa Fe office that is located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico. 87505. If no objection is received within this twenty-day
period, this application for an unorthodox well location may be approved.

Sincerely,

Crean Munds- Dy é._

Ocean Munds-Dry
Attorney for Chesapeake Operatin®! In

Enclosures

Holland & Hart u»s
Phone (505) 988-4421  Fax (505} 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Saltlake City SantaFe Washington, DC. & .
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DATE IN SUSPENSE ENGNEER LOGGEDIN

ABOVE THIS UNE FOR DMSION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULAT]ONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard L.ocation] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Leass Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-WWaterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase)
[EOR-Qualified Enhanced Qll Recovary Certification] [PPR-Positive Production Response}

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication
¥ NsL ] Nsp [] sp

Check One Only for [B] or [C]

=5

[B] Commingling - Storage - Measurement == ;

[ bHC [JcrB [ pec [Jprc [JoLs [] oM — .

. eI

= .
[C] InJectlon Disposal - Pressure Increase - Enhanced Oil Recovery ~ S 2
WFX [j) pMx [] swD [J 1pt [J EOR [] PPR S
[D]  Other: Specify o :
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply " .j
[A] ] Working, Royalty or Overriding Royalty Interest Owners ¢ -

[B] DX Offset Operators, Leaseholders or Surface Owner
[C] ] Application is One Which Requires Published Legal Notice

D] (] WNotification and/or Concurrent Approval by BLM or SLO

\).S. Bureau of Land Management - Commissioner of Pubiic Lands, State Land Office

[E] [J For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [} waivers are Attached

[31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

(4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application uatil the required information and notifications are submitted to the Division

Note: Statemsnt must be completed by an individual with managerial and/or supervisory capacity.

Ocean Mdmlsbﬂ Qeran Mund, % QFwaUZ«L [-20-09

Print or Type Name Signature Title

Date

OMNA g ¢ M@{AUV\ and Nart. Conn

e-mail Address
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HOLLAND&HART. :é ‘ Ocean Munds-Dry

omundsdry@hollandhart.com

January 20, 2009

HAND-DELIVERED

Mark E. Fesmire, P.E.

Director

Oil Conservation Division

New Mexico Department ot Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87503

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H to be drilled
from a surface location and penetration point 350 feet from the North line and
1470 feet from the East line and a bottomhole location 350 feet from the North
and West lines of Section 15, Township 25 South, Range 28 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Fesmire:

Chesapeake Operating, Inc. (“Chesapeake”) hereby seeks administrative approval
pursuant to the provisions of Division Rules 19.15.15.13 and 19.15.16.14 for an
unorthodox well location for its Sparrowhawk 15 Fee Well No. 1H. This well is located
in Section 15, Township 25 South, Range 28 East, N.M.P.M., Eddy County, New
Mexico and will be drilled in the Delaware formation, Willow-Lake Delaware Pool at
an unorthodox surface location and penetration point 350 feet from the North line and
1470 feet from the East line of Section 15 to a standard bottomhole location 350 feet
from the North and the West lines of Section 15, Eddy County, New Mexico. A 120-
acre project area has been dedicated to this horizontal well comprised of the N/2 NW/4
and the NW/4 NE/4 of Section 15.

This location is unorthodox because the Delaware formation under this acreage is
governed by the Division’s statewide rules which provide tor wells on 40-acre spacing
units to be located no closer than 330 feet to the outer boundary of the spacing unit.
Division Rule 19.15.16.14 defines the “Penetration Point” as “the point where the
wellbore penetrates the top of the pool from which it is intended to produce.” The
wellbore penetrates the Delaware formation at a point 150 feet from the eastern
boundary of the spacing and is therefore 180 feet closer than allowed by Division rules.

Holland &Hart ue
Phane [505) 988-4421  fax [505] 783-5043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501  Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole  Sait Lake City SantaFe Washington, D.C. <%




HOLLAND & HART.

Although the wellbore penetrates the top of the Delaware at an unorthodox location, the
well will be at a standard location at the producing interval. Chesapeake is targeting
‘the Willow Lake zone which is estimated at 4846 feet. Therefore, once Chesapeake
reaches the targeted formation, it will be at a standard location.

Exhibit A is a plat showing the location of the well and the offset lessee towards which
Chesapeake is encroaching.

A copy of this application with all attachments was mailed to Marbob Energy Corporation who
is the offset lessee in Section 15 towards which Chesapeake is encroaching. Marbob was advised
that if they have an objection to this application it must be filed in writing with the Division’s
Santa Fe office within twenty days from the date notice was sent. It was also advised that if no
objections were received by the Division within twenty days, the Division Director could
approve the application.

Your attention to this application is appreciated.
Sincerely,

Ocean Munds-Dry
Attorney for Chesapeake Operating, Inc.

Enclosures
cc: OCD/Artesia, District 2




LIgIHX3

O3S ) Dy f By a3 )
@N SpEAU, U0AB()
! S 500240120 NN ZL02/40/80 (eWoQ) siesouy
2 _;L /.‘ L REER = soley ———— - A vons:! !
:— a4 Gl z;c;t::v:, | {
| i Buidg euog sejes
g 091/091
1 i pad
oelg 024
610 { daH S{RIAUNY LOAB(]
12 dAH | SURIIAXO 2102/10/80
SURIIAYO | SHD 004
(eweq) sresouny
alelg uoreq
.VN i 6002/10/20 F N
| seles
o84 &
auz/me
otozoeL |
AT !
/]
[
|
A
e erls
0021002 dén
| 80021040
iu.sw%a 5 QlOZ/vLieD i po4 wejsemyincg
] = AHD , %STVZINSE 12
. é ey i S102/L0/L0
UBILZ3/003 :,mh%mmm | uayse 4Binqeay m w N
BUEIUFO0T _
pad aa3
vid daH orlS 084
orwn XOIWID dBn smssupvors M %001 - MHD
o | wow B00Z/10/20 ZLOTIUYBO
984 fooe] | wslsemuInos IHD
00zI007 suyban,
0102V RO i 0ce/oee
S : 1
2 ,.Smn“so ” . um&umv . Hi 904 61 ,.;uzze:_..am
| CERZ, T PRSP B OE i e it
| NOIYHO4HOD AbaN | .o w
! ¢ g e e e [ — = =y
,_u i | S1UMO IM L1 . 7 ' 1
{ slghig | | i H i i
| | 2005 0) 405 |
| 0 *.oN: e || 5 o W | ,w "
i | | ! dBH diH i | VS 0L DRI AT
L s B oo | 8 TS -5
| ! : v <
204 Ft 14} Wo7) Ae) e Mo
s o8 B Py 3 D BIBIS (0| 8)E] MOIAA
pay ' daH L]
veysedBingesy i

@zaivis o ma v MIOPUNSAIRISINS i

n%amcuw ; 1D AHSNES i B4
N F 4 2 ALY Qg SjesBu W Uose(]
¥ o £ NAMVIN N0 h 2162100
% HIMOTNOINVD »mzuzo HWHD

esnioy  CHOIZL0MO
o HHO
IUSVID

oIS

.V dan
umesamInnog

RITEES

6002/L0/20

S,

Jaysew toyedwos
wossaneden ||
wanyuns |
MR buan
A inds b s end Nor
(036 50 11 Bia %5 b % 03 00
bl o

v =
b e o ey 1

avackas ¥
WRLOBCRENG o
RARDWINL .

S pacn iy 3
DI
S|16M JUeweBeuen
puabay

60026100
AXO

L

ROOZILOIED
)




e AL USE £

Postage
Certifled Fee

Retum Recelpt Fes
{Endorsement Requilred)

Restricted Delivery Fee
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Marbob Energy Corporation
2208 W. Main Street

Post Office Box 227
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or on the front if space permits.
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Ocean Munds-Dry
omundsdry@hollandhart.com

HOLLAND & HART. M

January 20, 2009

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Marbob Energy Corporation

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox penetration point for its Sparrowhawk 15 Fee Well No. 1H which it
proposes to drill as a horizontal wellbore in the Willow Lake- Delaware Pool in
Section 15, Township 25 South, Range 28 East, NNM.P.M., Eddy County, New
Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New
Mexico Oil Conservation Division on this date by Chesapeake Operating, Inc. for
administrative approval of an unorthodox penetration point for its Sparrowhawk 15 Fee
Well No. 1H. This well is located in Section 15, Township 25 South, Range 28 East,
N.M.P.M., and will be drilled to test the Delaware formation from an unorthodox
surface location and penetration point 350 feet from the North line and 1470 feet from
the East line to a standard bottomhole location 350 feet from the North and West lines
of Section 15, Eddy County, New Mexico.

As an owner of an interest that may be affected by the proposed well, you may object to
this application. Objections must be filed in writing within twenty days from this date
at the Division’s Santa Fe office that is located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico. 87505. If no objection is received within this twenty-day
period, this application for an unorthodox well location may be approved.

Sincerely, /MW\’JQ * B&\

Ocean Munds-Dry
Attorney for Chesapeake Operating, Inc.

Enclosures

Holland & Hart e
chane [505] 988-4421 £y« {505] 983-6043 www.hollandhart.com
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