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1220 South St. Francis Drive, Santa Fe, NM 87505

ADNMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

L o WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A] _ é [ﬂ)
[A] Location - Spacing Unit - Simultaneous Dedication C ”( §g —
[] NsL [] NSP [] sD '

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
(1 pac K] ¢ctB [] pLc [] PCc [] oLS [] oM

Gas onkl— ND 0il being Cowmingled
[C] Injection - Disposal - Pressure Increase - Enhanced 011 Recovery

(] wex [} pmMx [] swD [] Ipl [ ] EOR [] PPR

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners

[B] [ ] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Lega! Notice

[D] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

(3] SUBMIT ACCURATIEE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Donwa Huoous‘sm«/ /&hvy\p QZWOMM/W-’ Pma(udwn (IEM 4/7/0«7

Print or Type Name Signature Title Date

d huddlleston 5+qu [Gnd. com

e-mail Address




3300 N. A STREET, BLDG. #7, SUITE 200
MIDLAND, TEXAS 79705
432-688-1700

FAX 432-688-1701

April 15, 2009

New Mexico Oil Conservation Commission
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

Re: Surface Commingle Application
Willow Lake, Eddy County NM

Please find enclosed Commingling Application and attachments reflecting lease locations of oil i
wells contributing casinghead gas to proposed surface commingling order. Included are (5)
Federal and (4) State wells operated by St. Mary Land and Exploration Company, as well as (3)
State wells operated by Primero Operating Inc. The process-will_be limited to gas sales only
with oil sales remaining at each lease’s dedicated battery sites. All wells are producing solely in
the Willow Lake; Delaware Pool (64453), which has no special pool rules and are all spaced on
40 acre spacing. The value of production should not be.decreased-as-a-result of commingling.

To satisfy the guidelines for off lease Measurement, storage, and Surface Commingling, a
contlmiggs_’rrite’mg dev1se will be located at each battery where - 8As Ve volumes w111 be metered

on to DCP sales meter located at the ( Queen Take 36 St. #1 , Section 36, T-24-S, R-28-E, in Eddy
County New Mexico.

Please refer any questions to Donna Huddleston at (432) 688-1789, or email
dhuddleston@stmaryland.com. The commingle notice is being sent to the following:

Oil Conservation Commission: 1220 S. St. Francis Drive, Santa Fe, NM 87505
Bureau of Land Management: 620 East Greene St. Carlsbad, NM 88220

New Mexico State Land Office: 310 Old Santa Fe Trail, Santa Fe, NM 87504
Revenue Interest Owners: List included with attachments

This Commingle may be expanded in the future with the addition of more wells or pools to
include wells in the radius of sections sharing lease lines to Section 36, T24S, R28E & Section 1,
T-25S, R28E in which wells in that area produce in the following pools: Salt Draw Atoka,
Willow Lake Bone Springs, Pierce Crossing Bone Spring South, Willow Lake Delaware SW and
San Lorenzo Bone Springs. If it is expanded, the method of allocating production by the
continuous metering of gas will be employed. The existing revenue interest owners are being
formally noticed at this time of the fact that they will NOT be re-noticed if these new wells or
pools are added — unless the addition is outside the limits set herein or the method of allocating
production is changed.




A formal certified notice is being sent to all owners of Revenue Interest in the current commingle
well list and copies of certified receipts along with a list of all revenue interest owners is being
included to the NMOCD. It is advised if no objections are received within twenty days, the
Application for Surface Commingle could be approved.

Sincerely,

B ecd disbre

Donna Huddleston
Engineering Tech

Attachments included:

Form C-107-B — Application for Surface Commingle

Exhibit A. - Lease List with Well Locations and estimated MCFPD/BTU
Exhibit B. — Willow Lake Gas Gathering diagram

Exhibit C. — Well Section, Township, Range map.



District | State of New Mexico Form C-107-B
l[;izzt:;éirlci]CI1 Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
7301 W. Grand Ave, Artesia, NM 88210
1000 Rio Brazos Road, Aztec, NM 87410 OIL CONSERVAT]ON DIVISION . S.meil the Original
Yistrict I o ’ ’ 1220 S. St Francis Drive apphcat!on to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe: New Mexico 87505 office with one copy to the
87505 ’ ’ appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: St. Mary Land & Exploration Co.

OPERATOR ADDRESS: 3300 N. A Street, Bldg. 7, Ste. 200 Midland, , TX 79705

APPLICATION TYPE:
[ Pool Commingling [X Lease Commingling [ Pool and Lease Commingling [ Off-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: (] Fee X State XI Federal

Is this an Amendment to existing Order? [_] Yes [X] No If#Yes#, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
(X Yes [1No

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [] Yes [ No

(3) Has all interest owners been notified by certified mail of the proposed commingling? [ Yes [ No.

(4) Measurement type: Metering [_] Other (Specify)

(5)  Will commingling decrease the value of production? [] Yes [J No If #yes#, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1)  Pool Name and Code.

(2) Isall production from same source of supply? [X] Yes [] No

(3) Has all interest owners been notified by certified mail of the proposed commingling? X ves [ No
(4) Measurement type: Metering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) s all production from same source of supply? [X Yes [ No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

| hereby certify that the information abo; is true and complete to the best of my knowledge and bellet

SIGNATURE: “ Al Aty Awrie. Production Tech DATE: 04/07/2009

TYPE OR PRINT NAME__Donna Huddleston TELEPHONE NO.._ (432)688-1789

E-MAIL ADDREss: dhuddleston(@stmaryland.com
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Tirano St. Battery

Section 36, T-24S, R 28 E

Hopi Federal Battery

Section 1, T-255,R 28 E

Seminole Fed. Battery

Queen Lake 36 #1

Oper: Primero

AP1: 30-015-25806

Milano St. Battery
Oper: Primero
Section 36, T-24S, R 28 E

Serial# 38156004
Serial# 38155005
1 ~,
- ” |
1
i
Serial# 38156003 —
Serial#8831951
m ~)
_ A V_| Compressor Booster .
Station !
Serial# 265-5283 .
/- Location:
i

Section 1, T-255, R 28 E

Osceola St. 1 Battery

Section 36, T-25S5, R 28 E

(m)

Serial# 202A-107352

h

_(

Queen Lake 36 St. #1

Section 36, T-24S, R 28 E

NN )

_ DCP Sales Meter
13135368

Willow Lake Gas Gathering System

ST. MARY
L

EXPLORATION

COMPANY

AND

Process Flow Schematic

@% : Metering

3/19/09

P. Porter
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3300 N. A STREET, BLDG. #7, SUITE 200
MIDLAND, TEXAS 79705
432-688-1700

FAX 432-688-1701

April 8, 2009

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Re: Application of St. Mary Land & Exploration Company to Surface Commingle GAS sales ONLY
at a central delivery point located at the Queen Lake 36 St. #1 (Operated by Primero Operating
Inc.), Section 36, T-24-S, R-28-E, in Eddy County, New Mexico.

Ladies and Gentlemen:

Please find a copy of the above-referenced application and attachments, which is being filed with the New
Mexico Oil Conservation Commission on April 15, 2009 by St. Mary Land & Exploration Company.

To satisfy the guidelines for off lease measurement, storage, and surface commingling, a continuous
metering devise will be located at each battery where gas volumes will be metered for allocation purposes
prior to commingle through a common Compressor Booster Station. Said volumes will then be sent on to
DCP sales meter located at the Queen Lake 36 St. #1 well in Section 36, T-24-S, R-28-E,of Eddy County,
New Mexico. The value of production should not be decreased as a result of commingling.

This Commingle may be expanded in the future with the addition of more wells or pools to include wells
in the radius of sections sharing lease lines to Section 36, T24S, R28E & Section 1, T-25S, R28E in
which wells in that area produce in the following pools: Salt Draw Atoka, Willow Lake Bone Springs,
Pierce Crossing Bone Spring South, Willow Lake Delaware SW and San Lorenzo Bone Springs. If it is

expanded, the method of allocating production by the continuous metering of gas will be employed.. You

(the existing revenue interest owners) are being formally noticed at this time of the fact that you will NOT

be re-noticed if these new wells or pools are added — unless the addition is outside the limits set herein or

tl}_e: method__of—allocating\production’ is changed.

As an owner of an interest in leases that are proposed for surface commingling, you may object to this
application. Objections must be filed in writing within (20) days from this date at the Division’s Santa Fe
office that is located at 1220 South Frances Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application for surface commingling may be approved.

Sincerely,

P ddudcdtind

Donna Huddleston
Engineering Tech
St. Mary Land & Exploration Company

Enclosures




Owners & Address Information

The Allar Co.
P.O. Box 1567
Graham, TX 76450-1567

Bagam Limited
P. O. Box 900
Graham, TX 76450-0900

Peter Balog, Trustee of the
Balog Family Trust dated
8-15-2002
P. 0. Box 111890
Anchorage. AK 99511-1890

H. M. Bettis Inc.
P. 0. Box 1240
Graham, TX 76046

W. T. Boyle and Company
P. O. Box 1240
Graham, TX 76450

Branex Resources Inc.
P. O. Box 2990
Ruidoso, NM 88355-2990

Browning Investment Co.
P. O. Box 20849
Albuquerque, NM 87154-0849

Centennial
P. O. Box 1837
Roswell, NM 88202-1837

Chevron Midcontinent, LP
P. O. Box 730365
Dallas, TX 75373-0365

EMG Oil Enterprises, Inc.
1000 W. Fourth Street
Roswell, NM 88201

NGX Company
215 West Third
Roswell, NM 88201

Jon Esslinger and Louise J. Esslinger
3117 South Circle
Anchorage, AK 99507

Geo-Finance Inc.
1157 SW 213th Street
Aloha, OR 97006

The Gross Family Ltd Partnership
dated 11/1/93
P. O. Box 358
Roswell, NM 88202-0358

James®R. Guinn Family Trust A
P. O. Box 1298
Graham, TX 76450-1298

James R. Guinn Family Trust M

Natalie V. Hanagan

Robert W. Hanagan

P. O. Box 1298 1922 18th Ave. West P. O. Box 746
Graham, TX 76450-1298 Williston, ND 58801 Big Horn, WY 82833
Leslie Robert Honeyman Hutchings Oil Company Innoventions, Inc.

406 Skywood Circle P.O.Box 1216 P. 0. Box 20711
Midland, TX 79705 Albuquerque, NM 87103-1216 Albugquerque, NM 87154-0711
Mitchell Exploration Monarch Oil and Gas Inc. Mark Murphy
6212 Homestead Blvd C/o May, Taylor & Co. P. O. Box 2484
Midland, TX 79707 P. O. Box 1473 Roswell, NM 88202-2484

Roswell, NM 88202-1473

Permian Basin Investment Corp.
C/o Bank of the Southwest
Attn: Brent Poindexter
P. O. Box 1638
Roswell. NM 88202-1638

Primero Operating Inc.
403 N. Pennsylvania
P. 0. Box 1433
Roswell, NM 88202

Scott Exploration, Inc.
215 W. Third
Roswell, NM 88201

Scott-Winn LLC
P. O. Box 1834
Roswell, NM 88202-1834

Sonorin V LLC
2132 A Central Avenue SE #125
Albuquerque, NM 87106

State of New Mexico Commissioner
of Public Lands
P.O. Box 1148
Sanata Fe, NM 87504-1148

Stovall Energy, Ltd.

Strata Production Corp.

Jack V. Walker Revocable Trust

P.O.Box 10 P. O. Box 1030 P. O. Box 102256
Graham, TX 76450 Roswell, NM 88202-1030 Anchorage, AK 99510-2256
David Wingo Worrall Investment Roger Bellah
8003 S 19th Way P. O. Box 1834 4403 Thomason Road
Phoenix, AZ 85042 Roswell, NM 88202-1834 Carlsbad, NM 88220
Bane Bigbie COG 0Oil & Gas LP A. Wayne and Karen Davenport
P. O. Box 998 C/o COG Operating LLC P. O. Box 10424

Ardmore, OK 73402-0998

P. O. Box 849929
Dallas, TX 75284-9929

Albuquerque, NM 87184-0424

Candice and Dean Delleney

Energy Properties Limited, LP

Ruth & Carl Engwall Living Trust

6019 Tonkowa Trail P. O. Box 51408 P.O.Box 1782
Georgetown, TX 78628 Casper, WY 82605 Roswell, NM 88202-1782
James E. Guy Hammersmith Realty, Inc. William N. Heiss Profit Sharing
P.O.Box 100 300H, 10403 172 Street Plan, William N. and Susan E. Heiss,

Artesia, NM 88210

Edmonton, Alberta T5S 1K9
Canada

Co-Trustees
C/o Midhill
P. O. Box 2680
Casper, WY 82602

Louis J. Hoffman

JTD Resources, LLC

J. T. Jackson & Associates

7638 E Cholla Dr. P. O. Box 3422 2302 Sierra Vista Drive
Scottsdale, AZ 85260-8513 Midland, TX 79702 Artesia, NM 88210
James K. & Martha L. Lusk Trust Clyde McKee Billie Jean Michaud
2020 Osceola Street 2715 N. Kentucky #9 1157 SW 213th Avenue
Denver, CO 80212 Roswell, NM 88201 Aloha, OR 97006
Jackie Midkiff Carl & Gwenetta Morgan, JTWROS Frank and Robin Morgan
2250 S. Gessner Rd., Apt. 319 P.O.Box 1122 155 W. Cottonwood Rd.

Houston, TX 77063-2094

Artesia, NM 88210-1122

Artesia, NM 88210

OGI, Inc.
841 Hersch Avenue
Pagosa Springs, CO 81147

Orion Investments, LLC
4579 Wander Lane
Holladay, UT 84117

Paisano Partners
P. 0. Box 1973
Midland, TX 79702
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Pecos Petroleum Engnr, Inc.
P. O. Box'1794
Roswell, NM 88202

Permian SSBIC
215 W. Third Street
Roswell, NM 88201

Petrolux, Inc.
C/o May, Taylor and Co.
P. 0. Box 1473
Roswell, NM 88202

Kip Purcell
1820 Calle Del Vista, NW
Albuquerque, NM 87105

RCB Investments
1509 Latigo Circle
Roswell, NM 88201

Randolph M. Richardson
P. O. Box 2423
Roswell, NM 88202

ROEC, Inc.
528 S. Corona Street
Denver, CO 80209

Scott Investment
215 W. Third
Roswell, NM 88201

Jeffery T. Scott
215 W. Third Street
Roswell, NM 88201

Jennifer Ann Scott
215 W. Third
Roswell, NM 88201

Slash Four Enterprises Inc.
Attn: Phelps White IV
P. O. Box 1433
Roswell, NM 88202

Southwest Petroleum Land Services
100 N. Pennsylvania
Roswell, NM 88203

Robert L. Dale
15419 Peach Hill Rd.
Saratoga, CA 95070

DML Revocable Trust dated 1/7/07,
Dan M. Leonard Trustee
P. O. Box 3422
Midland, TX 79702

Elliott Industries
P. O. Box 3300
Roswell, NM 88202-3300

Burma Lee Kernal Dean Kinsolving CE Larue
35933 EW 1160 P. O. Box 325 P. O. Box 206
Seminole, OK 7486& Tatum, NM 88257-0325 Artesia, NM 88211-0206
The Leonard Trust dated 11/10/93, Timothy T. Leonard Long LL.C

Robert L. & Marion M. Leonard, Co-
Trustees
P. O. Box 400
Roswell, NM 88202-0400

P. O. Box 2625
Eagle Pass, TX 78853-2625

Attn: Larry V. Lunt
275 E South Temple, Ste. 250
Salt Lake City, UT 84111

Mineral Management Service Royalty

Dr. Michael Norton III, DMD

Permian Basin Investment Corp.

Management Program 60 Beach Ave. C/o Jennifer Jameson
P. O. Box 5810 Bay View 1451 S Miami Ave., Apt. 3604
Denver, CO 80217 South Dartmouth, MA 2748 Miami, FL 33130
St. Mary Land & Exploration Company Milan & Linda Vaskov David L. Winn, MD
1776 Lincoln St., Ste. 700 6645 RAASAF CIR 17305 Cherry Ln.

Denver, CO 80203-1080

Las Cruces, NM 88005

Lago Vista, TX 78645-9714

B&P Resources
P. O. Box 11369
Albuquerque, NM 87192-1369

Bearing Service & Supply Co., Inc.
P. 0. Box 100
Artesia, NM 88211-0100

Chase Oil Corporation
P. O. Box 1767
Artesia, NM 88211-1767

Energex Company f/a/o Permian
SSBIC
215 W. Third Street
Roswell. NM 88201

Engwall Living Trust, Steve Engwall,
Trustee
P. 0. Box 1782
Roswell, NM 88202-1782

Geo Finance
C/o Billie Michaud
1157 SW 213th
Beaverton, OR 97006-6520

Hallwood Petroleum Inc. f/a/o
Hallwood Consolidated
C/o Chevron Midcontinent LP
P. O. Box 730365
Dallas, TX 75373-0365

Hallwood Petroleum Inc. f/a/o EM
Nominee Partnership
C/o Chevron Midcontinent LP
P. O. Box 730365
Dallas, TX 75373-0365

William & Lynda Hansen, JTWROS
509 Carter Dr.
Roswell, NM 88203-4207

Lobos Energy Partners LLC
P. 0. Box 122213
Dept. 2213
Dallas, TX 75312-2213

Michaud Inc.
1157 SW 213thAve.
Beaverton, OR 97006-6520

Damon Richards
P. O. Box 5950
Lubbock, TX 79408-5950

Trinity Industries Inc.
P. O. Box 15866
Washington DC 20003-0866

ABO Petroleum Corporation
105 S 4th St.
Artesia, NM 88210

AGS Resources 2005 LLLP
4400 S Federal Blvd., Ste. 2D
Englewood, CO 80110

S H Cavin
P.O.Box 1125
Roswell, NM 88202-1125

Gene A. Kernal
35933 EW 116
Seminole, OK 74868

Myco Industries Inc.
P. O. Box 840
Artesia, NM 88211-0840

Reef Exploration Inc. Yates Drilling Company Yates Petroleum Corporation
1901 N. Central Expwy, Ste. 300 105 S 4th St. 105 S 4th St. '
Richardson, TX 75080 Artesia, NM 88210 Artesia, NM 88210-2118
Robert D. Bowles Dutch Irish Qil Inc. E&S LLC, a New Mexico Limited

1405 N. Union
Roswell, NM 88201

223 W Wall St., Ste. 407
Midland, TX 79701

Liability Company
711 S Country Club Ln.
Payson, AZ 85541-4633

le—

Rad E. Fedric
404 San Bruno Dr.
Garland, TX 75043-3548

Joseph WM Foran
One Lincoln Center
5400 LBJ Freeway, Ste. 1500
Dallas, TX 75240-1017

Julie Hinkle
2611 N Kentucky #115
Roswell, NM 88201

George H. Hunker II1

L. Edward Innerarity, Jr.

Alan Jochimsen

P. O. Box 524 P.O.Box 2113 4209 Cardinal Ln.
Lander, WY 82520 Midland, TX 79702 Midland, TX 79707
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Monty D. & Karen R. Mcl.ane
- P.O. Box 9451
Midland, TX 79708-9451

NM&T Resources LLC
P. O. Box 10523
Midland, TX 79702

Morris E. Schertz & Holly Schertz
P. O. Box 2588
Roswell, NM 88202-2588

States Royalty Limited Prtnzrship
P. 0. Box 911
Breckenridge, TX 76424-0911

Maragaret H. Tsui
2901 Saintsbury Plz, Apt. 206
Fairfax, VA 22031-1169

IAT Resources Inc.
21638 State Highway 249, Ste. D
Houston, TX 77070-1645

Donald Wenner
1600 SE Main Street
Roswell, NM 88201

C&J Investments
C/o John M. Ikard
Box 182
Fairacres, NM 88033
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